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Plans to restructure the 
Chinese economy, away from 
the' rigidly centralised Soviet 
model, are emerging from the 
Parliament fn Peking. 

The most radical -measure 
proposed ’ is .official encourage- 


Coffee at 
two-year 
low; gold 
down $4 


• COFFEE: futures prices were 
the lowest for two years. 
November futures lest £30 to 
£1,075.50 a tonne. Page 33 . 
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The- changes, have been 1 put 
forward Jjy Yao Ytiin, head of 
the State Planning Commission, 
China's main economic plan- 
ning body. . Back Page 
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Company fined 

Andrew Scott (Civil Engineers) 
of Port Tadlbot was fined 
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of the town .were . given 
.suspended jail sentences after 
pleading guilty to charges of 
conspiring to commit corruption 
uver a town centre redevelop- 
ment. 

{Protest ends 

Five prisoners came down 
voluntarily from the roof of 
Walton jail, Liverpool, after 
spending the day there in an 
unexplained protest.’ 

Iran proposal 

Iran Parliament’s Foreign 
Affairs Commission has called 
on the U.S. to. acknowledge -its 
past role in Iran and return the 
Shah's wealth as the first step 
towards solving the hostage 
crisis. 

Policemen jailed 

Four , policemen, including aa 
inspector, were, -jailed for 
between nine aifd I8 ’m6nths at 
the Old Bailey after admitting 
a £2,500 theft from a, London 
clothing shop. . 



• GOLD lost S4 
§628.50. Page 29 


to close at 


• STERLING closed at $2.4070 
from $2.3965 on Friday. Its 
trade-weighted index was 76.5 
(7&2). DOLLAR was slightly 
weaker, closing at DH 1.7875 
CDS 1.7910) and SwFr 1.6455 
(SwFr 1.6485 ). Its index eased 
to 8&8 (84.1). Page 29 

• GILTS Improved on confi- 
dence generated by the stronger 
pound, with the Government 
Securities Index g aining 0.37 to 
68.09. Page 34 
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• EQUITIES opened the new 
trading account uninspirin^y 
on recession worries. The FT 
SO^share index closed 3.2 lower 
at. 480.7- Page. 34 

’• OVERSEAS EARNINGS 0/ 
.City financial- institutions fell to 
£l.S6bn last year, from £2.34bn. 
Backpage 

• UK CURRENT ACCOUNT 
deficit was £1.86bn last year, not 
£2-32bn, revised figures show. 
Page 6 

• INDIA announced a five-year 
Investment programme worth 
£85bn, intended' to fuel eco- 
nomic growth of 5.3 per cent a 
year to 1985. Back Page; details 
Page 3 

• COFACE, France's State- 
controlled export credit bank 
reported a FFr 2.5bn deficit for 
1979 (£I52m) blamed on loss- 
making contracts guaranteed in 
Third World countries. Page 4 

• MATSUSHITA ELECTRIC 
plans Japan’s largest ever public 
share offering — 60m shares to 
raise about Y44bn (£84m). 
Page 28 

• CHEMICAL industry profits 
this year could be the lowest in 
real term* since the war, the 
Chemical Industries Associa- 
tion said. Page 6 

• F. W. WOOLWORTH an- 
nounced price cuts averaging 
10 per cent in a bid to boost 
sales. Page 6 

£2m drugs haul • STEEL plant at Consett, due 

to be closed by BSC. was dis- 
cussed by Industry Depariiqent 
officials and an interested pri- 
vate consortium which is 
-considering a bid. Back Page 


Lorry explosion 

Security forces escaped, unhurt 
when.the milk lorry from which 
part-time Ulster policeman 
Wally Alien was kidnapped on 
Sunday blew up .while . a milk 
container was being - removed. 

Begirt snubbed 

Attempts by Israeli Prime 
Minister Menahem Begin to find 
a.- Defence. Minister -were * set 
back when his candidate. Pro- 
fessor -Moshe Arens, declined 
because he opposes the Camp 
Djvid accords. Page 3 - 

Linowitz meeting 

U:S. special envoy Sol Linowitz 
conferred . with Israeli Prime 
Minister Menahem Begin for 
three hours but made no appar- 
ent -progress towards reopening 
autonomy talks with. Egypt. 

Rail cuts soon 

British RaH will introduce the 
first of its- .2 to 5 per cent 
emergency cuts in services next 
month. 


Heroin and cocaine worth more 
than-£2m have been seized by 
customs officers, in two opera- 
tions at London, Dover and 
Heathrow airport. 
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discard ahead 

French President G is card 
cTEsiaing would easily win next 
April's presidential election if 
it were held now, according to 
an opinion poll. Page 2 

Briefly ... 

Australia were 106 for 2 at close 
of play,- after England were 
dismissed for 205 (Boycott. 62) 
in the Centenary Test at Lord’s. 

Seven miners were -injured in 
an underground train crash at 
Rfaltby colliery, near Rother- 
ham, South Yorkshire. ’ 

First Chinese Ambassador to 
the Irish Republic, Mrs. Gqng 
Pusheng, arrived in Dublin. . 
Weather is ; expected to be 
settled over -the .next month- 
Long-range forecast, Back 


• SEAT. Spain's largest car 
manufacturer, is to receive a 
Government capital injection of 
Pts3.5bn (£20m), opening the 
way for Toyota to buy Fiat's 
32 per cent shareholding. 
Page 27 

• LUCAS INDUSTRIES agreed 
pay increases averaging 10 per 
cent with about 12,000 workers 
at 25 factories. Page 8 


COMPANIES 

• LINFOOD HOLDINGS an- 
nounced pre-tax profit of 
£10.21 m for the year to April 26, 
up £2.66m. Page 22; Lex, Back 
Page 

• ELECTRICAL and Industrial 
Securities improved first half 
pre-tax profits by 17 per cent 
to £1.06m. Page 23 


CHIEF PRICE CHANCES YESTERDAY 

(Prices in pence unless otherndse' indicated) 



RISES 

Treas. -12ipc 1993 .:.£93i + f 
Excb. 12pc. I99M2... £90 ■+ i 

Aero & CJeneral 440 ’+ 15- 

Bank of Scotland ... 288 + S 

Brocks 26 .+ S 

Coral Leisure 65*1+ 5£ 

Goldman (H.) 23 + 2 

Hawthorn Leslie ’ ... 120 + 8 

Hutchison Wumpda 115 -f 11 

Linfood ;159 -+ 5 

Minster Assets ..™. 56. J-‘ 5’ 
Mitchell ’ Cotta ... ...;46i’ Zk: 
More OTerrali 92 + $ 

Rush & Tompkins 204 + 8 


Whitworth Elec. ... 31 + 10 

-Bond Corp. 136 + 12 

Lydenburg Plat 188 + 23 

-Rustenfaurg 2S7 + 17 

FALLS 

Brit Aluminium ... 1"3 “ 5 

Cosalt 31-5 

Grand Met. 155 — 4 

.Haynes Publishing... 13S — 14 

Berkeley Exploration 363 — ID 

Cluff Oil 290 - 25 

Ashton' Mining 33S - 9 

Cent. Pacific Mins. £30i — 13 

Dakbridge 130 " 13 

RT2 - 432 - 10 


Thom EMI ......... 3® +,40. . Utah Minmg Aust. ... 250 — 15 

Tilling (T.) — i-16#- : +: 5v. Vonterspost 749 — 24 

Vosper 105 +10.” . Western kilning 278 — 11 

Westland 115 + 5 ' ‘ tPrlce at suspension 


Grand Met makes 
agreed bid 
for Coral Leisure 


BY IAN RODGER 

GRAND METROPOLITAN is 
making an agreed bid for Coral 
Leisure by way of an exchange 
of shares, 10 days after Coral’s 
interim report showed profits 
had collapsed. 

The deal between the two 
large leisure groups involves 
the exchange of 13 Grand Met. 
sha res for every 20 Coral 
shares and. at the price of 155p 
on Grand Met shares at yester- 
day’s close, it puts 3 value of 
IGlp on each Coral share or 
£85m on the company as a 
whole. 

Coral has been in the news 
for much of this year with the 
licences of its four London 
casinos under threat from the 
police and the Gaming Board. 
The casino provided more than 
a third of Coral's £33.3m trad- 
ing profits last year. 

Coral's other businesses in- 
clude Pontin’s Holiday Camps, 
acquired in 1978 for about £50ni 
in cash and shares, and a chain 
of more than 600 bookraaking 
shops. 

Grand Metropolitan is also in 
gaming through its Mecca book- 
making shops, as well as hotels, 
casinos, and drinks businesses. 

The Coral share price has 
hovered near 54p, its low for 
the year, since the interim 
report. However, the shares 
opened at 60p yesterday morn- 
ing and rose to 65.5p before 
being suspended at the com- 
pands request. 


At the suspension price the 
market was placing a value of 
£55.3tn on Coral, which means 
that Grand Met is offering a 
substantial premium for the 
acquisition. 

"It is a mailer of judgment." 
Mr. Stanley Grimstcad. manag- 
ing director of Grand Met. said. 
’■ It is a business very similar 
tol nur own and wc think it is 
a fairly natural marrisige.” 

Mr. Grinstead was uncertain 
whether the takeover, if it 
succeeded, would result in a 
dilution of Grand Met earnings 
this year. Full acceptance 
would result in the issue of 
54,8356,056 Grand Met shares. 
He also declined lo indicate 
whether or not the company 
expects in bo able tn lake over 
the licences of Coral’s four 
London casinos. 

The offer provides that Coral 
may declare an interim divi- 
dend of 3.5p a share (compared 
with 3.45p last year). 

The offer is conditional on 
acceptance by holders of more 
than half of the Coral shares 
and by the Office of Fair Trad- 
ing. There is aiso a provision 
that none of Coral’s borrowings 
may become repayable as a 
result of the deal. 

Mr. Grinstead said he would 
not expect the bid to be referred 
to the Monopolies Commission 
because after the deal the com- 
bined group would still not 
have the largest network of 


Standard method sought 
for currency translation 

BY MICHAEL LAFFERTY IN LONDON AND DAVID LA5CELLES JN NEW YORK 


AN UNPRECEDENTED trans- 
Atlantic initiative has been 
launched to standardise the 
method of translating foreign 
currency operations in the 
accounts of multinational com- 
panies. Within a year, it could 
bring similar accounting rules 
for currency translations in 
financial statements in the U.S. 
the UK and Canada. 

The proposed accounting 
method, known as the net in- 
vestment approach, is already 
practised by Unilever, the 
Angio-Dutch multinational. It 
involves, for all foreign 
cun-ency items in financial 
statements, the use of exchange 
rates current at the time the 
accounts are prepared rather 
than historic rates relating to 
the time the transactions took 
place. - 

The method . implies that a 
holding company would view its 
foreign subsidiaries as separ- 


ate. semi-independent entitles. 
Accordingly it would account 
for the subsidiaries' net assets 
in the group accounts, rather 
than for each asset and liability 
item separately. 

The result is that all differ- 
ences on converting the net 
assets into domestic currency 
would bypass the profit and loss 
account and be taken direct to 
the balance sheet. Only differ- 
ences relating to trading trans- 
actions during the year and to 
foreign currency borrowings by 
the holding company would 
affect annual earnings. 

The initiative involves the 
U.S. Financial Accounting 
Standards Board, which today 
launches a draft accounting 
standard on currency transla- 
tions, as well as the Accounting 
Standards Committee of the 
UK accountancy profession and 
the Canadian Institute of Chart- 
ered Accountants. 


The UK ASC plans to publish 
its own proposals within the 
next month which will be simi- 
lar to those published in the 
U.S. If these three countries 
agree, the proposals would be 
likely to be adopted increasingly 
throughout Europe. 

The FASB proposals are 
largely the result of a year of 
negotiation and discussion with 
the ASC and the Canadian 
accountancy profession — the 
first time accounting rule- 
making bodies have co-operated 
on such an important issue. 

The proposed U.S. standard 
amounts to a major revision of 
the existing foreign currency 
accounting rules in statement 
FAS 8 which applies to U.S. 
quoted companies and foreign* 
companies raising money in the 
U.S. Over the past five years 
Continued on Back Page 
Background. Page 2G 
Lex. Back Page 


Sterling rises to 51-year high 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


Sterling yesterday rose to a 
5+year high in foreign ex- 
change markets as the pound 
consolidated its hold above 
$2.40. 

It went over the $2.40 level 
in late trading in New York 
on Friday. Further demand 
yesterday pushed the rate up 
to $2.4140 before a close of 
$2.4070, (he highest finishing 
level in London since March 
1975. 

Dealers reported that trad- 
ing was quieter than last 
week, largely because of the 
closure of the U.S. markets 
for the Labour Day holidays. 
Some profit-taking from the 
Continent was apparently 
easily absorbed and demand 
remained steady with little 
sign of any significant official 
intervention. 

The pound moved back to 


its peaks of early last week 
against the main Continental 
currencies, dosing at DM 4.30 
compared with DM 4.294 on 
Friday, and at FFr 10 against 
FFr 9.95J previously. 

Consequently the trade- 
weighted index, measuring 
the average value of sterling 
against a basket of other 
currencies, jumped 0.3 points 
to 76.5, for a rise of nearly 
9 per cent so far this year. 

The renewed surge in 
sterling in the last few weeks 
with widespread gains of 
nearly 3 per cent in the last 
month--is partly because of 
expectations that UK interest 
rates will remain high by 
international standards for 
some time. The pound's 
strength against the main 
Continental currencies is 
partly the resnlt of the UK's 
move info current account 



1975 «76 1977 1978 19TOW0 


surplus, in contrast to the 
large French and West 
German deficits. 

Money Markets, Page 29 
Institutions’ foreign earnings 
drop 
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bookraaking shops. Moreover, 
its market share would be less 
than 10 per cent of the total, 
he said. 

Grand Met. which completed 
a takeover of the U.S. tobacco 
and drinks group, Liggett, in 
June, for §57t)m, had pre-tax 
profits of £6 1.2m in the first 
half-year lo March 31. up 21 per 
cent on the previous year. 

The shares of Grand Met to 
be issued will not rank for the 
interim dividend of 2.875p net 
payable on October 6 in respect 
of the year ending September 
30. 1980. 

Speculation about a bid for 
Coral developed after the com- 
pany’s casino licences were 
first threatened by police raids 
last November. 

With a heavy £70m debt load. 
Coral indicated at the annual 
meeting in April it was attempt- 
ing to sell off some of its assets, 
notably the Centre Hotels sub- 
sidiary. acquired in 1977 for 
£16m and said to be worth 
about £40m. 

Recently, the Taj Group, of 
India, was identified as a bidder 
for u two-thirds interest in the 
hotel g roup and. despite the 
takeover, talks are continuing. 

Coral Lhen reported pre-tax 
profit in the first half of this 
year of only £327,000 compared 
with £5.85m last year. This 
forced the shares down 

Lex. Back Page 


Unions 
to light 
labour 
laws 


By Christian Tyler, 

Labour Editor 

THE TRADE UNION move- 
ment yesterday united behind 
a militant campaign to discredit 
the Government’s new labour 
laws. At the same time it 
adopted proposals aimed at 
reducing the effects of the 
recession on union members 
and finances. 

The priority issue on the first 
day of the 112th Trades Union 
Congress, in Brighton, was to 
pass a resolution instructing 
the TUC General Council to 
refuse all co-operation with the 
Employment Act and to use 
industrial action if necessary 
against its restrictions on 
picketing, sympathetic strikes 
and the closed shop. 

Almost equally significant for 
the longer term, however, were 
decisions by the delegates to 
find ways to reduce inter-union 
competition, combine services, 
swell subscription income and 
give formal representation 
within the union movement for 
the 2m unemployed — not least 
the many union members be- 
ing thrown out of work. 

The TUC’s remit from last 
year's Congress to begin a review 
of its structure and services was 
therefore given fresh impetus. 
If the mood of yesterday’s 
debate persists, the TUC could 
be endowed with greater central 
authority by its constituent 
unions than it has ever enjoyed. 
The process will not be com- 
pleted until next year’s Congress. 

In a short and sharp debate 
on the Employment Act. the 
miners put up as their spokes- 
man Mr. Arthur Scar gill, 
militant Yorkshire Area 
president, who is due to join 
the TUC General Council at the 
end of this week. 

The resolution to refuse all 
co-operation with the Employ- 
ment Act was carried with only 
a few abstentions. The Bank 
Staffs and the Engineers and 
Managers Asociations did not 
support it because it called on a 
Labour Government to repeal 
the law, and they are not 
affiliated to the Labour Party. 

Mr. Scargill. no stranger to 
picket lines, made it plain that 
it was action not words in which 
he was interested. “ We are pre- 
pared to defy the law. All our 
freedoms and rights have been 
won as the result of people who, 
when conscience dictated, were 
prepared to defy the existing 
law.” he said. An early general 
election should he forced, he 
added to applause. 

No union should use any part 
of the Act, including that which 
provided state money for 

Continued on Back Page 
TUC report. Page 8 
Isle of Grain peace formula. 
Back Page 


Polish miners 
stay out 

BY CHRISTOPHER BOBINSKI IN WARSAW 


POLISH coal-miners remained 
on strike yesterday although 
workers in the Baltic port of 
Gdansk went back after an 
j 18-day stoppage which enfled 
! on Sunday. 

In the south-western city of 
Wroclaw, however, an agree- 
ment between workers striking 
in a wide range of industries 
and the Government, was 
signed in the early hours of 
yesterday morning, and work 
i resumed. 

Meanwhile there were indica- 
tions last night that the Soviet 
Union was moving gradually 
closer towards acceptance of the 
Gdansk agreement giving Polish 
workers the right to set up 
independent trade unions. 

The Polish media, which have 
given a shortened version of 
the agreement, have not pub- 
lished details of the attack on 
the striking workers published 
in the Soviet newspaper, 
Pravda. 

Pravda said that the strikers’ 
demands were anti -Socialist, 
that the strikers had links with 
anti-Socialist groups abroad, 
and that they had hurt Poland's 
basic interests by their actions. 

But last night's Polish tele- 
vision news reported that the 
Soviet news agency Tass had 
quoted yesterday morning's 
article in the Polish party news- 
paper Trybuna Ludu, which 
had taken a much more 
moderate line. 

Trybuna Ludu had said with 
approval that the Gdansk agree- 
ment “had limited the possi- 


bilities for opponents of 
Socialist Poland who wanted to 
intervene in the difficult dis- 
cussions being held at the 
moment." 

The fact that Tass quoted the 
Polish newspaper article 
appeared to shuw that the 
earlier Pravda attack was no 
more than a warning to the 
Polish authorities, and not the 
beginning of any concerted cam- 
paign against the agreement 
between the strikers and the 
Government 

Miners in Silesia, southern 
Poland, the country’s industrial 
base, had struck at the end of 
last week in support of the 21 
demands put forward by strikers 
on the coast. 

Polish radio reported yester- 
day morning that a total of 
eight mines, including some of 
the country's most modern pits, 
had stopped work and were 
demanding talks with a Govern- 
ment commission. 

Mr. 'WiodAimierz Leyczak, 
Minister of Mining, arrived in 
Katowice later in the day at the 
head of a commission to examine 
the miners’ grievances. Accord- 
ing to officials, the miners had 
demanded the arrival of the 
commission because they were 
unsure whether they could 
benefit from the terms of the 
agreement signed on Sunday, 
which ended the strike in 
Gdansk. 

The miners are the best paid 
group of workers in the country 
and the first reports of strikes 
Continued on Back Page 


Moscow’s advice ignored 


BY DAVID SATTER IN MOSCOW 


THE Soviet Union repeatedly 
advised the Polish leadership 
not to introduce steep increases 
in the price of meat, and warned 
that such measures could lead 
to serious labour unrest, it has 
been learnt here. 

The Polish Government's 
determination to press ahead 
with the price increases, and 
their dramatic consequences, 
are likely to weaken its position 
in .talks which are expected 
between the Soviet Union and 
Poland over Soviet aid to help 
make good losses caused by the 
strikes. 

The Polish strikes are also 
expected to have an indirect 
effect on Soviet policy. They 
are likely to dissuade the Soviet 
leadership from raising the 
prices of basic foodstuffs, as an 
influential group of Soviet 
economists has long been 
urging. 

The Soviet authorities may 
give some aid to Poland in the 
short term, but they may be 
reluctant to offer significant 
help at a time when meat in 
the Soviet Union is in even 
shorter supply. 

Warsaw's decision to raise 
meat prices from July I is 


understood here to have been 
a purely Polish initiative and 
the Russians will now be able 
to claim their advice was 
ignored. 

The Polish leaders are free 
to make their own decisions 
where internal policy is con- 
cerned, hut they normally 
consult Soviet authorities over 
important issues or those likely 
tn affect Warsaw Pact allies. 
Moscow exercises a direct veto 
over Polish foreign policy 
decisions. 

In the case of meat prices, 
the decision to implement 
increases was preceded by con- 
sultations in both Moscow and 
Warsaw. 

Soviet officials asked 
repeatedly whether there were 
adequate preparations for the 
price rises *‘ from a political 
point of view." 

Our Peking Correspondent 
adds: China's official media 
spoke approvingly over the 
weekend, of the success cf 
Poland's workers in establishing 
an independent trade union. 
East Europe reactions Page 2 
Polish settlement and Soviet 
reaction Page 20 
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One of the few great 
construction jobs 
Blackwood Hodge 
didn’t have a hanefin. 
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EUROPEAN NEWS 


PARTY OFFICIAL SAYS GOVERNMENT MUST MEET ALL DEMANDS 


Warning of Polish ‘catastrophe’ 


BY LESLIE COLITT IN BERLIN 

E POLISH Communist removed 'In one day. It will 
hr’c leadin'? spokesman. Mr. take tame/* _ 


THE POLISH Communist 

party's leading spokesman^ Mr. ^ Polish first time, he said, Poland had , 

Mieczyslaw Rakowsta, said the J§ itwm too early to call- Moscow in order to find experienced a mass movement 

Government must fulfil the {fSv Sher ttfreSn bea SuToat- lasting two months. Polish 

demands of the workers “point distinct Polish way toward He said the Polish Com- w*** ^ ! 


and the Government to allow Edward Gierek became Com- s 
independent trade unions, Mr. munist party leader. For the 



Poll shows ( 
ahead of his 


aemanas or xne workers "point distinct Polish way toward ne saw me 

for point" or there will he a Socialism. "After a while" it munist system needed 


than they were in 1970. and 


the Polish Communist party 




catastrophe.' 


necessary “first to build that the Polish Communist 


Reports that Mr. Gierek is j 
about to step down he dis- j 


Mr. Rakowski. the editor of He said it was party had lost anything but about to step down he d.s- 

the influential weekly, Polityka, t00 ear]v t0 te i] w hat the con- that a “new phase” of devel- missed as speculation which is 
and a member of the Com- * the .political opment has been opened m ATSS 



BY ROBERT MAUTHNER IN PARIS 

THE FRENCH President 5L If, on the other hand, the if the other candidates: naming 
Valerv Giscard d’Estaing. would Socialists decide to nominate as against him were M. Mitterrand 
easL 5 v win the presidential elec- their candidate ML Michel (18 per cent)* M. <3e£rge$ Mar- 
tina 'due next April, if it were Rocard, leader of the- party’s dials, the Communist leader (13 


munist party's central commit- changes in Poland would be for Poland. . A situation in which 

tee. said in an interview with other East European countries. _ Mr. Mttaf tm created a ^on in which 


tee, saia in an interview wim omer aa»i -- — . -s 107n aftpp months of strike* 







< ve^terday. cent — would be slightly independent orthodox Gaullist, 

• ’ i-jjvJ shnwY prtMririont smaller, but still huge by the (S per cent).. ... .- 
: la^ hmrarfhis standard* of recent presidential If M. Rocard were -to replace 

elections. M. Mitterrand in this first round 

1 TQ 79 ^d^ven tohave'widSned At *** last presidents elec- scenario, the Sodajist tandi- 
; }t 3 ™ n^n SS n tion. in May 1974, ML Giscard date would obtrnn 18. per cent 

luMMtaAHiik ™* 5 « 


compared with M. Giscard 's 36 


“eapTbetweentee Government to Polish workers following politically and without using 

and the workers could not be between the striking workers civil unrest and when Mr. force. 


Strong Soviet attack on Gdansk strikers 


BY LESLIE COlITT IN BERLIN 
EAST GERMANY and Czecho- with 


Poland's enemies," who release of Mrs. Maria Hromod- Despite the relief 


Androsch 
‘to lose 
all posts’ 


* ... _ thousand votes, or less than 1 

The most significant finding ce nt of ^ totaL 
of the poll is that President t - ®— ■ j “ — 


rand by only a few hundred per cent. The scores., of the 
thousand votes, or less than I other candidates would remain 
per cent of the totaL roughly the same. .* v 


of :ne poll is tnat presment In the firet round, which fives Another significant finding of 
Giscard would have no great a truer pi ctU re of political the poll is that M. Debra, a 
difficulty m defeating either of opinion in the country than the Prime Minister - under General 
tne T wo possible Socialist can- fi na j ballot, when only the two de Gaulle, has split the Ganl- 
didates who currently present leading candidates are left to list vote by deciding to run 
the biggest threat to his re- fight 0ltt 3 ^ Giscard would auainst the official party candi- 
• ejection for a second seven-year already establish a commanding date, without, however, making 


, « k are t ryi n» to Acer the co untry koVa and M^ Milos Reichrt. the Eastern Europe about the on t- 

5lorak12 h f* joined Moscow *flf %£? Socialist path. * two spokesmen of the “ Charts come of the crisis, observers are 

in ao attack on anti-Socialist The attack is seen by officials 77 " human rights movement in still concerned about possible ] 


m an attack on anti-Socialist Jhe attack i# seen by officials 77 ’’ huj 
elements among the Polish in Ber iin as a fudamental Prague, 
strike leaders. rejection of the 21 points pre- They 


Thev were arrested on Friday 


Soviet reaction. 

It is also feared that there 


Thev &av thev have “ mis. seated by the strikers, which following a solidarity declare- will soon be a tightening rather 

JJS Jn-i? 5 ■ were accepted by the Polish tion issued by their group than a loosening of the reins 

sed the confidence of part of .mroceino amnnrt fnr the in most East European coun- 


used " the confidence of part of 
the working class, and are 


Government The condemna- expressing support 
tion is regarded as a bad omen strike movement 


following “counter-revolution- for ^ « polisb compromise" It was also reported from 


the in mast East European coun- 
tries. 

om East European diplomats in 


their political demands. 


by emphasising ach j eve d between the Gdansk Prague that Mr. Jiri Lederer. Vienna say the Soviet leader- 


strike committee and the Polish the noted dissident jouamalist, ship bluntly told Mr. Edvrerd 


East German and Czechoslo- Communist Party at the week- who had spent over four years Gierek, the Palish party leader. 


vak Government news agencies end. 


issued long excerpts from 


in jail, would be allowed to that Poland cannot reckon with 

^ a. J __ _ 4-L nnn iHvUr+n vifiinl CaI'IAI ife 


PanI Lendvai in \7enna leave the city yesterday with any substantial Soviet credits 


Pravda editorial equating the writes: The Gdansk agreement his family and go to West to overcome the crippling 


leaders of the Gdansk strike may have contributed to the Germany. 


effects of the strike. 


West may give extra financial assistance 


BY JONATHAN CARR IN BONN 


AUSTRIAN leading news- 
papers reported yesterday 
that Dr. Hannes Androsch. 
the F inan ce Minister and 
Vice-Chancellor, was about, to 
lose all his Government jobs, 
Raul Lenflari reports from 
Vienna. 

Dr. Bruno Kreisky, the 
Socialist Chancellor, has re- 
peatedly differed from Dr. 
Androsch on policy. Bat he 
has also criticised him for 
retaining his connections 
with Consultatio, a firm of 
accountants and tax advisers. 
Dr. Androsch earlier this 
year put his share in the firm 
into trusteeship. The news- 
paper reports were a follow- 
up to an interview given by 
Dr. Kreisky in which he once 
again eriticised Dr. Androsch. 

The Finance Minister is 
about as far removed as pos- 


a big impact on public -opinion. 


«rm- lead, according to the poll. a big impact on public opinion. 

If faced with Mr. Francois In none of the six scenarios M. Debre’s maximum score in 
Mitterrand, the Socialist leader, which formed the basis of the the various cases compared by 
in the crucial second round run- poll would any rival candidate the poll was 7 per cent wnue 
off of the presidential election, win more than about half the that of M. Chirac was 12 per 
M. Giscard would win 61 per votes accorded to the present cent The best t hat M. Mar- 
cent of the papular vote. President in the first round, chais, the Communist leader, 
against M. Mitterrand's 39 per Thus, M. Giscard would obtain could do in the poll was 15 
cent 37 per cent of the popular vote per cent 


French fishing dispute continues 
despite lifting of blockade 


BY OLTR PARIS CORRESPONDENT 


ALTHOUGH FISHERMEN have “We are all working at- a was free of tax and subsidised 


lifted their blockade of French loss,”" he said, “and we have by the Government 


ports, at least temporarily, calculated that the crew costs 1 French Government re- 

there are no indications yet of which , we can bear must not to change its position on 

an end to the month-old fishing exceed 35 per cent of total cost oil prices because the 

disoute. At the moment these costs come fishermen were paying - much 


disoute. 


WEST GERMANY is ready to and the strikers which, it is the last few days. 


Government The gasification 1 sible from the cloth-cap imace 1 On the eve of another meeting te as much as 40 per cent of the less f 0r 0 il than French 


consider — with other Western feared, may initially make 
countries — wbat extra financial Poland's financial problems 


It is recognised in Bonn that project in fact being 1 of socialism. At one time he 
re-scheduling of Poland’s implemented -is much smaller j seemed the probable succes- 
ibts could give Warsaw a and Poland has used the rest of j sor to Dr. Kreisky. 
lu able breathing space. But the sum for imports of > 


of socialism At one time he ! of the Tripartite Mediation Com- totaL 


i mission, set up by the Govern- “ If the sailors do not want After stressing that the state 
; meet and due to be held today, to accept this necessity and the was already giving FFr . 175m 
the positions of the Boulogne conflict goes on. all our ships (£l7.8m) aid per year in the 
! trawler-owners and the fisher- will remain in the harbour and form of investment, price sup- 
! men were still far apart. we will face bankruptcy sooner port and fuel oil subsidies to 


farmers or road hauliers.. . 
After stressing that the state 


help may be given Poland, more difficult. debts could give Warsaw a and Poland has used the rest of J sor to Dr. Kreisky. 

despite the problems involved While Bonn greatly welcomes valuable breathing space. But the sum for imports of . 

in raising the latest DM lJ2bn the trend ' to liberalisation it is stressed that- the Poles machinery- it urgently needed, j Portuguese Day rise 

West German credit for Warsaw, without violence in Poland, it have given no indication that Bonn made clear its guarantee 1 * ” * . 

This attitude is likely to be also feels that the Warsaw this is their desire, nor did would be maintained despite ( Portugal's coalition Gov 


! men were still far apart. 


made clear when Chancellor Government may have promised they during the recent negotia- the change in the project. 
Helmut Schmidt replies to a more than it can deliver and tions on the DM lJ2bn credit 


eminent has announced a 20 
per cent increase in the 


; The main bone of contention or later,” said M. Huret the fishing industry, is addition 

j is still manning levels on large Referring to the demand by to FFr 900m in social aid* M. le 
i trawlers, which the owners independent fishermen for Theule said that the Government 


leter, just received, from Presi- that further economic strains one third of which is covered tt- . 1 1 . 

dent Jimmy Carter urging an may be the result by a government guarantee. IvazaKn coal project 


dent Jimmy Carter urging an may be the result by a government guarantee. 

exchange of views ” on One fear is that Polish prices However, details only now 
Poland's economic troubles. may he forced up. raising the emerging of the use to which 
Government officials are prospect of further labour a previous West German credit 
anxious to avoid raising false unrest The other is that Polish has been put show that the 
expectations in Warsaw of an authorities might be under Bonn Government is willing to 
early new initiative, but they pressure to boost imports meet the Warsaw Government's 
feel all Western countries will further, although their scope desires at least half way. 
now have to think hard about is limited, given the country's The credit of DM 2bn 
what additional help they can large foreign debts. specifically for a huge Polish 

give. Either way, it is felt that the coal gasification project was 

This judgment is based on challenge to all Western coun- arranged by a West German 
an initial analysis of the accord tries interested in a stable and banking consortium in 1977 and 
between the Polish Government liberal Poland has increased in guaranteed by the Bonn 


However, details only now 


national minimum wage and [ wanted to reduce from 22 to 19, lower fuel oil prices, M. Joel le refused to base its fishing-policy 
old age pensions in a pre- : while the fishermen’s trade Thouio th* Ti-mmnrt nxinicfor merely on subsidies. 


Tbe Soviet Union is develop- 
ing a new coal and electricity 
complex in north-east Kazakh- 
stan which has coal reserves 
totalling more than 10 , 000 m 
tonnes, Reuter reports from 
Moscow. Quoting the official 
Soviet news agency, Reuter 
said the development was 
expected to produce 170m 
tonnes a year by the late 
1980s instead of the present 
70m tonnes. 


age pensions in a pre- j while the fishermen’s trade Theule. the Transport Minister merely on subsidies, 

election move, Reuter reports j unions insist on the application responsible for' the industry. Apart from the national 

from Lisbon. A statement j 0 f the levels in existing selec- said in a newspaper interview measures which he had already 

issued after a Cabinet j tire agreements. that French fishermen were announced, France was banking 

meeting said the mimmtnn j jj. Jacques Huret. president of paying the lowest prices in Wes- on the adaption by the Nine of 
monthly wage f or i ndustrial the French Shipowners’ Federa- tern Europe, except for those in a common fishing policy, which 
and service industry workers tion, said yesterday that the 30 Italy. would cover fish conservation. 


New plan 
for Danish 
oil field 


Concern grows In Italy as rift 
between Malta and Libya widens 


from Lisbon. A statement j 
issued after a Cabinet 
meeting said the minimum j 
monthly wage for industrial 1 
and service industry workers I 
would be increased to [ 
Es9,000 (£77) from Es7.500 j 
(£64) beginning on October 
in. The increase goes into 
effect four days before the 
general election. 

Old age pensions and other 
social security benefits will 
be increased by a similar j 
amount in October and 1 
December. 


would cover fish conservation. 


trawlers 


Diesel oil was costing fisher- freedom of access to traditional 


Boulogne could not sail with men no more than FFr 1.13 fishing zones, and prospecting 


their original crew levels. 


(less than Sp) a litre. The price for zones. 


Bonn backs higher oil royalty 


BY KEVIN DONE IN FRANKFURT 


Bonn holds to course 


THE West German authorities authorities, chiefly the state of 70m tonnes of crude oiL 


1 ar* seeking to more than Lower Saxony, ■ received total The renewed interest in West 
j double the royalty paid by the royalties of, some DM 447m German oil and gas exploration 
r oil industry on domestic crude (£105m) but if Herr Mattfadferis has already brought some 
joil and natural gas production, proposal is pushed through 'state success, . stimulated by the 


By Hilary Barnes in Copenhagen 


BY RUPERT CORNWELL IN ROME 


THE SHARP deterioration in Ll,050bn (£5Q0m) of Italian themselves surveyed closely 


THE DANSH Underground Con- relations between Malta and goods. 


none-too-friendly 


sartrum has submitted to the Libya is causing considerable This perhaps explains why fashion by Libyan ships. 


Energy Minister a DKr 250m anxiety in Rome, which is Rome has stoically put up with Malta has taken its dispute 


(£19m) development plan for caught in the cross-fire between much from Libya, including Tripoli to the United 

the Skjold oil and gas field in Mr. Dom Mintoff. the Maltese harrasstnent of Italian nationals Nations Security Council, and 


the Danish sector of the North Prime 
Sea. An earlier proposal was Gadda 
rejected by the Ministry because a < 


Prime Minister, and Col. working there, and the despatch ^ seeking Italian help to' field 
Gaddafy. the Libyan leader. by Col. Gaddafy of “ death the design of Col. Gaddafy to 


The West German Govern- 
ment rejected any further 
spending prognimmes to 
boost the economy beyond 
tax reductions already 
planned for next year. Renter 
reports from Bonn. The 
Economics Ministry in its 
monthly report said the 
Government was sticking to 
its planned tax-cutting pack- 
age of DM I6.4bn (£3.Sbn) for 
1981-82. Additional spending 


The royalty is levied by the revenues from domestic oil and doubling of world' oil prices. A 


provincial states and prelimi- production would jump to more consortium off" Texaco and Win- 


nan - negotiations begin this than DM lbn. 


tershall, u subsidiary of BASF, 


week between the oil industry The oil industry is dearly the West German chemicals 
and the state of Lower Saxony, preparing to fight the increases group, feas . derided to press 
where some 95 per cent of tbe and the final royalty level could ahead with- the development of 
Federal Republic's domestic oil well be fixed beneath tbe full West Germany’s first offshore 
and gas is produced, on fixing a 40 per cent . ofl field in the Baltic located - 


new royalty well above the pre- Most of the crude oil found 
sent level of 17 per cent. in West Germany is of a rather 

The Bonn Government has low quality and is very heavy, 


ofl field in the Baltic located 


Most of the crude oil found some two mile s offshore in the 
in West Germany is of a rather Bay- of KieL 


In April a new gas field was 


■ 1 . .« . 1 — w * j 1 am «*j**4* a ui-n can iiviu woo 

programmes would contribute , put its weight behind the nego- making it relatively expensive found in Lower Saxony which 


A stable southern Mediter- squads ” to hunt political oppo- br ing the island under ‘ his ,irt,e t0 safeguard medium- tjations and Herr Hans Matt- to produce. 


it involved flaring of gas. The ranean been one of the most nents in Ita ^- V ‘ 


gas would now be injected into pursued goals of Italian foreign But the latest dispute, which understood to be 

the neighbouring Gorm field, nniicv p om p has tried to main- began when Libyan naval _ 15 ““aersro 00 t o oe 

which is already under develop- with both Trinoli vessels successfully stopped ofl fin fJ lsu *fi 311 economic and 

ment. S vSSa. tat to exploration by an Italian-owned cultural agreement with 

PrridnpHnn from K1rinl«i is k -rip in nFFthnw wat-nrs praitoctAil Valletta, Said tO he Worth 


influence. 


term growth and could have 1 hnf?r. the Finance Minister, 
a negative influence on the I said in an interview nublished 


could have reserves of around 


expectations of investors and 
consumers. 


^d Valletta, but this has 
Production from Shaold is more dLfficult . 

planned initially to total 100 , 000 - _ • _ 

150,000 tonnes a vear. Ital y bas struggled to remain 

The Skjnld oil will be added friendly with Libya — despite 


ecome more difficult. ris in offshore waters contested -JJJJ r ° 2 * w 

b v Tripoli and Valletta, has between «um ana worn. 
Italy has struggle d to remain worsened matters. Libya is said to have made a 


huf-r. the Finance Minister, The dramatic surge in world I9bn cubic metres and last 
said in an interview published oil prices in the past 18 months, month Texaco and Wintershall 

yesterday that a royalty of however, has made local pro- announced a new oil find a few 

40 per cent was justified to take duction an attractive proposi- mfle s off the West German 

! account of the “windfall profits" tion again. Tbe oil industry. North Sea coast 


Swiss current account • fl ? at have *? een accruing to the dominated 


international The find was made in an area - ' 


to the 500,000 tonnes a year 


[nenoiy wiui iiiDya — aespne p or reasons of prudence, the conciliatory gesture by releas- 
p revocation and controversy Italian Foreign Ministry advised ing two Italians held under 


produced by the Dan field and not lea ®* because of substantial captain of the rig. under house arrest and has denied 
the l- 2 m tonnes expected from economic ties. hire to Texaco, the American repeated allegations that it is 


the Gorm field 
The Danish 


hire to Teraco, the American repeated allegations that it is 
oil company, operating on offering training bases for 


Libya, which has a 9.6 per oil company, operating on offering training ba$ 
Underground cent stake in Fiat the country's behalf of the Maltese Govern- Italian terrorist groups. 


Consortium, the sole operators biggest private industrial group, ment, to give way to thinly- 
in Denmark’s sector of the is one of Italy’s biggest oil veiled Libyan threats. 

North Sea, comprises the suppliers. It is also an important But Italian naval vessels are 


ent, to give way to thinly- But the fear remains that by 
ifled Libyan threats. tipping its favours too sharply 

But Italian naval vessels are towards Malta. Rome might .en- 


Switzerland may have a slight 
current account deficit this 
year after surpluses of 
SwFr 4.07bo in 1979 and 
SwFr 7.87hn in 1978. In a 
foreign trade report to Parlia- 
ment the Government said 
this was in spite or an im- 
provement in net earnings 
from tonrism and a significant 


oil companies engaged in local majors such as British Petro- of mudflats' about four miles 


pr K ? -1 j ■ eu ?’ E ? xoa ' SheU an* Texaco, from the coast and 60 miles 

West German oil and gas is planning to spend as much as north-west of Hamburg. First 

output is modest by world DM 30bn over the next 20 years tests showed a flow of at least 

standards, but the countiy still in further exploration and l.OTO barrels of Ste a day K 

managed to meet some 34 per development and in the inten- later tests 


cent of its natural gas needs 
from, its own fields- last year 
with total production of 20.4bn 


later tests are understood to 


■ * | — — “ mav uunaviavwuu ui 

sive use of enhanced recovery have improved on this 

te S^“? ue ®- . . The discovery is of oonuner* 

Through this programme, the rial interest for Texaco as it ha# 


. - — ■ , ‘“‘H" .*■ ■■ I iwiiiwiii <uiu a 

Da i u I2 . c . 0 I ”P an Z~ A,R Moeller, export market and in the first keeping a close watch on the danger its important economic I rise in net capital earnings in 

and Shell, Chevron and Texaco, six months of 1980 bought rig’s winding-up operations, links with Libya. i the first five months. 


cubic metres. In addition, it oil companies hope to double a refinery located only mm 15 
produced 4.8m tonnes of crude West Germany’s nresent T««.i »,iio- -US i* 

oil from onshore fields. 


West Germany’s present level miles away' at Heide. *nTe leS 

I s to have reserves 


Norway 


Last year the West German cubic metres of natural .gas and 5m-10m tonnes. 


tightens 

credit 


Norway faces an explosion in pay demands this autumn, as Fay Gjester reports from Oslo 


By Our Oslo Correspondent 


IN A move to curb excessive 
private sector bank le n di n g, 
the Norwegian Government 
has Increased minimum 
reserve, requirements . to 
13 per. cent for commercial 
banks and to 10 per cent for 
savings banks. 

This applies to banks In 
south Norway only. No 
minimum reserve require- 
ments apply to commercial or 
savings banks in the north of 
the country, though the Bank 
of Norway recently recom- 
mended a 5 per cent rate for 
the north. 

The banks say new restric- 
tions will rat lending to a 
minimum. Housing loans will 
also be affected. 


NORWAY’S INDUSTRY, al- 
ready burdened by high costs, 
faces the danger of a wages 
explosion during the autumn. 
The moderate spring wage 
settlement between the em- 
ployers’ association, NAF. and 
the main trades union federa- 
tion, LO, is being undermined 
by steeper than expected price 
increases, which are largely a 
consequence of the rise in world 
oil prices, and by the prospect 
of inflationary pay awards to 
North Sea oil workers who went 
on strike in July. 

This year’s incomes deal was 
supposed to benefit low paid 
workers, while the more highly 
paid were asked to forego real 
wage increases in the national 
interest. The aim was to safe- 
guard the partial recovery in 
Norwegian competitiveness 


Offshore wages imperil Oslo’s Incomes policy 


For your local 
DAIMLER/JAGUAR 
dealer 

please turn to page 10 


achieved during the 15-month 
freeze on prices and incomes 
which ended on December 31 
last year. 

Despite grumbles from some 
highly paid unions, the trades 
union federation backed the 
agreement The Government 
sweetened the pill by offering 
tax concessions and higher 
family allowances. 

The first blow to the incomes 
policy was dealt by the indepen- 
dent unions that represent 
highly paid oil and gas produc- 
tion workers in Norway’s sector 
of the North Sea. Their strike 
in July was partly to secure 
improved safety and belter 
working conditions but included 
a demand for a 33 per cent pay 
increase. Because the Nor- 
wegian economy depends heavily 
on petroleum revenues and 
could not afford a long break 
in production, the Government 
stepped in early and ordered 
compulsory arbitration by a 
wages board. White the board 
may not grant the platform 
workers the full 33 per cent its 
award is unlikely to be much 
belnw 30 per cent. 

A few days after the produc- 
tion men went on strike, the 
crew of Norwegian-owned 
mobile rigs also downed tools. 
Their grievance was that their 
wages had not kept pace with 
those paid on fixed production 
platforms, though the jobs per- 


formed are often virtually 
identical. 

The main reason for the 
difference is that platform 
workers are employed by oil 
companies, or their contractors, 
while the mobile rig workers are 
seamen, employed by shipping 
companies with nothing like the 
oil companies’ profits. The ship- 
ping companies argue that the 
difference in take home pay is 
narrower because platform 
workers have to pay income tax 
at normal Norwegian levels, 
which are among the highest in 
the world, while mobile rig 
workers pay at the much lower 
seamen's rate. They also argue 
that their rigs have to compete 
for work on the world market 
while the oil companies need 
pay only Norwegian wages to 
employees for work on Norway’s 
shelf. 

The Labour Government of 
Mr. Odvar Nordli, saw no need 
to force a compulsory settlement 
of the rig-workers dispute. Oil 
and gas production was not 
directly affected though the 
strike held up exploration and 
maintenance work. The sea- 
men’s union that represented 
most of the strikers is also 
affiliated to Labour’s traditional 
ally, the trades union federation, 
LO, which was adamantly 
opposed to compulsory arbitra- 
tion. 

In tbe end, after their rigs 
had been idle for over a month. 



Mobile rig workers: a ■ North Sea aristocracy.” 


the employers had in accept 
defeat. They agreed to a volun- 
tary arbitration procedure 
which will fix pay awards at 
between 23 per cent and 30 per 
cent above present levels. They 
say this is Far more than ihey 
can afford and they are angry 
at tbe Government which, they 
say. abandoned its own wages 
policy and favoured the sea- 
men’s union. They are also 
angry at the oil companies who. 


chey say. have brought pay 
levels on production platforms 
to about twice those prevailing 
in the rest of the economy. 

The prospect of these pay in- 
creases in the North Sea has 
whetted the appetites of indus- 
trial workers on shore. The 
spring settlement allowed for 
some extra increases to be 
negotiated at individual plants, 
but the Government said these 
should be linked to -company 


p rofit s and improved produc- 
tivity. The average wage in- 
crease over the year was not to 
exceed 3 per cent 

But unemployment is still 

low. and these conditions are 
rapidly being forgotten. Some 
engineering concerns, in . west 
Norway have raved in already, 
granting extra money of up to 
NKr 5 (45p) ^ per hour on top 
of .the centrally ■ agreed - in- 
creases. ...... 

The Government recently 
contributed .to the' ' trend by 
amurandng. big; pay rises for 
-some 1 -of its . own employe es* 
-Ibis; too. As as a result of the 
oil boom. Staff at - the • Oil 
Directorate were leaving, in 
droves, for more' highly paid 
jobs with oil -companies and. 
the Government -had no alterna- 
tive but to play., them more. 
There - is now • pressure 1 for 
similar increases in other 
branches, of;. the. cwil service 
that employ scarce technicians 
and experts, such as the Direc- 
torates of Shipping and Com- 
munications. 

The leaders of the LO, who 
only months ago were utging 
more highly paid workers to 
show -solidarity" with the 
lower paid by moderating their 
wage demands , 1 now seem to be 
faltering. Mr. Tor Halvorsen, 
the chairman of the LO, said 
recently he would hate to see 
the birth of . ” a North S ek 
aristocracy *' with an unfairly 


share of the total wages 

- We must look at future pay 
developments as a whble 
whether the jobs are Jibe 
continental shelf or on shore" 
ne declared: ’ 

i* • wa £ e ■ demands 

^ the steep nse in the consumer 
Pnce mdex. By mid-July, it had 

reached 167^6 (1974=100), a 

ar yr. * ise of 10 -B per 
cent. Between January and July 
ft*, index was S^per cent 
on-, file - same period a. year 
Hjg; 1 *m3!k:]pan Jose 
of the 

surliest nses in the. OECD. 

Govern, 
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INVEOTJENT totalling 1.560ba 
Rupees (about i85bn) is to be 
made is India over the next 
five-year period 19S0-83 in an 
attempt to develop the- economy 
rapidly. 1 * 

The plan, anaoo^ced by Mrs. 
Indira Gandbrs Government, 
involves an. average annual 
growth rate of&A per eeant — 
the average' ao far has been a 
modest 3.S per cent ' .: 

The framework for the sixth . 
five-year plan was'appwved by 
the - National Development 
Council, the country's- supreme 
economic decislon-maMng-' body, 
at th^weekend. Mrs. Gandhi is 
chairman of the' coandl which 
includes the Chief Ministers of 
all the states. ■■ - 

The public sector 1 share of 
total investment will- be a 
record RsSOQbn. This will in^ 
volve a massive effort at 
resource mobilisation which is 
clearly beyond the capabilities 
of. both . the", central . . add state 
Governments and thus will have 
■ to depend heavily on Govern- 
ment and commercial borrow- 
ings abroad. 

The" plan will also require 
heavy, additional taxation and 
the reduction of subsidies, in- 
cluding that on food. Mrs. 
Gandhi appears- determined to 
show the strong political -wilL- 
which such actions will- entail. 


They will also require the co- 
operation of all 22 states, five 
of which are ruled by parties 
other than .Mrs. Gandhi's Con- 
gress (1). ' 

So far. only the broad frame- 
work of the plan has been 
approved. This gives the go- 
ahead 10 the planning commis- 
sion to formulate the final draft 
which it expects to submit to 
the council for approval in 
January- By then, almost a 
year of the five-year plan period 
will be over, but this year (19S0- 
1981) is being treated as an 
integral part of the plan and 
outlays on development are 
about 20 per cent higher than 
in the previous year. 

According to the framework, 
industrial production is to grow 
at an annual average rate of 8-9 
per cent, agriculture by 4 per 
cent and exports' by 10 per cent. 
This is dearlj - ' possible in 1980- 
81 now that there has been a 
bountiful monsoon which en- 
sures normal growth. The 
economy slipped last year fol- 
lowing a drought. Future years 
may prove more difficult since 
the growth to be achieved will 
be on the higher base estab- 
lished in 2980-81. 

Industrial growth is en- 
visaged " mainly in steel, non- 
ferrous metals, capital goods, 
fertilisers and petrochemicals. 


It is expected that foreign col- 
laboration will be sought in 
most of these areas. 


Substantial additional invest- 
ments will he needed in the sec- 
tors of coal, electricity and oil 
development, in all of which 
foreign companies have already- 
been invited to help. 

To overcome infrastructural 
constraints which have ham- 
pered industrial production, the 
framework also calls for sub- 
stantial outlays on developing 
railways, roads and ports. 

India has gone through nearly 
two years of 20 per cent annual 
inflation and, apart from fiscal 
policies to maintain price 
stability, the framework sug- 
gests that action is necessary to 
minimise the impact of weather 
fluctuations. It calls for a 
buffer stock of 15ra tonnes of 
foodgrains. 

The framework foresees a 
need to achieve a growth rate 
In agricultural production of 4 
per cent a year, with the stress 
on improving the productivity 
in ali major farming systems in 
both rain-fed and irrigated 
areas. Special alien lion is 
directed to increasing produc- 
tion of pulses and oilseeds 
which have had to be imported 
in large quantities in recent 
years. 



Tight rein likely on Japan’s budget 


BY RICHARD C. HANSON IN TOKYO 


Col. Gadriafy; loss of 
foreign workers. 


Gaddafy 


JAPAN'S budget for next year 
will probably show tin? lowest 
rale of increase m since the end 
of the Second World War as 
part of i he Government’s effort 
to bring its defieii-ridden 
finances hack into balance. 

The Ministry of Finance has 
reponed lhat budget requests 
from Ministries and Government 
agencies amounted to about 
Y4S.000bn <£90.7bn> for the 
fiscal year beginning April 1. 
1981. an increase of about 13 
per cent over the current year’s 
budget. 


The Ministry is expected to 
present a slimmed down budget 
drafi late this year, aimed at 
keeping the amount below 
Y47,G00bn. This year's general 
budget amounted to Y42.600bn. 
itself an austere 13.7 per cent 
rise over last year. 

The 1981 budget, will still he 
financed heavily by national 
bona issues, but" the authorities 
are hoping to reduce the 
amount of such issues by about 
Y2.fiUCbn from this year's ex- 
pected Y 14,000 bn. 

In the five years ending. with 
the current budget the Govern- 
ment has issued about Y71,000bn 


in bonds, .reaching a peak in 
fiscal 1979 when nearly 40 per 
.cent of the budget was covered 
by the debt issues. The Govern- 
ment went into debt to support 
reflationary measures aimed at 
bringing the economy out of the 
post- 1973 oil crisis recession. It 
would like to stop - issuing 
deficit covering bonds by about 
1985. but this will require im- 
position of more taxes, includ- 
ing, perhaps, an unpopular 
general excise tax similar to 
Europe’s value added tax, and 
an increase in corporate taxes. 

The Ministry has applied a 
7.9 per cent ceiling on budget 


increase requests, with the 
exception of- defence spending 
and official -development " aid. 
The former will rise by about 
9.7 per cent to Y2,450bn. • 

The Foreign Ministry has so 
far failed to win a consensus 
among ministries on its plan to 
double development aid over 
the next five years. Its own 
budget request for such aid 
next year calls for a 35 per cent 
rise to Y220.7bn. 

The Foreign Ministry budget, 
however, accounts for only 
about 20 per cent of total official 
development aid from Japan 
(Y840bn this year). 


in reverse j Begin rebuffed on defence post 


on squatters 


BY DAVID LENNON IN TEL AVIV 


Rebellion on 
Vanuatu ended 


By David Tong* 


THIS WEEKEND the one- 
month-old state- of .Vanuatu, 
formerly the New Hebrides, 
quashed a three-month-old 
rebellion, thereby embarrassing 
Britain and causing concern to 
France. ■ * ■ 

The rebellion was led by Mr. 
Jimmy Stevens, who in May 
declared" himself President of 
Paradise when he led a 
secessionist ' uprising on the 
Pacific island of - Espiritn Santo. 

On Sunday troops from 
. Papua New Guinea needed only 
one shot -and two tear-gas 
grenades .to- end his" rule. ; - 
Mr. Stevens had backing from 
the-. Phoenix Foundation, a 
group ■ of •“ aziti-Commumst *' 
financiers, based in- Nevada, 
In June, Britain and France 
sent is security, forces; but had 
as much trouble using them 
as the two countries . -had 
in . -running, thefr joint-, con* 
dominium . .j: ' ii.b: r . - 


Pakistan’s reactor ‘still 
open to IAEA inspectors’ 


BY SIMON HENDERSON 


PAKISTAN’S nuclear power 
reactor at Karachi is- still to be 
open to international inspection 
even though, as announced at 
the weekend, indigenous 
uranium is now being produced 
for its fueL 


reserve of Canadian rods were 
no longer being used. Such 
details were confidential 
between the agency and the 
country concerned,, he said. But 
he emphasised that the agree- 
ment had not broken down. 


■ The International Atomic 
Energy Agency in Vienna said 
yesterday that the safeguards 
agreement for the Karachi 
reactor designed to stop use of 
the uranium fuel for military 
purposes.- automatically cover 
die fuel whatever its source. 

Pakistan has had to turn Id 
making its own fuel rods 
because Canada stopped sup- 
plies in 1976 after douhts grew 
about Pakistan's nuclear pro- 
gramme. 

An IAEA spokesman would 
not directly .. confirm that 
Pakistan vhad. informed" the 
agency’ ".that, the- dwindling 


However, he did say that the 
IAEA — the United Nations 
agency responsible for monitor- 
ing the transfer of nuclear 
material — did not know of the 
new fuel fabrication plant 
which manufactures the rods 
until the Pakistanis disclosed its 
existence two days ago. 

Although the head of the 
Pakistan Atomic Energy 
Authority re-emphasised the 
peaceful nature of his country's 
programme at the weekend, the 
capability of making its own 
fuel rods revives international 
worries about Pakistan's 
nuclear ambitions. . - 


Bjr Our Foreign Siaff 
An end may he In sight for 
the inconvenient practice by 
which Libyan families sud- 
denly and irrevocably take 
over the houses of western 
expatriates. Westerners who 
go home on leave, or just to 
(he beach for (he day. some- 
times return to find their 
homes occupied. 

Quoting “ the people's will *’ 
the Libyan squatters say they- 
have (he hacking of (he local 
people’s committee. Appeals 
to the police or other Govern- 
ment concerns arc fruitless. 

lu the past two years 
between ion and 200 
foreigners have been affected 
by ibe takeovers. Tbe result 
has been to make It harder to 
attract expatriates to work in 
Libya and has hampered the 
operation of many businesses. 
Including the vital oil 
industry. Other victims have 
included the Australian and 
Chinese embassies, both of 
which were without emhassy 
hui Mings for long periods. 

The actions followed a 
decree hy Col. Muammar 
Gaddafy, the Lihyan leader, 
that the people should take 
control of aU the country'^ 
institutions and lhat each 
Libyan is entitled to bis own 
home. 

Now’ an official spokesman 
has said the Government will 
try to prevent its citiiens 
taking over the homes of 
Americans and other foreign 
residents. Mr. Abdnlla 
Almegri. director-genera! tff 
foreign information. told 
Associated Press that the 
takeovers were not wide- 
spread and not accepted. 
The ultimate aim was that no 
one should lose his house. 


I ATTEMPTS by Mr. Menahem 
1 Begin. Israel's Prime Minister, to 
i find a new Defence Minister 
suffered a major setback 
yesterday when his candidate. 
Professor Moshe Arens, declined 
j to accept the post because he 
j opposes the Camp David accords 
[ and the terms of the peace 
i treaty with Egypt. 

I Mr. Begin has been holding 
the defence portfolio himself 
| since the resignation in May of 
Mr. Ezcr Weizman. 


Talks with Linowitz 


The Prime Minister held a 
three-hour meeting yesterday 
with Mr. Sol Linowitz, President 
Carter's special envoy to the 
Palestinian autonomy’ nego- 
tiations. who is seeking a way 
to revive the deadlocked talks. 
The two will meet again today- 
in a further attempt to find ways 
to persuade Egypt to resume 


the discussions. 

It was after these talks that 
the Prime Minister heard from 
Professor Arens, who is chair- 
man of .Mr. Beg in’s Herut Party. 
After a 19-minute meeting with 
Mr. Begin. Professor Arens said 
ho had gone to the meeting to 
see if there was any way to 
bridge their differences, but 
without success. 

Tbe Professor, who is also 
chairman of the Knesset 
Foreign .Affairs and Defence 
Committee, was Mr. Begins 
third choice for the post, the 
first two having been blocked 
by coalition politics. 

Meanwhile, Dr. Yosef Burg, 
Minister of the Interior and 
Police, said that there was no 
need fo'r criminal proceedings 
against warders at the Nafta 
prison where two Palestinian 
prisoners died in July after 
being force-fed while on hunger 
strike. 

The strike, by Palestinians 


protesting against prison con- 
ditions. lasted .33 days and at 
one stage involved more than 
400 people io various jails. 

Dr. Burg said the prisoners' 
deaths had been accidental but. 
in future, Israel would not 
force-feed prisoners unless 
doctors believed their lives were 
in danger. He also promised 
improvements in prison con- 
ditions. ’ The Minister was 
presenting the report of an ( 
investigation. 


Investment 


pledge by 
Mugabe 


By Our Salisbury Correspondent 


Neighbours welcome 


The Prime Minister's office 
said yesterday that it was sur- 
prised by the issue of eviction 
orders to three Arab families 
living beside the building in 
east Jerusalem to which Mr. 
Begin is planning to move his 
office. The Prime Minister had 
no objection to the families 
remaining where they were, the 
statement from his office- added. 


Sadat cracks down on profiteers 


BY ALAN MACKIE IN CAIRO 


PRESIDENT SADAT has 
ordered a ban on the production 
of all locally slaughtered meat 
in Egypt for a month as a warn- 
ing to butchers to watch their 
profit margins. 

Meat prices have more than 
doubled in the past year amidst 
mounting criticism . that 
butchers, together with other 
traders, have been profiteering. 
Newspapers have run numerous 
campaigns and the police have 
set up squads to control pro- 
fiteering. but the slaughtering 
ban is the toughest action yet 


against the middle roan who is 
mostly blamed for soaring food 
prices. 

The ban is also aimed at con- 
serving Egypt's livestock. The 
authorities have been concen- 
trating on building up cattle 
herds since sending missions to 
a number of European coun- 
tries to study animal husbandry 
and to buy heifers to improve 
local strains. 

Egypt consumes about 300.000 
tonnes of meat a year, about a 
third of which is imported. The 
authorities announced recently 
that they were increasing frozen 


meat imports from 80.000 tonnes 
to 120.000 tonnes a year, as well 
as increasing imports of frozen 
poultry and eggs. 


Meat consumption is not 
spread equally at all levels of 
the population, and Mr. Sadat 
could have been speaking for 
the less well-off when he said 
that no one would die if they 
did without meat for a while. 
The ban will also help conserve 
stocks for the feast of the sacri- 
fice next month, one of the two 
main feasts of the Moslem year. 


ZIMBABWE'S Prime Minister, 
Mr. Robert Mugabe yesterday 
set out the ground rules for 
foreign investors in Zimbabwe. 
He offered them freedom of 
operation and the ability to 
remit some profits in return for 
their support for his long-term 
socialist goals. 

Mr. Mugabe was speaking to 
1,000 delegates at a privately- 
organised. six-day conference on 
Zimbabwe's economic resources, 
designed to end the secretive- 
ness that shrouded the economy 
during 15 years of sanctions. 

“I extend a sincere anil 
friendly invitation to potential 
investors to come and invest in 
Zimbabwe,'' he said. 

Private enterprise and 
initiative would be welcome 
and profits and dividends would 
be remittable “within the para- 
meters of the constraints 
imposed upon us.” 

This was a reference to a new 
investment policy whereby new 
venture capital t Jn he remitted 
in full after two years, less 
income remitted during this 
period. Thereafter, amounts in 
excess of the net balance are 
remitlable through six-year 
Government bonds and 50 per 
cent of after-tax profits can also 
be transferred abroad. 

In return, Mr. Mugabe said, 
the Government expected 
private business to “ not only 
carry out its plans in ways 
which are consistent . with 
those of the Government but 
also that such plans will 
recognise, in their practical 
application, the social aspira 
tions of the people of 
Zimbabwe." 
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Forsome barite^ financinga45^an drillship witfia 




tobandie. Not for Marine Midland. We syndicated the 
$20 million tern* loan- ^our client needed to start drilling 
off the coast of South Arnerica- 

What** more, we also provided a multi-currency 
line erf credit for short-term working capital. 


bankers doing business in the world's major money 
centers gavethem exactly what they needed, lai lored to 
their specific cash flow requirements. 

The job was rough, but when they told ittothe 
Marine, we came sai ling through. Smoothly. 


MARINE MIDLAND BANK, n.a 

Oty BufWa Miami Bcgoti. Buenos Aires, Cdr«as, Jalar^taxioa^^ 



Our best to the RAF. 


The RAFs first Chinook 
HCMkl helicopter is scheduled to 
arrive in the United Kingdom next 
month. The firstproduction 
Chinook HCMkl has completed 
over 190 hours of flight testing at 
Boeing Vertol and has flown at 
50,000 lbs. — its maximum gross 
weight, where the payload exceeds 
the aircraft’s empty weight 
The Boeing Chinook was 
selected by the RAF after a long 
and careful evaluation. It will give 
the service significantly increased 
lift capacity and versatility in sup- 


port of military missions. 

In combat, these highly flex- 
ible helicopters are unexcelled in 
providing fast response and logisti- 
cal support in difficult atuations. 
Their NATO compatibility makes 
them particularly useful for com- 
bined missions. 

By acquiring this proven air- 
craft, the RAF leads the way in 
preparedness. No other helicopter 
matches it for reliability, perform- 
ance, and all-around versatility. With 
the HCMkl . . .the Boeing Chinook... 
our best truly goes to the RAF. 


Asssnsc^nassr 

/ffiZAWKBRS' 

THe£JEaMNMG£BE& 

Philadelphia, Pa. 19142, USA 
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Mexico raises proven oil 
and gas reserves by 20% 


BY WILLIAM CHISLETT IN MEXICO CITY 


THE MEXICAN President, Sr. 
Jose Lopez Portillo, yesterday 
announced major increases in 
the country’s oil and gas 
reserves. Proven hydrocarbon 
reserves have risen 20 per cent 
to GO.ibn barrels and potential 
reserves 25 per cent to 250bn 
barrels. 

The President made the 
announcement during his 
annual state of the nation 
speech. He said that Mexico was 
now the world’s fifth largest oil 
producer with a daily produc* 
tion of 2.3m barrels. The 
present production ceiling of 
2.7m barrels would be reached 
at the beginning of next year, 
he said: 

Since Sr. Lopez Portillo took 
office at the end of 1976. 
Mexico’s proven reserves of <«il 
and gas have risen almost 
tenfold and potential reserves 
have more than doubled. 

Sr. Lopez Portillo also hinted 
at a possible increase in 
Mexico's domestic petrol prices. 
He called for a more rational 
use of energy sources and drew 
attention to the tremendous 
difference between Mexico's 
domestic prices and world oil 
Prices. 

The domestic price of 
Mexico's petrol has not risen 
since 1976. Top grade petrol is 
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President Lopez Portillo 

37p a gallon. Mexico increases 
the price of its oil for export 
in line with the Organisation 
of Petroleum Exporting Coun- 
tries. although it is not a 
member of the oil cartel. 

Raising the domestic price is 
a highly sensitive issue in 
Mexico. The Government has 
talked of increases at home for 


the last three years but has 
not yet done anything about it. 

Hugh O’Shanghnessy adds: 
Mexico's fast increasing oil 
riches will increase its impor- 
tance as a source of energy for 
the U.S. and sharpen domestic 
political debate about the 
wisdom for Mexico of becoming 
even more closely linked to Us 
large • northern neighbour. 
Mexican relations with the U.S. 
have often been uneasy. 

President Lopez ‘ Portillo’s 
announcement may presage, too, 
a raising oF the ceiling of 
exports. This was set at 1.1m 
barrels a day nut of an output 
of 2.25m barrels a day but was 
revised upwards in February ro 
around 2.7m barrels a day. 

Any decision to increase pro- 
duction or to raise the domestic 
selling price of fuel would be 
difficult in that it would increase 
infiationary pressures which the 
Government sees as one of its 
principal difficulties. 

Inflation in Mexico has been 
outpacing inflation in the U.S. 
and any further sharp increase 
in the cast of living would 
renew speculation of a new 
devaluation of the peso against 
the U.S. dollar. Inflation in 1980 
was already expected to top 
30 per cent before Presidenr 
Lopez Portillo’s announcement. 


THE CARTER RECOVERY PACKAGE 


A response to industry, 
Kennedy and labour 


BY IAN HARGREAVES IN NEW YORK 


PRESIDENT CARTER'S plan to 
revitalise the U.S. industrial 
economy is designed to appeal 
to three important sections of 
the electorate. ' 

It seeks to respond to the 
demand by business for tax 
laws tailored to stimulate capi- 
tal retention and thus capital 
investment in industry and to 
improve the dialogue between 
business and industry on 
numerous issues. 

Pitched towards Democratic 
Party liberals, and Senator 
Edward Kennedy, are the pro- 
posals to step up spending on 
the depressed inner cities and 
to improve * unemployment 
benefits. 

To organised labour, Mr. 
Carter has offered a place at 
the. industrial planning table, 
with the creation of a tripartite 
economic revitalisation board, 
which will help set up an in- 
dustrial development agency to 
deal with issues of business aad 
labour concern. 

Addressed to all three groups 
axe the tax cuts, the biggest 
component of which offsets 
extra social security payments 
due from the start of next year. 

The President’s prescription 
is to stimulate spending on re- 
search and development and 
new plant for industry, while 
keeping down inflation and eas- 
ing the burden of transition for 
workers thrown out of jobs. 

Spending proposals 

• $3bn for industrial develop- 
ment aid in the next two years. 
This money will go into loan 
guarantees. gTants, loans and 
interest subsidies of the kind 
now administered throughout 
the U.S. by the Small Business 
Administration and the Econo- 
mic Development Administra- 
tion of the Department of Com- 
merce. Aid is being granted to 
thousands of companies already, 
hut the new industrial develop- 
ment agency is designed to pro- 
vide a more co-ordinated 
approach and one more 
responsive to crises in declining 
industrial areas, especially in 
the Midwest. 

• S1.2bn to encourage people 
ta save energy by insulating 
fbeir bouses and factories. 
Much of this money will be 
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CARTER'S SPENDING PLANS 
Fiscal 1981 and 1982- 
Economic and Industrial 


development 

$3bn 

Aid to cities 

Slbn 

Energy 

SUbn 

Unemployment benefits 

S0.96bn 

Job retraining 

SOAfthn 

Science and technology 

SOSbn 

Transport 

S0.6bn 

TOTAL 

$8.Q2bn 


spent on publicly owned 
buildings. 

• $lbn will be passed back to 
local authorities for them to 
spend as they wish. The intent 
is to get mere money into 
urban renewal. 

• S600m for research and 
development, in consultation 
with the universities. to 
reverse the long decline in the 
percentage of U.S. economic 
output going inte research. 

• S600m for transport This is a 
revival of previous proposals 
by the Carter administration to 
pump money into city trans- 
port and to cover some of ther 
costs of . thinning out and 
reorganising bankrupt railways 
in the Midwest 

• $1.6bn to increase supple- 
mental unemployment benefits, 
which many laid-off workers 
are entitled to, and to finance 
some pilot retraining pro- 
grammes designed to encour- 
age workers to move out of 
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COAL ALONE WONT SOLVE 
AMERICAS ENERGY PROBLEMS 


America is sitting on more 
coal reserves than we can 
use in a hundred years. But 
coal alone Isn’t the answer. 

That* why MAPCO is 
involved in many kinds of 
energy in addition to coal. 
Oil, gas, uranium and 
geothermal ... every A 
natural resource m 


which imagina- 


b tion can harness to help 
n America further toward 
t energy self-sufficiency. 

-- The energy business of 
s the future will be exciting, 
rf and rewarding, as long as 
i, we make efficient use of 
our most important re- 

t source... 

^ imagination. 
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declining industries and areas 
into growing sectors. 

Tax proposals 

• Depreciation: At the moment 

major U.S. Industries are 
allowed to spread the cost of a 
new piece of plant over a period 
of between eight and 20 years, 
according to industry. Elec- 
tronics is at the shorter end, 
cement and steel at the longer. 
President Carter proposes to 
shorten this period by 40 per 
cent for all industries. This will 
reduce profits and therefore 
taxes in the early years of a 
new investment and bring the 
U.S. more in line with its com- 
petitors. The U.S. steel industry, 
for example, competes with 
Canadian mills, which are ?ble 
to offset capital costs against 
profits over as little as three . 
years. The President hair also V 
proposed to reduce the number ! 
of depreciation categories from ! 
130 to 30, making calculations ; 
for business simpler. i 

• Investment tax credits: The 1 
President plans to enable even j 
companies which lose money to 
claim payment from the 
Internal Revenue Service of a 
tax credit on capital investment. 
This measure will cost 52.4bn 
in 1981 and will be of crucial 
importance to such companies 
as Ford, several of the airlines 
and some steel companies. It 
means a cash payment of up 
to 30 per cent of the tax credit j 
at tbe time when it would be : 
most helpful to the firm’s cash • 
flow. At the moment, the rate i 
of investment tax credit is 10 !' 
per cent of the cost of a new' j 
piece of plant. This measure has 
been attacked as a further 
commitment by the Administra- 
tion to lame ducks. 

• Other taxes: A tax credit, 
costing S12.8bn in 1981 to off- 
set the effects of a higher social 
security tax rate next year, plus 
some marginal reductions in - 
income tax for the lower paid 
and for married couples who 
both work. 

The White House describes 
the programme, which depends 
on the re-election of Mr. Carter 
and the will of Congress for 
enactment as a “ carefully 
targeted series of initiatives” 
to cut unemployment stimulate 
the economy and address some . -. - 
long-term economic problems. 

Financial boost 
for Alaska 
gas pipeline 

By Robert Gibbons In Montreal 

AN IMPORTANT step has been 
taken to assure completion of 
the Alaska Highway gas pipe- 
line from Prudhoe Bay in 
Northern Alaska to the Canadian 
border. Transcanada Pipelines 
Ltd., the gas transmission com- 
pany controlled by Dome Pet- 
roleum Ltd., has joined the 
U.S. partnership committed to 
build the portion of the line in 
Alaska and says it will act as 
a partner in construction. 

Transcanada win -put its 
"financial and moral support” 
behind the Alaska section to 
help ensure the entire ■ S22bn 
line from Prudhoe Bay through 
Canada to the main Canada-U-S. 
border will be built in “a timely 
fashion.” The primary purpose 
of the line is to pipe Alaskan 
gas to the main U.S. markets. 

The completion of the line i 
has been set back to 1986-37 
because of delays In approving 
the project in the U.S. and a 
temporary bulge in U.S. supplies 
of gas. Transcanada experts 1 

eventually to have a 7 per cent 
share in the Alaska section, 
requiring an equity contribution 
of about C$185m (£67m). 1 


Presidential 
campaign 
moves into 
top gear 

By David Buchan in Washington 

The three main U.S. presi- 
dential ejection candidates 
moved their campaigns into 
top gear yesterday — Presi- 
dent J immy Carter in 
Alabama, Mr. Ronald Reagan 
In New Jersey and Detroit 
and Mr. John Anderson in the 
Mid-West — as the Labour 
Day holiday marked the offi- 
cial start to the 48th U.S. 
Presidential race. 

Mr. Anderson, the indepen- 
dent!) candidate, unveiled his 
new policy platform at the 
weekend. He has had to 
l cancel a planned “whlstle- 
stop ” rail campaign trip this 
week for lack of funds, hut 
hopes publication of his plat- 
form document can boost his 
sagging ** national unity ” 
campaign and ensure him in- 
clusion in television debates 
with the Democratic and 
Republican candidates. 

The crucial first hurdle is 
the Initial TV campaign 
debate.' which always attracts 
the biggest audience. Origi- 
nally the League of Women 
Voters bad organised the 
■first encounter for September 
18. with Mr. Carter and Mr. 
Reagan, and Mr. Anderson — 

: if he could raise his poll 
J ratings to 15 per cent, 
j But this is no longer cer- 
j tain. In wbat has been 
j christened the “ debate 
J debate.” Mr. Carter has 
pushed for an earlier duel 
with Mr. Reagan alone. Mr. 
Reagan, knowing Mr. Ander- 
son will draw off more rotes 
from the President than him- 
self. and not publicly wanting 
to seem H unfair " to the 
independent rn niter, has so 
far ban Iked at this change of 
plan. 

The new Anderson platform 
calls 'for “ a coalition of the 
centre” to support him, hut 
the 300-page document closely 
reflects Mr. Anderson’s parti- 
cular track record as a 20-year 
Congressman of economic 
conservatism and social 
liberalism. Most striking is 
the faet that Mr.. Anderson Is 
the only candidate to oppose 
any personal tax reductions 
until the Federal budget is 
balanced. 

At one level, the economic 
game-plans of Mr. Carter and 
Mr. Reagan are quite distinct. 
The Republican Is promising 
large and speedy tax cuts, 
and pointing to the im- 
mediate plight of the 
. economy- — the . “ Carter de- 
pression’’ he termed it last 
week. 

The Carter strategy, em- 
" bodied, in. ' last : week’s "! re- 
vitalisation " plan. Is to try 
to turn voters’ attention to 
the signs that the U.S. will 
soon head out of recession 
and to promise them a 
brighter, industrial future. 

Bat, In the process, the ftvo 
big American parties are in 
the confusing position of 
stealing each .other’s tradi- 
tional clothes: Democrats 
stressing the plight of busi- 
ness and Republicans plead- j 
ing the cause of the average 
taxpayer. 1 

Some 55 per cent of Mr. i 
Carter’s proposed S27.5bn tax ; 
cut in 1981 would go to busi- 
ness to stimulate investment. 
Business share of the tax 
reduction would rise further 
in later years. By contrast. 
S31bn of Mr. Reagan's pro- 
posed S36bn tax cut plan 
wonld go to reducing the 
standard rate of income tax 
by 10 per cent. 

Mr. Reagan’s plan may rlius 
have more surface attraction 
to., voters, come November. 

■ But Mr. Carter argues . it 
would fuel inflation, by no 
means yet under control. 

New coup 
rumours 
in Bolivia 

' TJjr'Hugh' O’Sftaughnessy 

The Bolivian military regime 
- of Gen. Luis Garcia Meza has 
stepped up ' its security mea- 
sures throughout the country 
amid Insistent rumours of 
deep divisions within the 
armed! forces and the immin- 
ence of another military coup. 

Col. Luis Arce Gomez, the 
powerful Interior Minister, 
has warned that troops will 
he tough with those who 
break the seven-hour nightly 
curfew and who “spread un- 
founded rumours.” Since the 
coup, soldiers have silenced 
eight church radio stations 
and two publishing houses. 
Radio Fides and Radio San 
Gabriel have been dynamited 
while the military are widely- 
regarded to have been respon- 
sible. the destruction of the 
weekly Aqui and the killing 
of its editor. Fr. Luis Espinal, 
before the coop. 

Opponents of the Garcia 
Meza government are increas- 
ing their diplomatic war 
against the military and Sr. 
Jairae Paz, the chief opposi- 
tion spokesman outside 
Bolivia, is expected to our 
Europe later this month. Sr. 
Ra speaks for Sr. Fternan 
Sile Zuazo. who has set op a 
"clandestine government” in 
La Paz. 

Sr. Sites and St. Paz won 
the most votes in the recent 
general elections 


COFACE bit by Third ^ 
World contract losses **»» 


BY TERRY DOPSWORTH IN PARIS 


COFACE, the French state- 
controlled export credit bank, 
sank into heavy deficit last year 
because of charges incurred on 
loss-making contracts guaran- 
teed by the organisation in 
several Third World countries. 

The Ffrl.5bn (£152m) deficit 
for 1979 compares with losses 
of Ffrl72m in the prerious 
year nd a profit of Ffr586m in 
1977. COFACE says that these 
poor results, by far the worst 
that it has experienced for 
several years, are likely to be 
followed by even worse figures 
this year. 

The largest item of expendi- 
ture last year was on insurance 
credit and currency exchange 
.guarantees where costs almost 
doubled to Ffr3.4bn compared 
i with Fr'rl.Sbn in 1978. 

Compensation payments, how- 
ever. also rose sharply, soing up 
from Ffrl.lbn in 197S to 
Ffr2.5bn net, after allowing for 
money recovered. By far the 
most important losses were 
caused by the upheaval in Iran, 
where contracts worth some 
FTrl.5bn ran into difficulties, 
followed by Zaire, where the 
total reached Ffr26nm. Turkey 
<Ffr227mI and the Sudan 
fFfrlinm). 

Toiai c'naraes guaranteed by 


the state rose during 1979 to 
FFr S.Tbr,. compared with 
FFr 2.1bn in 1973. This in- 
cfEaS6. says oOr AGE, was by- 
no means counterbalanced by 
the inflow of funds, nor by the 
minimal increase :n rales. 

COFACE’s pessimism about 
the outlook ;or this year arises 
mainly from the unsettled con- 
ditions in Iran. The company 
says that it -= running into 
heavy compensation charges on 
Iranian business, particularly 
on payments for manufacturing 
risks relating to contracts 
which have been shelved. U also 
expects receipts from Iran to 
decline. 

Created in i946. COFACE is 
directed by a board comprising 
Government representatives, 
alonj with nominees from 
public an d private industry and 
the trade unions. Some five- 
sixths of the company's capital 
is subscribed by the state, 
which aiso has the right of veto 
over its decisions through the 
Government board members. 

Paul Cheese right adds: 
COFACE has probably been hit 
more severely than any of its 
counterparts among the 
Western nations trading with 
Iran. The second worst afflicted 


is thought to be Hermes, the 
West German export credit 
agency, and the third the 
Export Credits Guarantee 
Department (ECGD) in the UK 

The problem has been not 
with completed contracts for 
the Iranian public sector, for 
which payments have come 
through regularly enough, but 
for large construction contracts 
which have been left unfinished. 
In this respect the French may 
have been hit by difficulties 
with power station contracts. 

The ECGD in London has had 
its fair share of claims for un- 
completed Iranian business. 
The Department’s annual 
figures wil] be published in the 
autumn, but they will not dis- 
close the exact amount which 
has been paid out, or is likely 
to be paid nut on Iranian 
claims. 

However, it is widely believed 
that Iranian claims have 
already cost more than f 100m 
and there are thought to be 
more to come. This means that 
total claims payments could be 
considerably higher than in 
1979-80. when they were 
£133.6m. 42 per cent more than 
m 1977-78 and affected by diffi- 1 
rallies in Turkey. J 


Japanese trade growth slackens 


TOKYO — The growth rate of 
! Japanese exports and imports 
in the second half of this year 
will fall rapidly, reflecting the 
economic recession in the U.S. 
and slow domestic economic 
activity, the International Trade 
and Industry Ministry said. 

The Ministry said Japan's 
exports in the third quarter 
f July-September). are estimated 
at about Y6.55 trillion (million 
million) f£12.2bn). up 28.3 per 
cent from a year earlier. 

The rate of increase, however, 
is smaller than a 34.9 per cent 
year-on-year rise in the preced- 
ing quarter, when exports 
totalled Y5.74 trillion i million 
million). 

The ministry estimated the 
export figures after a survey of 
the export and import move- 
ments of 179 major Japanese 


trading houses and manufactur- 
ing Erins, which rover 83.7 per 
cent, of the nation's roial exports 
and 91.5 per cent of imports 

The report said exports in the 
fourth quarter are estimated at 
Y5.94 trillion, and 6.95 trillion 
in the first quarter of 19SI. 

But their ra*e of increase will 
fall to 15.8 per cent in the 
fourth quarter and further to 
8.4 per cent in the following 
quarter. 

Imports in the third quarter 
are estimated at YS.06 trillion, 
up 35.7 per cent from a year 
earlier. compared with 

Y7.57 trillion in the preceding 
quarter, up R7.1 per cent. 

The report estimated fourth 
quarter imports at Y7.83 trillion, 
up 16.9 per cent. and 
Y8.66 trillion in the following 
quarter, up 10 per cent 


Export contracts concluded by 
the 179 companies in the April- 
June quarter totalled 
Y6.32 trillion, up 47.1 per cent 
higher than in the same 1979 
period. 

Import contracts totalled 
Y8.52 trillion, up rail per cent 
Reuter 

• Nippnn Steel has signed an 
agreement with Armco of the 
U.S. to provide technical 
co-operation in improving iron 
and steel production facilities 
at Armen’s Houston steel works. 
Experts will study the present 
conditions of the Houston works 
as a first phase of the co-opera- 
tion. 

Armco said the co-operation 
might lead to a future capital 
link-up, but it will need much 
time 
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Aid orders total £22m in July 


BY OUR WORLD TRADE STAFF 


ORDERS worth £22m, financed 
directly from tbe UK aid pro- 
gramme for developing coun- 
1 tries, were placed with British 
industry in July, the Overseas 
Development Administration 
said yesterday. ' 

Among the larger contracts 
accepted for financing were an 
order from Turkey foT insecti- 
cides to control cotton pests 
placed with ICI, worth £1.9m. 
and an order from Pakistan for 
industrial towing tractors, 
placed with' F. L. Douglas 
(Equipment) of Cheltenham, 
worth £386,839. 

© Eubank Engineering of 


. Dublin is acting as consultants 
for the 825m contract won by 
Sulzer Brothers of Switzerland 
to provide mechanical and elec- 
trical equipment for the 
Bahamas Electricity Corporation. 

• AP Precision Hydraulics, a 
division of Automotive Pro- 
ducts, has secured a £1.6m 
order for remote valve control 
systems to be installed in pro- 
ducts tankers being built by 
China Shipbuilding (Taiwan) 
for Kuwait Oil Tanker. 

• Oldham Batteries has won a 
contract worth S500.000 to 
supply • industrial traction bat- 
teries for the U.S. Postal 
Service's fleet of electric 


vehicles. The company has 
developed this market since 
1971 in the face of competition, 
from domestic and European 
battery manufacturers. Tbe 
batteries will be supplied, 
through Eagle Picber, tbe U.S. 
group which Oldham Batteries 
has technical and marketing 
arrangements. 

• Foxboro Yoxall of RedhiH, 
Surrey, is supplying £285,000 
worth of control panel equip- 
ment to the Jordan Fertiliser 
Industries’ complex at the 
northern end of the Red Sea. 
This is Foxboro’s second order 
from Jordan Fertiliser Indus- 
tries. 


UK textile hopes in Hong Kong 


BY PHILIP BOWRING IN HONG KONG 


GOOD OPPORTUNITIES exist 
for British manufacturers of 
quality fabrics and woollen 
yarns to expand their markets 
in Hong Kong, a British trade 
mission was told yesterday. 

The mission, which js led by 
Mr. Cecil Parkinsons, the British 
Trade Minister, is tbe largest 
textile mission ever to come to 
Hong Kong from Britain. Mem- 
bers of the mission met a cross 
section of Hong Kong garment 
manufacturers who briefed 
them on the types of yams and 
fabrics they needed and which 


Britain might be able to 
supply. 

At present Britain accounts 
for less than one per cent of 
Hong Kong’s fabrics and yarn 
imports. Much of that consists 
of high quality woollen and 
worsted fabrics, but even in 
this field Britain has been los- 
ing ground. Though Hong Kong 
is known as a massive exporter 
of garments and textiles, it . is, 
in fact, a net importer of 
fabrics and yrans. Its imports 
tend to be at the extremes of 
the market, and trade sources 


here say Britain could be mak- 
ing bigger inroads in quality 
and specialised fabrics. The 
garment makers say they are 
keen to buy more from Britain. 
. They are certainly in favour 
of anything to reduce Britain's 
textile trade unbalance with 
Hong Kong which would help 
lessen the pressures from a 
hard-pressed UK textile 
industry for yet more protec- 
tionist barriers against -imports 
from Hong Kong. 

The British mission will stay 
in Hong Kong for one week. 


stations 

contract 

By Rupert Cornwell In Rom* • 

AG1P PETROLL a subsidiary 
of the state owned ENI 
energy agency, has signed a 
$40m <£l&7mV contract to 
supply Iraq with a sophisti- 
cated network of filling 
stations for tike country's 
fast growing read network. 

The deal was condndedin 
Baghdad with Sopodag, the 
publicly controlled Iraqi 
concern which handles 
domestic marketing of ofl 
and petroleum products. The 
equipment Involved Is pre- 
dominantly Italian incor- 
porates technologically 
advanced electronic systems 
in use already In AGIP - 
stations In. Italy. 

The deal is part of tbe 
I ENI group's strategy of 
i extending co-operation with 
oil producing nations- -into 
tbe exchange of technology. 
Iraq is currently Italy’s 
second largest supplier o £ 
erode ofl, behind Saudi 
Arabia. - - 

Meanwhile another ENI 
group company. . the 
engineering concern sn&m- 
progetti, has signed a farther 
, collaboration agreement with 
SonangoL tbe Angolan state 
petroleum \ company. Snam- 
progetti already has won con- 
tracts worth S27m in Angola 
in the last two years. 

Tokyo vehicle 
makers await 
Taiwan review 

TAIPEI — The Taiwan 
Government win examine In- 
vestment, proposals submitted 
by two Japanese automakers, 
Toyota and Nissan, . before 
selecting one of them for a 
joint venture to produce 
200,000 fuel -efficient compact 
cars annually in Taiwan. 

Mr. William Wei, tbe Vice- 
Economic Minister, said these 
two Japanese automakers 
were listed following expiry 
of the deadline set for applica- 
tions for foreign automakers 
atjthe weekend. 

Earlier, two E uro pe a n and 
a TJJS. car maker bad pTq"itrd 
to apply for the project hd 
later withdrew. 

The find selection Mr. Wd 
said, will be made in a month 
or two. 

He declined lo ffisefoss 
details of the proposed In mart* 
meat by the two Japanese 
automakers, I 

Renter - 


Airbuses set 
for China Air 

TAIWAN — Taiwan Is to 
(hop its exclusive relationship 
with Boeing for civil aircraft 
and buy' three Airbus Indus- 
trie A-300 airliners for 3140m, 
aviation officials report. The 
contract has not been officially 
disclosed and there was no 
comment forthcoming from 
Boring. 

The A-300 win he used by 
China Air Lines, which will 
lease the aircraft from the 
Taiwan Civil Aeronautics 
Administration. Taiwan haS 
placed orders for the A-300 in 
the past bat then cancelled 
them. The order to Airbus 
Industrie was given against a 
background of a falling 
Taiwan trade surplus with the 
U.S. bat a rising surplus with 
France and other European 
countries — AP-DJ - - 

Manila units for Egypt 

Arab- American Vehicles of 
Egypt will assemble PhiEp- 
pine-de^igned utility vehicles 
for distribution In the Middle 
East, the Mediterranean awit 
Afriea, Renter reports from 
Manila. Arab- American wffl 
take an initial 3,1) 00 rants of 
two model types, worth about 
Si 5m. The finished vehicles, 

- which use Toyota engines, will 
be distributed by Kelton 
Trading of Switzerland. 


Lufthansa in fuel barter 


HAMBURG — Lufthansa, the 
West German airline, and Ramco 
International, have arranged 
a barter agreement, under 
which fuel will be exchanged 
for parts valued al $3. 5m. 

Ramco will receive Boeing 
and Frail and Whitney expend- 
able material and. in return, 
will supply fuel to Lufthansa 
at JFK International airport in 
New York. 

A spokesman for Lufthansa 
said the barter transaction was 
attractive because the parts can 

Portugal treaty 
with Mexico 

LISBON. Portugal and Mexico 
haved signed their firs! trade 
agreement under which the 
Portuguese hope to gain access 
to Mexican oil in exchange for 
offering co-operation in fishing 
and shipbuilding. 

The agreement is similar to 
one signed by Portugal with i 
oil-rich Venezuela earlier this 
year. But the Portuguese have 
not given any indication as to 
■whether agreement mi crude 
supplies "was reached with 
Mexico. 

Reuter. 


be sold to a single buyer and 
the fuel will be supplied at JFK 
on demand. 

Ramco noted that this is tbe 
second barter transaction in 
which it has been involved, the 
first being a smaller exchange 
with Hughes Airwest completed 
in July. 

In recent weeks Ramco has 
announced a S20m annual con- 
tract to manage the total fuel 
needs of Golden Gato Airlines 
and the establishment of a new 
jet fuel facility at Pork Ever- 
glades. Florida. AP-DJ. 

Honeywell sale 
to Algeria 

The Algerian Post and Tele- ! 
communications Authority has 
placed a combined order with 
Cn-Honeywell-Bull involving 
tbe delivery of three large 
computers, seven mini. U9 
serial printers and 163 video 
terminals, AP-DJ reports from 
Paris. The equipment is 
intended to increase com- 
puter processing capacity for 
the Algerian postal cheque 
accounts. First deliveries are 
ached a led to begin at the end 
of this year. 


The . Association of International Bond Dealers 
Quotations and Yields appears monthly in the 
Financial Times. . 

It will be published cm the following dates hi the 
remainder of 1980: 


OCTOBER 14 

NOVEMBER 11 DECEMBER U 


There is a limited amount of . advertising space 
available each month;. if your company is interested 
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The Financial Advertisement Department 
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Bristol will 
seek private 
cash to 
revive port 

Ry Robin Reeves . ... 

IN A radical shift of policy, 
Bristol has decided in -principle 
to open its docks -complex. to 
private capital involvement In 
an attempt to stenr the munici- 
pal port’s, heavy financial losses 
and restore profitability. _ 

Mr. Claude Draper, Bristol 
Council’s leader, said yesterday 
the council had talked with a 
number of merchant, banks to 
involve private-sector capital to 
the port’s operations and de- 
velopment.- 1 

Yesterday the council’s - re- 
sources subcommittee approved 
the start' of negotiations' with 
outside parties. 

The. nub of the dock's diffi- 
culties is the heavy debt charges 
on the new Royal Portbury 
Dock, opened two and a-haif 
years ago at a cost . of £40m. 
Combined with the recession, 
this has pushed the cost of the 
port to Bristol ratepayers to lOp 
in the pound or about £5.6m a 
year. 

Another il.5m in losses are 
being covered by the Govern- 
ment's rate support grant 
. Mr. Draper' insisted the long- 
term future of the port was 
bright 

So far, only two of six pos- 
sible berths at Royal Portbury 
have been constructed. The 
council believes the early de- 
velopment Of the re mainin g 
berths and the adjacent indus- 
trial land would put the port's 
finances on the road to recovery. 

Private equity investments 
may require an Act of Parlia- 
ment This woold depend on 
the arrangement negotiated. 
The docks are run by a statu- 
tory body, the Bristol Port 
Authority. 

To increase the attractions for 
private investment, Mr. Draper 
said the council would press 
Mr. Michael Heselttoe, the En- 
vironment Secretary, to create 
a single Severn-basia port area, 
grouping Bristol with the South 
Wales ports. 
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Work starts on 
opencast mine 

EARTH MOVERS have begun 
clearing a 400 acre site in West 
Cumbria where the National 
Coal Board plans a seven-year 
opencast mining operation at a 
cost of £20m. 

, The site at Moresby and 
KeeMe is expected to yield Xlm. 
tens of ., coal and^wiU provide 
Sd jobs. -. . - . 


Pofi says majority wants to see 
change in Government policies 


BY RAYMOND SNODDY 

SX OUT of ten British people 
believe the. Government should 
change its policies, according to 
an . opinion poll conducted for 
Opinion Research and Com- 
municatiOD- 

’ .Within 24 hours of the 
announcement that unemploy- 
ment had passed two million a 
representative sample of elec- 
tors was asked: “Mrs. Thatcher 
has toid there will be so change 
m Government policies because 
they are right. Do you agree 
with her that Government poli- 
cies are right or do you dis- 
agree ? " 

Of the sample 59 per cent 
disagreed (60 per cent of trade 
unionists), 32 per cent agreed 
and 9 per cent answered "don’t 
know.” 

Mr. Tommy Thompson, chair- 
man of Opinion Research and 
Communication, believes the 
finding is a warning to the 
Government that the public is 


seriously concerned about un- 
employment 

The poll is the second m a 
series on inflation, unemploy- 
ment. Government economic 
policies and wage claims carried 
out by ORAC, which believes 
the majority of public opinion 
polls should take into account 
issues of national importance. 

Other questions in the poll, 
however, show substantial sup- 
port for the view that the high 
level of unemployment is 
caused by unjuriified wage 
claims rather than by Govern- 
ment policies. 

Unjustified wage rises were to 
blame according to 45 per cent 
of the sample polled, 45 per 
cent disagreed and 10 per cent 
did not know. 

The poll also inquired into 
public attitudes to the claim 
pat in by Mr. Terence Duffy, 
leader of 2m engineering 
workers, for a pay increase 
between 18 per cent and 20 per 


cent 

Only one-third or the sample 
thought the claim, pur in on the 
day the unemployment figures 
were released, was reasonable. 
Six out of 10 thought. it too 
high. 

Mr. Anthony Frodsham, 
director-general of the Engineer- 
ing Employers Federation, said 
in response to the ciaim: “In 
reality we can afford nothing, 
but obviously we shall have to 
do better than that." 

Of the sample 5u per vent said 
they thought Mr. FroUsham was 
speaking the truth. 32 per cent 
thought he was not. and 18 per 
cent were “ don't knows." Of 
trade unionists questioned, 43 
per cent believed his statement. 

The survey, carried out for 
ORAC by Opinion Research 
Centre, part of the Louis Harris 
group, was based on a repre- 
sentative quota sample of 909 
electors interviewed on August 
28/29, 1980. 


Conspiracy damages claimed 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


SUBSTANTIAL damages for 
alleged conspiracy are being 
claimed by Midland Rollmakers 
and three associated companies 
against, among others. Mid- 
land’s former managing 
director, Mr. David Collins. 

The claims are based on 
allegations of a conspiracy to 
set up a rival business using 
confidential information belong- 
ing to Midland. Johnson and 
Firth Brown, and Gibson 
Engineering Company. 

In the past few months the 
companies have issued five 
High Court writs, each adding 
more defendants to the original 
claim against Mr. Collins. The 


cases have now been con- 
solidated and will come before 
the High Court as one action. 

The defendants include Mr. 
Collins’ wife; Mr. Douglas 
Gibson and Mr. Martin Gibson, 
both former directors of 
Gibson Engineering; Mr. Ian 
Sadler, a former director oE 
Midland, and his wife; and a 
former employee of Gibson 
Engineering, Mr. Ernest 
Butteriss. 

Also sued are Centre-Tech 
and H. W. Technology, com- 
panies set up in the UK by 
some of the individual defend- 
ants; Rotaform and DBC (Roll 
Sales), companies set up by Mr. 
Collins in the U.S. and the UK 


respectively, and Mr. Patrick 
McCaffrey, the former U.S. 
agent for some of the plaintiff 
companies. 

Other defendants are Eisen- 
werk Sulzau Werfen R. and E. 
Weinberger, an Austrian steel 
company, and three of its 
directors. 

The etxensive relief claimed 
against all or some of the 23 
defendants includes damages 
for conspiracy and for unlaw- 
ful interference in the trade 
and business of Midland and 
its associates. 

The case is unlikely to reach 
the court before the second 
half of next year. 


More advance factories for Wales 


BY ROBIN REEVES, WELSH CORRESPONDENT 


THE WELSH Development 
Agency has revived a pro- 
gramme for the construction of 
a further 72 advance factories 
in the West Wales countries of 
Dyfed and Gwynedd. Together 
they will provide over 232,000 
square feet of additional factory 
space, capable of supporting up 
to 1,000 jobs. 

The • programme was origi- 
nally conceived some 38 months 


ago, but following cutbacks in 
the budget of the Welsh 
Development' gency as part of 
the Conservative Government’s 
public expenditure economies, 
it was shelved to allow the 
agency to concentrate building 
work m the areas worst affected 
by the steel industry run-down. 

Now the agency is malting a 
phased start, beginning early in 
the New Year, bn the pro* 


gramme in these two counties 
and expects to announce shortly 
furtrher factory building pro- 
grammes in Clwyd and mid- 
Glamorgan. 

The agency’s Gwynedd and 
Dyfed programme will, for the 
first time, include construction 
of units as small as 750 square 
feet But most factories will be 
in the 1,500 to 5,000 square feet 
range. 


FARNBOROUGH INTERNATIONAL AIR SHOW 


Tornado 
orders 
total 476 
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By Michael Donne, Aerospace 

Correspondent 

A £1.6bn contract for the next 
production batch of 162 
Tornado multi-role combat air- 
craft is expected to be signed by 
the UK West German and 
Italian Governments in the next 
few weeks. 

This will bring total orders 
to date for the Tornado to 476 
aircraft, continuing the produc- 
tion lines in the three coun- 
tries which are expected 
eventually to build a total of 
309 Tornado aircraft. 

Of that total, the Royal Air 
Force will be buying 385, the 
Luftwaffe 212, the German Navy 
112 and the JiaJian Air Force 
100 aircraft. 

The new production batch 
will Include for the first time a 
small number of production air- 
craft of the highly-specialised 
Air Defence Variant (ADV). 

Speaking yesterday. Pro- 
fessor Gero Madelung. chair- 
man of Panavia, the interna- 
tional company building the 
Tornado, said that in spite of 
recent suggestions to the con- 
trary, the Tornado’s price had 
remained constant since 1976. 
This was with the exception of 
the normal inflation that had 
taken place in the three coun- 
tries involved on the aircraft, 
and fluctuations to exchange 
rates. 

China feted but 
Soviets lie low 

SOVIET AND Chinese aero- 
space industry executives are 
visiting the show this year, but 
there is a marked difference 
betwen the two missions in 
their approach and in the way 
they are being greeted. 

The Chinese team of more 
than 100 covers military avia- 
tion, machine building, its 
import/export corporation and 
aeronautical institute. 

Leaders of the Chinese mis- 
sion are being entertained by 
many exhibitors and by Mr. Eric 
Beverley, commercial director 
of the British Aerospace Dyna- 
mics group, who is this year’s 
president of the Society of 
British Aerospace Companies. 

Tlie 14 or so Russians are 
keping a low profile. They are 
not being formally entertained 
by the SBAC, but they are 
known to have visited British 
Aerospace and Boeing, 



Orders worth £T^bn have been placed for the Tornado 

Commuter airliners may 
sell in Third World 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE DEVELOPMENT of com- 
muter airliners for short-haul 
flights is emerging as one of 
the dominant themes of the 
show. 

All these aircraft are twin- 
engined, using turbo-propeller 
engines to save fueL They all 
seat up to about 30 passengers 
and they are ail designed with 
a range of 1,000 miles, but with 
flights of 20 0 to 300 miles in 
mind. 

They are aimed at the boom- 
ing U.S. short-haul commuter 
aircraft market, which has been 
given a big stimulus in the past 
year by deregulation of civil 
aviation in that country. They 
are also suitable as “bus-stop" 
aircraft in under-developed 
parts of the world. Their 
features include ruggedness, 
reliability, and low operating 
costs. 

A new consortium. SAAB- 
Fairchild, comprising SAA5- 
Scania of Sweden and FairchDd 
Industries of the U.S., formally 
launched its twin-turbo-prop- 
engined SAAB-Fairchild 340 
airliner. 

Today Domier of West Ger- 
many is expected to give details 
of progress on the design and 
development of its Domier 22S 
utility and commuter airliner. 
Aerospatiale of France and 
Aeritalia of Italy are combining 
to work on a commuter airliner. 

Other manufacturers making 
major displays at Famborough 
include Short Brothers of Bel- 
fast, with its existing 380 and 
its projected 380 commuter air- 
liners, and de Havilland of 


Canada, which is developing a 
twin-engined airliner called the 
Dash 8. 

Embraer, the Brazilian com- 
pany, is offering its new twin- 
engined Brasilia aircraft 

Estimates of the market are 
difficult to secure, but the most 
conservative estimates claim 
that well over 2,000 of this type 
of aircraft could be sold through 
the rest of this decade, worth 
about £5bn If spares are ex- 
cluded. 

SAAB-Fairchild said yester- 
day the detailed design and 
development of its Type 3-40 
aircraft will start this month. It 
aims to win a certificate of air- 
worthiness by the end of 1983, 
and deliver to the airlines soon 
afterwards. 

Production of parts of the air- 
craft wiil be divided between 
SAAB in Sweden and Fairchild 
in the U.S. There will be only 
one assembly line, at Linkoping, 
Sweden. 


UK plans 
helicopter 
with Italy 

THE UK and Italian Govern- 
ments are expected to sign soon 
a new *’ memorandum of under- 
standing" which will launch a 
joint programme to develop 
an anti-submarine helicopter, 
called the EH- 101. 

The two Governments have 
already signed one memo- 
randum, setting out the prior 
cipfes to be followed in the 
definition and development of 
the helicopter, which is intended 
to replace the Royal Navy’s Sea 
King, and the Italian Navy's 
SH- 3 D. 

The major helicopter manu- 
facturers of the two countries^ 
Westland of the UK and Agusta 
of Italy— have set up a joint 
company, EH Industries, to 
undertake the development and 
production programme. 

The second memorandum will 
establish a joint Governmental 
procurement agency to oversee 
the programme and to release 
the funds for it. 

Details of the financing are 
not yet available. The develop- 
ment programme is expected to 
cost several hundred million 
pounds, which will be shared 
equally between the two 
countries. 

Lord Aldington, chairman of 
Westland and of EH Industries, 
said at the show yesterday the 
two partners were looking for 
a market of up to 750 military 
and civil versions of the air- 
craft in the next 15 years. This 
would be to countries outside 
the U.S. and Eastern Bloc. 

There is no plan to bring in 
other industrial partners — the 
French and West Germans do 
not have similar helicopter 
replacement requirements— hot 
EH Industries would welcome 
other partners if they could 
contribute markets for the 
finished product 
Lord Aldington stressed, how- 
ever, that at this stage there 
was no intention of linking with 
any U.S. helicopter maker. 


Rare pictures at Birley sale 


CHRISTIE'S is to hold a three- 
day sale of the contents of 
Charleston Manor, which was 
the Sussex home of Sir Oswald 
Birley, the late society portrait 
painter. 

The sale, on October 13, 14 
and 15 at the manor in Alfriston 
will include about 150 of the 
artist's pictures, among which 
are some of his least known but 


ro 'or.r , . : 
Thv r>"- 
nssar 
s - air. ■ 

CCfS< 
ah;;nr 
ftsort:j- 
fsba 1 :. * 
\W‘~ 
oup c • • 
vacj ^ • . 
CKt •>-" 

. fie’e :r 

me tw- • 
y of >- -. 
In Arr 
unti '• 

tilrf r.3- • 

bn (.'u 

tr.tb 7 • ■ 
jiCt»r, 

l.r*« 

srtii S- -r 
The ‘.r 

«n ’ - •' 

•Tth-WO-’ 

?ts 

- "” i - 

*rr t**'« 
,ve imrr' - 
The 

1! ' 

r--n 

-I»— 

■ fLnii;.-' • 



rre 

zj !<■■" • 

- Wt 

Ti’t::." 

■£: * •' 
* 

A?>- 
the : 
ict 
ach fS 

ye 

Ft ?--•« 


All-electric hospital 
shows the way ahead. 
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jiz the search for Sow-energy; high- 
. efficiency buildings of the future, Britain’s 
first altdlettow: hospital is giving an 
important lead. 

Conceived as an innovative project 
required to meet ncmhaLDHSS yardsticks for 
T rftahility and costs, Sl JohnS Ho^xtal is a 
120-bed geriatric unit in Beterixrough- The 
low-energy design inecaporates high levek of 
thermal insulation and heat recovery Annual 
energy consumption for space heating and 
mechanical ventilation of some 250 kWh/m* 
is predicted -lea than half toe estimate for a 

conventional design. 

Longlife 

Considering that hospitals az» long-life 
braidings, & continuous use for at least 60 
years, the choice of energy sonree is an 
important factor in thdr design. It was to 
otmn working experience with the all- 
dectcb concept that the St Jobnh Hoqatal 
de^gn was proceeded wflh. 

Undcxfloor bating is used generally to 
satisfy toe building fabnc heat loss at aQ .times. 
The associated High levels of thermal insula- 
tion have more than halved toe fabric beat 
loss expected in normal hospital design, the 
standards provided being vreD. in excess of 
current Btto&ig Regulations. Integral with it 



& Jofv& Hospital, Peterborough ...die bw^ner^y design incorporws high levds of thermal imufaaon. 



Th£7mdwf^..-Jhe(xmiimedsysaM£tc}neves 
about 66%. hear recovery. 


are compfetefy sealed, double-glazed win- 
dows. These in turn obviously necessitated 
mechanical ventilation, and it is from the 
exhaust air handled by this that heat is 
redaiined. 

The heat recovery system consists of 
thermal wheels, together with run-around 
coils in areas where cross infection was 
regarded as a risk - in kitchens, toilets, 
isolation ward and so on. The combined 
system achieves about 66% satoble heat 
lecovcxy with «*pital cost recovered in little 
more than a year. 

Capital Cost 

The underfloor heating uses off-peak 
dectrictfy; keeping: fee hospital at 21°C 
through toe winter. It is specially designed to 
eliminate - dectrical interference with, elec- 
tronic medical eqmpmerrt- 

Tbe greatest savings over traditional' 
methods come on capital cost. The plant itself 
.costs less, and there is no need for boiler 


houses, flues or huge service ducts. And it is 
these cost savings which allow investment in 
modem insulation and heat recovery techm- 
-ques to achieve economical running. Main- 
tenance is cheaper because deaner electric 
operation means reduced decoration and 
cleaning bills. Similar^ system maintenance 
costs Jfiffi-dectric space heathy is inherently 
" less prone to breakdown. And toe absence of 
hot radiators is safer for patients, as well as 
giving maximum useable floor and wall space. 

St- Johns Hostel indudes a day dinic. 
Isolation unit, physiotherapy dentistry and 
X-ray departments. Catering is in an aO- 
dectric kitchen which serves the other 
buildmgs on ate as. wed- 600 beds and an 
administration department So although rela- 
tively small, the hospital is representative 
enough to provide a good test of the systems 
potential in larger installations. With its 
performance being monitored by the Electri- 
city Council the DHSS is confident that the 
full potential for savings wiD be made, 
for more information tickbox No J. 


A new combination of proven techniques; 
pioneered in Germany and Switzerland and 
devdbpedmBritambytheE3ectiidtySap(dy 
Industry; can bring energy savings of up to 
80% in indoor swimming pool installations. 
These techniques are now applicable to 
existing swimming pools as well as the new 
projects. 

In the face of soaring fud costs, swimming 
pods are not the most obvious target for cost- 
cutting exercises. Offices, shops and factories 
get far more attention.- ’Met, only rarely can 
either commerce or indu&ry show the 
spectacular sort of savings which are now 
possible, thanks to the application of heat 
pump heat zecoway in indoor pools. 

At Aberdeen, the Grampian Regional 
Council in association with toe Norm of 
Scotland Hydro-Electric Board have proved 
these techniques in six swimming pools. Their 
indoor pool at TUDos has already been 
operational for over two years, deariy 
demonstrating that these energy savings are 
more than a mere possibility 

The key is not only to prevent waste; but 
also to put the waste process into reverse. This 
is made possible by a heat pomp, which can 
recover beat normally wasted in both toe air 
and water leaving toe buildings. It can also 
dehunridify the air in the pool hall The heat 
obtained can then be re-used. This heat 
recovery technique can achieve 50% savings 
in the total fud and energy costs, compared 
with correctly operated conventional pools. 

At TbSos indoor pool toe savings made 
are even greater because ozone has bom used 
as the main-pool water disinfectant and the 
potential for cost-cutting through air 


Heat recovery system cots 
pool heating costs by halt 





Jklk>s... even gr&tter savings, 
de humidification and recirculation is 
increased to the extent that over 75% of the 
air can be processed in this vray This in turn 
brings a significant reduction, in the fresh- air 
heating requirement. 

The vastly improved environment abated 
by ozonisation brings major benefits in its 
own right Everyone is familiar with the 
muggy chlorine-laden air of conventional 
pools halls, and the associated condensation 
problems. And with the development of 


leisure centres, where the pool often feares 
the building wife other facilities like sports 
halls or cafeterias, these problems loom, 
laiget 

With ozone water treatment they no 
longer arise. The bettor quality pool water 
means that “chlorine’ eye irritation is avoided. 
Experience of the higher attendances which 
result is proof enough of the improved 
conditions. 

for mom information tick boxNo.2. 


.APPROVED FOB SAFfTV CERTIFIED FOR FERFOR 



Ai R- CONDITIO N IN G INDUSTRY APPROVALS AUTHORITY- 


This symbol points the way 
to improved air conditioning. 


Brit^^iiKu^easSiignuinberofpotimtialair 
cnoditioiiing users now have a valuable new 
guide In their quest for safe, reliable and 
eoergy^efffcient equipment 

In the 18 nKmths since it wassetnp, the Air 
Conditioning Industry Approvals Authority 
(ACIAA) has tested a number of items of 
equipment, and has published its first list of 
those considered worthy of its label of 
approval ^ - Approved for Safety and Oatified 
forftxfonnance. 

Only a manufacturer who has applied for 
and passed these stringent tests is allowed to 
display die label which tells youhis equipmeot 
isapprowsdinfoisway 

Testing is undertaken by toe Electricity 
Councils internationally recognised 
Appliance Testing Laboratories (AIL). The 
ATL are represented on most British Stan- 
dards tec hnical committees, and are involved 
in testing work for Government, manufactur- 
ers and Electricity Boards -r$o thdrnew^ work 
for the' air condhkuring industry is backed 
by sound expertise and tongexpenence. ■ 


energy input compared to the rated output in 
kW- whatyou get out for what you put in. 

But the thoroughness of the approvals 
procedure is not limited merely to the testing 
itsefe Written into the scheme is provision for 
periodic visits to factories for checks on 
quality control The point of this testing and 
approvals procedure has one staple -aim - 
customer confidence in air conditioning 
equipment which bears the ACIAA label: 
Approved for Safety and Certified for' 
Performance. 


the equipment This expresses toe total for mom information tick box No. 3< 
QE3E3 E3E3E3 -E3^E3 SQS BE1 E3E3 


try Board, the ACIAA was set up m 
recognition of the overdue need for a .‘it of 
UK standards in this field. Other countries, 
where air ennditinnhig has always enjoyed toe 
acceptance now rapidly growing in Britain, 
have long had $uch standards. Now British 
■users can fed the same degree of confidence 
when baying air conditioning, which many 
consider a vital investment through its contri- 
bution to improved comfort and efficiency 
A particularly important part of the 
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most highly rated works. 

Sir Oswald, who died in 1952, 
was well-known for his portraits 
of Royalty, Prime Ministers and 
war leaders. But his landscapes 
and still-life have not previously 
been offered for sale. 

Among toe contents of toe 
house is English and Continental 
17th and 18th century furniture, 
Chinese and European porcelain, 
tapestries and oriental rugs. 












Financial Times Tuesday September 2 1980. 


UK NEWS 


Scientists 
urged 
to reveal 


Nippon expected to build 
Scottish microchip plant 


BY RAY PBtMAN, SCOTTISH CORRESPONDENT 


Lloyd’s 
report 
is under 


Woolworth to cut prices 
in hid to increase sales 





findings 


By David Fishlock, Science Editor 

NO SECTION of society should 
decide either benefits or risks 
of science by withholding 
knowledge. Sir Frederick Dam- 
ton, president of the British 
Association for the Advance- 
ment of Science, gave this 
warning in his presidential 
address at its annual meeting in 
Salford last night 

Neither could knowledge 
released by science be bottled 
up again, said Sir Freedrick, 
chairman of the National Radio- 
logical Protection Board, the 
Government’s radiation levels 
watchdog. 

There had always been people 
who, “ perplexed and troubled 
by choices which are incom- 
prehensible to them and the 
consequences of which equally 
elude them,'* wanted to prevent 
the opening of still more 
choices. “ This route is not open 
to us." 

Sir Frederick said scientists 
should broadcast their dis- 
coveries as soon as they were 
confident about the validity of 
them. 

But this was more easily said 
than done, he said. It called 
for more effort in schools, to 
develop powers of simple and 
interesting exposition in the 
education of young scientists. 

He called for urgent abolition 
of the “ absurdly early and 
largely irreversible specialisa- 
tion ” in secondary schools; for 
entrance requirements tD 
higher education to be “less 
narrowly drawn and for 
lengthening of the academic 
year to 40 weeks. 

Sir Frederick divided the 
pursuit of science into four 
categories — basic, tactical, 
regulatory and strategic. 

In basic or “ curiosity- 
oriented ” research, success 
required “ freedom of the 
gifted worker to choose his own 
problem and follow his own 
nose." He must not be told 
what to do or how to' think by 
the paymaster. Britain led the 
world in this kind of research. 

Tactical science was done to 
achieve a specific objective. 
There was a “ customer " and a 
“ contractor " and therefore, in 
principle, no problem over 
resources. 

Regulatory science was the 
foundation of knowledge on 
which Parliament enacted legis- 
lation for public protection. In 
legislating. Parliament had to 
balance the costs imposed on 
industry and the benefits 
accrued. Such legislation could 
not succeed unless it com- 
manded majority support from 
the people affected. 

For these reasons the work 
of the regulatory scientist 
“ must be as freely available 
for scrutiny as can be arranged 


GOVERNMENT OFFICIALS 
are optimistic that Nippon 
Electric will agree soon to 
establish the first Japanese- 
owned microchip plant in the 
[UK. 

The company has been search- 
ing for a year for a major Euro- 
pean manufacturing base to 
produce memory chips. It has 
narrowed its choice to either 
Livingston New Town In West 
Lothian, or Dublin, where it 
already has a small factory. 

Officials believe they have 
persuaded Nippon to choose the 
UK and that the delegation led 
by Dr. Kogi Kobayashi, its 
chairman, will give final 
approval to a £20m plant while 
it is in Scotland. The group wilt 
visit the site today. 

In that event, an announce- 
ment could be made in the next 
few days with a formal signing 
later this month, when Mr. 
George Younger, Secretary of 
State for Scotland, will visit 
Japan. 

The Government is anxious to 


secure the Nippon investment 
which could employ up to 600 
people when it is in full pro- 
duction in three or four years 
time. 

The venture is seen as streng- 
thening an important area of 
basic microchip production, 
while increasing the lii&s be- 
tween the UK and Japan, which 
is expected to be a major source 
of industrial investment during 
the next decade. 

Negotiations with the com- 
pany have been handled by the 
Department of Industry’s In- 
vest in Britain Bureau, with 
assistance from the S cott ish 
Economic Planning Department 
and Livingston Development 
Corporation. 

It is believed that although 
Britain could not match the 
level of grants and other finan- 
cial inducements offered by the 
Irish Indnstrial Development 
Authority — including substan- 
tial tax concessions on exported 
production — the company has 
been persuaded that other bene- 


fits of establishing in Britain 
could tip the balance. 

These include the larger 
pool of skilled labour available 
in Scotland, which already has 
a large electronics industry, bet- 
ter communications and closer 
fi nks between industry and the 
education system. 

Japanese businessmen visiting 
Scotland have also been im- 
pressed by the favourable ex- 
perience of the few Japanese 
firms already established there. 

Guy de Jonquleres writes: 
Nippon Electric is the 10th 
largest supplier of integrated 
circuits to Western Europe, with 
a market share last year of 
about 3 per cent. It makes most 
of its microchips in Japan, 
though it has an assembly plant 
in West Germany. 

Foreign-owned companies 
already producing microchips at 
plants in the UK include 
General Instrument, Inter- 
national Telephone and Tele- 
graph, Motorola, National Semi- 
conductor, Philips and Texas 
Instruments. 


attack 


BY DAYID CHURCHILL AND GARETH GRIFFITHS 


BY JOHN MOORE 


NEARLY 200 Lloyd’s of 
London insurance brokers 
yesterday voiced reservations 
to the Internal report Into 
self-regulation at the institu- 
tion. 


Scots plea for investment aid 


The Lloyd’s Insurance 
Brokers’ Committee, part of 
the British Insurance Brokers 
Association, noted their objec- 
tions. It will prepare a report 
after hearing the opinions of 
the rest of the Lloyd's 
insurance broking community 
today. 

Bo far the main objection 
of the brokers to a report 
into self-regulation prepared 
by Sir Henry Fisher has 
centred on the Fisher recom- 
mendation that brokers diTest 
themselves of links with the 
management companies of 
underwriting syndicates at 
Lloyd's. Fisher suggested 
this was necessary to avoid 
conflicts of interest 


A MAJOR pricedutring cam- 
paign will be launched next 
week in F. W. Woolworth’s 1,000 
High Street stores in an attempt 
to boost sales in the current 
slumu in retail spending. 

Tbe move comes as the main 
shop workers' union, the Union 
of Shop, Distributive and Allied 
Workers, says about 30,000 jobs 
in retailing have been lost this 
year. 

Woolworth’s campaign, which 
will mean price cuts averaging 
about 10 per cent follows the 
fell in the company’s interim 
pre-tax profit from £16.3m in 
the first half last year to only 
£291.000 in tfcs same period this 
year. 

Wociworth’s yesterday played 
down the significance of the 
promotion, saying it was part of 
its normal autumn marketing 
offensive. But it is clear that 
the slump in retail spending. 


especially for clothes and house- 
hold goods, which form a large 
part of Woolworth’s sales, has 
prompted the company to, 
launch such a major across the 
board campaign. 

The cuts will run from 
September 12 to _ October . 4. 
Special credit facilities will be 
available for larger purchases. 

Another retail chain, Stylo 
Barrett shoes with: 280 shops 
nationwide, also announced a 
price-cutting campaign yester- 
day. Hie move means an esti- 
mated saving to customers ■ of 
£lm with cuts of about £3 on 
women’s shoes and £5 on men's 
shoes. 

The USDAW survey was pub- 
lished in toe union jo'urnal 
yesterday. It estimaes that the 
equivalent of 70,000 full-time 
jobs have been lost in retailing 
since the beginnig of the year. 
Part-time jobs and short-lime 
working were included in- the 


survey on ft weighted b ask- . 

The union says the xecesshiR 
had been expected" to hit retail- 
ing jobs bntnmion "Officials had 
been surprised; at <he extent of 
the lay-offs by shops. It appears 
from the survey that redundan- 
cies have' bees sprea d thr ough 
all' types of shops,- JBraffi; the 
small «i*rjv store large 
department chains. , -y -- 

The survey says son-food 
retailing shops have laid off 
more staff ..than those selting 
food. As might be expected, job 
losses were higher in the more 
depressed regions.' 

USDAW.- the sixth largest 
union, is concerned that, the 
increased levels of redundancies 
will have a depressing effect on 
wage levels in the sector... Pay 
rates in the retailing sector are 
covered by two wages' councils 
and the union has set a target 
this year of £78 for a 35-hour 
week. . 








Kenwood sales drop 
forces plant closure 
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BY GUY DE JONQU1ERES 


By Michael Cassell 


URGENT Government action to 
increase the low level of indus- 
trial investment was demanded 
yesterday by the Scottish region 
of the Confederation of 
British Industry. 

In separate appeals to the 
Government, the CBI’s Scottish 
chairman and director called 
for the ending of the four- 
month moratorium on the pay- 
meet of development grants 
and an early reduction in the 
level of interest rates. 

Mr. David Nicksoo, chair- 
man of CBI Scotland, wrote to 
Mr. George Younger, Secretary 
of State for Scotland, calling for 
the abolition of the four-month 
delay on grants for plant and 
equipment. 

“ Claims are taking six months 
to settle, and in the Glasgow 


office there have been more 
serious delays beyond this. In 
addition companies have to wait 
for a further four months for 
payment" he said. 

“It can therefore take any- 
thing up to 10 months for grant 
to be paid, which at current 
interest rates significantly 
reduces the value of the grant.” 

Last month the CBI took up 
the problem of delays in the 
payment of grants with Sir Keith 
Joseph, Industry Secretary, but 
received little satisfaction. 

Mr. Nickson said the ending 
of the moratorium, which was 
introduced as an economy 
measure last year, was a simple 
step which would have an 
enormous effect on industrial 
confidence and on the credibility 
of the Government 


The CBI continued to support 
the Government’s policies in 
broad terms, he said. ** But 
industry is in a pretty poor way 
.... Can something please be 
done on this one specific issue 
now?" 

Mr. James Davidson, CBTs 
Scottish director, appealed for 
interest rates to be brought 
down as soon as possible. 

The most recent monthly 
trend survey by the confedera- 
tion showed that investment in 
new products and machinery 
was at a very low ebb. 

The CBI understood the neces- 
sity for the high level of in- 
terest rates in the battle against 
inflation, but with the rate of 
price rises beginning to slow it 
was now time to consider 
reducing the cost of borrowing. 


The big brokers objected 
because they do not want to 
lose revenue they earn 
through associations with 
underwriting syndicates. 

Other main objections 
voiced yesterday by the 
brokers centre on three 
issues: 

First, they are unhappy 
with the Fisher proposal that 
an ultimate guarantee should 
be given by the ultimate bold- 
ing company. This, they feel, 
would deter potential venture- 
capital backers from support- 
ing new Lloyd's broking 
operations. 


Status 


Bid to block Nigg gas project 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


ENVIRONMENTAL objectors 
will try today and tomorrow to 
prevent the building of a gas 
separation an J processing plant 
at Nigg on the Cromarty Firth. 

They have been given the 
chance to express their opposi- 
tion at a public hearing by the 
Highland Regional planning 
committee. This will consider 
applications by three groups 
for permission, to construct the 
complex which would be an 
integral part' of the plan to 
exploit gas from the North Sea. 

The Government has already 
approved a £1.1 bn scheme to 


collect gas from offshore oil 
fields through a gas gathering 
pipeline which could have a 
spare line to Nigg. 

The Government also wishes 
to gee as much of the gas pro- 
cessed in the UK as possible . 

Last month the Scottish Office 
wrote into the Highland 
regional structure plan a sec- 
tion specifically reserving land 
at Nigg for the primary process- 
ing of oil and gas and possible 
downstream petro-cbemical acti- 
vity. 

But neither this, nor the atti- 
tude of the local Ross and 


Cromarty district council, which 
wants to see development of the 
site, has deterred objectors. 

At yesterday’s hearing in 
Dingwall, Mr. Douglas Calder, 
director of planning for the 
Highland region, said the com- 
mittee would only decide at 
this stage whether outline plan- 
ning consent should be granted. 


The three companies that 
have submitted applications are 
the British Gas Corporation, 
Dow Chemicals and Highland 
Hydrocarbons, a group formed 
by local businessmen. 


Secondly, they do not like 
the suggestion that a new 
Lloyd’s broker may have to 
re-establish his Lloyd's status 
after his initial admittance. 
They feci it would alien an 
opportunity for competitors 
among the brokers to imply 
that the Lloyd’s status of the 
broking firm could be in 
doubL 

Finally, they argued that 
disciplinary matters under the 
Fisher proposals benefit the 
larger broker. If the majority 
of directors are at fault, 
smaller brokers say, then the 
company should be disciplined 
irrespective of size. 

The smaller brokers argue 
that the Fisher proposals may 
only imply that disciplinary 
matters are levelled at indivi- 
duals in the case of larger 
operaitons “in order to avoid 
disrupting the market" 


North Sea producers pay 
record £lbn oil tax 


GDP ‘will fall 5% in 1979-81 


KENWOOD Manufacturing, a 
subsidiary of Thorn Domestic 
Appliances, has announced a 
further cut tit its operations 
because of a continued decline 
in sales. 

The company is to close its 
Kenwav plant in Weymouth, 
Dorset, which makes small 
kitchen Tnirars and blenders, in 
mid-December. This will make 
260 people redundant 

Last month, Kenwood placed 
the 1.600 employees at its main 
factory in Havant. Hampshire, 
on a three-day week for an 
indefinite period. The factory 
manufactures Kenwood Chef 
mixers and other food prepara- 
tion equipment 

Kenwood said the closure at 
Weymouth was due to the im- 
pact of the recession throughout 
Western Europe and to the 
effects of the strong pound on 
the company's international 
competitiveness. In the past 
the factory has exported about 
40 per cent of its output. 

It also blamed East German 
competition for undercutting it 
on most Western European 
markets by selling mixers and 
blenders at prices which, it 
said, were . uneconomic by 
Western standards. 

During hte rundown period, 
the workload of the Weymouth 
factory will be transferred to 
Havant. while production 
machining operations will be 
moved to the company’s 
Millway plant on the Isle of 
Wight 

Kenwood said it expected 
that these arrangements would 
strengthen the competitive 
position ' of the ether two 
plants. 


• Courtaulds, the UK-based 
textiles giant, yesterday 
announced the closure of yet 
another mill with the loss of 
180 jobs. At the end ef last 
week it revealed that it would 
be shutting 12 other mills, all 
in the Manchester area, at the 
cost of more than 1,200 jobs. 

The latest closure — at 
Mansfield in Nottinghamshire — 
should have been ann ounced 
with the others but a statement 
was postponed because the 
workforce was on holiday. 

The Mansfield mill, which 
like the other 12 is part of 
Courtaulds’ Northern spinning 
division, is being shut because 
of the impact of the group’s 
profits of overcapacity, in- 
creased imports and declining 
exports. Courtaulds, too, lays 
much of the blame for its poor 
business on the strength of 
sterling. . 

Since March this year Cour- 
taulds has announced over 8,000 
redundancies. j 

0 Another 100 workers are to 
lose their jobs at Willenhall 
Manufacturing, a car compo- 
nents maker near Wolverhamp- 
ton. Five months ago, the 
-company made 98 workers 
redundant. The cuts, which it 
says are necessitated by a sub- 
stantial drop in orders, take 
effect at the end of the month. 

• Workers at the Stieby engi- 
neering company in Northamp- 
ton started a two-day week 
yesterday because of a fall- 
off in orders. Nearly 200 
workers at Mason Master drill 
manufacturers of Daventiy, 
North ants, started a three-day 
week for the same reason. 


A HOUSING boom in the mid- 
1980s, helping to put up the 
level of owner occupation from 
its current level of about 54 
per cent to 65 per cent by the 
start of the next decade,* was 
forecast yesterday by " the 
Woolwich Building Society..; _ _ 

The Woolwich says the high 
level of activity is likely to: con- 
tinue in the housing market in 
the 1980s, stimulated by the 
programme of council house 
sales and by growing demand 
for accommodation for single 
people. As a result, it. .expects . 
the demand for housing finance 
to remain strong and predicts 
that it could well grow in real 
terms. 

The' Society adds: “Further- 
more. if inflation is brought 
under control and interest rates 
become generally lower, more 
entrants into the housing mar- 
ket from the pool of potential 
buyers can be expected. 

“ Because the primary 
influences— the sale of council 
houses and the shift in house- 
. hold composition— will be felt 
in the early part* of the decade, 
emergence - from the current' 
recession is likely to' produce a 
housing boom between 1983.and 
1985.". 
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BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


BY MARTIN DICKSON AND PETER RIDDELL 


BRITAIN’S LARGEST ever tax 
liability — about £lbn of 
petroleum revenue tax — became 
payable yesterday. 

This is toe first of two 
Instalments of petroleum 
revenue tax (PRT) due in the 
current financial year from 
producers of North Sea oil. 

A total of £2.56bn is expected 
to be paid in 1980-81, compared 
with £1.43bn in 1979-80. Pay- 
ments wHi rise sharply over the 
next few years. 

The £lbn liability is equiva- 
lent to 2p out of the current 
30p in the pound basic rate of 
income tax. 

More than three-quarters of 
the total came from British 
Petr oleum, whose liability was 
£777.4m. This is because BP’S 
Forties field is by far the most 
prolific North Sea producer. It 
has also been in operation since 
1975 and this has reduced the 
effect of offsetting allowances 


which reduce the tax payable 
in the early life of' an oil field. 

Much of the remainder will 
have come from the Piper 
Field. Occidental, the operator 
and owner of a 36 per cent stake 
in that field, paid £110m. 

Many of the largest com- 
panies involved in North Sea 
production have yet to become 
liable for PRT. 

Neither Shell nor Esso, 
partners in the Auk, Brent, 
Cormorant and Dunlin fields, 
are yet liable, though Shell 
anticipates it may become liable 
Li the second half of this year. 
Other companies yet to face tax 
Include Mobil, operator of 
Beryl, and the British National 
Oil Corporation, operator of 
Thistle. 

The £lbn liability may not ali 
have been paid yesterday 
though companies will have to 
pay interest if payments are 
delayed. 


BRITAIN FACES the worst 
recession in Europe, according 
to Morgan Guaranty Trust Com- 
pany, the New York banking 
group. 

The latest edition of World 
Financial Markets, one of the 
most widely-read commentaries 
on the international economic 
scene, forecasts that output in 
the UK, measured by real Gross 
Domestic Product, will fall 
nearly 5 per cent between 1979 
and 1981, the wotsI experience 
since the early 1930s. 

The annual- rate of decline is 
estimated to have been U25 per 
cent in the first half of this 
year, accelerating to a forecast 
decline of more than 6 per cent 
at an annual rate in the current 
half, and 0.5 per cent in the first 
half of 1981. A recovery is fore- 
cast for the second half of 1981. 

Morgan Guaranty believes the 
recession in Europe will be less 
severe and lengthy in response 
to the 1979-80 oil price shock 
than in 1974-75. This is the 
result of “ the relatively favour- 


able performance of European 
inflation, the more even distribu- 
tion of balance of payments 
deficits among industrial 
countries, and the unlikelihood 
of a strong investment down- 
swing." 

In the four largest economies 
(Germany, France, Britain and 
Italy) minimal growth in early 
1981 could be followed by a 
quite rapid pick-up in late I98J, 
’’ led by growing exports to the 
oil-producing states and to a 
recovering U.S., by consumer 
spending, and by a turnaround 
in the stock cycle." 


In Western Europe as a whole 
inflation (measured over the 
past six months) peaked at a 
12.9 per cent annual rate in 
the half-year to April. But it 
is still likely to be 11.5 per cent 
in the year w December, imply- 
ing a 10 per cent annual rate 
in the second half of this year. 

The current account balances 
should show a more Immediate 
improvement. In 1981 the aggre- 


gate European current account 
deficit could narrow to $30bn, 
from $4Sbn this year, with size- 
able reductions in the German 
and French deficits. The UK 
should improve to balance, 
while Italy should be in 
moderate surplus. 

There is still, bowever, a 
divergence in economic per- 
formance in Europe, notably 
among tbe eight full partici- 
pants in the European Monetary 
System. Consequently, “some 
realignment may be needed 
within the next six to 12 
months” in the EMS. 

The bank suggests sterling 
’’could maintain its high 
exchange rate with little depre- 
ciation in the short term, owing 
to the length and depth of the 
recession, further g ains in 
North Sea oil production, and 
especially high interest rates. 

“ After that, its prospects will 
depend on the success of cur- 
rent policies in reducing infla- 
tion and improving industrial 
competitiveness.” 


Third production platform 
boosts Ninian field output 


New roles on lead 

NEW regulations which aim to 
extended protection from expo- 
sure to lead at work were laid 
before Parliament yesterday. 
The regulations, prepared by 
the Health and Safely Cominis- 
sion, will come into force on 
August 18, .1981, employers will 
have a duty to assess the 
nature and extent of the work- 
forces exposure to lead. If 
assessments indicate exposure 
is high, strict controls will he 
required. 






BY MARTIN DICKSON, ENERGY CORRESPONDENT 


Invisibles reduce current account deficit to £1.86bn 


BY PETER RIDDELL. ECONOMICS CORRESPONDENT 


THE UK had a smaller deficit 
on the current account of its 
balance of payments last year 
than had previously been 
thought This was because of a 
substantial upward revision of 
the estimated surplus on 
invisibles transactions, such as 
services. 

The annual survey of the UK 
balance of payments by the 
Central Statistical Office, com- 
monly known as tile Pink Book, 
was published yesterday. It 
shows a current account deficit 
of £1.86bn last year, compared 
with a previous estimate of 
£2.32bn. 

Apart from a small upward 
revision to the deficit on visible 
trade this reflects an increase in 
the estimated invisible surplus 
from £993m to £1.54ibn. mainly 
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because of larger service earn- 
ings, There have been smaller 
revisions to the figures for 
earlier years. 

Nevertheless, the invisibles 
surplus still dropped in 1979 
from £2. 17 bn to £1.54bn, mainly 
because of an increase in 
Government payments and 
transfers overseas, notably to 
the EEC. 

The net overseas earnings of 
City financial institutions were 
£lj>6bn last year, 20.5 per cent 
less than in 1978, though much 
the same level as in 1976 and 

1977. Income from most sources 
increased. For example, the 
Baltic Exchange increased its 
earnings from £153m to £2Q0m. 

But insurance earnings, 
mainly Lloyd's and brokers, fell 
slightly. Interest payments on 
external sterling deposits with 
UK banks more than doubled, 
reflecting, the. level of interest 
rai.es. There was a turnround 
of £390m on the balance of in- 
terest on borrowing and lend- 
ing in foreign currencies. 

Among other categories of in- 
visible earnings there was a 
small surplus on sea transport, 
compared with a small deficit in 

1978. 

There was a significant in- 
crease in net earnings from 


other services, including consul- 
tancy and services, from £1.44bn 
to £1.8bn. For example, earn- 
ings from construction-related 
services were £889m last year, 
compared with £829m in 1978 
and £135m in 1970. Consulting 
engineers raised their overseas 
earnings from £370m to £40 lm 
last year. 

After adjusting the service 
figures to constant prices there 
was almost no growth in the 
volume of exports of services 
last year, except in civil avia- 
tion. Imports of services grew 
in volume by 8 per cent, with 
particular increases in travel, 
Government services and civil 
aviation. 

The surplus ■ tradrtioally 
earned by the UK on trade in 
manufactured goods almost 
halved last year to £2.8bn the 
lowest figure since 1974. This 
resulted largely from a 15 per 
cent increase in the volume of 
imported manufactured goods 
and large reductions in exports 
to Iran and Nigeria. 

The significance of the UK’s 
trade with the EEC continued 
to Increase. Exports of goods 
to the EEC were 42 per cent of 
the UK’s sales last year, com- 
pared with 31 per cent in 1973. 
About 45 per cent of the UK’s 


THE CITY’S INVISIBLE EARNINGS (£m) 


Insurance (net) 
Ranking net) 
Commodity trading 
Investment trusts 
Unit trusts 
Pennon funds 
Solicitors 
Brokerage 

Total overseas earnings 
of the City 


1970 

1975 

1976 

1977 

. 1978 

1979 
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31 
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11 

12 

15 

22 
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14 

14 

17 
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9 

19 

29 

36 

44 

52 

85 
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1,790 

2J44 
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OUTPUT from the Ninian field 
— one of the North Sea’s biggest 
discoveries — received a boost 
yesterday when its third and 
last production platform came 
on stream. 

Chevron, the field operator, 
said the first well from the 
Ninian North platform had 
begun flowing at a rate of 6,000- 

8.000 barrels a day (b/d), bring- 
ing the field’s total production 
up to 255,000 b/d. 

The Ninian field is Britain's 
second biggest oil producer — 
behind BP's Forties field, with 
an output of 500,000 b/d. and 
ahead of Piper, producing 

200.000 b/d. 

Production began in Decem- 
ber, 1978 from the field’s 
southern platform and a second, 
central one came on stream in 
April last year. 

Oil from the northern plat- 
form will help boost the field to 
peak production around 1981-82, 
though the precise level of maxi- 
mum output is disputed. 

Murpby Oil, a U.S.-based 
partner in the field, has down- 
graded its forecast of 1982 peak 
production from 360,000 b/d to 

307.000 b/d because of Ninianls 
unexpected geological charac- 


teristics. 

Chevron, which is still carry- 
ing out computer tests on the 
field’s profile, has yet to officially 
revise its forecast of production 
rates. But there have been 
indications that It believes the 
Murphy figures to be too low. 

Fresh speculation about the 
field's likely production profile 
has been aroused by Chevron's 
decision to call tenders for 
equipment for two more water 
Injection wells. 

The company says this is part 
of its field development study, 
but it may be considering a 
boost to the field’s water injec- 
tion programme, thereby 
accelerating output 

Whatever the production 
rate, it is still expected that the 
Ninian consortium will be able 
to recover the same total 
amount of oil and natural- gas 
liquids — 1.2bn barrels — as pre- 
viously forecast 

Lice nee es in the field are: 
Chevron (17.8 per cent), BNOC 
(22.2 per cent). BP (13 per 
cent), ICI (193 per cent), 
LASMO (7.8 per cent), Murphy 
(7.4 per cent). Ocean Drilling 
and Exploration (7.4 per cent) 
and Ranger (5.2 per, cent). 


Pregnancy drag plea 

THAMES TELEVISION Is to 
challenge a court ban on its 
programme about Primodos, 
once the most widely-used 
pregnancy testing drug in 
Britain, due to be screened on 
September 16. The ban was 
imposed by a High Court judge 
at a private hearing last Thurs- 
day of an application by 
Sphering Chemicals, British 
distributors of the West German 
manufactured drug. Thames will 
apply to the Appeal Court today 
for an early hearing of its 
appeaL 


Building grant 

The Cancer Research Campaign 
has given Birmingham Uni- 
versity a £L5m grant to provide 
a new building for the Depart- 
ment of Cancer Studies. A 
further £100.000 is to be pro- 
vided for equipment for the 
building, and support for the 
department will be increased by 
£60,000 a year to about £240,000 
a year. 


Spending cats idea 

COUNCILLORS could make 
more public spending cuts if 
they yere given better support 
services in local authorities to 
carry out their work, the Asso- 
ciation of Councillors said yes- 
terday. The Association is 
studying ways in which the pro- 
vision of secretarial and other 
services could make councillors 
more efficient 


Chemical industry profit warning 


BY SUE CAMBtON, O-SMICALS CORRESPONDENT 


5 ourcs; UK Belanc* of PaymmU (iha Pink Book). 


imports oame from the EEC 
last year compared with 35 per 
cent in 1973. 


The balance on visible trade 
with other EEC countries con- 
tinues to deteriorate. There 
was a deficit to £2.75bn last 
year, compared with £2.65bn In 
1978 and £1.4bn in 1973. The 
overall UK deficit on transac- 
tions with the countries and 
institutions of the EEC was, at 
£3.49bn in 1979, much the same 
as in the previous year. . 

The UK’s invisible trans- 
actions with the rest of the 
EEC are affected by the 
Government’s contributions to 
the community budget These 


amounted to £1.62bn last year, 
£258m higher than in 1978. 

But cash transfers to the UK 
from community institutions 
totalled £666m, compared with 
£552m previously, largely for 
agricultural support but also 
from the Social Fund and the 
Regional Development Fund. 

Economic aid to developing 
countries — given directly by 
the UK or channelled through 
international agencies — totalled 
£66Sm last year, an increase of 
38 per cent compared with 
197S. 


VK Balance of Payments, 
1980 Edition, the Pink Book, SO, 
£7.00. 


THE BRITISH chemical In- 
dustry’s profits — in real terms 
— could be lower this year than 
at any time since . tbe Second 
World War, the Chemical In- 
dustries Association warned 
yesterday. 

There was “ little hope of any 
sustained recovery" until late 
next year at the earliest, it 
added. 

The association's latest eco- 
nomic bulletin forecasts that 
UK chemicals output will be 
about 6 per cent lower this year 
than io 1979. Output fell by 
10 per cent between March and 
May. and during the last three 
months it was nearly 7 per cent 
lower than far the same period 
last year. 

Fa l li n g output levels are in- 
creasing the burden of over- 


heads— as are high interest 
rates and increasing fuel and 
energy costs. He association, 
which is leading a campai gn 
against planned gas price rises, 
claims the average gas price 
being paid by the UK chemical 
industry is likely to increase by 
around SO per cent to 35 per 
cent this year. 

The bulletin says profit 
margins on chemicals are being 
“squeezed everywhere." There 
have recently been some large 
price reductions for c omm odity 
petrochemicals and plastics, 
while in other areas of produc- 
tion it is becoming increasingly 
difficult to obtain adequate 
price rises. . 

Sales were “ very depressed ” 
throughout June and July and 
all Industrial chemical sectors 
have suffered. However, “the 


most dramatic fall in the level 
or business activity appears to 
have been in basic petro- 
chemicals." ‘ 

The bulletin says there has 
been a sharp reduction in 
petrochemicals production 
rapacity utilisation. Utilisa- 
tion rates as low as 30 to 40 
per cent have been reported. 

The associated admits the UK 
picture of falling output and . 
reduced profit -margins is simi- 
lar to that on the Continent, but 
it stresses that chemicals output 
and sales are still at a much 

Mftft 1 '^ ft* 6 Iest * 

The bulletin says the - only 
aright spot is the UK chemical 
industry’s trading balance' -1- a 
■ very healthy” £l.lbn surplus 

the first _sis_ months of. 
this year. 
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* ■■ TheTR7 does 113 mph 

• ' Is shaped like a knife , 

-= Has headlights which r 

r. - - pop, out of the bonnet at the 
£■• flick of a switch. 

- Holds the road like glue. Has five 

5 gears and a faster overtakiiig acceleration 

;!• than a Porsche 924. 




jRv ," ’ "■■>.! 




_ 



W Does 37.9 miles per gallon at 56 mph 

S —if you can get it to go that slow. Comes 
as Fixed Head or Drophead Attracts 
f envious glances. And costs from £6,137. 
w<m At £35^.00, the Ferrari 512 BJ3. is, we 

* admit even faster; ritzier and flashier. 

Butlefs face it in these hard times, you’ve 
got to economise somewhere. 

TR7. The exciting car you can afford. 
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legates solidly behind 
repeal Employment 


THE TUC yesterday, without 

any opposition from delegates at Reports by Christian Tyler, John Lloyd, Pauline 

its 112th annual conference, - , 

set in motion a campaign of non- Clark, Phil BaSSett, NlCK OaruetL 


co-operation with the Govern- 
ment in opposition to the Con- 
servatives’ Employment Act 
Congress voted unanimously. 


Photograph by Terry Kirk 


save for only about 20 absten- to that of Polish workers. unaffected by the act’s provi- 
dons, mainly from avowedly a Referring to Mr. James Prior, sions. 

political unions, for a motion Employment Secretary, Mr. The Government seemed deter- ^ XUJ <uiu 
supported by the TUC General Urwin, formerly deputy general mined to pass laws which were to * sensible " social industrial 


before congress was what action 
to take arising out of the day’s 
debate; how should eloquent 
words he translated into posi- 
tive action. 

He said the overall purpose 
of trade union opposition to the 
Act was to ifefce an early 
general election, to defeat the 
present government, to return 
a Labour government, to repeal 
the Act itself, and to get back 


damages. 

He said the act’s provision 
of picketing, and those of its 


unions 

“ unfair 

tion ” of the act 

The motion called on the 
General Council “to mount a 
sustained and vigorous cam- 
paign of non-co-operation with 
the Government including, if 
necessary, industrial action.” 

It attacked the act as an 
attempt by the Government to 
weaken trade unions in order 
o make easier the implementa- 
tion of its “ callous " economic 
policies. 

It demanded the repeal with- 
out delay of the act by the next 
Labour government which 
should then introduce new 
employment legislation which 
would provide at least the level 
of legal protection enjoyed by 
trade unionists before the 
present Government took office. 

The motion expressed “com- 
plete and outright rejection ” 
of all the provisions of the act 
but despite the despar aging 
references by some speakers to 
some unions’ declarations that 
they will accept Government 
funding of union ballots, unions 
such as the engineering 
workers* and the electricians’ 
still seem ready to do so. 

Mr. Harry Urwin, for the 
Genera] Council, told delegates 
not to consider the finer points 
of the motion, or even whether 
it was completely constitutional 
within the TUC’s own frame- 
work of rules. 

He said the issue of opposi- 
tion to the act was too large for 
such matters. It was absolutely 
essential that tiie trade union 
movement swung completely 
behind the General Council in 
opposing the act 

In a thorough historic survey 
of the act’s antecedents, ''Mr. 

Urwin, outgoing . chairman of 
the TUC’s employment policy 
and organisation committee, 
which has co-ordinated the 
TUC’s response to the Govern- 
ment’s programme of labour- -to -the Employment Act 
law, likened the British position There would be few unions 


won as a result of their recent Trade unionists had to ensure 
industrial action “ Prior’s Law " that in future governments 
as a freedom, they would have sought their support for any 
immediately found themselves proposed changes in labour law. 
open to heavy, punitive Mr. *““■ ** 17 *" 

shire 


Arthur ScargilZ, York- 
Area President of the 
National Union of Mtneworkers, 
seconding the motion, said trade 


Guide to beating the new law 

LIBERAL distribution of a TUC pocket guide on how to beat 
the new trade union legislation should ensure that life for 
trade unionists after the Employment Act becomes law need 
not be lived behind bars. 

Tbe guide, entitled “Bargain to beat the Act,” urges the 
rank-and-file not to be daunted by new protection from 
dismissal to non-tra.de union members. It urges the faithful 
to fight back by stepping up recruitment ensuring that exis tin g 
union m emb ership arrangements remain intact and by making 
dear to managements that It will r emain their responsibility 
to enforce union membership. 

Where union labour only contracts exist, trade unions are 
advised to obtain assurances that they will not be cited by 
management as parties - to unfair dismissal. Trade unionists 
could, the guide says, seek arrangements whereby no work 
goes to sub-contractors unless they at least recognise a trade 
union. 

Tbe TUC gives. a warning that there is no way unions can 
seal off all types of industrial action from possible litigation 
because of tbe Act’s provision restricting it and lawful picketing. 
The TUC suggests its members stress to employers the danger 
of aifh a provision damaging industrial relations. 


accompanying code of practice, 
were merely strengthening the 
present position. During the 
first six months of this year 
more workers had been arrested 
and charged for picketing than 
at any time during tbe last 50 
years. Most of those arrested 
had never been involved in in- 
dustrial action before. 

Mr.' Glyn Lloyd, of the Union 
of Construction Allied Trades 
and Technicians, moving the 


unionists were prepared to defy 
the law. All the freedoms now 
enjoyed by workers had been 
won by people who, as their 
conscience dictated, had been 
prepared to defy the existing 

ltiW. 

The TUC would not exist if 
delegates’ forefathers had not 
been prepared to defy the law. 


was clear 

that the Government had 
declared war on the British 
trade union movement. That 

left trade unionists with an 
option. They could sit bads and 
wait for the return of a Labour 
government to repeal the Act 
or they could say they were not 
prepared to accept the provi- 
sions of an Act which took away 
the rights won by the trade 
union movement over a century- 
and-a-half of straggle. 

Chief Constables had united 
with trade unionists in wanting 
tbe act The object of the act 
was clear, though. It had been 
brought in to facilitate the 
“ vicious and anti-working- 
class ” policies of the present 
administration. 

On the closed shop, he warned 
that if any non-union workers 
were brought into the mining 
industry, the miners would stop 
work in all pits tbe very next 
day and halt the digging of coal. 

Mr. John Morton, General Sec- 
retary of the Musicians’ Union, 
said the act was based entirely 
on the Government’s ideological 
beliefs and its “ false analysis ” 
of industrial relations. 

Mr. Owen O’Brien, General 
Secretary of the National 
Society of Operative Printers, 

Graphical and Media Personnel, 
raised the question" "or the" ex- 
pulsion from the TUC of unions 
which accepted money for 

had been circumvented before Tbey claim that the proposals 



. . . ' .• . . ... Z..~ . ■ ■ . - , !: ' - i&-' -• 

David Basnett and Len Murray consult on the platform 


Firemen 
warn of 
decline in 
standards 

FIREMEN'S union leaders 
called for a full public inquiry 
into the Government's proposals 
for changes in fire policy which, 
they say, are designed to sup- 


Britain returns 
to ‘grim 1930s’ 


congress, but Mr. O’Brien said 


contained in a Government 


“ THE GRIM images of the 
1930s ” which last year’s Trades 
Union Congress had painted 
had turned into “a horrifying 
reality," Mr. Terry Parry told 
delegates in his presidential 
address. 

The almost incomprehensible 
2m unemployment figure was 
made up of individual tragedies 
— “hopes that have been 
dashed, family lives that have 


Mr. Scargill said: “ We should it was still his view that this Green Paper— The Future of been put under stress," Mr. 


go on record today declaring 
our firm opposition to this Act 


composite motion, said no dele- tailin g the Government clearly 
gates were expecting a quiet or that we will use any means, in- 
contented winter in the face of eluding industrial action, if any 


the Government's “ obstinate 
refusal to listen: to objections" 


of its provisions are used 
against trade unionists or trade 

unions." ^ . 

He stressed that the question 


course of action should be 
followed. 

Trade unions should not take 
the “ sugar coating of the 
bitter pill ’’ or payment for bal- 
lot, “because if we compro- 
mise ourselves in ,one small 
area, then we have compro- 
mised ourselves completely." 


Weighell calls for fewer unions 


"YOU ARE SLOW to change," 
Mr. Sidney Weighell, General 
Secretary of the National Union 
of Railwaymen, told congress as 
he proposed that efforts should 
be made to reduce the number 
of TUC unions. 

Congress backed the NUR 
motion instructing the General 
Council to take steps to re- 
duce the number of competing 
unions within the same indus- 
try. Mr. Weighell said there 
ought to be no more than 20 


tary of the Society of Graphical 
and Allied Trades, supporting 
the motion; said his understand- 
ing of the motion was not along 
the lines of Mr. WeighelTs. 

Because of British trade 


General Secretary of the 
General and Municipal Wor- 
kers’ Union and amended by tbe 
Banking, Insurance and Finance 
Union. 

This requested the General 


_ .union traditions, he. did not be- Council, as a matter of . urgency, 


11 eve British unions could build 
a structure on tbe lines of the 
German one. 

He supported the motion; how- 
ever. New technology was 
obliterating demarcation lines 
in some industries. He also re- 


to carry out a review 1 of trade 
union finances, contributions, 


necessary if the unions were to 
successfully tackle the em- 
ployers’ expertise. 

In another move, congress 
agreed a motion from the Asso- 
ciation of Scientific, Technical 
and Managerial Staff instructing 
the General Council to consider 
ways 


Fire Policy— published last 
July will cause a serious de- 
terioration in fire-fighting stan- 
dards at a cost to lives and pro- 
perty. 

’ Mr. Terry Parry, general sec- 
retary of the Fire Brigades* 

Union, called for the inquiry at -social 
a meeting in Brighton designed would 
to rally trade union support. 

The union expressed anger at 
the refusal by Mr. William 
White! aw, Home Secretary, to 
meet the union to discuss the 
proposals. * It warned that the 
Government's thinking could 
lead to a substantial decrease 
in the number of fire appliances 
available to respond to emer- 
gencies. 

It also pointed to what it 
believed would be “a serious 


Parry said. 

Closures and bankruptcies 
abounded, jobs were disappear- 
ing forever, and there were 
more than 340,000 people out of 
work for a year or more. 
Vicious and unnecessary cuts in 
security entitlements 
add further to tbe 

misery. 

“ Where there is suffering 
this Government seems intent 
on making it 'worse and label- 


ling the .unemployed as some 

mT P^° w ¥. ch had _l grea . t “talogue <* 

01 achievements to. its credit, had 

***S 2^ JKlPv 68 U ^° . to maintain its unity and 

'But this is a topsy-turvy 


world we live in, with a system 
of justice turned on its head, 
for there is no crime com- 
mitted by being out of work; 


unity 

solidarity. 

“This act, like the Govern- 
ment that spawned it, will have 
its time and then it will go. 
When that time' comes this 


eneral Council to consider deterioration in the application the crime is committed by those movement willstffl be there T 
by which the interests of of fire safety legislation affect- who have condemned innocent th 1 


benefits, services and comm uni- the unemployed could be repre- ing hotels, boarding houses, and people to the indignity of mi- be ^ evestronEer 111311 ever ‘ 


cations, particularly with a view 
to making co-ordinated use of 
micro-electronic applications 
and related communications 


sented on the basis that the 
“ social wage " should be a 
matter for negotiation by con- 
gress and to report to the next 


unions in Britain instead -of the ferjed specifically to _the crisis technology and to make recora- congress, 
present TUC number of 109. in the papermaking industry and mendations at next year's con- T-nMn* th P union’s 

The movement was no 1 more the Advantage' if would be for gress.- Clive Jenmns, tne unions 


places of work." employment 

In particular, the union «i charge this Government 
accused the Government of with that most heinous of 
dangerous practice in its u se. o f offences. Its policies are directly 
fire service statistics to justify causing this anguish in our 


rationally organised -than it was the, union movement . operating 
50 years' ago. “It weakens bur there" to speak with one .voice, 
power, and that’s our strength,* 1 - -Mr. -Len- Murray, the TUC 

he said. .. •• _ General Secretary, asked con- 

The movement should' start" gress to'bflck 'the motion because 


Part- of the motion said that~ general secretary, proposing the 


by asking unions with minority 
interests in certain industries 
whether they frefe wasting- their 
time organising -therei There 
were 17 uniofis in the fuel and 
power industry. 14 in health. 11 
operating in the area of hotels 
and catering. 

“Comrades," he said, 11 it’s 
not good enough:" ■: 

He told congress^ that, he 
knew the logic of haring a 
German-style /union system was 
“ too demanding for you.” He 
was not trying " to get them to" 
reach this height now, hut pass- 
ing the motion was a first 
step. 


it- had -always been recognised 
that a reduction In unions was 
necessary. •" 

-•Mr. Murray, however,. did not 
accept all Mr. Weighell had 
said. Unions could produce 
equally powerful arguments for 
keeping organisations based on 
craft or general lines. 

Mr. Murray -has recently seen 
TUC attempts '* to rationalise 
spheres 'of influence 'among the' 
rail unions iaiL 

Tbe NUR motion was one of' 
a number taken at congress re- ' 
la ted to union structure and 
activities. 

Congress agreed a motion 


Mr. Bill Keys, General Sec re- proposed by Mr. David Basnett, 


if was vital to ensure that trade 
union unity and financial 
strength is not dissipated by 
inter-union competition and 
duolication of services. 

Mr. Basnett said the unions 
could be facing a financial 
crisis. Part of the deliberate 
aim of Government policies was 
to “rob” unions of income 
through such things as creating 
unemployment and trapping 
unions into expensive legal 
action. 

The unions, however, had 
contributed to such' a crisis* by, 
for example, excesive competi- 
tion for members. Unions had 
totake a new approach to the 
sharing of work done by officers, 
legal, research and educational" 
staff.- 

Far-reaching changes were 


i Govercmemt would Uke *5? 5" jSiToS Wt *£ 

SSETJSf standards’of gJffiSS. 1 - “ "* * ffSfi g 

her nivv* enmahf 11 ■ 


motion, said “the depression 
was getting out of control, and 
pointed to some of the activities 
of the Dutch unions in repre- 
senting the unemployed. 

The 

to drive 
employed and the unemployed, 
Mr. Jenkins said. 

Congress also backed a motion 
from the British Actors’ Equity 
Association' which called upon 
all unions to inform, and where- 
ever .possible consult with, 
appropriate other unions before 
taking industrial action. 

Mr. Murray urged congress to 
support it while recognising that 
consultation was not always pos- 
sible when rapidly-taken Indus- 
trial action affecting a large 
number of other unions was 
deemed necessary. 


changes, which- it claimed were 
designed- to help the- Govern- 
ment make cuts In public 
expenditure. 

Mr. Parry published a letter 
he had written to Mr. Whitelaw 
in which he registered the 


society. 

- Mr. Parry said the Govern- 


Mr. Parry’s theme was based 
on the two TUC slogans — 
“Forward in the eighties — not 
back to the thirties," and ' 
“ Attack unemployment, not the 
unemployed.” - 

Congress this week, Mr. Party 
said, “must expose to the 


ment blamed the unions for public the wholesale onslaught 
trying to protect their members’ on the welfare state and public 
living standards. It would not services that this Government 
succeed, however, m making is seeking to perpetrate and 
the unions the scapegoats for its must mobilise the people of thls- 


fire cover in Britain behind 
closed doors and apparently as 


“ Mrs. Thatcher and 
Ministers want to bewitch the 


our society. 

part of the Government’s policy British" people.* by conjuring up stre^e?that°North’ WewflE 

1716 Home Office had told the . alternative ‘to the course on regenerate manufacturinff in. 
non that it would have been which we are set. This week we diStry and publicleS^oitid 

must break the spell that she be expanded to provide jobs and 
is seeking to cast - a better quality of life. 


OTHER LABOUR NEWS 


BL workforce 
urged to back 
Mini Metro 

By Our LaBour Staff 

THE PROSPECT ■ of -^efficient 
output of BL’s new Mini Metro, 
unhindered by industrial rela- 
tions problems, has been in- 
creased significantly by renewed 
shopfloor suppffrt for* the 
project 

A bulletin from the works 
committee at the. Lbngjbridge 
plant, where- - the ■ Mini Metro, 
is being produced, has urged 
the workforce to ensure* that 
the car is built to tbe.Highest_( 
possible standards. 

It is also seen as a strong 
directive from the two major 
unions at Longbridge, the 
Transport and General Workers 
Union and the Amalgamated 
Union of Engineering Wotketv 
that stoppages., and industrial 
action should be avoided, to . en- 
sure the success of the project 
The bulletin says; “With the 
industry in the midst of a major 
recession, it is essential that the 
Mini Metro is a winner, and we 
are convinced it is." It adds 
that the new car is capable of 
matching any vehicle of its class 
anywhere in the world. 

BL said it believed the state- 
ment reflected new realism 
among its. workers 


Manual workers at 
Lucas accept 10% 

BY LORNE BARLING 

ABOUT 12,000 manual workers - 'Hie company said: “ The 
at 25 Lucas Indus tries factories facts of the economic situation 
to t he Midlands have accepted are well known, and we welcome 
pay increases averaging 10 per their decision to accept the 
cent, having dropped their origi- offer. We regard it as a victory 
nal 30 per cent claim in the for commonsense.” 
face -of severe recession and onrw 

thousands of redundancies in ^ 

the- area. m mnn uig na m ■ have been 

• Lucas . Electrical recently if 71 ®?* J* *eir shop stewards 
announced cuts of 3,000 jobs *? reject a similar offer when 
among manual ahd' white-collar 11iey ^ nee ^ tomorrow, but the 
workers and these are now 0TCral * settlement has led to 
being made. The company has compaiiy optimism about the 


agreed to delay Issuing notices 
until September 12 so as many 
jobs as possible can be lost 
voluntarily. 


eventual average settlement 
with the 67,000 Lucas workers 
in . the UK 

Those who accepted the offer 


Yesterday’s pay settlement in- yesterday were mainly members 
volved workers at factories- re- of the Amalgamated Union of 
lated tu the motor industry,- the Engineering Workers, the 
worst hit sector of the com- Transport and General Workers 
panys .operations. They are Union and the Birmingham 
Lucas Electrical, Lucas Girling, Society of Metalworkers. An 
Lucas Batteries, and Lucas Ser- AUEW official said afterwards 
vice UK. that "the i 0 w figure reflected 

a substantial majority, . union recognition of the corn- 
workers voted to accept pay in- pany*s difficult position.- 
creases of £11 per week for “There was no alternative in 
skilled employees, £9 a week for the circumstances, but we regard 
esnu-sldtied and £8 a week" far this as a one-off settlement, 
unskilled. Thes are bcakdated When things are better we will 
to June 1. ■ • : . -.- - ..go. for .considerably- more." 


Productivity 
study by Civil 
Service unions 

By Philip Bassett 
CIVIL SERVICE unions have 
for the first time for many years 
raised the question with the 
Government of payments for 
improved productivity. 

Tbe Government has already 
set in train studies examining 
the possibility of incentive and 
efficiency payments 
The Council of Civil Service 
Unions is faced with the diffi- 
cult problem of reconciling dif- 
ferent view? on the Issue 
Haring been told by Ministers 
that cash limits rather than 
wage comparability will deter- 
mine Civil Service pay this 
year, some union officials see 
productivity payments as their 
sole chance of a rise beyond the 
cash limit figure of 10-12 per 
cent 

The suggestion is contained 
in a confidential letter from the 
Council to Mr. Richard Wilding, 
deputy secretary at the Civil 
Service Department 
• The Society of Civil and 
Public Servants has instructed 
its members in Government Job- 
centres to black an official 
survey. This aims to - examine 
the feasibility of abolishing the 
requirement to register for new 
employment 


union 

“quite impracticable" to have 
consulted all tbe. bodies involved 
individually, although a con- 
sultative document had been 
sent out to all the parties con- 
cerned, including the FBU. But 
the union -was unimpressed. 

It contended that no section 
of the fire service had been in- 
volved or consulted in the review 
of the service on which the pro- 
posals were based. In addition, 
it argued that the Government 
departments involved had been 
encouraged to use statistics “to 
support a political philosophy 
of ‘cut irrespective of con- 
sequences.’ ” 

The union said in a statement 
that it was extremely concerned 
at the proposals, particularly at 


Technology entente 
reached with CBI 


A PRELIMINARY understand- 
ing betw een trade union and 
industry leaders on the benefits 
to workers of new technologies 
is to be presented to delegates 
this week. 

A joint statement by the TUC 


to training, education, man- 
power policy and industry, and 
regional - infrastructure. 

The statement agrees that 
security of employment “ can 
be compatible with large-scale 
changes in the Job structure of 


The Government, which 
sought to “ weaken and be- 
little ” the unions, had 
repeatedly turned away the 
hand the union movement had 
held out to it. 

The Employment Act was the 
most obvious embodiment of 
Government hostility to the 
unions. “It poses an insidious 
threat to the very fabric of 
British trade unionism as we 
know it,” Mr. Parry said. 

“The limitations it imposes 
on peaceful picketing, and on 
nnion organisation and recruit- 
ment are all designed to sap 
the ability of unions to resist 
the cruel logic of the Govern- 
ment’s economic policies.” 

The act would cause trouble 
between pickets and police, 
employers and workers and, “ if 
we are not vigilant," between 
union and union. It posed a 
direct threat to the TUC’s own 
inter-union disputes procedures. 

The trade union movement 


EiSS* 

July were £497.9 m and when 

the annual death toll In fires 
was about 900. 

The union was in no doubt 
that the Government's conclu- 
sion would “result in a substan- 
tial increase in fire losses, and, 
more importantly, a dramatic 
increase in deaths from fire.” 


■ u - — ■ - tinplica- “Forced” redundancies, it 
hlnrfitftn? security and the says, should be avoided 
benefits to be gained in terms wherever passible. 
aaderadituniofRraxfcftvlhpaQ The "document emphasises 
affected by technological that a joint understanding 0 n 
, . tije distribution of benefits can 
Agreement was also Indicated play an important part in bring- 
on the inclusion of employees ing about technological chance, 
in general as well as recognised “ The successful adoption of ■ 
unions in machinery for con- new technology and resulting 
sulfation with management on increases In productivity can 
proposals for technlogical benefit individual worker*, and 
change in individual companies, provide general and continuing- 
The statement has yet to be improvements in terms and con- 
presented to tiie CBI member- ditions of work on the basis 
ship as well as to the trade that companies are able to 
union rank and file. It is improve their competitive ner. 

M . cau tiously worded and is seen form an ce and attract new 

Mr. Andy Durr, President of ? s oaly “ ® Ml y ^ e P to a “ore customers," it says, 
the Brighton, Hove and District tJSSfS* 1 !?* approacil , T ^ e statement supports the 
Trade Council, for accepting an 1 ^Sf 1 !? 11 ® f urto er techno- incorporation of regular indus- 

invitation from the town council to, to^us^Y* trial relations and consultation 

to a civic reception. -i® . called . A , machinery in decision-making. 

This decision. Mr ‘niirr ca i#? . _ amew ork for Technological It urges regular ennenitofin na 


Civic reception 
criticised 

THE GENERAL Council was 
criticised from the platform by 


This decision, Mr. Durr said, 
had caused “an awful lot of 
embarrassment locally” to the 
trade union and labour move- 
ment which has been fighting 
what the movement believes to 
be examples of unnecessary 
public expenditure. 

Mr. Durr said the General 
Council had been asked not to 
accept the invitation, but this 
"unfortunately" had not been 
the General Council's view. 


Adaptation. 


Technological it urges regular consultations 
between " management, em- 


The Government's role Is ployees and recognised trade 

***?£&£&£# SSL" “ * *"■" - 

Today’s schedule 

THE AGENDA today includes tions, trade union accounts 
an address by Mr. James ®W»1 opportunities, race rela-’ 
Callaghan, Opposition leader ^ ons ’ WOi * ien, j i equality, social 
. Mr. Durr said, however, , that further motions on trade union 
it would be nonsense to boycott organisation and industrial rela- Sd Ve Siri^^t ^ 


Excess of 


spirit 
douses 
the flames 


CONGRESS got off to a 
Spirited start Hr. Terence 
Parry, General Secretary of 
tbe Fire Brigades’ Union and 
this year’s president con- 
tributed much to that as 
befits a man who fights the 
fiercest of the four elements. 

“I am by profession a fire- 
man," he said to loud cheers, 
for Mr. Parry can have doused 
few flames In anger In recent 
years, saving metaphorical 
fraternal on es. 

Just such a fraternal flare- 
up was provided early in the 
Hay by the president ' of 
Brighton and Hove’s Trades 
Council, Mr. Andy Durr, who 
made a. spirited attack on the 
General Council, sitting 
stoically behind him. 

But Mr. Thomas Harber, a 
member of the Confederation 
of Health Service Employees 
and winner of a congress 
medal for services to toe 
labour movement, invoked the 
spirit of comradeship, as he 
described a late-night p hone - 
call to his general secretary, 
Mr. Albert Spanswick, on a 
problem he had had. 

Encouragement 

Mr. Spanswick had spent 
half an hour, after a 16-hour 
day, settling his problem, 
said Mr. Harber. 

“ How many junior 
managers of a private com- 
pany,” he asked, “ could 
phone up their managing 
director late at night with a 
problem, without getting 
sacked or demoted the next 
day?" 

Miss Margaret Burns, who 
took the women’s gold medal, 
invoked the spirit of times 
past — “ We were put to slave 
for toe aristocracy for little 
or no wage"; times present 
— “The youth of today don’t 
even have that opportunity 
and times future—" United 
action by the trade unions will 
mean that the ghosts of our 
forefathers can rest in peace." 

“Now," said toe elemental 
Mr. Parry, as toe golft medals 
were dispensed, “ for toe fun 
and games." 

The chairman of standing 
orders, knowing his cue, 
came forward to toe r o strum . 
In fact, he did provide some 
fun. 

His presentation of a 
motion from the health-loving 
Iron and Steel Trades Con- 
federation to congress that 
smoking be forbidden drew 
heated requests for a card 
vote from the Tobacco 
Workers' Uplon. 

Ethereal mood 

“Cards don’t smoke, dele- 
gates do," snapped toe fire- 
fighting Mr. Parry, who 
declared toe motion 
Mr. Frederick O’Neal, a 
vice-president of the AFL-CIO 
and its fraternal delegate to 
congress, caught toe ethereal 
mood. He recalled that toe 
creator of the AFX, Samuel 
Gompers, had said, when he 
was a fraternal delegate to the 
TUC, that he “stood on 
hallowed ground.” 

A shuffling of feet followed, 
as delegates scrutinised the 
floor of the Rank Centre for 
latter-day evidence of 
sanctity. 

—Mr. O'Neal, meanwhile, was 
praising freedom everywhere, 
especially in Poland, tactlessly 
informing delegates that 
toe AFL-CIO had passed a 
motion of support for toe 
. Gdansk workers some weeks 
ago. 

“ What about Pennsyl- 
vania? ” shouted, a well-read 
delegate, but Mr. O’Neal had 
swept on to Mr. Ronald 
Reagan, who, be said, was a 
5!“ lb ® r , of his union (Mr. 

fe president of toe 
Aawiated Actors and 
Artists of America), but who 
represented. nevertheless, 
reaction incarnate. 

Weight-watching 

To potite applause, he was 
Presented, by Mr. Parry with 
a spiritual- decanter. “I don't 

is anything in 
it, said Iflr. Parry. “We can 
do something about filling ft" 

spirt of a man 
who taketo away as well as 
giveth, he added: “We can 

?t°M * iont 

Mrs. Grace Hartman, a 

i* 1 * 011 * Congress 
Jhd president of toe 

of Public 
the spiritual 

W -S 1 ” 1, .She talked too 
tong before lunch. 

This istft the weight- 

_ sMd a detegate 
“* ,TOd * 

h** 4 ™ 5 ingress wiB eon- 
?™J® a beacon of hope to 
fJSS* 1 * 1 world," said Mrs. 

In a desperate 

kSfE ^- r ^J ler ^ ress 

10 *5 Furious level— . 
bid: too late. 

B sprech had knocked 

Jeger, toe faternal. 
delegate from the Labour 

«rty, and Mrs. Gladys Bunn, 
th* delegate from toe 

Union, off the 
teoraing schedule and had 
toe audience aware of 
its stomachs and bottoms. 

spirit of fraternity has - - 
its limits. 

John Lloyd 
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There are five reasons why we believe you 

will find we are more competitive than any 

other leasing company: 

In flexibility First we study careMy your 
individual requirements. We then con- 
struct a leasing package that we believe 
will enable you to take full advantage 
of your particular financial situation - 
thus maximising the return on your 

financial commitment 

Zm fc merienee. We have been handling a 
comprehensive range of leasing trans- 
actions in the UK for well over a decade. 

3 , TMent Our executives are drawn firm 


banking, accountancy,^^ auu 
professions - professionalpeople capable 
of understanding the financial aspects ot 
your company’s business and how they 
relate to leasing. 

Midland Montagu 


4 . Strength. We are a member of the 
Midland Bank Group which means our 

financial standing and resources allow us 

to take on virtually any size of leasing 
arrangement 

5 , Terms. You will find that our leasing 
packages are competitive and our terms 
are designed to relate directly to your 
projected cash flow requirements. 

To be fully competitive in providing sound 
leasing packages, any other leasing company 
has to beat us on all five points. We flunk that 
will be difficult — that is why when yon asxus 

to tender we believe we will win. . 

And that cannot he just our belief because, 
year after year, more and more companies si® 

coming to us for their leasing requirements. 

* * * * 

Cwrroetitive? Weoroveitwhenwetenda: 
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• CONSTRUCTION 


Old depots into 


new garages 


TT MUST be a sign of the times 
—construction company Holland, 
Harrnen and Cubitts is looking 
for old bus garages and tram 
sheds which might be converted 
into modem bus depots. 

Cubitts is already under way 
with one job in Liverpool where 
it is modernising a Victorian 
tram depot for Merseyside 
Passenger Transport Executive 
under a £850,000 contract. 

Conversion of the depot at 
Prince Alfred Road will give 15 
full-length maintenance pits for 
servicing 148 buses. An ad- 
jacent building, at a higher 
level, is being equipped with 
bus washing and refuelling 
equipment and a new ramp, 
built through the comer of the 
gable end of the building, will 
link the two levels. 


All over the country, bus 
operating authorities have old 
sheds, some designed for tram 
maintenance, others . f°* 
handling the old generation oE 
27ft 6in long buses, which are 
completely unsuitable for the 
high-technology maintenance of 
the modern bus, claims Cubitts. 

The latter adds that es pe”~ 
exice gained by Merseyside PTE 
project managers D. V. Ruck 
and Partners and Cubitts m 
the conversion of the Prince 
Alfred Road Depot opens a 
potential nationwide market, 
offering modem bus servicing 
facilities at a fraction of the 
cost of a completely new depot 
and preserving buildings, often 
listed as of particular 
architectural merit 


Filling and fixing 


SAID to be a blend of oils, 
fibrous materials and poly- 
styrene, a material developed 
in Denmark that can be used 
instead of sand and cement 
mixes for tiling, wall repairs, 
filling gaps round pipes and 
window frames and so on is to 
be marketed in the UK 

It is called PRT Contractors* 
Putty and will be sold through 
Scandinavian Building Com- 
pounds, Metana House, Priestley 
Way, Crawley. West Sussex 
RH10 2NG (0293 231521. The 
material is supplied in 30-litre 
bags. Before use the operator 


treads the bag to the required 
thickness ' and then cuts the 
material off in the required 
sizes. 

Use of the putty avoids on- 
site mixing and it is claimed 
that the risk, of irregularities 
which might occur with sand/ 
cement mixes is eliminated. The 
material will withstand tempera- 
tures from minus 60 to Plus 90 
degrees C 

It weighs much less than 
sand/cement mixtures and is 
thus easier to handle and will 
stand up to a depth of 150mm 
without slumping. 


Hydraulic grout pumps 


A RANGE of hydraulic grout 
pomps which will handle 
cement, pulverised fuel ash 
grouts, bentonite mortar and 
refractory material has been 
developed by Ackermann Plant 
of Easthorpe Road. Southwell, 
Notts NG25 OHZ (0636 814350). 

One of the pumps will give 
outputs up to 8.5 cubic metres 
an hour and line pressure up to 
60 bar. It has a 250-litre capa- 


city hopper and is powered by 
an 18 hp Lister air cooled diesel 
engine. 

Material being pumped flows 
easily from the steep-sided 
hopper by gravity and suction 
to 'die vertically aligned valve 
system in which steel balls seat 
naturally in a downward direc- 
tion to ensure efficient sealing 
on suction and discharge 
strokes. 


• SERVICES 


Repair of fan blades 


A COMPRESSOR fan blade 
repair service for the aerospace 
industry is now being offered 
by the European Coatings 
Service Division of Union 
Carbide. Drakes Way, Green- 
bridge Estate, Swindon, Wilts. 
(0793 29241). 

The company says that it has 
for some time been coating with 
wear-resistant tungsten carbide 
the mid-span stiffeners of com- 
pressor fan blades used in most 
types of aircraft jet engines. 
The coatings combat high load 
and fretting wear. 


COMPONENTS 


Helps micros to multiply 


MICROPROCESSORS are good 
at logic but poor at arithmetic. 
If asked to multiply 128 by 3t2, 
they add 128 to itself 34J2 times, 
a slow process which takes up 
valuable processor time. 

That is wby there is a 
market for chips which carry 
out fast arithmetic and support 
the microprocessor by taking 
over that function from it. GEC 
Semiconductors (01-904 9308) 
has just brought out a chip 
wbich carries out multiplication 
and which, the company 


9 SECURITY 


Essential to be upright 


BALMORE ENGINEERING 
introduced its “ Beckon " 
audible alarm a year ago. Since ' 
then it has had wide-ranging 
enquiries, from the Commis- 
sioner of Irish Lighthouses to 
the Bank of England. 

The device is basically 
designed to give warning if the 
wearer becomes unconscious — a 
mercury switch triggers thfe 
alarm if the wearer moves more 
than 35 degrees out of the 


Inwaqmpeace i youneedhisbetp 


A donation, a covenant a legacy to 

THE ARMY BENEVOLENT FUND 

will help soldiers, ex-sddiersand their families indistress 

DEFL FL DUKE OF YORK'S HQ, LONDON SW3 ■O’ 


# MINING 

Guides coal cutter 


NATURAL gamma radiation 
present- in certain rocks and 
shales is being used by Salford 
Electrical Instruments, under 
contract from the National Coal 
Board, in a novel technique for 
guiding coal-cutting machinery. 

The guidance system incor- 
porates a natural gamma probe 
which can be fitted directly on 
to the coal-cutting machine, a 
microprocessor-based . indicator 
unit, a remote Indicator and a 
power supply. 

Many minerals emit, more 
gamma radiation than their sur- 
rounding environment. This is 
especially prevalent with shales 
and rock above and below many 
coal seams, when the gamma 
activity may be up to ten times 
greater than that from the coaL 

The radiation detector used 
in the system is the Salford 
TVpe 801 natural gamma probe, 


Which would normally be moun- 
ted on the coal-cutting machine. 
It monitors the level of natural 
gamma flux penetrating the roof 
or floor of the coal seam and 
provides both pulsed end ana- 
logue outputs proportional to 
the count rate. 

The probe can monitor coal 
seam thicknesses of up to 50 cm 
where the gamma activity of 
the overlying or underlying ’ 
material is • nominally 20 
pico curies per gramme in the 
energy band 30ReY-2MeV. The 
electronic characteristics of the 
probe and related indicator 
units allow it to function 
efficiently at machine speeds of 
up to 6 metres/ min., Salford 
claims. 

Signals from the probe unit 
are coupled to the micro- 
processor, which converts 
radiation - level measurements 
into coal-thickness information. 


The complete 
engineering service 


-consultancy-, design, 
development and 
manufacture for special 
purpose mechanisation - 
concepts to hardware. 


Tel: 01-5499412 


9 DATA PROCESSING 


Prints in shades of grey 


DETAILS OF X-ray scans of 
living tissue, the geography of 
the sea bed and the presence 
of alien submarines are all 
within the compass of a new 
graphics printer from Bell & 
Howell. 

The printer produces Images 
of photographic quality through 
a special writing head which 
makes possible a matrix of 
40,000 picture elements for each 
square inch of print-out 


The printer uses thermal 
technology. Carbon impreg- 
nated electrosensitive paper is 
the kejr; 128 styli are set in 
eight modules of 16 styli across 
the paper and under digital 
control, the styli bum a precise 
amount of coating from the 
paper to expose the carbon 
base colour. 

It means that each picture 
element can he created in one 
of 16 true grey tone steps from 


COMMUNICATIONS 


First move into fibre optics 


ONE OF the world’s major 
microelectronic circuit manufac- 
turers has taken its first 
commercial step in the fast 
growing area of optoelectronics. 

National Semiconductor has 
announced an all purpose fibre 
optic receiver amplifier which 
it says operates at high speed 
but low noise. 


It is designed for fibre optic 
data communications between, 


for example, computers and 
their peripherals, short distance 
telephone links and medical 
monitors. 

National Semiconductor 
claims that its new device, the 
LH0082. at £22.91 in one-off 
quantities, is only one half to 
one third the cost of comparable 
products, while offering better 
performance. 

Data rates of up to 45 mega- 
bits a second at 22 microwatts 


to six megabits a second at 330 
nanowatts can be achieved with 
an infinitesimally low bit error 
rate. 

The LH00S2 is a hybrid 
machine that can be used either 
as a fast current to voltage con- 
verter or a high speed voltage 
amplifier. It can be used with 
photodiodes and also photo- 
transistors. Details from 
National Semiconductor on 0234 
47147. 


SHIPPING 


Cleans and paints the hull 


Two European repair centres, 
in Swindon and Geneva have 
been set up and will offer the 
complete refurbishing of com- 
pressor fan blades. This will 
include blending, replacement 
of a damaged leading edge or 
tip by precison electron beam 
welding, weld repair of the 
shroud, straightening, glass 
bead peening, shot peening and 
other necessary processes. 


THE ARDUOUS and difficult 
job of cleaning the hull of a 
ship prior to painting is simpli- 
fied by a new system developed 
in Holland. 

It is suitable for docks 30 
metres or more wide and 
involves a carriage moving on 
rails along the wall of the dock. 

The carriage is fitted with a 
telescopic arm which can be 
rotated 'horizontally through 
180 degrees and vertically 
through 140 degrees. At the 


end of the arm there is a work- 
ing platform which carries the 
cleaning and painting equip- 
ment 

The cleaning and painting 
operations are controlled from 
a cabin mounted on the plant 
or on the platform. 

According to the manufac- 
turers, Stork Services BV, a 
subsidiary of Vmf-Stork of the 
Netherlands, the working plat- 
form, in following the contours 
of the side of the vessel, gives 


the advantages of shortened 
berthing time in drydock 
because the work is completed 
more rapidly, and elimination of 
dirty work which the system 
can cany out by remote control. 

The development work was 
carried out in cooperation with 
Hilton Industries of Limburg; 
the first system is to be 
delivered to Gdansk shipyard 
in Poland. 

Stork Services is based in the 
Netherlands on (020) 158834. 


METALWORKING 


Saves sharpening time 


The repairs are made at a 
fraction of the cost of replacing 
the blades, it is stated. 


claims, increases the speed at 
which a microprocessor multi- 
plies by a factor of 10. 

It is the MA8857 and 
is distinguished from its 
predecessor the 8807A by using 
only a single +5 volt supply, 
•which should be a plus point 
with systems builders. 

It is implemented in 
complementary metal oxide 
silicon (CMOS) technology .and 
is fully compatible with 
transistor-transistor logic. 


A NEW grinding wheel manu- 
factured by Arthur Martin of 
London can save up to 30 per 
cent in cutter sharpening time, 
according to the company. 

The new wheel, a Norton dish, 
incorporates a special “Aztec" 
resinoid bond specifically devel- 
oped for dxy grinding hardened 
high speed tool steels. 

According to Arthur Martin,, 
the wheel is driven at 3,540 
revolutions a minute and- con- 
tains 30/100 U.S. mesh De Beers 
nickel clad grit— it is used 
typically in cutter sharpening 


where some 025 to 0.38 of stock 
is removed from the face in a 
series of light cuts. 

The improvement in perform- 
ance shown by the “Aztec” 
wheel over conventional grind- 
ing wheels is said to be the 
result of a massive reduction in 
wheel dressing and the elimina- 
tion of resetting over complete 
batches of cutters. 

The use of soft-grade 
aluminium oxide wheels for face 
grinding has traditionally in- 
volved dressing and resetting 
every two or three teeth. More 
on 0990 23456. 


• MATERIALS 

Panels will 


resist fire 


9 PACKAGING 

Wraps sweets at speed 


vertical for any significant 
period of time. But the standard 
unit (£44) or the warble alarm 
(£52) are not much use in noisy 
boiler houses or stamping sheds. 

Now Balmore has developed 
a version which incorporates a 
transmitter/receiver (£355). 

It uses induction field radio 
transmission to pass alarm 
signals to a receiver located in 
the same building. Balmore is 
on 0734 471544. 


HIGH efficiency at operating 
speeds in excess of 1,100 cut 
and wrapped pieces a minute is 
claimed for Rose Forgrove’s 
new machine for the confec- 
tionery industry. The machine 
is said to be suitable for a wide 
range of products, including 
toffee, fruit chews and high- 
boiled candy. 

The design incorporates elec- 
tronic synchronisation o£ batch 
feeding to ensure that the 
material is processed at the 
optimum rate. The wrapping 
material, waxed paper or cellu- 
lose film, feed engages auto- 
matically when the product is 


moved in and disengages when 
the supply ceases. 

A misfeed of the wrapping 
material actuates a patented 
stop which immediately halts 
the product flow. It is claimed 
that cleaning time is minimised, 
since there is no possibility of 
unwrapped pieces passing 
through the machine. 

Optional features include 
water-cooled candy knives for 
unusually “ sticky ” products 
and photoelectric cell registra- 
tion for printed and registered 
wrapping material. 

Details from Rose Forgrove, 
Seacroft. Leeds LS14 2AN. 
(0532 648177). 


• ACOUSTICS 


EXPECTED TO come on the 
market early next year is a 
range of glass fibre reinforced 
cement panels which have been 
developed following collabora- 
tion between Tarmac and a 
Dutch company Veldhoen 
Isolatite BV. 

Tarmac says the panels are 
of composite construction, hav- 
ing dense GRC skins enclosing 
a core of lower density, showing 
an appreciable weigbt saving 
over dense GRC. The manufac- 
turing method allows sheets to 
be produced to an accurate 
uniform thickness. 

Mechanical properties include 
high impact resistance, good 
stiffness and strength to weight 
ratios. The panels can be 
tailored by varying fibre con- 
tent, skin thickness and overall 
dimensions. Sheets up to 
2400 x 1220mm with thicknesses 
from IS to 50mm have been 
made and greater thicknesses 
are said to be possible. 

Ingredients used in manufac- 
ture are almost entirely inorg- 
anic, making the panels particu- 
larly suitable for use where 
substantial fire resistance is 
needed. 

Full technical information 
can be obtained from S. H. Cross 
or T. R. Evans,’ Velma c. Tarmac 
Industrial Holdings. PO Box 8 
Ettingshali, Wolverhampton 
WV4 6JP. 0902 41101. 


Reduces the noise 


• SOFTWARE 


A SIMPLE means of sound- 
proofing noisy equipment such 
as diesel generators, com- 
j pressors, chillers and large fans 
has been developed by Eurofan 
SV, Sittingbourne, Kent (0795 
21661/2). 

The sound-proofing consists of 
sheet-metal or plastic panels 
carried by a patented frame- 
work system using a combina- 
tion of multi-angle sections and 
self-locating corner posts. This 
enables complete enclosures to 
be supplied in kit form for 
rapid assembly on site without 
the need for special tools or 
skills. 


Available in standard modules 
or specially made to a customer’s 
requirements, the enclosures 
can be supplied in most sizes 
for noise suppression or weather- 
proofing dr both duties com- 
bined. 


UKlanguage 

preferred 


The framework incorporates 
a rebate into which the cover 
panels are fitted, again without 
special tools. The panels are 
available in a range of specifica- 
tions depending on the duty. 
Modular construction also 
facilitates the incorporation of 
observation panels, access doors 
or louvres in any position. 


9 CONTROL 


Links chip to chore 


FLUKE. THE electronics com- 
pany, has produced a micro- 
processor based device to form 
the link between the real world 
and a host computer, or instru- 
i ment controller. 


The 24Q0A Measurement and 
Control Link should find 
applications in process control 
and other areas where input 
from many sensors has to be 
monitored. It can monitor pro- 
cess parameters using up to 
1000 analogue inputs, 32 binary/ 


binary coded decimal inputs and 
1024 status on-off states. 

According to Fluke it can 
easily be programmed from the 
host computer', or controller. 

It consists of a mainframe 
chassis containing a central pro- 
cessor for controlling the 
system operation and memory 
for program storage and data 
buffering. 

An optional analog to digital 
converted may be added to the 
system. More from Fluke on 
0923 4051 L 


A . COMPUTER language 
designed in the UK to make it 
simple for business people to 
interrogate computer files has 
now been adopted world wide. 

The language, called Tabol, 
was written by Geisco. the UK 
subsidiary of the information 
services division of the Ameri- 
can General Electric Company. 

Geisco operates the Mark HI 
■network, a massive computer 
time-sharing operation with 
data centres in the U.S. and in 
Europe. 

Until now, Tabol has been 
available only to European 
users. Now it has supplanted the 
U.S. written equivalent for the 
entire Mark IH service. 

Geisco said this week: “The 
U.S. company saw the quality 
of Tabol and decided to back it 
as the language for the 1980s.” 

Tabol makes it possible to use 
simple English-like commands 
to have reports written or 
“ what if ? " questions answered. 

Typical Tabol applications 
include financial reports, fore- 
casting and-budgeting, cash flow 
and tax analysis. 

Geisco is on 01-242 5725. 
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This is then displayed on a 
vertical column of Zignt- 
emitting diodes, which also 
gives the machine operator a 
clear indication of the predeter- 
mined coal thickness to be left 
on the roof or floor and the 
deviation in 2cm steps from this 
nominal thickness. 

Details from Salford 
Electrical Instruments, Barton 
Lane. Eccles. Manchester M30 
0HL (061-789 5081). 


wbite to black. 

No warm up period is needed 
and no processing, heating or 
toners are required. The storage 
life of the paper before or 
after recording is practically 
limitless. 

The printer will interface to i 
popular minicomputers such as 1 
the PDP-11 or the HP-21 and 
to video sensors. It costs £6.300 | 
cased or £3,000 uncased. Bell 
and Howell is on 0256 20244. ! 


Aberdeen- ABERDEEN SlOJOR^ 
19 Justice MiS Lane *.0224) 5Q5L 
McEG-Qain _ 

Aberystwyth; CHARLE5CLARK, 
Park Avenue. (0970./ 4S4L 

]Vfc Neal Blab: 


Ashford HENLYS. Chart W 
(02331 20624. Mi GrahamMorreon. 
Ayfesbniy. DLTTUX-FORSHAtt, 
HiT^fn ghamRcgd. (0255) 84071 
VcB-Spa dens. 

Ayr. AFFLEWRD.3S Ho’jrstcnRoad. 
(DSC » 66MiNfcG-Harpe= 
Banborv. H.4RTOELLS.Soutwni 
Road i 0295'! 51551. Mr.B. HoaJWon. 
Bannonth- BRADBURYS. Park Rood. 
(ij&Sj 250449.MLJ.E.Bradbwy. 
Basingstoke. V‘ K WEBBER. New 
^ ■ rVvisc'i Mr c Rnhertson. 


1 E25) 312774. Mi M Read 
Beckenham. BROMLEY MOTOR 
WORKS. 1 WicKiamRcsd 

{r.n 630 7276. Mi a Hicks. 

Bedford. MARSHALLED GoUfingl oa 
Reed. rtGWl 5522LMt tM-Tebbufl. 
Beverie v. ARMSTRONG- MASSEY, 

20 (Q4S2) STC922- 
MrDJ.BorrilL 

BexhfU-on-Sea. BEXHILL MOTORS, 
57'"69 London Reed (0424) 212000. 

Mi John DuSrt- 

Bexleybeath. LEX. 74 '78 Broadway. 
»'01) 303 6363. Me A. Blase. 

Birkenhead. BLTTON-POR5HAW; 

2 Pars Road North. (G31) 647 9445. 
MEN.A-Brar.cb- 
Birmingham, R.H. COLLIER. 

1507 Coventry Road (C0) 706 5-HL 
MrLTTompson. 

P J. EVANS. Bristol Stred. 

• 021 ) 622 1122. M e John Kara. 

REEVE &STEDEFDRD. Berkley Street. 
(021 1 643 0*12. Me R H. Smith. 

7H05. STARTIN'. 71 Aston Road North. 

( ta.i 3592011 Mtr.ER. Lawden. 
Bishops Stanford. 

MANN EGERTON. 123 South Street 
i *»27*A i &44L.Mr.C.'Reeve. 

Blackpool. DLTTON-PORSHAW; . 

\ Tcarage Lar.e £ Devcnriiire Road. 
i'0253) 67SI ,£ 34310. MeU A. Scott. 
Bodmin. WADHAM STRINGER. 
LiskeardRd ("0208) 3I45..\fcRRJbnes. 
Ballon. LEX, Manchester Head. 

1 0204"! 3224LMC.M. Harvev. 

Boston. HOLLAND BROTHERS. Wide 
Ear gale. (0205 * 66677. Mr Basil Periam. 
ALFTIN MLNKS. Leverton. 

1.0205) 570226/7. Mr Austin Munis. 
Bournemouth. HENLYS, lb '18 Poole 
Road (0202) 76603L Mr. J. C Bradley. 
SPINK LTD- 36-40 Poole Hill. 

1 0202’' 25405. Me D. R. Turner 
BracknelL WHITES BRACKNELL 
MOTORS, London Road 
Bracknell 50411. Me Martin Harrisson. 
Bradford APPLEYARD, Canal Road 
(0274 ) 3343S. Me B. KendalL 
Brighton. DLTTO.V TORS HA\\; 

Russell Square. (0273) 21222. 

Mr. A. Boniface. 

BristoL LEX MEAD, U-15 Merchants 
Road 10272 13Q36L Mr.M. Whrwack. 
HENLYS (WEST'i,!56 Cheltenham 
Road (0272) 4S05L Mr. G Soden. 
Bromley. LOXLEY5, 93-101 Bromley 
Common. (01 4$43mMrS.D.Pettit 
Bury. LEX. Bell Lane. (061) 76IU2L 
Me D. Swift. 

Bury StEdnnmd&MANN EGERTON, 
76 Risbvgale Street. (0284) 31QL 
.Me EB. Milne. 

Cadishead. A. DAWSON & SONS. 

Green Lane. (061) 775 TOIL Mr A- Daw-son. 
Cambridge. MARSHALL 
400 Newmarket Road (0223) 65IIL 
Mr. R. Hamblin. 

Canterbury. BARRET 1 5 
AUTOMOBILES, 5 Rose Lane. 

(0227) 661h\.MER. Woodcock. 

Cardiff. HOWELLS GARAGES, 

501 Newport Road (0222) 49559L 
Mr Keith CanvanEne. 

LEX MEAD. Penarth Road 
(0222) 4357L Me Geoffrey John. 

Carlisle. COUNTY MOTORS, Rosehill 
Estate. (0228) 243S7. MrGG Dean. 

DIAS. 63 Botchergate. (0228) 2613L 
Me Mike Harrison. 

Carmarthen. HOWELLS GARAGES, 
Peasant (.0267) 5252. Mr J. PlimmeE 
Chatham. DUTTON- FURS HAW; 

Medway Street. (0634) 41122. 

MeM. FI Johnston. 

Cbeadl e. R. READ, High StxeeL 
(061) 42S 8685 - Me L Stubbs. - 
Chelmsford. LEX. Victoria Road South. 
(0245) 353404. Me LA. Christie. 
Cheltenham. LEX MEAD. Princess 
Elizabeth Wby- (0242) 2044 LMeJ. Jacques. 
MANN EGERTON, Montpellier Spa 
Road (0242)2!651 .Me A. L English. 
Chestert*/' XENNINGS, 

221 Shefhefc- jad (0246) 7724L 
Mr.A.Solley. 

Chi Chester. VVADHAM STRINGER, 
Westhampnetl Road (0243) S133L 
MrRGingcIL 

Choriev. DUTTON-FORSHAVV: Bengal 
Street (02572) 7131L Me C Doe. 
Colchester. MANN EGERTON. Elmstead : 
Road (0206.) S6281L Me R. H. Shurety I 
Cang5elon.ROYLES.71 Manchester 
Road (02602) 7]S58.Mr. P. Broomhead. 
Coventry. BEWAC MOTORS 
PARKGATE, Holbrook Lane. 

(0203 ) 83121 . Me R. J. Adams. 

HENLYS (MIDLAND) LTD, Kendas 
Highway. (02(B) 411515. Me P. J. Bruton 
orMENJ.Short 
Croydon. LF. DOVE, 100 Lower 
Addiscombe Road (01) 654 SILL 
MeM A Roberts. 

HENLYS, 399/403 London Road 
(01) 684 4283. Mr.T W. Edwards. 

Cuffley. HENLYS, 80 Station Road. ' 
(070787 1 3545. Me K H. Croft 
Dagenham. NEW CROWN MOTORS, 
Rainham Road South. (01) 992099L 
McR,S.VVbgsfaff. 

Darlaslon. CHARLES CLARK. 
Wrinesbury Road (021) 526 2263. 

Mr. N. Camp. 

Dartford. BEADLES, Spital Street. 
Dartford 222QL Me A. B. Hampson. 

Derby. MANN EGERTON, Traffic 5treet/ 
Liversage Street. (0332) 4747L 
Me W. Kidd 

Dewsbury. HARRY THORNES. 

Halifax Road (0924) 40325L 
Mr CC. Thornes. 

Dorchester. WADHAM STRINGER, 

21 Trinity Street (0305) 303L 
Me David Meech. 

Doridng.EW MAYS, South Street 

(0306) 882244. Me D.R Grieve. 

Dudley. R J. EVANS, King Street 
(0384.) 23344L Me T Packet 
Dundee. CAR LAW- LAMBS. Baird 
Avenue. (0382) 8410L MeG. Patterson. 
Eastbourne. CLARK & LAMBERT. 

Trinity Place Garage. (03231 22577. 

Me A. J. Hunt or Me D. M Lambert. 

Edinburgh. APFLEYARD„Wkjtfieid 
Avenue. 1031)3373222. 

Mr.JohnLyndalL 

HERON ROS5 LEIGH. GyiemuirRoad 
(031 ) 334 9101. Mr. Norman Livingstone. 
E g ham . STRARjTQtNE.The Causeway 
Ox) 3619L Me Patrick Waghorne. 

Qgin. MACRAE & DICK. Station Road 
(.0343) 2633. Me John McDonald 
Ellesmere Port H. I. JONES. 

Chester Road (051) 3553266. 

Me David Lawson. 

Epsom. PAGE MOTORS. 20-40 East . 
Street. Epsom2624ti. Me R FitteE 
Exeten WADHAM STRINGER, 

Alphington Street* Frog Street 
(0392.) 5824 L.Me JohnCoombes. 
FalldrkJOHNSTON STEWART, 

Main Street, Bainsfard (0324) 22584. 

Mr.T Wan 

Farnham. TOURIST TROPHY, East 
Street (0252) 7229B.MtDonaklScrtt 

or Me Lawrence East 
Folkestone- HENLY5, 137/ 9 Sandgale 
Road (0303) 55101. Mr. Brian Lems. 
Glasgow. CARLAW, 222 Nether 
- AuldhouscRoad (041) 6384585. 

Me Kenneth McMil lan. 

Gloucester. WESTG ATE 
MOTQRHGU5E. Wfestnaie Street 
(0452) 345SLMCS. M.latfaan. 


Grimsby MANN EGERTON. 

Hamshaw House, Brigbowgale. . 

(0472) 5SS5L5fe A Spences 
Gofldfcnl. WADHAM STRINGER, 
WbodbridgeRoad. (9®) GS23L 
MsKWragg. , 

Halesowen. P. 1 EVAhS, 1-U Hogiey 
Road (03) 550 603. Me P.R. Builder 
otMeMMoHov. 

Halifax. LEX GREENWOOD'S & 
HOFFMANNS, Hoddeishdd Road . 
(M22) GMlftfcJK Fenwick. 

Harlow: KENNINGS, Find Avenue, 

The Stow. (0279) 2754L Me P. Haupt 
Harrogate- APPIEYARD, 91 Leeds 
Road (W23) S71263. Mn N.C Stead 
Harrow; HENLY5, Station Road. 
((2)8631122/2382. Mr. G.D. Holmes. 

Haverfordwest GREEhS MOTORS, 

Salutation Square. (0437) 45H 

Me John M. Green. 

Haves. HENLYS, 1366 Uxbridge Road. 
(01) 573 6661/6. Me G.D. Holmes. : 
Haywards Heath. WADHAM 
STRINGER, Mil Green Road 
(0444) 30404. Me B. Mace. 
Herelind.HENLYS(WEST), 

91-97 Viiderearsh Street (0432) 676IL . 
Me B. Dunster. 

HeswalLJ AMES ED WARDS. 

Telegraph Road (051) 342 61 7L 
Mr. R. token 

High Wycombe. MANN EGERTON, 
HM3 London Road (W94) 26180. 

Me RJ. Orpin. 

renddey TRINITY MOTORS. 68 Upper 
Bond Street (0455) 3203L 
Mr. R.R Woodward. 

Hitchin. MANN EGERTON. Queen ' 
Street ( 0462)5030. Me J. E. BarkeE 
Hounslow. HENLYS, Great WestRoad 
((B) 570 5442/6. MeM Coleman. 
Huddersfield ROCAR, Southgate. 
10484) 3534L Mr. D. J. Brook, 
nfbrd RAY POWELL Eastern Avenue 
HU) 5548SS8.Mr.J. W.A. Monk or 
Mr.P.Spargo. 

Inverness. INVERNESS MOTOR CO, 
Strothers Lane. (.0463) 33701. 
MED.MacLachlan. 

Ipswich. MANN EGERTON. Majors 
Comet (0473 ) 52271. Mr R. F. Moore. 
Isle ofMan. itDLCHREESTS .MOTORS, 
Vest Moreland Road Douglas. 

( 0624) 2348L Me David MyichreesL 
Kelso. CROAlX BRTCON. 
Roxburghshire Works. (05732) 2345. 

Mr. W. Stewart: 

KendaL DLTTON-PORSHAW. Sandes 
Avenue: (0539) 28800. 
McFtWaddington. 

Kettering: DUTTON-FORSHAW: 

1% London Road (0536) SUSL 
Me A. Me Yean. 

Kidderminster. LEX, Worcester Road. 

' 1 0562) 740777. Mr. Ken Banks. . 
KBmar nodt. APPLEYARD, Western 
Road (0563) 20221. Me A. Baird 
King's Lynn. MANN EGERTON, 

Church Street (0553) 63133. 

Mr. David Gazeley. 
Kingston-upon-Thames. 

UNIVERSITY MOTORS, 215 Richmond 
Road (01) 546 490L Me D- R. Maude. 
Leamington Spa. REGENT GARAGE, 
Station Approach. (Q926)31152L 
Mr. D.J.\fi1es or Mr. G.N. Townsend 
Leatherhead PAGE MOTOR, 

Wood bridge Corner. Leatherhead 74404. 
MtR-Mears. 

Leeds. APPLEYARD, Roseville Road 
(0532) 3272L Mr. P. Coyle. 

Leicester. CLARKS GARAGE. 

Northgate Street (0533) 28612. 
MEF.W.Bevnon. 

W. E STURGESS & SONS. U5 Avlestone 
Road (0533 1 54919L MeR-A. Brown. 
Leigh-on-Sea. MANN EGERTON, 

139 Broadway. (0702) 71514L 
McAG-Loraan. 

Leverton. AUSTIN MUNKS, 

High Gate. (0205) 83226. 

M&A..Mimks. 

Lincoln. J.R.J.MANSBR1DGE, Skint 
Rumbokft Street (0522) 27117. 

Me D.J. White! ey. 

UverpooL DUTTON-FORSHAW' 
Hanover Street (051) 7099636. 
McG-Morlev. 

HERON MOTOR GROUP. 66-72 Mill 
Lane. (051) 228 0919. Me M. W. Brodie. 
London 

E4 HENLYS, Sewardstone Road. 

(01) 524 14U/2/3. Me G Hitchinson. 
E7BONALLACK VEHICLES. 

324/6 Romford Road (01) 519324L 
MeCS.Hu1L 

E18 HARVEY HUDSON, 50/56 High 
Road (01) 989 6644. Me D. W. Langwith. 
N9 KENNING 293-303 Fore Street 
(01) 803 M88. MeR.C Fullalove. 

N12 MANNEGERTON. 836/S42 High 
Road (01)445 8822. Me a E. Page. 
NWIARMTIAGE WALKER. 

24/28 Boston Place. (01) 262 6693. 
MEW.A-Armitage- 
BERKELEY SQUARE GARAGE. 

7 Berkeley Square. (01) 499 4343. 
Mr.JackThomas. 

HENLYS, 385 Easton Road 
(01) 387 4444. Me John Clark. 

HENLYS. 120 Parkway. (01) 485 572L 
Mr. Peter HoHyet 

NW2 STRATSTONE, 290 WiHesden 
Lane (01) 459 12Sl.Mrs.S. Emery. 

NW6 CAVENDISH MOTORS. 

Cavendish Road (01) 459 0046. 

MeS. Plant 

; NtV9 HENLYS, The Hyde, Colindale. . 
(01) 205 403L Mr. K. P. Wjods. 

NWI 1 HENLYS, Finchley Road 
(01) 455 9711 Me Henry Thome 
HENLYS. N. Circular Road 
(01) 346002L Me P. Vaughan. 

SE6 HENLYS. 335-337 Bromley Road 

(01)461 UlLMnP.D.lviL 

SW13 HENLYS. 159-161 Castelnau. 

(01) 748 4626. Mr. S. Phillips. 

SW19 MANN EGERTON, 242 Morten 
Road. (0D542S221.MnGE.HiU. 

W 1 HENLYS, 15-17 Berkeley Square. 

(01) 629 8818. Me Paul Cole. 
STRATSTONE, 40 Berkeley Street 
(01) 629 4404. Mr. Gordon A. Asbury. 

W3 KBVN1NG, 5-U Western Avenue. 

(01) 743 691L Mr. Norman Tayloc 
WTUNAERSm 1 MOTORS. 99 Boston 
Road (01) 567 664-1. Me Witrhec- 
YV8 R. A. CREAMER, Drayson Mews. 

(01) 937 1275. MeS. W. Creamen 
Lou^Uborough. LATHAMS. 

Woodgafe. (0509) 6677L 

Me Maurice Ustec 

Lurgan. WESLEY TURKINCTON, 

Queen Street (.07622) 22381 Me David 
Turkington. 

Litton. DUNHAM& HAINES, 
tokSt West (0582) 41I31L 
MnRAldridge. 

Macdesfidd LOOKERS. Hobson 
Street Pad Lane. (0625) 2279L 

Me Gordon Braddock. 

Maidenhead LEXMEAD, 128 Bridge 
Road. (0628) 33188. MiJockBrookT 
Maidstooe. DUTTON-TORSHAW, 1 
Parkwood (0622) 6546LMcS.E.7Wort 
Maivern. ROTHWELL&MILBOURNE, 
Worcester Road. (06S45) 3301/3. 

Mr. J.L Mac VI Lie. 

Manchester DRABBLE & ALLEN. 
WilmstowRoad (061) 2242205. 

Me R. McNulty 

LOOKERS, 7«6 Chester Road, Stretford 
(061) 8654433. Mr.K Farr. 

Manshdd. JAMES WINDSOR* SON 
59-67 htottinghamRoad. (0623) S3173/7. 
Mr. D. Patrick. 

Market Drayton. WIUJAMS. Cheshire 
St (0630) 2444/5/6/7. Mr I. Williams. 
Meiksham. WADHAM STRINGER, 
Lancaster Road BowerHIlL • 

(0225) 702256. Mr.S. J. Vcale. 

MOton Keynes. DAVENPORT 
VERNON, Waring Street (0908) 793EL 
Mr Ted Bunker 

Mo&erW^TyVGG HARTS, Knowetop 
Garage. (0698) 6601 Mr S. Sinclair 
NantwldUAMES EDWARDS. London 
Road (0270) 6315L Mr. Peter Read 
Newcastle upon Tyne. 
-DUTTON-FORSHAW, VfestgateRoad 
(0632) 73790L Me R.W. Davison. 

HERON (ROSSIE1GH). Forth Street 
(0632) 2898L Mr. K. Abbott. 
Newporl(Gw«tt).HOWELLS 
GARAGES, Corporation Road 
(0633) 27238L Mr. A. Young. 


T4ewton Abbott WAIMAMSIWM^ 

64-72 Wjttwough Street (OEq) 4ML 

Mr B.R Bennett 

PlrtVth nrnpton. 'WADHAM STRINGER. 


Me Ian Button. ' 

NorthwidL LOOKERS, CasfleSlreeL 

(0606) 75333. Mr D.ttrwood 
Norwidr MANN EGERTON, 37Sumy 
Street (0603) 2MHLMtR. A-Sterens. 
Nottingham. MANN EX$KTON,Deiby 
Road (0602) 787JDL Mr LLTootey 
Nmreatan. PARKSIDE. 

Wfeddmgton Road. (086 738) 38347L . 
Me John Kibbler 

Oakham. VICTOR WOOD, Barley 
Road((S72) 2657.MtIR.Griftn- 
OWbanrHENU^KtngShed. 

(OS) 624365Z/8/9- Mr. Andrew Snith. 
Oxford HARTVv'ElLS. BoOey Road 
(0861) 44333. Me Pet erMuflaid 
Paisley. CARLAW 46/64 New Sneddon 

St (040 SS7 7882. MsAD^air Caraawi. 

Plymouth. MUMFORDS, Marsh Mills. 
(0752)26iaLMcR.E.BidKfl. 
WADHAM STRINGER. Union Street 
(0752) 263355. Mr Mi Sweeney. 
PottersBan B. DAVIS, W32 Haifirid 
Road (0707) 5554L Mr lan Davis. 
Preston. DUTTOiVFORSHAW, 
Corporation Street (0772) 54242. 

Mr. Hugh Duckworth. 

Reading. JULIANS. Portman Road 
■ 1 0734 )5850D.flfc PC- Massey 
PENEA, Penta House, BasingdokeRoad. 
(0734) 8515L Me P. Brandt 
Redditch. P.J.EVANS, Evesham Road 
(U327) 44554. Me Michad Jennings. 
Reigate-REJCATE GARAGE, 22-36 Bril 
St { 07372) 43333 Mr M Miller 
WADHAM STRINGER. London Road 
(07372) 46881 Me P. W. Dunn. 
Richmond HENLYS. i 74/6 Sheen 
Road (01) 9406441/4. Mrs. B. Schofield 
Ricfcmansworth. NtANN EGERTON, 

10 High Street (09237) 7310L 

MrA-GBowdrey 

Rochdale. LOOKERS. Manchester 

Road, Castleton. (0706) 54424. 

MrE-S-Moorhouse. 

Romford PREMIER MOTORS, 

Gallows Comer (04023) 4665L 
McN.CampbdL 


Sheffield. ERNEST W. HATFIELD, 

1-7 Sidney 5treet (0742) 7765L 
Me LT. Miles. 

Shrewsbury. KENMNGS, Featherbed 
Lane. (0743) 52288. Mr.W.T Smith. 
Sidcup. BEADLE’S.145/149 Main Road 
(01) 309m Me C M. Wynne. 
SollhulL ARCHERS (SHIRLEY), 
Stratford Road (021) 744 4405. 

Mr. A.Soliano orMr.W. Hunt 
Southport HATTONS. 6-16 Roe Lane: 
(0704) 33555. Mr Ron Draper or 
Mr G. Moore. 

Southsea. WADHAM STRINGER, 
Castle Road (0705) 73531L 
Mr A. J. Coleman. 

5t Albans. IVfANN EGERTON, Acre 
Wood Waj-. (0727) 560SLMc Graham 
Loftus. 

St Amies. DUTTON-FORSHAW, Kings. 
Road (0253) 728051. Mr F. Brewer or 
Mr. P. Needham. 

St Helens. HATTONS, Knowsley 
Road (0744) 3444LMr. B. Asher 
Stafford CHARLES CLARK. Lichfield 
Road (0785)51366. Mr WJ.ScoftekL 
Stanmore.KlA.M05 QUEEN5BURY! 
Honevpol Lane. (01) 951 171L 
Mr. G Ballard 

Stevenage. STEVENAGE MOTORS, 
High Street (0438) 2400. 
MrD.K.Louch. 

Stirling. CARMICHAEL, 35 Colquiroua 
Street (0786) 71777.MrCCannichaeL 
Stockport HERON,Town Hall Square. 
(061) 480 7966. Mr Michael BayKs. 
Stoke-on-Trent BY4TTS. Victoria 
Road, Fenton. (0782) 481 1L 
Mr R.P. Barnard 

Stourbridge. LEX MEAD, Hagley 
Road (038 43) 3022.Mr J.Tayton 
Sunderland DUTTON-FORSHAW 
Roker Avenue. (0783) 562ZL 
Mr W. Bailey. 

Sutton Coklfidd P. J.EVANS. 

10 Birmingham Road (021) 355 5531 
Mr Barry Whlttad 

Swansea. FLETCHERS. Carmarthen 
Road (0792) 5294L Mr Richard Lewis 
or Mr Ken Warren. 

Swindon. DUTTON-FORSHAW 
Dorcan Way (0793) 35283. MtMgdA. 
Edwards. 

Taunton. WADHAM STRINGER 
Wellington New RoadTaunton 85199. 

Mr P.R. Scott. 

Thames Ditton. GUY 5 ALMOiX 
47 Portsmouth Road (003984222. 
Mr.GSbnson. 

Tonbridge. DUTTON-FORSHAW/, 
Cannon Lane (0732) 364444. 
MrFeteiLevett 

Torquay. DUTTON-FORSHAW; Lawea 
Bridge (0803) 627SL Me David Shaw. 
Truro. MUMFORDS, Newquay Road. 
(0326) 258L Mr. Ward 
Wakefield ARNOLD G. WTLSON, 
DoncasterRoad (0924) 77261/a 
MrD.Hodson. . 

Walsall. HEWITTS . Vfc Iver ham pion 
Street (0922) 26567. Me G J. Price 
Warringtcm- BALDWINS GARAGE, 

Pad gate Lane. (0925) 5000. Mr G Lloyd 
Waterloo viUe WWDHAM STRINGER, 
Hambledon Road (07014) 264L 
McJ.Trimbv. 

Watford HENLYS, 425/445 St Albans 
Road (0923>22311.McPaui Wighnnan. 
Wells. HARRIS MOTORS, 

Glastonbury Road (0749) 72626. 

Mr R. Piper. 

Wehvyn Garden aty. HENLYS, 

Stan borough Road (07073) 2636Z 
Mr D. Heywood 

West Bromwich. OiARLES CLARK, 
High Street (021)5530778. ■ 

Mr. S. Stan nett. 

Weston-Saper-Mare. VICTORIA 
GARAGE, Alfred Street (0934) 2145L 
Mr. Trevor Howard 
Weybridge. LEX MEAD.105 Queens 
Road Weybrid^ 4922L 
Me E. P. H. Freeman. 

Whitehaven. STUDHOLME DIO^SON. 
Irish Street (0946) 2293/4. 

Mr L. Atkinson. ■ 

Wigan. BALDWIN TTMBERLAKE, 
Wfallgate (0942) 44977. Me Rowland 

WinibledoirMAM'rEGERTON. 

120 Wimbledon HOIKoad. (ffl) 946 0123. 
Me C V. Chapman. 


(04862) 4515. Me K. State. 
WWTCTteKMANN EGERTON, Casde 

Street (09(B) 27100. Mr M-P.Cartet 

Worthing. WADHAM STRINGER. 

53 BroadwaterStreet West 
(0903) 20690L Me M. Harrison. . 

Yorit RyiJSH, Lawrence Street 
(0904) 4U25LMtA,ThnriwdL 


Test drive arranged at 
your specialists disaetioa 


JAGUAR 


In case of difficulty in obtain- 
ing atesi-drive of themodel 

of your choice, please call the 
Jaguar Hotline direct, ■ 
(0203)404866-9.- ■ 
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Teutonic lessons for the Tories 


b 8 !- -&'** .> ■; 


At a time when the recession is forcing European governments, including the British, to consider increasing their 
industrial aid, two reports published today-and examined by JOHN ELLIOTT below-throw new light on how 
different countries provide help for industry. The first ex amines the relative success, and failure, of selective State 
intervention in Germany and Britain. The second compares those agencies in different countries which provide advice 
and to small businesses; it argues that new organisations should be set up in the UK 
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GOVERNMENT provision of 
selective financial aid to in- 
dustry has become one of the 
most contentious issues in the 
British political arena over the 
past few years. Toyed with re- 
luctantly and cautiously by the 
1970-74 Conservative Govern- 
ment, it was expanded rapidly 
by Labour between 1974 and 
1979. Now. after initially being 
rejected as unnecessary by the 
present Government, it is find- 
ing its way back into active 
use. 

The debate about the rights 
and wrongs of such selective 
aid has often been conducted in 
the UK as though it were a 
peculiarly British phenomenon 
shunned by more successful 
capitalist economies such as the 
U.S. and Germany. 

But gradually it is being 
realised how far this is from 
the truth, and that many other 
countries have developed their 
own ways of helping chosen in- 
dustries. The fact that they do 
so has bad a significant impact 
on the attitude of Sir Keith 
Joseph, the Industry Secretary. 

Fresh light on this foreign 
activity is shed this morning in 
a report prepared by Alan. 
Peacock, a former Department 
of Trade and Industry senior 
economic advisor, wbo examines 
aid schemes in Germany and 
those operated in the UK up to 
the general election last year. 


His work is specially relevent at 
a time when the Government is 
facing fresh pressures to intro- 
duce new forms of aid to counter 
the recession because it shows 
that Germany has apparently 
operated am extensive array of 
selective aid policies far more 
effectively than has the UK. 

The m^st obvious difference 
between the two countries* use 
of structural policies, according 
to the report, is the much 
heavier emphasis placed by UK 
Governments on the use of 
interventionist instruments in 
attaining macro-economic goals. 
This is shown by the greater 
UK expenditure on industrial 
subsidies, say Peacock and bis 
co-authors. 

A comparison of direct aid 
to industry through grants and 
loans shows that in 1977 and 
1978 support for UK industry 
totalled £2.Sbn. more than twice 
the amount spent in Germany. 
This difference almost entirely 
reflected the more widespread 
use of subsidies in the UK. 

“ Comparing individual pro- 
grammes shows that in Germany 
grants and loans for aerospace 
and innovation and mining and 
energy exceeded those in the 
UK while expenditure on 
regional support was broadly 
similar ( though with a greater 
emphasis on tax allowances in 
Germanyl. 

“ But, while in the UK 


almost all manufacturing in- 
dustries received some degree 
of selective subsidisation, 
financial aid to German manu- 
facturing industry is restricted 
to very few industries.” 

The methods of providing the 
aid have been broadly similar 
in the two- countries — invest- 
ment and research and develop- 
ment grants, tax allowances for 
investment lower interest 
loans, loan guarantees and in- 
terest relief grants. 


Priority 


“In both countries Govern- 
ments have stressed tbe need 
for structural intervention to be 
directed towards the promotion 
of industrial growth and tech- 
nological advance,” says the 
report. 

*' Yet. comparing the two 
countries, it is quite clear that 
the maintenance of declining 
industries and unprofitable 
firms has been accorded a far 
greater priority in the UK than 
in Germany. Maintenance aid 
in Germany has been allocated 
mainly to mining, the energy 
industries and transportation. 
With the exception of shipbuild- 
ing, little aid has been given to 
declining manufacturing indus- 
tries and virtually none to par- 
ticular enterprises in financial 
difficulties.” 


This is demonstrated by the 
way that the two countries 
treated their motor industries 
in the 1974-75 recession. In the 
UK the Government took over 
BL and gave it heavy financial 
support to maintain output and 
employment In Germany the 
Government did not interfere 
in Volkswagen’s plant closures 
and redundancies, but offered 
financial incentives for the ex- 
pansion of industry and employ- 
ment in areas affected by the 
car company's contraction. 

There is also a marked con- 
trast in the two countries’ sup- 
port for their computer in- 
dustries. Picking “a winner,” 
Germany has spent more than 
the UK in this area even though 
its total selective aid budget for 
all industries is much smaller. 

From 1971 to 1975 for ex- 
ample, says the report. West 
German State expenditure on 
support for the computer manu- 
facturing industry, computer 
applications, and research, was 
at least four times greater than 
that in the UK even though the 
industries were of roughly the 
same size. British support has 
also been less than that of 
France and Japan for their com- 
puter industries. 

By concentrating on ICL, says 
the report the British Govern- 
ment also showed a “ large firm 
bias ” which meant that small 
and medium sized companies 


were mostly ignored in the UK. 
But Germany had an active 
policy to help such companies. 

“ Not only has UK policy been 
more selective, it has also been 
more interventionist,” argues 
the report UK policy measures 
have included public ownership, 
industrial restructuring and 
discriminatory public purchas- 
ing policy. West German poli- 
cies, by contrast, have been 
concerned exclusively with 
financing research and develop- 
ment, taking the form of three 
medium term programmes for 
the data processing industries. 

The UK’s recent shift In 
emphasis towards microproces- 
sors, small systems and peri- 
pherals has been in response to 
recognition of deficiencies in the 
UK’s electronic data processing 
performance, the report says. 

“These contrasts In policy 
reflect general differences 
between the conduct of indus- 
trial policy in the two countries: 
UK industrial policy tending to 
be more selective, more inter- 
ventionist, more concentrated 
upon large firms, and heavily 
influenced by short term factors. 

“ German industrial policy 
has been less dirigiste and has 
sought to be compatible with 
the competitive market economy 
by avoiding direct structural 
intervention and discrimination 
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Successive German governments, including Chancellor Schmidt's current administration, have operated 
an “ extensive array of selective aid policies far more effectively than has the UK.** The German experience 
appears to have had a significant impact on Sir Keith Joseph’s attitude to particular types of industrial aid 


between individual enterprises.” 

This analysis does not support 
a total rejection of selective aid. 
What it does do is to support Sir 
Keith Joseph’s apparent prefer- 
ence for aiding high technology 
enterprises, small businesses. 


and research and development, 
usually without any direct 
Government intervention, rather 
than taking over or propping 
lame ducks. 

Structural Economic Policies 
in West Germany and ike UK. 


By Alan Peacock in collabora- 
tion with Rob Grant, Martin 
Ricketts, G. K. Shaw, Elaine 
Wagner. The Anglo German 
Foundation, St Stephen’s House, 
Victoria Embankment, London, 
SW1. Price £15. 


THE debate of the past few 
years over whether Britain 
should have some sort of 
central small business develop- 
ment agency may come to a 
head this winter as Government 
Ministers cast around for means 
of helping industry cope with 
the recession. Interests within 
the Conservative Party have 
been urging such an innovation 
for some time, and there has 
also been pressure from a 
number of representative 
organisations. 

Ideas which have been dis- 
cussed range from merging 
some of the Government’s exist- 
ing agencies to setting up a new 
brace the debate about whether 
there ought to be state-backed 
guarantees, for bank loans. It 
has also been suggested that 
some way of co-ordinating the 
voice of small firms should also 
be found, possibly with Govern- 
ment assistance. 


The case for more quangos in the land of Lilliput 


Firms and a Small Firm the UK and other countries is of commerce and trade associa- 
Research Institute, as well as that financial information and tions. 

expanding the Industry Depart- counselling services are much The French Government pro- 


B us in ess Promotion Corporation ference between the UK and 


and a Small and Medium Busi- abroad. It says that the Ger- 


raenf s small firms division, and more decentralised abroad, vides financial assistance • to 


The French Government pro- ness Information Centre, while man 


making more use of chambers partly because extensive use is 


of commerce. 

Such ideas are unlikely to be 
eagerly welcomed by a Govera- 


made of private sector institu- 
tions. the report says. 


small businesses through both 
public and private institutions, 
and has subsidised the estab- 


Germany has a Small Business 
Research Institute. 


Japanese Govern- 


expanded and perhaps then 
either hived off as an indepen- 
dent organisation or trans- 
ferred to the Environment 


introduced. It would work 
closely with private sector 
institutions and chambers of 
commerce and might have some 
responsibility for the National 
Research Development Corpora- 
tion. 


Complex 


Germany, for example, pro ln "Despite the existence 


meat which instinctively prefers chambers of commerce 

to abolish rather thai create m ° st of 1,8 >«•!»• ------- 


menfs small firms’ departments ferred to the 
have over eight times more staff Department, 
than the UK Industry Depart- CoSIRA’s existing 
menfs small firm division, while tody the little 1 
the total of Germany’s European ment Commissi 
Recovery Programme loans is resDO nsihle to tl 


M A Small Firm Research Insti- 

►mnent tu te wquh also be created, 
funded joint]# by large corn- 
parent panies and the Government It 


body, the little known Develop- would publish an annual report 
ment Commission, would be on small firm policy, review UK 


quangos. But tie report does S?” H™" , 

ennnnrt ite ietaaer taxi**. HavTtilcr thfOUgh commercial banks. Via 


support its ideas with details 

of agencies and institutions BESSES “f 1 *’ 


In the U.S. the Small Business 
Administration — frequently 


much stronger small firm lobby seven times greater than the 
organisations in other countries total provided b y the UK’s 


ui auu iuoluuuulu x- __ o*.*- i ^ 

which exist in other countries, P ons ' State Joans and guaran- 
demonstrating that the UK's te ? s , are channelled through 
email winJL* Private sector credit guarantee 


demonstrating that the UK's 
small businesses are not so com- 
prehensively catered for as 
those abroad. 


AJtninistration -- frequently many Governments also think it council on Small Industries in 
cited in the UK as a model to important to have formal chan- « , A rrn crRA 1 and «ip 

be copied-is shifting the opera- nels of communication with the aStLh^I Welsh ££ 
turn of its loan guarantee to small firm community m addi- ^ 

commercial banks, and is also tion to Its contacts with repre- K 


responsible to the small firms’ and EEC legislation, provide 
division. Tbe Commission research and publishing heTn 

urmilrl fallen An.«w fVin mmmIT mmj) — «- - -*-■ . » _ . . _ 


would take over the small and collate statistics. linked’ 
firms division’s counselling and with this attempt .tq, “ provide 


companies, and the Government 
also finances training, counsel- 
ling and other assistance 


developing consultancy services sentative bodies," says Bannock, 


Scottish and Welsh Develop- 
ment Agencies. 

The conclusions reached from 


advice services and it would more sophisticated weaponry 


also create a new English 
Development Agency for Small 


for small firms’ interests” cham- 
bers of commerce should be 


Written by Graham Bannock through Chambers 


through universities. 

A second difference noted by Small Business and the Liberal plex and cut across the different 
Graham Bannock is that unlike Professions, which advises the interests which the Government 
Britain other countries have Minister of Economics, the has in helping-small businesses 
wholly or partly State-financed Dutch Council for Small and for their own sake, developing 


Firms (initially proposed by the given public law status to help 


citing the German Council for this study are somewhat com- Wilson Committee on Financial them represent small firms and. 

II Tl ! I — r ■ i , -l._ J *T j: £T l Tnctitiitinncl fn nnap.fn nlmn. «nni,fn.ll. . , . 


plex and cut across the different 


who, ten years ago, was the re- meree and small firms’ repre- 
search director to the Govern- sentative bodies. 


- A - short - report published 
today for the Shell Small Busi- 
ness Unit which ranges over 
these suggestions may play a 
catalystic role in the political 
debate. Its proposals include 
setting up both a new English 
Development Agency for Small 


ment’s Bolton Committee on 
Small Firms, the report says 
that ” experience abroad simply 


In the Netherlands, a State- 
backed credit guarantee system 
is operated by commercial 


Com- Graham Bannock is that unlike 


Institutions) to operate along- eventually, they might help to 
side CoSIRA. found a new Small Films Coun- 

The Er^flish Agency would c ^- 
inherit various regional aid 


strengthens the existing case for banks, as It is in Canada. In 
doing more to promote small Japan there are a number of 


institutes concerned with small 
businesses* economic and tech- 
nical research and training 
facilities. The Netherlands, 
for example, has a Central Insti- 


inherit 


Organisation 


business in the country and sug- State-financed institutions speci- tute for Medium and Small which is the most striking di- 


gests the feasibility of some new fically concerned with finance. Industries (CIMK) and a Small 


Medium Sized Businesses, and the regions, and reviving inner responsibilities from the Indus- Sector Promotion 

the U.S Small Business Advisory cities. try Department and inner dty Business 

Council. It Js suggested that the functions from the Environ- Economists Adoism 

But tiie report suggests that Industry Department's at ment Department and would .Shell TlK World T 

itistite -sheer^erfactiviigr present somewhat limited operate any bank loan guaran- 52, St Ktkherine’* ' 

which is the most striking dif- small firms’ division should be tee scheme that mieht be pi 


Public 

Small 


JyDepartment and inner dty Business. A Discussion Paper. 

Economuf, Ateori, Group for 


ment Department and would Shell UK, World Trade Centre. 

52, St Katherine’s Way, Land™ 


might be El. 


departures.” 


and the Government subsidises Firm Economic Research Insti- 


One main difference between consulting services of chambers tute (EIM). Japan has a Small 
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Coping with Conflict and 
Managing Change, Uxbridge. 
Middlesex. September 29-30. 
Details from The Secretary, 
Management Programme, 
Brunei University, Uxbridge, 
Middlesex. UB8 3PH. 

Essentials of Euromarket Law 
and Documentation, London. 
September 22-23. Details from 
AMR International, 6-10. 
Frederick Close, Stanhope 
Place, London W2 2HD. 

China: The New Pattern ot 
Finance and Banking. Copen- 
hagen. September 18-19. Details 
from Management Centre 
Europe, 4, avenue des Arts, 
B-1040 Brussels. Belgium. 

The Management of Develop- 
ment Work, Oxford. September 


Business courses 


21-26. Fee: £400 (plus VAT). 
Details from Eurotech Manage- 
ment Development Service, 13, 
Holder Road, Aldershot, Hamp- 
shire GU12 4REL 


AAiiW Ar (pins VAT). Details 

from Oyez International Busi- 
ness Communications, Norwich 

Sf* ™ ^ & E«A S W,Ch *"* 


City. 

Using Financial Figures in 
the Boardroom, Cranfield. 


Zero Base Budgeting, London. 
October 27-2S. Details from 


Senior - Executive Redeploy- 
ment. London. September 30. 
Fee: £95 (plus VAT). Details 
from Oyez IBC, Legal Studies 
and Service?, Norwich House. 
Norwich Street, London EC4A 
LAB. 


October 5-10. Details from AMR International, 6-10 
Cranfield School of Manage- Frederick Close, Stanhope 


ment, Cranfield, Bedford, MK43 Placer London W2 2HD. 


Accounting for Non-Aceount- 


Marketing, Bradford. Sep- Fee* £130 Inins vati 
tember 2&October 3. Fee: £31(f ££ 


- ssu^jaaas-. s 


Management Control, 

Durham. September 2L-October 
3. Fee: £625. Details from 
Durham University \B nsiness 


Bradford Management Centre, 
Heaton Mount, Keighley Road, 


suitancy. MSS House, 54 'Chapel 


.ueaiuu mount, jveigmey jxoaa. Road. Worthing w«t 
Bradford, West Yorkshire, BD9 §38 ibe. & ■ SUSSeX> 


4JU. 

Finance for the Non-Financial 
Executive, Slough. September 
29-October 3. Fee: £300 (plus 


T he Effect of International 
Consumer Protection Laws in 
Europe, London. October 15-16. 
Fee: £155 (plus VAT). Details 


MAKE IT IN 


& R°*J. London SW 


-Id? 



welcomes warm, the grants are, 


Slough, Berkshire SL1 3PF. 

Industrial Legislation amfl the 
Supervisor, St Helens, Mersey- 
side. October 7-0. Fee: £60. 
Details from School of Manage- 
ment Studies, St Helens College 
of Technology, St Helens, 
Merseyside WA10 1PZ. 

Employee Reports and Value 


2PG. _ ■ ; • - 

Company Tax Appreciation, 
London. September 29. Fee: 
CTO (plus VAT). Details from 
Courses Secretary, Mobile 
graining and Exhibitions, 
Imperial Buildings, 56 Kings- 
way, London WC2B 6DX.T^ 
Microprocessors for Prodnc- 


We'U make It easy for you in our New Town. Asa 
professional team we’vealready helped over 1 40 

companies— 

And Government Grants, loans and allowances are 
at the highest level because Livingston is a Spedai 
Development Area. 


Added Statements. London. 

October 2. Details from The Application" Uxbride^MiriSi 

Registrar, Charterhouse Man- sex. October 20-22 Fee - £220 

afpmpnf flrntrcoe Ol /O/l am . _ ;S4 ’ r “> “ZO. 


October 2. Details from The 
Registrar, Charterhouse Man- 
agement Courses, 23/24 Old 
Bailey, London EC4M 7PG. 

Why Don’t the British Buy 
British? London. October 6. 


Details from The Secretary, 
Management - Programme, 
Brunei University, Uxbridse. 
Middlesex, UB8.3PH. S ‘ 


Write to James Poiiock A.RJ.CS., 
Commercial Director, 

Livingston Development Corporation, 
LIVINGSTON, Scotland. 

Telephone Livingston (0506) 31 177. Telex 727178. 
London 01-930 2631. 


The EBX 8000 is the one Post Office 


200 to 8,000 extensions -tilt is also 
capable of becoming a complete 
electronics office centre- the ultimate 
business switch. 

As with all Stored Program 
Controlled (SPC) exchanges it offers just 
about every conceivable ‘user-friendly 


used numbermemories. 


auto ring back frequently 
memories, duplic ated feif- 


waipsj Business 
Systems 


safe circuits with fetiltlacaiion-theJist 
is exhaustive and whatever weVe 
missed and you need —we program it 

Ontheofficesystemside, . 
the EBX 8000 can be linked to dictation 
equipment, distributed word processors, 
message switching systems, and central 
main frame computes for storage and 
retrieval operations. 

The EBX 8000 cakes no longer than 
ordinary PABXs to instal ^occupies less 
comparable floor space and needs no 
special environment. 

This is just one of a dynamic range of 

communications systems -and all part 
of the widerPhilips BusinessSystems 5 
cont ri b ut i o n to a whole new world of . 


ticascscod me deoils ofibeEBX 6000 □ 


j TwcwWatoJfeiofonnailcm 
1 onthehillmngeofcoiiimuiiicatloiissjstaiisO 

j andPbillps Business Systems □ 


Company. 


I 7ti.No. 

I "SxAlcsJa Lucas, 
| Cromwell Rd,Ca 


IMPORTANT AJmOUNCEMFNT 


The world’s leading executives in 
International Franchising and 
licensing will assemble in London on 
September 22nd at the International 
Franchise Association Conference. 
They will be meeting to exchange ideas, 
make contacts and create new 
business opportunities. 
Shouldn’t you be there too? 


For conference details write or telephone: 
BRITISH FRANCHISE ASSOCIATION, 
15 THE POYNINGS, IVER, BUCKS. 
TEL: IVER (0753) 653546 


BRITAIN LEADS AGAIN! 

A 24 HOUR ROUND THE WORLD 
FINANCIAL NEWS SERVICE THAT 
UPDATES YOU EVERY WORKING 
DAY AT 9.00 AM 


Yo °r **«)' x«r with excellent new, covera™- 

bw it « yeaerdar’i new,! W. cae UJKiMe ^„_i„ formi 

- 2 the MM), East 

and the Jer E« whd. you *pt Nor do we trap there. In 

ever -nor. complex world oer diene, need end,* „ ^ d-e news 
m context. Oer wdyta wo* throe,!, the night to in terpwr, 
new, «d « adWM oer dient, of <h. hnporanc for 
fr-de,m«. the stock prew, for interest rotes, for exchange WBS 
The f^c-tnalysi, that fa the moat up-TO-dra-hi die worid-e„d 
at our cKerrcs disposal when needed. 

The UPDATE service Is evdhWe fr, e of Aarge and wnhoet 
obligation for one week. 


For further details contact ■ 
INTERNATIONAL FINANCIAL SERVICES (UPDATE) 
P.O. Box 58. Croydon CR9 .5DE, England 
Tri: (01) 6804)876 Telex: 881191. 
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. The recession in vehicle production is likely to accelerate the 
expected rationalisation in the European vehicle components industry'. Future 
trends will no doubt favour the bigger companies with a broader financial base. 
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By Kenneth Gooding 

Motor Industry Correspondent 

THE CUKRJEPTT state of the 
motor industry was summed up 
recently b? M. Bernard Venrier- 
Palllez, , chairman of Renault, 
when he commented: “ The his- 
tory of the world is made up of 
long periods when nothing 
much happens and then times 
wfteh great changes take place 
very quickly. The motor Indus* 
try has left the first phase “and 
entered the second.” 

In other words, an industry 
familiar with evolutionary 
changes has moved to a time 
of revolutionary ones. The <ar, 
truck and engine makers have 
begun the hectic battle in bring 
into production products which 
will use less fuel, yet be more 
safe and. last longer than before. 

Much of the harden of this 
sudden dtnsee most fall on the 
independent components indus- 
try which supplies around 40 
per cent of most cars, arid many 
trucks. 

The components industry 
itself is certain to change its 
structure under the strain. Mr. 
Brian RHi, chief executive of 
Turner and Newali’s auto- 
motive components division. 


. says the component industry 
must develop into one with 

- fewer but bigger companies. 

- “For example., the multi- 
national assemblers are insist- 
ing that important suppliers 
source from at least two coun- 
tries for security reasons. 
Immediately this puts a strain 
on the resources of smaller 
companies," he says. 

And Mr. Peter Batchelor, sales 
director of AC Delco, the 
General Motors subsidiary, sug- 
gests: “Only the really' big 
components suppliers are going 
to have the resources to keep 
up with the changes, not just 
in technology, but output, as 
well. 

“It now costs about £60m to 
develop a new model and get 
it Into production. When you 
remember that 3540 per cent of 
Its value is going to be in 
bough t-in components you are 
talking about research and 
development on a huge scale 
by 'suppliers — and that means 
they have to be big.” 

The European industry in 
particular seems ripe for 
rationalisation. In the U.SL the 
three main car makers produce 
about 9m vehicles in a normal 
year and there are about 30 
major component suppliers. In 
Europe, there are 12 major car 
makers producing only slightly 
more vehicles and buying from 
ten times as many suppliers. 

The other pressure for 
rationalisation comes from the 
over-capacity in. the European 
components Industry. . The 
emphasis in the car market now 
is for smaller vehicles because 
they use Jess fuel. But smaller 
cars have fewer components. 

• And the demand for longer- 
life components will also 
exacerbate the ’■ over-capacity 
problem. 

The Western companies’ bar- 


ter deals with developing 
countries and Eastern Europe 
will also put the squeeze on 
suppliers of low- technology 
items. Some Western groups 
have long-term commitments to 
buy low-technology products 
such as wiring harnesses which 
can be produced at low cost in 
low-wage countries. They have 
entered into these deals usually 
so as to be able to send their 
vehicles to otherwise “closed” 
markets. 

Examples of Eastern Euro- 
pean links include the arrange- 
ment where Raba of Hungary 
is supplying truck rear axles to 
Eaton, Ford and Bedford 
(General Motors truck sub- 
sidiary). and seems likely to win 
another Western customer in 
the International Harvester 
group. General Motors is also 
buying automotive components 
and castings from Delova in 
Yugoslavia. 


Major threat 


However, the biggest threat 
from the developing countries 
seems to be in the component 
aftermarket where there has 
been a steady stream of poor- 
quality (some say even lethal) 
products reaching the retail 
trade, packaged to appear like 
genuine branded parts and 
sometimes using, illegally, well- 
known brand names:. 

This is happening even in 
Europe — where exact replicas 
of packages and brand names 
are, to some extent, easy to 
protect But in other countries, 
such as Nigeria, where there is 
not so much protection, the 
“ cheap " products depress 
prices throughout the after- 
market - 

The industry suggests the 
majority . of these poor 
products originate in Taiwan. 


There seems to be no over- 
capacity' in Europe for high- 
technology components, 
however. 

And home - grown high- 
technology can often be the 
test protection for any inde- 
pendent component supplier at 
a time, like the 1980s threatens 
to be, when the successful car 
and truck assembly groups are 
increasing the volumes of indi- 
vidual components they require 
to the point when they must 
consider making those com- 
ponents themselves. 

Mr. Bob-Gillison, president in 
charge of Eaton's truck com- 
ponents operations, takes up 
the point: “Those truck com- 
panies which wifi make more 
in-house components will tackle 
those of low technology first 
And even if you have the tech- 
nology. the cost is enormous. 
For example, you need $2m a 
year to put in the capacity 
for 1.000 truck axles or 
transmissions." 

Joint ventures between the 
assembly groups also seem to 
pose a threat to the indepen- 
dent component producers. The 
classic example is the recently- 
announced link between Renault 
and Volvo. This wli) certainly 
lead to the French group supply- 
ing a substantial quantity of 
components and assemblies to 
Volvo — possibly at the expense 
of the UK components industry 
from which the Swedish con- 
cern now buys well over £100m 
of parts a year. 

The big upheaval in the car 
industry has been caused by the 
dash to produce smaller, more- 
European-style models in the 
U.S. by manufacturers required 
by law to increase the miles per 
gallon offered by their vehicles. 

This opens up the possibility 
of an enormous “Atlantic” 
market for components sup- 
pliers with the right products 


for both European and new- 
style, smaller American cars. 

Ford UK chairman Sir 
Terence Beckett has suggested 
that European companies were 
well-placed to supply assemblies 
and components for the so- 
called “ world cars ’* — to supply 
engines, transmissions, back 
axles and so on — in Sir 
Terence’s words. “ the valuable 
heart of the motor car.” 

But most European com- 
panies agree with the views 
of Turner and \'e wall’s Mr. 
Hill, who maintains: “The 
States offers marvellous oppor- 
tunities. But only for two or 
three years. Then the local 
companies will have developed 
their own capabilities. 

“And then, of course, comes 
the threat of export of com- 
ponents on a major scale from 
the U.S. to Europe, cutting 
away the Europeans’ home 
base." 

Location 

However, only a few major 
components or assemblies will 
-be made on a vast scale at huge 
plants. Car and truck assembly 
groups will still require most 
component suppliers to be 
reasonably dose to their 
assembly plants. 

The major car companies 
flood their suppliers with a con- 
tinuous deluge of paperwork, 
mainly to help ensure that the 
components supplied remain of 
consistent quality. This quality 
control procedure is mainly car- 
ried out by relatively junior 
managers who are able to cape 
adequately because the supplier 
is only just down the road and 
literally speaks the same 
language. 

It is not surprising, there- 
fore., that Ford’s “ world car,” 
the new Escort will have a 95“ 
per cent local content in the 



U.S. and that most of the out- 
standing 5 per cent will not 
be supplied from Europe, where 
the Escort will appear in a 
different shape, but from Japan, 
where it Hill not (not) be made. 
Toyo Kogyo will provide 
manual transaxles to Ford U.S. 

The significance here is that 
Ford finds it less expensive to 
buy from Its 25 per cent owned 
associate in Japan (Toy o Kogyo) 
rather than from its 100 per cent 
subsidiary in Europe. 

There is no doubt that as 
labour and other manufactur- 
ing costs in the Western 
nations escalate alternative 
sources of supply will be used — 
with Latin America and the Far 
East as the obvious ones. 

Volkswagen, Fiat and Scania 
already find it worth bringing 
some Latin American com- 
ponents or assemblies from 
either Brazil or Argentina. 
Daimler-Benz is tackling the 
U.S. truck market by using 
Brazilian components for 
assembly there. 

And. as the example of Ford’s 
use of the Toyo Kogyo trans- 
axle shows, the Japanese are 
well to the fore in the com- 
petition to win “world car” or 
■world truck” component con- 
tracts during the 1980s. 

So far the Japanese com- 
ponent industry has shown little 
inclination to set up production 
facilities outside Japan. The 
question is: will that change 
when the car and commercial 
vehicle companies begin to set 
up plants in other countries? 
Many European component 
companies believe this will not 
happen. 

The Japanese component 
industry Is expected to remain 
mainly an exporter. Major com- 
ponent companies such as 
Nippon Denso and Mitsubishi 
have a ZOm-units-a-year home 
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vehicle market and high pro- 
ductivity. That gives them a 
price advantage which enables 
them to absorb the cost of 
shipping components over long 
distances. 

For some European com- 
ponent companies the medium- 
term and longer-term challenges 
are being obscured by current 
market conditions. The reces- 
sion in the European car and 
truck markets is becoming more 
severe than most people 
expected and this is creating an 
atmosphere of uncertainty. How 
long will the climb back be 
delayed ? 

Inevitably, the fortunes of the 
components makers are tied to 
those of the companies they 
supply. Recessions always show 
up any weakneses and this 
recession might well start 
the • expected shake-up in 
the structure of the European 
components industry. 
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Lucas has afways been at the 
forefront of technological 
ideas and development in its 
own field Jts success today 
as a British company with an 
annual turnover of £fOGO 
L million is directly attributable 
S \ to the fact that it has always 
been quick to see a need, 
hm \ find the solution, and 
. v -produce the compon- 
• ' y\ -.is ents and systems to 
‘ V ] givfi the initial idea a 
t. : practical outcome. ' 

i v \ Through the research 
^ ‘ ' \and development 


. ■ , ' . \ 


V:w^iv 


centre m Birmingham, Lucas 
has built a leading capability 
in the field of electronics. 
The greater efficiency and 
reliability of silicon led to the 
establishment of a new 
Lucas factory specialising in 
the manufacture of silicon 
diodes, transistors and 
electronic sub assemblies, 
resulting in technical 
innovation in many Lucas 
products. 

The transport industry is 
undoubtedly the most 


Lucas Industries Limited 

Birmingham 

England 


demanding area tor the 
application of advanced 
electronic systems and the 
Lucas electronics capability is 
finding ever increasing 
applications in the motor 
industry, in the civil and 
military aircraft industry and in 
the marine field 

A typical achievement was that 
Lucas was the first manufac - 4 
turer in the world to produce 
an alternator with an integral 
electronic regulator: 


Today, Lucas can offer a wide 
range of electronic control 
systems for such diverse applications 
as petrol, diesel and gas turbine 
engine management systems, 
power sources, vehicle 
transmission and conditioning 
monitoring, aerospace and 
defence applications, and 
process control in a number of 
major industrial manufacturing 
activities. 
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Increase in joint research ventures 


the 1980s Win be the decade Saab of Sweden and Lancia, plant at Douvrin, northern 
of joint ventures within the Fiat’s up-market subsidiary, are France, 
motor industry The burdens jointly developing cars for the - Renault and • Volvo wU 
Tso heavy on the car and mid-1980s. cooperate in the design and 

truck makers that, as they Kat . Aif a Romeo — Italian 

attempt to bring the new breed neighbours — and Renault each has fee n ° 

of fuel-efficient vehicles quickly have one third of an engine te * e ? up * 

to the market place, they are production facility, SOFD4 «“*“ DaSSjerfS 

having to join togetheiwir with (Societa Franee-Italiana de 

outside component manofac- Motor i) have a ^ omt TCntu re to pro duce 

hirers— because there simply '* di^el engines in Austria by 

is not enough in the way of Fiat has bought an option to 1932. 

human resources or finance to use Yamaha of Japans injection MAN and Volkswagen are in 
accomplish the job any other control systems. joint production of trucks rang- 

wsy. Nissan (fee Datsun group) ing from six to U tonnes for 

^ _ ln _ p has been commissioned by which each partner supplies 

There is already a lrag p eugeot to cany out a some major components. 

0f Sf^nroduets pollution study in Japan. Volkswagen and Daimler-Benz 

^ f ,?r t U th P P Fiat and Borg Warner have each owns 50 per cent of DAG 
ramn^lnts^ecforinclude fee taken shareholdings in Van (Deutsche Automobile Gesell- 
foffiSE? selS aTrandoim Doorne in Holland to develop schaft), a research and develop- 
following, selected at random. ^ infinite]y variable automatic ment organisation. 

Six major companies — BL, transmission. Peugeot SA and Fiat will 

Fiat Peugeot SA, Renault BL is to produce a medium- jointly manufacture steering 
Volkswagen and Volvo — have g^d car, fee Bounty, designed systems at La Rochelle, 
signed an agreement to work by Honda and using Japanese Renault and Bendix have set 
together on long-term, high- engines and tr ansmis sions. up an automotive electronics 

facility in France. 

High technology There is little doubt that 

„ u „ „ 0 . „ . practically every company of 

Renault Peugeot and Volvo any significance in fee world 
are joint owners of a high- mo t or industry is talking to two 
technology, six-cylinder, alu- 


technology automotive research. 
They will pool resources in 
such areas as combustion tech- 
nology, corrosion, surface treat- 
ment computerised engineering 
methods and fee properties of 
new materials. 



— . . . . or three others about some 

minium engine manufacturing potential joint project 
— — | BL provides a useful illustra- 

tion. As a State-owned com- 
pany, it must live under a 
constant spotlight It must also 
give much more information 
about its activities than is usual 
to outside organisations — on 
one side, fee National Enter- 
prise Board and fee various 
Government departments and. 



Hugh Routiedgm 


Leyland Vehicles, the truck , bus and agricultural tractor subsidiary of BL 
Commercial Vehicles now has a licensing agreement with Zafttiradfa brik 
Friedrichskafen AG (ZF) of West Germany , one of the world's leading producers 
of gearboxes. Above: Mr. Dadd Abell (right), chairman and managing director 
of Leyland Vehicles, who signed the agreement with Dr. Ernst Braun of -ZF ■_ 

its future product lines. neatly. runs.will be further evident as 

Despite fee relatively large This would seem to indicate customers agree to standardise 

number of projects already com- that individual companies are on a limited and common range 

on the other, to fee many trade pleted, joint ventures are par- finding it more and more diffi- of parts per component 

unions represented at its ticularly difficult to put together cult to justify in-house facilities. Another big advantage of the 

in a way which pleases fee par- purely for their own require- independent suppliers is feat of 

ticipants enough to bring them ments. For example, Ford : specialisation. 


facilities. 

We discovered recently, for 
example, feat BL had started 
preliminary talks wife BMW 
about a potential swap of com- 
ponents. We already knew feat 
similar talks have taken place 
wife Volkswagen and with 
Renault. 

Not every possible BL deal 
is “ leaked,” however. Right 
until fee last week or so before 
fee announcement the deal with 
Honda was kept secret Then 
certain people at fee plants to 
be visited by fee Japanese had 
to be told — and fee news was 
revealed. 

And there was no whisper 
.of the deal between Leyland 
Vehicles, BL’s truck and bus 
subsidiary, and ZF of West 
Germany before it was formally 
announced feat Leyland would 
be making a new ZF heavy duty 
gearbox under licence at the 
Albion plant in Glasgow from 
1982 onwards. 

Security is important because 
when car or truck companies 


to fee point of signing on fee 
dotted line. Ail m ann er of 
obstacles have to be overcame, 
not fee least being feat some- 
times fee people who have to 
talk face-to-face about fee 
details. By all accounts, fee 
talks between BL and Renault 
became bogged down because 


which in the past has supplied 
its own engine castings, decided 
to buy aluminium castings for 
its new engine from outside 
suppliers (principally. Fiat 
subsidiaries), rather than spend 
time and money doing its own 
thing. 


Independent component and tent. 


As fee EIU pointed out: 
“Technology is advancing so 
rapidly in many areas feat only 
those companies capable of in- 
vesting In comprehensive re- 
search and development facili- 
ties will stand a chance of 
remaining technically compe- 


in: i fini r UURfiCU iiuit 11 i/uuiuov _ , ■ ■ 

fee individuals working on fee proprietary assembly suppliers 


012ns did not get on at ail well 
together. 

The extreme difficulty of 
finding fee right formula even 
when there seems to be a great 
deal of logic in a potential deal 
is well illustrated by fee 
f 3 i lure so far of D AF of 
Holland and Dodge, Peugeot 
SA’s truck subsidiary, and 
International Harvester of fee 
U.S.. to come up wife a suit- 
able scheme for combining joint 
development of future vehicles 
in Europe. -- 

One interesting aspect of the 
random list of joint projects 
mentioned here is that Conti- 


are certainly noticing, in 
general, a greater willingness 
on fee part of Continental 
vehicle producers to discuss 
sourcing arrangements. 


Advantages 


According to a recent Eco- 
nomist Intelligence Unit report 
— “ The Western ' European 


“Furthermore, because of 
feeir specialisation, it is con- 
tended feat most of fee tech- 
nical innovation built into 
vehicles of the 1980s will origin- 
ate from the component mgnu 
facturers; this is expected to be 
especially true in fee field of 
electronics. 

“It is doubtful, therefore, 
whether fee vehicle manufac- 
turers will have at feeir dis- 


Automotive Industry: Where- posal the necessary finance— let 
now in the 1980s?” — indepen d- alone fee technical skills— to 
ent suppliers should derive match the research efforts of 
increasing benefit from the fee component suppliers. Noj 
economies of large scale manu- Is this advantage likely to be 
factoring. . restricted to advanced products. 

This is of particular import- Even quite mundane Stems* such 


talk about possible cooperation nental companies which, for his- ance in an age when even the as leaf springs, have the poten 

they usually have in mind new torical reasons, have favoured production of quite straight- tlal to undergo radical change 

fee manufacture of a large forward items can involve through fee use of new 

proportion of their component highly sophisticated, advanced materials.” 

requirements — in particular, and expensive machine tools. 17 .1 ^ r 

Fiat and Renault— figure promi- The benefits of long production iveillieul IxOOdJHg 


vehicles which will not be 
launched for a few years. And 
no company likes fee world at 
large to know too much about 


Electronic systems become 
more competitive 


?>; ; ^'And^Tth^-years of^ptaruous 

* research arKitfev'etc^anenthehiod them, 

ih&tbtpeneaix ... it’s hot surprising that weofteri lead the • 
■ / w»ldy^irtoqvatu^audnevy ' '- s 

^' : >s^cciEissfisQy apply tofeefuipidi^ wc'' "■ ' : t&dmology ' 

' '/^j&ocluce fbru^re^wu'tofearth in fect.aurtrads record has never. 
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IT HAS been predicted that by 
the mid-1980s fee automotive 
industry will be the largest 
single user of microprocessors 
and associated microelectronics 
circuits. Manufacturers have 
said that more than 30m cars 
are likely to be produced during 
this time in the U.S. alone, each 
having at least three microcom- 
puters. And about 15 per cent 
of fee total value of a vehicle 
will represent fee electronics 
content. 

Wife rising fuel prices, elec- 
tronics is going to be even more 
important as manufacturers 
strive to reduce petrol consump- 
tion of vehicles. In the U.S. 
and Japan, legislation intro- 
duced because of worries over 
diminishing oil supplies has 
forced manufacturers to use 
electronics since it was fee only 
way feat cars could be made to 
comply wife the rules, economi- 
cally and within fee time limi t 
provided fo enact fee legisla- 
tion. 

Consumers, equally worried 
by rising petrol costs, have been 
more concerned to buy new cars 
winch can keep their fuel bills 
as low as possible. 

During fee early 1970s there 
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were attempts to introduce 
electronics to control and 
improve a vehicle’s perform- 
ance. Car makers at feat time 
found that electronic equipment 
was more expensive than fee 
mechanical systems -then in 
use, and early systems were 
also found to be unreliable. 
Electronics could not survive 
fee extremely harsh environ- 
ment e x is t i n g, particularly 
under the bonnet of a car or 
truck. 

Surprisingly, it , is more 
severe than those met in air- 
craft or spacecraft. In military 
applications where conditions 
may be comparable no expense 
is spared to protect fee elec- 
tronics. But in fee cost- 
conscious world of car manufac- 
ture — electronics would not 
have been economically pos- 
sible. 

Today, with fee advent of fee 
microprocessor and efforts of 
the electronics designers wbo 
could see a vast market for 
their circuits, many of fee con- 
trols will soon be economic to 
install on a mac s scale. 

Benefits 

Studies of electronic systems 
have shown costs for such 
systems will become fully com- 
petitive with existin g mechani- 
cal systems over the next five 
years. But this does not take 
into account the fact feot.it is 
possible to gain additional 
benefits, such as better perform- 
aD ^ e - . . fuel efficiency and 
relia bility once an electronic 
system is installed. 

While it has been companies 
in the U.S. and Japan that have 
led the field • in automotive 
electronics, European manufac- 
turers are also well down the 
development road. Companies 
such as Lucas, Smith’s Indus- 
tries _ and Bosch, who have 
experience of electronics and 
automobile electrics design, 
have been developing systems 
to suit fee European market for 
several years. In addition, any 
European car which is destined 
for export to the U.S. has to 
meet the stringent fuel effi- 
ciency and pollution laws of 
feat country. 

The design of engine manage- 
ment systems to provide micro- 
processor control of the ignition 
spark timing and advance 
coupled with fuel control by 
means of an electronic 
carburettor or a multipoint fuel 


injection system. A system of 
this kind was introduced by 
Ford in fee U.S. last year and 
this provided control of ignition 
tim ing, exhaust gas re-circula- 
tion flow rate, and air/fuel 
ratio. This used a very compli- 
cated microprocessor and seven 


sensors attached to vario 
parts- of fee engine to measu 
crankshaft position, exhaust g 
oxygen content which dete 
mines . the air/fuel ratio eugii 
manifold position and engh 
coolant temperature. 

■ Ford claims- that this syste 
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GM EUROPEAN EXPANSION — SOME MAJOR 

PROJECTS 




Location 

Products 

Employees* 

Sq. footage 
of plant 

Cusl 

Locally 

Reported 

Feb 1980 
Conversion 

GMESPANA 

ZARAGOZA 

SPAIN 

Assembly plant, metal stamping 
and sob-assembly facilities 

10,900 

425m 

Pta lOflhn 

$L3hn 

SAGINAW 
STEERING 
’GEAR. V 

CADIZ 

Steering columns.- rock and 
pinion steering gears and 
fxent-wirecl-cUfve axles 

640 

369.800 



. DELCO- ‘ . 
PRODUCTS ; 

CA WZ K 


690 

410.530 ' 

Pla 15-20bn 

5250m 

FISHER BODY 

: LOGBONO 

Seat trim covers, headliners, 
instrument panels consoles and 
bumper fascia 

350 

65.000 

GM AUSTRIA 

.VIENNA-.- 

VIENNA 

AUSTRIA 

Engines 

Transmissions 

• 1^00 
LI 50 

j 1,268,000 

] Sch 7.8bn 

S600m 

FISHER BODY 

BELFAST 

N. IRELAND 

Seat belts, exterior mouldings, 
and. other automotive hardware 

450 

75.000 

£35m 

S80m 


DUNDONALD - 
(addition to 
existing plant) 

Seatbelts 

150 

75.000 

GMLTD. 

8IXLTON KEYNES 

ENGLAND 

HQ, warehouse and distribution 
centre for components 

500 

526.000 

£14m 

$30m 

DELCOREHT 

FRANCE 

. SARREGUEMINES Maintenance-free batteries 

600 

320.000 

FFr 256m 

$63m 


Close watch on General 
Motors’ expansion plans 
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was the first fully interactive 
electronic" engine control 
system on a production car, the 
Loncoln Versailles. The com- 
pany says that the system 
. alseady works better and is 
more economic than existing 
-mechanical systems. 

Further developments in the 
engine control system are likely 
to be in improving automatic 
transmission which - may 
eventually be integrated into 
the complete engine manage- 
ment system. Electronic 
systems for the. transmission 
are probably still several years 
a way. 

Apart from making the engine 
more efficient and cutting down 
on the amounHt of pollutant 
gases issuing from the exhaust, 
a major area of development is 
in increasing the - safety and 
comfort of a vehicles passen- 
gers. Anti-skid: braking is an 
example of a system which has 
been, available for some years 
but which has only been applied 
to a very small number of 
vehicles. 

K properly designed, these 
type of brakes are far. better on 
slippery roads. They operate by 
ensuring that brakes are applied 
gradually, . rather than too sud- 


denly which, can cause a skid. 
In addition sensors release the 
brakes if they deicer that the 
car is starting to slip. 

At the moment, anti-skid 
systems are still quite costly so 
that their widespread use is still 
some years away. 

Electronics to improve the 
comfort within the car comes 
in the form of better control of 
heating and air conditioning, 
seat belt monitoring, and auto- 
matic speed control. 


Improvement 


Another major area of im- 
provement is likely to be in 
better instrument displays. Al- 
ready. companies such as Talbot 
have introduced the concept of 
the so-called “ on board com- 
puter” — ofter called the trip 
computer — which can provide 
information such as estimated 
time of arrival average fuel 
consumption, average speed for 
journey as well as the conven- 
tional measurement such as oil 
pressure, and speed. 

The design of the trip com- 
puter is one of the less exact- 
ing problems for engineers. It 
has already been added to many 
top of the range cars, each as 
the Talbot Horizon. Designers 


are also looking at ways of re- 
placing the mechanical instru- 
ments with one-piece electronic 
versions, 6uch as the dc electro- 
iuminscent display, developed 
by Smiths Industries. 

Eventually, it is hoped that 
such displays Will be more re- 
liable and cost less than their 
mechanical counterparts bee-wise 
they have no moving compo- 
nents and few parts. , 

Another area of unreliability 
is the electrical wiring system 
and there is much interest in re- 
ducing the amount of cable 
which has Jo be ins* ailed to 
connect Mehta, heating and 
ignition systems. Connections 
are subject to mechanical 
damage and corrosion. Each 
car model also has several 
’’arisnts. such as the Ford 
Escort, which has no less thar. 
30 different types. 

An alternative w'hich is now 
being considered by car makers 
is the multiplex ring main 
where a single ring circuit 
distributes electricity to each 
part of the system in the same 
way that a ring main in a house 
delivers power to lights and 
electrical, equipment. At each, 
take-off point— rear light, stop 


lights, indicators — there is a 
silicon chip which delects when 
a coded control signal has been 
sent to activate the particular 
light. 

A number of systems have 
already been developed by com- 
panies, such as Bosch and Lucas, 
especially for large vehicles, 
such as trucks and bust*. 

Other areas of design include 
the development of radar which 
will warn when one vehicle is 
too near another. One of the 
most important features of this 
type of radar is that it will have 
to discriminate between hazard 
situations and ordinary occur- 
ances, such as nearby trees, 
pedestrians and stationary 
vehicles. 

With falling demand, vehicle 
manufacturers may well have to 
turn increasingly to electronics 
in order to provide the customer 
with the type of car that he 
desires. Furthermore, manufac- 
turers are using more auto- 
mated methods of production lo 
keep down costs; the increasing 
use of electronics in the body 
of the vehicle will further 
improve automated processes. 

Elaine Williams 


THE MANAGING director of a 
major Eu ropean components 
group said recently: “ What we 
in the components industry 
would really like to know is 
what plans General Motors 
have for the future. GM is 
determined to increase its 
penetration of markets outside 
North America. But how far will 
it go to support those efforts by- 
extending us component opera- 
tions. and in what areas— -both 
geographic and product— will 
GM expand?" 

When Europeans think of 
GM they tend to perceive it as 
the owner of Opel in Germany 
and Vauxhatl and Bedford in 
the UK. if they have any notion 
at all about what the rather 
vague name really stands for. 

Yet, GM currently operates 
eight components manufactur- 
ing plants in Europe and has 
three more under development. 

The plants arc an integral 
part of CM’S worldwide com- 
ponents organisation which is 
the world's largest supplier of 
components to the motor indus- 
try. 

They make a wide range of 
products, turning out more 
than 125m units of more than 
50 product lines, annually. The 
GM components organisation 
competes against non-GM manu- 
facturers in supply original 
equipment components to GM's 
vehicle divisions, as well as to 
all other European car makers. 
Nearly every European car 
makers uses some GM com- 
ponents. 

AC Delco is the brand name 
applied to GM’s European com- 
ponents' division. In Europe. 
AC Delco claims to lead the 
field in the supply to car 
makers of fuel pumps, air 
cleaners, energy absorbing 
steering columns and mainten- 
ance-free batteries. 

It claims significant market 
shares for air pumps, pressure 
caps, electric window regula- 
tors, automatic transmissions 
and spark plugs. 

GM's components plants in 
Europe employ about 15.000 
and are located in France at 
Gennevilliers. on the outskirts 
of Paris; at Donchery in the 
north and at Strasbourg in the 
east. In England. GM has plants 
at Hendon, Dunstable. South- 
ampton, and Liverpool while the 


Irish plant is at TaUaght near 
Dublin. 

The group maintains that 
direct exports from British 
plants now account for about 
39 per cent of production and 
the value of exports has doubled 
during the past few years. The 
plants in France export more 
components from France than 
any other component manufac- 
turer, according to G3I. 

During the five years 19S0 to 
39S4 inclusive. GM worldwide 
will spend about $40bn on 
capital projects. About S8bn 
will be invested outside North 
America— -the largest part of it 
in Europe. 

Piecing together various 
Government announcements, we 
can see that GM’s current Euro- 
pean expansion— which includes 
the major car assembly plant in 
Spain as well as component 
operations — will cost S2.4bn at 
ear[y-19S0 prices. 

The Opel subsidiary is spend- 
ing a further $3bn in Germany 
and on other projects underway, 
or just completed, in France; 
Belgium, England, Holland, 
Luxembourg and Sweden add 
more to the total. 

Lion's share 

Spain is receiving the lion’s 
share of the GM investment as 
the group has begun construc- 
tion of a car manufacturing and 
assembly complex at Zaragoza to 
produce 270,000 cars a year 
(from a design “ for the 1980s ” 
by Opel), there will also be 
sub-assembly, metal stamping, 
chassis component manufactur- 
ing and warehouse facilities on 
the 740-acre site. 

There will also be a plant to 
produce automotive upholstery 
and interior trim components 
which will be supported by 
GM’s Fisher Body division. 

In Cadiz, two adjoining plants 
are being put up — one to make 
automotive suspension com- 
ponents aod the other to manu- 
facture steering columns, rack 
aod pinion steering gears and 
front-wheel-drive axles. 

Two new plants are being 
built in Austria. One will pro- 
duce engines, the other trans- 
missions, again production will 
begin in 1982. 

Among the projects started 
by .Opel is an expansion of the 


metal stamping press shop at 
the Kaiseriautem plant to 
accommodate nine additional 
press lines, furtlter facilities for 
tiie manufacture of body parts 
and the construction of a new 
engine plant 

At the Ruesselsheim plant, 
Opel is building a new paint 
shop. 

In. France, at Doncbeiy, near 
Sedan, a plant operated by GM 
Harrison Radiator division, 
making automotive heaters and 
heater cores, began operation in 
1979. 

The Delco-Remy division is 
constructing at Sarreguemines 
in Lorraine a plant to make 
AC Delco “Freedom” mainte- 
nance-free batteries and 
production .should start early 
next year. 

In the UK the group is 
spending $30m on a new 
administration building and 
central warehouse and distribu- 
tion centre for components at 
Milton Keynes in Buckingham- 
shire. 

Fisher Body has plans to set 
up two new plants in Northern 
Ireland to manufacture- seat 
belts and automotive hardware 
involving a total investment of 
$77m. One plant is at Dun- 
d on aid. east of Belfast, the 
other is in West Belfast. 

GM’s UK subsidiary has 
announced investments of over 
Slim for facility improvements 
at its manufacturing plant Ip. 
Southampton which makes 
vehicle air and oil filters and 
another $13 m for facilities at 
Dunstable to produce electric 
motors for automotive use. 

In Luxembourg, the group 
has a new operation to make 
production tooling for GM 
assembly plants in Europe at 
Bascharage, which used to 
make Terex products. GM’s 
earth-moving equipment. 

Facilities for assembly of 
heavy-duty automatic transmis- 
sions with retarders, designed by 
Detroit Diesel Allison for Euro- 
pean trucks and buses, have 
been established in an existing 
GM building at GM Continental- 
Nederland in Rotterdam. Pro- 
duction begins this year. 

There is already considerable 
excess capacity in the European 
components industry but GM 
argues that the majority of its 
new ventures are plannedd pri- 


marily to support Its future 
assembly capacity in Spain. 

The group says it has always 
had close relationships with 
component suppliers in Europe 
and around the world and that 
it intends to maintain friendly 
relations. About 50 per cent of ’ 
the money GM spends is used 
to buy in products or services 
from outside suppliers. 

GM maintains that, because of 
the proprietary designs of some 
of the components for its new, 
emailed “world cars," it wiJJ 1 
continue to manufacture some 
in-house. 


More jobs 


It argues that the new Euro- ■ 
pean plants will result in new < 
jobs for supplier industries: an 
estimated 25,000 ** and many , 
thousands more in local com- 
munities.” 

And GM stresses that there 
is no reason for the European ' 
industry to fear on “American 
invasion.’’ The group points out '■ 
that it has had manufacturing 1 
operations in Europe since the • 
1920s and the latest develop- 
ments are simply “part of our . 
continuing efforts to remani 
competitive.” 

According to GM, all the 
current round of investment 
projects indicates is “our in- 
tention to compete in European 
markets as European producers. 
The additional capacity will be 
needed for GM to maintain ■ 
market share in a growing , 
market” 

In this connection, GM con- 
tinues to insist that there will 
be substantial growth in the 
future in European motor 
vehicle sales although the 
severe recession might have 
delayed the rate of progress. 
GM’s previous estimate that 
European car production will 
reach 13.73m in 1983, for ex- 
ample. now seems optimistic , 
and the group suggests this ' 
level of output might not be • 
achieved until perhaps 1987. 

The group expects to con- ' 
tinue to serve the European 
market mainly from its Euro- 
pean oprations, but adds “we 
may see more overseas ex- , 
change of major components — 
in both directions— where this 
can help np to be more com- 
petitive and offer better value 
to our customers." 

Kenneth Gooding 


Rockwell Intemation 
more than truck 

Muck more. 



Vfe arethe manufacturer of all these 
products. And more. 

Rockwell International is a majot; muiti- 
mdustry company, applying advanced 
technology to a wide range of products in 
the aerospace; electronics, general industries 
aidatriomotivefields: 

Agood partof our £2,700 million sales 
last .year came tom our Automotive Opera- 
tions.<)ur : Ai^motiveTechntcal Centre is the 
largest independent automotive research 
and development centre m the world. We are 
the world's largest independent supplier of 
components for automobiles, trucks and 
on/off-highway vehicles - and we have 75 
. yeais of axle experience thafe ready to go to 
work in your tnick& 

This experience tes made us the 
number one producer of heavy-duty axtes in 
North America. And we have made a commit- 
ment to expand our service to the industry ■ 
worldwide When you rieed an axle for on - 
or on/off - highway use,ther& a 99 per 
cent chance that we can soppfy-ft Wfecan 
provide single rear axles from 6 to 17 tonnes, 
and tandemsfrom 15 to 32 tonnes. Addi- 
tionally a full range of frarrtsteeririg, front 
drive, and trailer axles are available. 

Our International 

Sipported.by a capital investment programme 
of ewer £220 million by the end of 1983, a 
significant portion being directed at Europe. 

V\fe have an excellent base on which to 
build: automotive products that are the result 
of many yeas otdesgrv engneering and 
manufacturing experience. Manufacturing 
centres located to meetthe requirements df 
rrajltiptesoircjhgan^ 

And a o>nmitrTKfltto provide foryourfuture 


needs, including products to 
meet the trend toward world 
vehicles with universally compatible 
components. . 

These Rockwell International 
automotive products and companies 
can serve you, right now 

Drive axles 

from Rockwell Maudslay; Also manufac- 
turer of front axles for on-highway vehicles. 
For details contact Rockwell International, 
Rockwell House, 23 Grafton Street; London 
W1P 5LG, England. Phone: 01409 029L 
Telex: 264808. 


Power operated door latches 
from Wilmot Breeden. Also manufacturer 
of window regulators, bumpers, handles, 
hinges, engine cooling fans, steering and 
ignition locks and security systems. Fbrdetails 
confect Wilmot Breeden Ud, Fordhouse 
Lane, Birmingham B30 3BW England. 
Phone: 021459 1166. Telex: 337297. 


RJ80 drive axle 
from Rockwell Maudslay. 


Latches 

from Industrias Teluq. Also manufacturer 
of window regulators and other automotive 
components. For details contact Industrias 
Teluq. General Queipo de Llano S/N, Santa 
Maria de Palautordera, Barcelona, Spain. 
Phone: (3) 848 03 76. Telex: 50155. 


Window regulators 
from C1M. Also manufacturer of locks, 
latches, handles, electric motors and 
solenoids, handbrakes, seat slides and 
adjusters, sun visors, fascia panels and 
arm rests. For details contact Compagnie 
Industries de Mecanismes SA, 6 rue 
Barbes, BP 70, 92302 Levallois-Perret 
Cedex, Franca Phone: (1) 75817.70. 
Telex: 620178. 


and brakes for on-and off-highway trailers. 
For details contact Rubery Owen-Rockweli 
Ltd, Dariaston, R0. BoxlO. Wednesbury, 
West Midlands WS10 SJD, England. 

Phone: 021-526 313L Telex: 338236. 


Truck brakes 

from Rockwell Bremsen. Only full line 
supplier of brakes, including Stopmaster 
wedge brakes, Cam-Master® *Q”“ brakes 
and automatic slack adjusters for buses. 


6000 Frankfurt l F R Germany: Phone: (0611) 
408S-L Telex: 417285, oc Rockwell Golde 
ftaliana S.pA. Via Briantea 342, 22032 
Albese Con Cassano (Como), Italy. 

Phone: (31) 200-300. Telex: 38027L 


Power operated 

doer latch. 






Car frames 

from RockwelLThompson. Also 
manufacturer of axle housings, trailer 
beams, truck and bus frames and 
pressings. For details contact 
Rockwell International, Rockwell 
House, 23 Grafton Street, London 
W1P5LG. England. 

Phone: 01409 029L Telex: 264808. 

r\ 


Trailer axies 

from Rubery Owen-RockweB. Also 
manufacturer of suspensions, hubs, drums 



Trailer axis. 


Stopmastcr 
brake. 


heavy4uty trucks, trailers, and for military 
and industrial markets. For details contact 
Rockwell Bremsen, Borsigstrasse 2, 8755 
Alzenau, Fit Germany. 

Phone: {06023} 50 30. Telex: 4188154. * 


Sun roofs 

from Rockwell Golde. Also manufacturer 
of window regulators and passive restraint 
systems for passenger cars. For details 
contact one of these two locations: Rockwell 
Golde GmbH, Hanauer Landsfcrasse 338, 



Sealed wet disc brakes 
from Rockwell International S A Full line 
supplier of heavyduty steering and rigid 
planetary axles; Shipmaster® wedge, 
Cam-Master® and dry disc brakes; universal 
joints of all types indudtng.Roll Joints? and 
drivefoe assemblies for the offhighway . 


ed uvt 
disc brake. 


market For details contact Rockwell 
International S A, 4046 rue de Montihery- 
SIUC127, 94523 Rungis, Cedex Franca 
Phone: (1) 6873L02. Telex: 26077L 

Automotive Operations, 
Worldwide. 

In addition, we make special gear drives, 
drive axle/transmission assemblies, transfer 
cases, tandem suspension systems, elec- 
tronic monitoring and recording equipment; 

Taper-Leaf® 
springs, 
mechanical 
devices, 
trucks and 
u truck 
j frames 
JJ for rail 
cars and 
locomotives, 
styled cast 
aluminium wheels; 
Styled wheel wheel covers and steel 

wheels. Forfurther information, 
contact Rockwell International Automotive 
Operations, Rockwell House, 23 Grafton 
Street London WIP 5LG, England. 
Phone: 01409 029L 
Telex: 264808. 
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EUROPEAN VEHICLE COMPONENTS IV 


Financial Times Tuesday September 2 1980 


New developments in the main component producing countries of Europe are featured here and on the following page. 

Decline has accelerated in the past six months 


THE UK components industry 
differs from most other coun- 
tries' in having developed quite 
separately from the indigenous 
vehicle manufacturing industry. 

Leaders in the field, such as 
Lucas Industries, GKN, Smiths 
Industries, Automotive Pro- 
ducts, and Jonas Woodhead, are 
large and have well developed 
proprietary technology. Almost 
certainly, the path on which 
they have embarked of setting 
up in overseas markets, and 
lessening dependence on 
Britain’s own ailing motor 
industry, wiH allow them to 
remain, a competitive inter- 
national force during a decade 
expected to witness unprece- 
dented change in motor indus- 
tries worldwide. 

Even so. in Britain at least 
it has been a poor year, even 
for the majors. And for the 
large numbers of smaller com- 
ponents makers, who have 
traditionally been wholly or 
strongly dependent on die UK 
motor industry, it has been a 
thoroughly rotten one. The last 
six months, in particular, have 
seen closures and widespread 
lay-offs as the decline in 
Britain's motor manufacturing 
accelerated. 

And the British Automotive 
Parts Promotion Council 


(BAPCO), representing the 
major components suppliers, 
warned MPs recently that 32,000 
more jobs— out of current total 
employment of 440,000 — would 
be lost by the end cf this year, 
with a further 50,000 threatened 
by 1983 to 1984, if present 
trends continue. 

Even this gloomy forecast was 
made before the swift decline in 
UK vehicle registrations, which 
set in during May. 

The problem is illustrated by 
a simple set of statistics: in 
1972, UK car production totalled 
3.921m; in 1979, production was 
1.07m; this year, output is ex- 
pected to drop to 950,000. In 
1970, British-made cars accoun- 
ted for 84 per cent of the mar- 
ket; last year, they accounted 
for 43 per cent — and that pro 
Dortlon will have dropped fur- 
ther bv the end of this year. 

It is* as well that commercial 
vehicle production has held up 
throughout the 1970s at about 
375.000 unite. 

Put in an international per- 
spective. while Britain's output 
has declined, every other major 
manufacturing country’s, except 
Italy’s, has expanded consider- 
ably. From being Europe’s lar- 
gest pre-War manufacturer, the 
UK now accounts for only 3 per 
cent of world output and has 


been overtaken by countries 
such as Spain and Brazil. 

According to BAPCO, every 
imported car represents a loss 
of 12,000 components to the 
domestic industry, in original 
equipment and replacement 
parts. With the imported car 
population now accounting for 
nearly one-third of the UK total 
of about I5m, and predicted by 
BAPCO to rise to more than one 
half of 1985, the extent to which 
the components makers* UK 
base fs shrinking becomes ail 
too clear. 



It is among the suppliers of 
original equipment parts to UK 
motor makers that BAPCO pre- 
dicts the job losses of 50,000 by 
1983-84, cutting employment in 
this sector to aba at Jm. 

But an important knock-on 
effect is the loss of replacement 
parts business. BAPCO predicts 
that by 1988 the 150,000 labour 
force in this sector could be 
virtually halved. And the 
replacement parts sector is a 
particularly important one, in 
that it traditionally has been 
a high-profit one, where sup- 
pliers have been able to com- 



The symbol speaks for itself. 



Gearboxes. ..car and truck, 
constant mesh, synchromesh, 
reversible. 

Driven axles ... rigid and 
steerable. 


Power takeoff systems... 
dutch or engine dependent. 

Steering systems ... mechan- 
ical, hydraulically assisted, 
hydrostatic. 


Why not speak with us and get 
ZF technology working for you. 

ZF Gears (Great Britan) Ltd, 
LDac Grove. Beeston,- 
Nottingham, NG9 1 QX 
Tel: 06G2 222153/7. 

Telex: 377062. 
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pensate for the wafer-thin 
margin on original equipment 
supplies. The writing on the 
wall has become extremely 
clear during recent years, how- 
ever. and the major companies 
have moved with mainly com- 
mendable speed to offset 
declining home sales with 
higher exports and manufac- 
turing bases overseas. 

The result is that only about 
25 per cent of the major com- 
panies' turnover comes now 
from original equipment sup- 
plies to the UK motor makers. 
Apart from selling and making 
components abroad, they have 
also diversified into sectors out- 
side of the motor industry, such 
as aerospace. 

The sheer size and technical 
resources of companies such as 
Lucas and GKN should leave 
them well placed to cope with 
the continuing rationalisation 
of the motor components in- 
dustry being brought about by 
the move to fewer car models, 
produced for all major markets: 
the world car. The economies 
of scale entailed apply also to 
the component makers. And, 
by implication, the huge pro- 
duction volumes required inevit- 
ably make the position of 
Britain’s smaller suppliers pre- 
carious. 

Lucas is already at tbe fore- 
front of the electronics field, 
and its supplies of diesel injec- 
tion equipment is expected to 
ass ume major importance, as 


aiesei cars aouoies tu au uueu.. . . • 

cent in Europe and quadruples business. But, not surprisingly, 
to S per cent in the U.S. over it is what happens next at BL 
the next five vears. which is of m2jor concern. *' iji 

GKN. with ‘its acquisition last the all-important Metro to be 
year of Parts Industries 'Corpora- launched in October, component 

tion of the UB., is similarly makers fervently hope that it 

well-placed with its transmission v.il! prove a watershed for the Turnover 
and drive-line components, and revival of BL and consequently __ ^ ■ 

slice of components 


components 

the same applies to the other a major 
majors. business. 

But in the shorter term, sup- The Metro will be followed 
pliers large and small are now next year by the Bounty, the 
deeply concerned at the threat joint project with- Honda, 
to the competitiveness of UK- Though the engine and gearbox 


PRODUCTION IN WEST GERMANY 
(Values In DM. bn) ■ 

• 

1978 

1079 

(Percentage 
change, 
1979 over 1978) 

Total production (by value) 

29.3 

33.7 

+ 15.6 . - 

Including:’ 

Engine parts 

3.4 

6.4 

+ 19.1 : 

Gears, gear units 

. 4LS ' 

' 5.7 

+ 18.7 

Electrical parts 

4J2 

46 

.+ &».• 

Imports (by value) 

4 A 

5.7 

+ 147 

Exports (by value) 

• 147 

17.1 

- +16.6 

Turnover . 

2L7 . 

243 

+ 17.0 

Number of employees 

218,066 227,000 

+ 40 


based components arising from 
the strength of sterling. 

While much of the industry 
understands the logic of the 
British Government’s bard line 
on industrial policy, the current 
combination of cheap imports, 
tbe increasingly harsb climate 
for exports ana the collapse of 
sales vrithin the UK is such that 
many of the small industrial 
patients fear being killed by the 
“cure.” 

Allied to this is the fear that 
if the domestic market shrinks 
much further, the larger com- 
panies will have little option but 
to wind down their investment 
in UK facilities, transferring 
most of what was once a highly 
profitable part of the UK 
economy overseas. 

The fear is well-founded. 
Only BL and Ford are now 
volume manufacturers. Increas- 
ingly. Talbot and Vauxhall have 
been becoming assembly plants 


Manufacturers are 
far from gloomy 

WEST GERMAN manufac- their risk into household, leisure 
turers of components for motor and other sectors whose busi* 
vehicles are facing increased, ness cycles do not m atch that 
competitive pressure from of the vehicle industry too 


will be supplied by Honda, a 
substantial number of other 
components for the Bounty are 
being sourced in the UK. At 
a potential volume of 300,000 
a year, clearly the Bounty also 
offers substantial scope for im- 
proved business- The model is 
also to be produced in Japan 

and. apart from possible dual — _ _ . , , 

sourcing for both BL and Honda foreign suppliers. They are hav- closely. 

ing to adapt their production * 
range more quickly than ever to 
keep pace with new develop- 
ments in vehicle engineering 
and electronics. 

This, in turn, means even 
greater financial headaches for 
what are mainly medium-sized 


on the project there is at least 
some prospat that the relation- 
ship established could lead on 
projects. 

Depending on the success of 
the Metro, the components sup- 
pliers will be arguing that Gov- 
ernment support in this area, 
and for other BL longterm pro- 
jects, would also be tbe cheapest 
and most effective route to 
securing the long-term future of 
Britain’s components industry. 

John Griffiths 


But beyond that it is 
already hard (and it ‘is becom- 
ing harder) for a vehicle-maker 
even to try to afford to match 
the components manufacturers 
in many key sectors — whatever 
surplus labour he may -tem- 
porarily have on hand. 

___ _ For example, Zahnradfahrik 

companies, with relatively small Friedrichshafen (ZF) is invest- 
research and development bud- ing no less than DM Ibn in gear 


More investment planned 


IN SPAIN’S depressed economy 
the motor industry is one of the 
few sectors that is clearly 
attracting new investment and 
looks scheduled for expansion. 
Even though car, truck and 
tractor sales are being hit with 
varying degrees of severity by 
the recession, the industry as a 
whole is not tr imming Its vision 
of future expansion. 

Spain has been chosen — for a 
complicated set of reasons— as 
one of the European countries 
where the industry is due for 
expansion. Cyclical downturns 
in the market are not affecting 
long-term development plans. 
Because the industry is still 
surrounded by substantial pro- 
tective measures that ensure a 
high local manufacture content, 
the components industry is 
bound to benefit from this 
expansion. 

Tbe principal expansion will 
come from car production — but 
trucks and tractors will also 
grow in importance. The 
greatest impact has come from 
the General Motors (GM) deci- 
sion to invest almost $2bn in 
Spain to launch a new compact 
saloon for the eighties. GM has 
begun site work at Saragossa in 
northern Spain on a facility 
which by 1983 should be pro- 
ducing 270,000 units, two thirds 
geared to export This plant 
will increase Spain’s saloon car 
production capacity by nearly 
25 per cent to 1.4m units a year. 

Under the terms of the agree- 
ment between GM and the 
Spanish Government, the com- 
pany will seek to build locally 
up to 85 per cent of the car’s 
value. To this end GM has 
agreed to set up two separate 
components plants In addition 
to the Saragossa facility. These 
will be situated at Cadiz in the 
south and Logrono in the north. 

Work has already started at 
the Cadiz plant, which will pro- 
duce shock absorbers, steering 
attachments and the front 
wheel transmission units. This 


plant was located In Cadiz very 
much as a sop to Government 
pressure to invest in depressed 
areas, and is benefiting from 
special grants. The Logrono 
plant, only recently located, is 
closer to Saragossa and will 
supply upholstery, seat trims, 
instrument panels and s imilar 
accessories. 

GM, however, impressed on 
the Government that its invest- 
ment was part of a global Euro- 
pean strategy and therefore 
had to be combined with facili- 
ties in other countries. Hi us 
the engines will not be made in 
Spain but will come from a 
S450m plant being built in 
Austria, the latter having 
offered the most attractive 



terms even though GM had no 
previous plant there. The GM 
strategy reflects the general 
multinational view that where 
possible 100 per cent produc- 
tion of a vehicle’s parts should 
not be concentrated in one 
country but spread around. 

Compared to the early 
seventies, tbe Government has 
liberalisd its position on this 
point but it is still anxious — as 
a pre-condition for investment 
aid and plant operation — that a 
minimum 65 per cent of com-, 
ponents are locally manufac- 
tured. Ford, which produces 
the Fiesta at the Almusafes 
plant near Valencia, 
encountered a similar problem. 

Another important expansion 
in the industry will come from 
Motor Iberica. This January, 
Japan’s Nissan bought out 
Massey Ferguson’s 36 per' cent 
stake in this company, primarily 
geared to producing agricul- 
tural equipment. Nissan 
intends to use this base first to 
launch licensed production of a 


Jeep-type vehicle and a vanette, 
but subsequently will produce 
passenger cars. Plans are being 
worked out to build 15.000 
Nissan “ patrols ” and up to 
25,000 vanettes. It is almost 
certain that a new plant will 
have to .be boLQt 

Where possible Motor Iberica 
intends to use existing com- 
ponents suppliers but is also 
expected to establish with 
Nissan aid some new part 
capacity of its own. It is also 
thought likely that Nissan will 
utilise its link with Italy’s Alfa 
Romeo to co-ordinate some 
component manufacture. In this 
respect it is worth noting that 
several years ago Motor Iberica 
employed Alfa technology until 
it bought out a van plant run 
by the latter at Avila. 

The Japanese are in the pro- 
cess of a careful appraisal of 
Spain, both as an individual 
market and-, a launching pad 
for Europe. Industry sources in 
Spain are convinced that 
Toyota also intends to establish 
a presence in Spain. Here the 
big question mark hangs over 
tbe future of Seat, the country’s 
largest saloon car producer. 

In May Fiat reneged on an 
agreement made in the previous 
July for the full takeover of 
Seat As a result Seat is having 
to rethink its future strategy, 
since all hope for its survival 
was pinned on full integration 
with the Turin-based group on 
which it has retied for tech- 
nology since its birth. Currently 
the State holding company Ini 
holds 56 per cent of the equity 
and Fiat 28 per cent, the 
remainder being in private 
hands (mainly banks). 

A separate technology ajpee* 
ment exists between the two 
companies that lasts until 1985 
and Seat Is close to competing 
a S600m investment programme 
that involves cutting production 


gets. But despite all this — and 
tiie current downturn in the 
domestic vehicle* industry, as a 
whole — the components makers 
seem far from despondent about 
the future. 

A glance at developments 
over the last decade indicates 
why. Between 1969 and 1979 the 
number of vehicles produced 
annually in West Germany rose 
by about 18 per cent to 4.2m, 
and production of German 
makes abroad more than 
doubled to 1.3m. In nominal 
terms, sales rose by about 150 
per cent (50 per cent in Teal 
terms) and the number of em- 
ployees went up by one fifth. 

Last year there were 24m 
vehicles on German roads (pas- 
senger cars, estate cars and com- 
mercial vehicles, together) — 
an annual average increase over 
the decade of lm. 

The German components sec- 
tor — grouping roughly 250 main 
manufacturers and many other 


boxes and steering gears over 
three years— a sum which few 
if any vehicle manufacturer 
could match for that purpose 
alone. 

True, ZF is one of the com- 
ponents giants (with turnover 
of DM 2.3bn last year). But 
if the trend to the so-called 
“world car.” — with cnly a few 
common components produced 
on a huge scale — continues to 
gain pace — then the division 
between vehicle assemblers and 
component manufacturers will 
become sharper still 

Quite apart from what may 
prove to be only a -fairly short- 
lived downturn in the West 
German vehicle industry, rather 



than a deep recession, the com- 
ponent manufacturers face a 


smaller ones — has clearly shared ’ growing, longer-term challenge 
in this growth. Its 1979 produc- from the foreign producers. 
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tion was worth DM 33.7bn (com- 
pared with DM 13.2bn in 1969), 
its sales were worth DM 25.3bn 
and it employed about 227,000 
people from a total of 665,000 
in the entire German motor 
vehicle industry. The detailed 
figures shown in the accompany- 
ing table present a picture of 
highly satisfactory growth in 
production, sales and exports — 
which is far from suggesting 
the sector is without worries. 

First of all, vehicle produc- 
tion in Germany in the first half 
of this year has fallen by 7.6 
per cent to 2_2m units (and pas- 
senger car production alone by 
nearly 10 per cent). True, the 
number of working days over 
this half year is slightly less 
than in 1979 and there is much 
in the suggestion that the in- 
dustry is returning , to a more 
normal situation after a series 
of boom years. 

That said, several manufac- 
turers, particularly of medium- 
sized cars, have run into serious 
sales problems. Cuts in labour 
force have already been an- 
nounced by some companies. 
But faced with a powerful trade 
nnion organisation and West 
Germany's comprehensive social 
legislation, management cannot 
easily lay off labour in the num- 
bers it would like at the time it 
considers desirable. 

It is true, of course, that both 
the trade unions and the social 
legislation have been key factors 
in West Germany’s relatively 
harmonious industrial relations 
— and that this, in turn, reflects 
itself in high quality work and 
dependable delivery. 

None the less, managers of 
vehicle manufacturing concerns 
unable to lay off as many staff 
as they would wish during a 
downturn, are under pressure • 


At first «te, the import and 
export figures do not look too 
disturbing. True, imports of 
parts and accessories to Ger- 
many last year were worth 
DM 5.7bn— an increase of 14.7. 
per cent on 1978. But then, 
Germany exports, on the face 
of it, rose still faster — by 16.6 
per cent to DM 17.1bn. 

On the other hand, much of 
the export increase involves 
components exported by Ger- 
man motor vehicle manufac- 
turers to their plants abroad 
for assembly there. 

Further, while German 
exports of electrical components 
are strong, foreign imports are 
growing still fasten— by 18.5 per 
cent last year and by nearly 
22 per cent in the first half erf 
this year against tile same 
period of 1979. 

The West Germans have been 
to the fore with major develop- 
ments in Che vehicle electronics 
sector — for example, control of 
ignition and fuel injection and 
the application of micro- 
processors. - 

But it is recognised that as 
both the United States and the 
Japanese develop more sophisti- 
cated vehicles, the pressure on 
the Germans will grow. That 
goes for electronics in particular 
— not simply to save fuel but to 
help protect the environment, 
through a cut in exhaust emis- 
sion. and to improve safety— 
for example, to gauge brake 
pressure. " 

The challenge has brought 
some calls for action to limit 
imports— but the Bonn Govern- 
ment has firmly ruled out pro- 
tectionist measures, and is pre- 
pared, at least for the present, 
to rely on the "self-discipline” 
of the Japanese. 

German vehicle industry in- 
vestinent rose by 40 per cent 


to produce components, where DM 5.7bn in 1978, by 25 per 
^ , a - eir J 0 ™ 11 plants, cent to DM 7bn in 1979 and 

j urt j ler strong iflcpggggg 

forecast— despite the current 
downturn. 

In other words, the industry 
has, for the most part, been 
equipping itself powerfully for 


instead of ordering from outside. 

The makers of parts and 
accessories can thus be hit by 
a double pressure— one from a 
general downturn in demand 
and another from a shift 


towards more components mairu- the 1980s. And the components 
fa ®t“ re by the vehicle producers, sector, with its high quality pro- 
negative impact of all ducts and reputation for reliable 
tins mould not be stressed too ^PPlr. should not lack 
much, for one tiring, many com- customers, 
ponents manufacturers have 

been able to diversify to spread Jonathan CaiT 
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All eyes are on Fiat 


ita hoiisaVniJ , 

T tori 

“t beyond ^ 

it St 

' to afford - ^ 
nents ?nsm.f ^ 

E «o!5!Sa fc 

hour 

ive oa ‘hand!* 

mple, ?v rn " 

afen f£]r\ a ®^fc 
than Dft 
steering 2e "®t 
5 — a sum v-h-,1* 

“ - SH$‘ 

' -is o Ee 0 f *j,. 

s?*, trii 

S ; as ' /Mri., 

■ —with cab ?? 
3mpor..n:s *** 
.scale — corsla? 

"f n the djAs' 

hi^e 

.ttianu; 4 
trper sp.n. ’ * 
■art fr- r.i w-,* 5 
i only ;■ frirk rC 
:turn in y 
«cle 


AS THE French motor industiy 
heads' into ■ ' depression; tne 
vehicle component manufac- 
turers ire expecting a si®*** 
decline in business to throne 
that hit- them in 1974*75. ®? e . 
slump, according to .some 
estimates, will not be as 4®®?' • 
and probably, not as Iong4^on8.\ 
as last time round; ■ BuLdfe pro- . 
ducers once -again face -®® 
challenge oE > real decline m. 
business.- 

This is an unfamiliar problem- 
for the French manufacturers- 
After discounting inflation,. 4he 
industry Hr*""?**™ 
rate of growth. Of about 9 .per 
cent a year.since 1989, Dragged 
along In the wake o£ Fraxwes 
burgeoning vehicle, manufac- 
turers, it has shown enormous 
vitality at home and .abroad. 
Last year, although the final 
figures have not yet been pub- 
lished, it put up yet anotter 
good performance, and even this 
vear the first fef months have 
seen relatively, --sustained 
demand despite the -gloomy 
international environment. 

The final outcome of the 
present slump depends on two 
main factors. - On .the one hand, 
the industry faces a - curious 
situation in the French market, . 
in which Renault is currently 
continuing to do' well— indeed,' 
more than maintaining its 
normay rate of production— 
while the Peugeot group, bring- 
ing together the Peugeot, 
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Citroen and Talbot marques, has 
gone* into sharp decline. This 
striking contrast in performance 
between the two groups has had 
the net effect of reducing 
French vehicle production over- 
all by less than 4 per cent this 

ye®** - 

- The estimate o£ future activity 
depends in part bn guess ing to 
what extent Renault can con- 
tinue to buck the trend, and at 
what point Peugeot can stop the 
slide in is production rate. 

On the other hand, tilde 
are also broader economic 
influences at play, it is now 
widely accepted that French 
industry will go into a severe 
decline in the second half of 
this year, its output dropping by 
up to 5 per cent The collapse 
on the consumer side has already 
taken place, dramatically in the 
motor industry, with sudden 
falls of up to 20 per cent in 
sales compared with similar 
summer months last year. But 
the Government is expected to 
announce various projects to 
stimulate activity in the autumn 
and is clearly now under pres- 
sure to reduce the tight credit 
constraints on car buyers. 

A third factor is the impact 
of overseas markets, where the 
component manufacturers are 
doing an increasing amount of 
business. Taking the global 
French Industry, which includes 
parts manufactured by the 
vehicle producers, exports have 


been going up at an average 
rate of well over 20 per cent 
a year during the 1970s. This 
sector of the French industry 
could clearly be hard-hit over 
the next few months because 
of the general downturn In 
world vehicle sales. 

Whatever the final pattern of 
trade that emerges, the French 
industry is clearly in a much 
better position to weather the 
storm at present than at any 
stage since the last war. 



The most important pole of 
production created in this 
period is Valeo, the former 
Ferodo group, which has re- 
cently changed its name to 
emphasise its development as 
an independent, international 
company. Valeo has brought 
together a complex of activities 
by a series of mergers over the 
past decade which have made 
it into one of the most important 
companies of its kind in 
Western Europe. It is now mov- 
ing out from this base to attack 
world markets, particularly in 
North America where it is 
clearly hoping to link itself to 
the ambitious expansion pro- 
grammes of Renault and 


Investment 
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to three base models. The Ritmo 
fStrada) has been on the mar- 
ket for almost a" year and the 
Panda is due for launching in 
September, mi wants to see the 
ornduefioh tuns' of these two 
models last as long as the mar- 
ket sustains volume production 
— especially as the Panda is 
induced from one of Europe’s 
most advanced plants at Pamp- 
lona. 

On the ’ other ' hand, . Ini 
realises that Fiat is' in an 
inward-looking mood and is less 
than pleased with the. way the 
latter has behaved. Thus it has 
begun to seek alternative long- 
term partners. Most of the dis- 
cussions have been with Nissan 
and Toyota but both. Germany’s 
Volkswagen and - more recently 
France's Renault have shown an 
interest 

In the short term there is 
nnlikely to be any dramatic 
change. But if a new partner 
is found then- it win have an 
.important effect .on, Seat's, tradi- 
■tional suppliers .and the".; way h* 


which existing Seat facilities 
are utilised. It is estimated that 
Seat " provides work for up to 
250,000 either directly or in- 
directly. mirroring the fact that 
almost 90 per cent of Seat 
components are manufactured 
locally. Industry sources say 
that a new partner may not be 
willing or able to sustain such 
a high degree of local compo- 
nent production. 

The other area where expan- 
sion is due is in the track and 
tractor sector. International 
Harvester (IH) is fa the final 
stages of agreeing to a $600m 
Investment This involves the 
purchase of a 35 per cent stake 
in the leading medium and 
heavy truck producer, Enasa. 
The deal proposed is complex, 
and involves a number of 
trade-offs. 

It appears anxious, however, 
to plough over $200m into a 
"new engine, plant with a 100,000- 
unit capacity- Of this over 80 
per cent will be : geared to 
export IH reportedly wants the 


facility operational by 1983; 
otherwise it would face difficul- 
ties in satisfying projected 
customer demand. In addition 
to this ZH is expected to buy 
out a tractor-building licence 
owned by Barreiros and now 
controlled by Talbot This is 
with a view to eventual manu- 
facture of IH tractors in Spain. 

Finally, it is worth mention- 
ing one phenomenon which is 
likely to result from the GM 
decision to set up at Saragossa. 
This site is ideally placed. It 
is relatively close to the main 
north European markets and it 
is almost equi-distant between 
the Basque country, Madrid and 
Catalonia, where the bulk of the 
components manufacturers are 
located. This axis is almost 
certain to become increasingly 
attractive, notwithstanding 
Government efforts to locate 
Industry in depressed areas of 
southern and western Spain. 


Robert* Graham 


Peugeot 

Valeo’s structure demon- 
strates the French penchant for 
company reorganisations which 
own more to the relative 
strengths of the companies con- 
cerned than to industrial logic. 
The group has two main arms, 
a number of traditional com- 
ponent manufacturing activities 
to which Valeo owes i|s 
existence, and a complex of 
electrical component producers 
grouped under SEV, a 
separately quoted company in 
which Valeo holds the control- 
ling interest. 

This unusual combination 
came into being as much by 
Government intervention as 
Valeo’s own desires; during the 
past few years, the authorities 
have managed to persuade the 
company to take over a series 
of smaller component manu- 
facturers which were threaten- 
ing either to go out of business 
or fall Into the hands of foreign 
groups. , _ . , 

The company’s basic line of 
business is friction materials, 
products first licensed from 
Ferodo of the UK. the company 
to which the French group 
originally owed its name. But 
the most successful of its non- 
electrical activities is radiator 
production, where, under the 
Sofica trade-name, it has 
developed a technique nf putting 
together non-welded aluminium 
radiators which have won world- 
wide orders. Output of radiators 
has been going up at a rate of 
20 per cent a year, and the 
company has been using them 
partly to spearhead its North 
American expansion. 

SEV brings together the full 
gamut of electrical and 
electronic component manufac- 
turing, from starter motors and 
windscreen wipers to distribu- 
tors and lighting systems. The 
star of this grouo is undoubtedly 
Cibie. Europe’s largest producer 
of vehicle light units and a 
company which already has 
extensive overseas manufactur- 
ing. Because of its technical 
expertise, Cibie has also won 
orders in Japan for equipping 
export vehicles to European 
standards. 

It is also through SEV that 
Ferodo is working out its 
relationship with Lucas, the 
British electrical component 
manufacturer, in the jointly- 
owned Ducellier company. After 
the long struggle for control of 
Ducellier. settled by the French 
authorities on a 50-50 basis, the 
two larger groups are now hav- 
ing to come to an agreement on 
what sort of products to manu- 
facture in their joint subsidiary 
and to what level their technical 


collaboration can be taken. 

SEV says that talks are going 
amicably and well at the 
moment, but no definitive 
arrangement has yet been 
made. 

A second main centre of 
activity in the industry has 
been created in the last two 
years by Matra, the missiles 
and high-technology company, 
which believes it will be able 
to apply its growing expertise 
in electronics to vehicle com- 
ponents. Matra. an ambitious 
and rapidly - expanding group, 
has invested with typical 
panache in two companies: 
Jaeoer. the vehicle instrument 
producer, and Solex. claimed to 
be Europe's largest manu- 
facturer of carburettors. 

The logic of these acquisitions 
lies in the fact that electronics 
are playing a continuously 
increasing role in both these 
areas of vehicle component 
manufacturing. Electronic dash- 
board displays (Jaeger’s area 
of responsibility) are already 
in use in some cars, and 
electronic methods of controll- 
ing carburation f Solex) are 
expected to develop both as a 
means of saving energy’ through 
a more precise regulation of 
fuel flows, and to help control 
pollution. 

During the last year, other 
French companies have also 
been moving "to rake account of 
the technological revolution 
which is being prompted by the 
development of micro-circuitry. 
Valeo has itself decided to 
establish a special department 
on all applications of miero-pro- 
within SEV to centralise 
research and development 
cessing technology to the 
industry. It says that it is 
working in very specific areas 
where it believes there will be 
openings for independent 
suppliers. 

The French industry’s success 
in tackling electronic develop- 
ments clearly will be one of 
the key factors in its growth 
over the next decade. For the 
time being, it seems to be some- 
what behind developments in 
the U.S. and Germany, but the 
recent measures may go a long 
way to catching up. 

In the meantime, the Indus- 
try is continuing to serve the 
French economy as one of the 
important locomotive sectors, 
pushing up exports by about 
15 per cent last year. It also 
continues to raise its employ- 
ment levels (almost 100.000 at 
present), and produces a signifi- 
cant balance of payments sur- 
plus for the country. 

Terrv Dodsworth 


IN THE increasingly black 
landscape of the Italian motor 
industry, the components sector- 
offers a welcome spot of relief, 
and nowhere more so than at 
Flat, the country’s largest 
private industrial group, which 
lost almost LlOObn (£5Qm) on 
its car operations in 1979, and 
which is facing grave problems 
in the second half of ' 1980. 
Components, however, turned 
in total earnings of L24.4bn to 
constitute one of the most 
profitable of the specific operat- 
ing divisions into which the 
Turin-based group is now 
divided. 

The Italian vehicle compo- 
nents industry, in fact, revolves 
around Fiat, and to a much 
lesser extent the second Italian 
car group Alfa Romeo, with its 
Spica and Apomi subsidiaries. 
Under the umbrella of Fiat Spa 
holding company is a sector 
which boasts 50 plants in Italy, 
and employing 46,000 people. 
The total turnover of the divi- 
sion is expected to reach 
L2,070bn in 1980. 

If that is only around one- 
third of the total turnover of 
the entire sector in the country 
(estimated as the third largest 
in Europe after West Germany 
and France), then the explana- 
tion lies in the enormous, and 
in large measure incalculable, 
network of tiny concerns operat- 
ing in one niche or another of 
the sprawling components in- 
dustry. Indeed many of these 
concerns, part of the fabric of 
small industry which so effect- 
ively supports the national 
economy, exist at a workshop 
level. „ 

Often they have a virtually 
parasitical existence alongside 
either Fiat or Alfa Romeo. 
Frequently they provide the 
notorious second — or even third 
—jobs which contribute to that 
equally notorious gap between 
statistical poverty and visible 
prosperity that is the most 
striking "paradox to greet any 
visitor to Italy today. 

That this practice is tolerated 
by the major groups like Fiat 
is well known. Not only is It a 
valuable outlet for frustrations 
that could boil over elsewhere, 
but the structure of these tiny 
manufacturing units offers con- 
siderable advantages: greater 
flexibility (something mostly 
denied by the ossified state of 
industrial relations at an 
official level in Italy), and lower 
costs. 

However, the orthodox com- 
ponents interests of Fiat are 
imposing enough on their own. 
The largest company, Magneti 
Marelli (75 per cent owned by 
Fiat), is expected to report 


sales of L441bn this year of its 
batteries, sparking plugs and 
starting systems output. The 
second largest. Comind, with 
expected turnover of L360bn, 
produces parts for the passen- 
ger section of the vehicle, and 
plastic external parts among 
many other things. Then there 
is Gilardini whose 1980 output 
of L321bn will include exhaust 
silencers, pumps, filters and 
shock absorbers. Another manor 
components concern, Borletti, 
well known in the instrumen- 
tation field, is owned on a 50-50 
basis by Fiat and the Borletti 
family. Its turnover is around 
L240bn annually. 

Another totally owned sub- 
sidiary, Weber, which makes 
carburettors and diesel injec; 
tion systems, with sales of 
L200bn, in January concluded 
a joint venture with the Ameri- 
can ACF concern called Carter 
Weber to produce more than 
lm single- and double-barrel 
carburettors a year. This, more- 
over, is in addition to an exist- 
ing deal with Ford of the U.S., 
whereby the American car 
manufacturer will make under 
licence at least 3m carburettors 
to mount on a new modeL 



In all around 25 per cent of 
the total turnover of L2,070bn 
is either exported or accounted 
for by production units outside 
Italy. Three quarters of the 
production is of automotive 
components and only 25 per 
cent in the non-automotive field. 
In a significant shift less than 
half, or 45 per cent, of output 
only goes to the Fiat group 
itself, and 55 per cent to third 
parties. 

However, Fiat is as concerned 
as any of Europe's major car 
manufacturers to rationalise 
components manufacture still 
further. It is indeed one of the 
strands in the current thinking 
of the Agnellis and top Fiat 
management, in their search to 
rationalise output and create 
economies of scale to help the 
motor industry over what pro- 
mises to be a difficult immediate 
future. Indeed, this is already 
starting to happen in the so- 
called “ core components ” area, 
where the Turin group is pros- 
pecting with Peugeot of France 
the possibility of a joint faci- 
lity to make lm engines a year. 
The question is to what extent 
this can be carried over into 


the orthodox components fiflW, 
whose diversity reflects the 
diversity of models on the mar- 
ket. 

That some further rationalis- 
ation is desirable can hardly be 
denied, given the underlying 
arguments about the future of 
the car industry outlined above. 
However, one element con- 
spicuouosly lacking in Italy is 
a co-ordinated Government 
strategy to promote more effi- 
cient production. That might 
conceivably be forthcoming as 
part of the promised Ministerial 
plan to aid development of the 
car industry — a part of which 
is the controversial joint ven- 
ture deal between Alfa Romeo 
and Nissan. But some industry 
experts feel this accord might 
have damaging implications in 
terms of Japanese penetration 
at the level of components. The 
past history of state aid for in- 
dustry, meanwhile, is not en- 
couraging. 

For the immediate future the 
prospects of the industry are 
linked to that of the car market. 
The first six months of 1980, for 
both motor and component 
makers, have been buoyant in 
Italy, if not elsewhere. The 
total of domestic car market 
registrations rose by 12 per 
cent in the first half, but the 
signs now are that the boom is 
about to peter out, and give way 
to a major slump. 

Already the high level of 
business was being rather 
spoilt by the deteriorating cost 
price relationship experience by 
the component makers, as a re- 
sult of low Italian productivity, 
and a virtually fixed exchange 
rate for the lira. A leading in- 
dustry specialist recently esti- 
mated that competitivity had 
declined by 7 per cent already 
this year — even though pro- 
ductivity, helped by the absence 
of the engineering sector 
strikes which plagued 1979, has 
imporved. 

But even that state of affairs 
may not last very long. The 
threat of layoffs by Fiat may 
well cause considerable indus- 
trial unrest this autumn. True, 
the component makers, particu- 
larly smaller ones, may be 
partially insulated by the in- 
evitable increase in demand for 
spare parts for existing cars, 
which in a poor market are not 
replaced by new ones. But in 
the end any contraction in the 
car ' industry passes on its 
effect to them: indeed, as the 
old saying has it, when Fiat 
sneezes everyone catches a cold. 


Rupert Cornwell 
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Brush up your 
Marx 


BY W. L. LUETKENS 

A SPECTRA is haunting busi- 
ness: the spectre of tripartism 
and of workers’ participation. 
The belief that a three-sided 
relationship between govern- 
ment. business and organised 
labour can help the U.S. over 
its economic troubles underlies 
President Carter’s proposal for 
an Economic Revitalisation 
Board: its co-chairmen will be 
Mr. Lane Kirkland, head of the 
AFLrCIO trade union federa- 
tion. and Mr. Irving Shapiro, 
head of Dupont. 

That reflects the belief found 
not oDiy in Washington that 
West German forms of union- 
management co-operation are a 
main reason for West German 
economic success. Similar con- 
siderations of few years ago led 
to the Bullock report in Britain, 
advocating union representation 
on company boards going far 
beyond anything that is usual 
in West Germany. 

Co-operation 

Bullock came to nothing. So 
did a two-year experiment with 
worker directors in the British 
Post Office. It remains to be 
seen what will come of a direc- 
tive of the European Commis- 
sion which, in its initial form, 
would have made the German 
system of worker directors a 
model for the Nine. 

Beyond doubt trade union co- 
operation has much to do with 
German industrial success. But 
it is fair to ask whether that 
co-operation was the result of 
circumstance, or of institutions. 
Workers' participation at shop- 
floor level in the shape of works 
councils with the right to be 
consulted on changes to work- 
ing conditions have existed in 
Germany and neighbouring 
Austria since the end of the 
first world war. Yet their inter- 
war history was anything but 
calm: in Austria social tensions 
even led to civil war* in 1934. 

German worker directors 
have their origin in the imme- 
diate post World War n period. 
Threatened with a deconcentra- 
tion of their concerns and a 
dismantiling of their plants. the 
Ruhr barons — as they were dis- 
paragingly called — struck an 
alliance with the unions to 
improve their chances of indus- 
trial survival. In other words a 


commonity of interests was seen 
to have emerged between them 
and workers fearing for their 
jobs. Eves so, it took the threat 
of a general strike before the 
first Adenauer Government 
agreed to legislation making the 
appointment of worker direc- 
tors mandatory in the coal and 
steel industries. 

Since then the system has 
been extended and has become 
a part of the social compact in 
West Germany. The current row 
surrounding the worker direc- 
tors of one of the Ruhr con- 
cerns has shown that even the 
main anti-socialist opposition 
stands behind the idea: the 
differences are over details, 
however important. 

Given that it took a war for 
the compact to be concluded it 
is hard to believe that copying 
a few institutions will permit 
the German model to be trans- 
planted to other societies. U.S. 
unions, for instance, have 
always worked to the principle 
that management should be 
allowed to get on with its job 
— and that labour should then 
wrest the best possible collec- 
tive bargain from the bosses. 

Mr. Carter might profitably 
take a look across the Canadian 
border. There, in the mid 
1970s, the Trudeau Government 
was toying with the idea of 
setting up a tripartite body to 
advise on guidelines for the 
economy, including wages and 
prices. The top of the trade 
union federation was attracted; 
but the individual unions with 
which the real power lies would 
bave none of the idea. 

More power 

What makes the case interest- 
ing Is that Lhe West Germans 
for a few years in the 1960s and 
1970s had a body sucb as tbe 
Canadian Government had in 
mind. The unions eventually 
walked out because they wanted 
more power for worker direc- 
tors than the Government was 
prepared to concede. Yet 
nobody suggested that the social 
compact had broken down. 

Tbe only conclusion is that 
institutions are not enough. 
For them to work they must be 
part of what Marx called the 
superstructure of the under- 
lying social reality. 



How to adjust your TV set 


THERE IS one face seen on 
British television for more 
hours every day than the most 
distinguished of all our news- 
readers. Its possessor is the 
eight-year-old daughter of an 
ex-BBC employee— or at least, 
she was eight years old when a 
colour photograph of her was 
incorporated in the BBC tele- 
vision test card in 1966. With 
her blackboard, chalk and rag 
doll. Miss Caro! Hersee pro- 
vides for television knob twid- 
dlers the ultimate test in picture 
quality— -flesh-tones and other 
familiar colours that the human 
eye should instantly recognise 
as reasonably true or false. 

Unfortunately, many humans 
arc ail too willing to turn a blind 
eye so that far too many 
domestic television sets yield 
less than their optimum in 
picture quality. This may be 
due to a number of reasons, but 
generally poor signal reception 
or bad adjustment of the re- 
ceiver controls is the cause. For 
quite different reasons, most 
16mm film and 35mm slide 
projectors also provide less than 
their optimum in quality. 

In the case of television re- 
ceivers. there are a few prin- 
cipal factors governing quality 
which may be readily within the 
control of the viewers. These 
are the choice of aerial instal- 
lation, the setting of brightness 
and contrast controls and the 
adjustment of colour controls. 

Rather like the language erf 
computer experts who say 
“garbage in, garbage out,” a 


television set cannot provide 
good pictures from bad signal 
reception. Although some 
areas are notorious for poor 
television reception, the choice 
of a suitable aerial, correctly 
installed, is of paramount im- 
portance. It is unreasonable to 
expect (as many do) good 
picture reception from an indoor 
aerial placed on top of tbe set; 
even in areas of quite good 
reception, an attic or roof aerial 
is essential for optimum quality. 
The aerial must also face in the 
correct direction, and a few 
installers tend to be rather 
sloppy about this— easily con- 
firmed by noting whether aerials 
in the neighbourhood all point 
in exactly tbe same direction. 

Even with a correctly in- 
stalled aerial, the addition of a 
booster-amplifier may be desir- 
able to improve reception in 
some areas. The symptoms of 
poor signal reception can in- 
clude washed out pictures with 
“ snowstorms ’’ in tbe dark 
areas, double images, poor 
resolution of fine details, and 
even loss of colour. A profes- 
sional aerial installer will 
ensure that the connection 
between set and aerial is 
arranged to minimise losses of 
the very weak Incoming signal 
— which means for example that 
the shorter the length of cable 
needed, the better, and that the 
use of connectors in a cable run 
should be avoided. 

Television set manufacturers 
and rental companies generally 
seem to believe that owners can 


do more harm than good by try- 
ing to adjust their own picture 
quality, and increasingly the 
desirable controls del the front 
of the set are being put inside 
where only the engineer can 
reach them. But for those who 
have both contrast and bright- 
ness controls accessible (without 
removing the back), that test 


trol adjusts 'the overall _ level 
of picture illumination without 
susbtantialiy affecting contrast; 
brightness should he enough for 
satisfactory viewing but if 
turned up too high it may 
destroy picture quality ana 
sharpness. 

Once monochrome contrast 
and brightness have been set 


FILM AND VIDEO 

BY JOHN CHITTOCK 


card can be a first important 
step in improving picture 
quality. 

First, the colour control on 
the set should be turned down 
to reduce the test card to a 
monochrome picture. If the 
edges of lines on the card still 
display colour, in the form of 
very heavy fringing, this is a 
job for the engineer (to adjust 
the “convergence"). On the 
left-hand side of the BBC test 
card is a grey scale with six 
stepped tones from white to 
black. If the brightness and 
contrast controls of the set are 
badly adjusted, these six steps 
may tend either to merge into 
fewer steps or display such flat- 
ness that the difference between 
the white and the black is 
marginal. 

The contrast control should 
he used either to increase or 
decrease these differentials, as 
necessary. The brightness con- 


eorrectly fit is easier to judge 
this in black-and-white) , the 
colour can be restored. This 
is where Miss Hersee’s flesh 
tones are important — too much 
colour (a common error) will 
turn her into z case of scarlet 
fever ana the blackboard will go 
blue. If the colour fidelity 
still seems wrong, an engineer 
is needed to adjust the balance 
inside the set (although some 
receivers do have a “ hue ” 
adjustment on the front with 
which limited correction- is pos- 
sible). 

On the right-hand side of the 
test card, another six steps are 
included of black-and-white bars 
of descending thickness and 
separation. These provide some 
guide to the bandwidth or fre- 
quency range of the signal 
reception — hence resolution of. 
detail. Good reception should 
enable the viewer to resolve the 
bars at least down to the fourth 


square, although playback of the 
test card recorded on a domestic 
video machine will rarely 
resolve beyond the second 
square (an indication that video 
recorders cannot handle the 
same bandwidth as off-air 
reception via a good aerial). 

The remaining parts of tbe 
test card offer some guide to 
the geometry of the picture, 
revealing if it is squashed, 
squeezed oy otherwise distorted, 
or cutting off at top or bottom. 
If the ruled squares are not of 
equal size and shape, this is 
a job for the engineer to handle. 

With film or slide projection, 
there is less opportunity for 
controlling the quality, of the 
picture on the screen, although 
still surprising scope for ruin- 
ing it As with television, good 
quality must start with the 
premise that the original 
material is of an acceptable 
standard. Thereafter, a num- 
ber of things can still go wrong. 

The most common, irritating 
and unforgivable fault is the use 
of Sim and slide projectors in 
venues without adequate black- 
out. Unless a special daylight 
screen is used, stray light falling 
on to a projected picture will 
yield an effect Similar to turn- 
ing down the contrast and 
brightness controls on a TV set. 

' Dirty optics in the projector 
are another frequent cause of 
qua I it}* losses— especially on the 
back element of tbe lens in film 
projectors, where dirt and emul- 
sion fragments build up from 
thousands of feet of passing film. 


Dirty lenses mean noi only that 
less light will reach the screen, 
but that In the process it will he 
scattered through internal re- 
flections in the optical system — 
causing loss of contrast and 
sparkle. 

Incorrect focusing Is another 
extremely common problem with 
film and slide projection. It is 
partly due to carelessness and 
many has been the time when I 
have had to restrain myself 
from making a scene with a^azy 
projectionist But the intense 
heat generated by projection 
lamps also causes dimensional 
changes in the film and in the 
gate mechanism, so that the 
focusing of a film or slide pro- 
jector should be constantly moni- 
tored throughout a show. 

There remains one contentious 
issue for ail the experts and 
engineers: television sound 
quality. The adrenalin flows 
whenever television sound ir. 
mentioned because nearly aU 
TV receivers still have pokey 
little loudspeakers which are in- 
capable of reproducing trans- 
mitter qnatity. 

With stereophonic sound now 
creeping into use on television, 
and superb hi-fi quality repro- 
duction possible from video 
discs, TV sound is something 
the set manufacturers will have 
to turn their attention to very 
soon. Perhaps the day will come 
when sets have bass and treble 
controls, like hi-fi amplifiers. 
That is. if the manufacturers 
dare to trust the customers 
enough to leave them on the 
front of tbe receiver. 


Character Builder looks strong 


SIR MARK Prescott, who has 
seen 23 of his Hamilton raiders 
return successful to Newmarket 
since the start of the 1975 cam- 
paign. can boost his remarkable 
strike rate on the Scottish 
track again today. 

In the Townhead Handicap 


RACING 

BY* DOMINIC WIGAN 


his tough Northfields filly, 
Champ d’Avril, will be difficult 
to beat despite having to give 
weight to several older runners. 
An hour later her stable mate 
Character Builder, bas an even 
better prospect of landing tbe 
Clyde Handicap. 

Champ d'Avril, a compact 
daughter of Music Boy’s half- 
sister, April Twelfth, has never 
quite fulfilled the promise she 
showed when streaking away 
with a 23-runner maiden event 


at Tbirsk on her racecourse 
debut 16 months ago. 

Nevertheless, she has added 
to her winnings on several 
occasions and, but for the pre- 
sence of Lester Piggott at his 
most dynamic on Mississippi 
Shuffle at Yarmouth just under 
a month ago, she would now- be 
bidding for her fourth success. 

There, Piggott got his mount 
up in the final stride of a six- 
furlong . event to beat Champ 
d’Avril by the shortest of short 
heads. If Champ d’Avril can 
reproduce that form over to- 
day’s m inimum trip she should 
be good enough. 

Character Builder won a 
maiden at Catterick last 
August before scoring at Hamil- 
ton on the way to beating Moray 
Shire by half a length in a 
£5.600 York nursery. 

However, now that the 
ground bas come up soft and 
she has a reasonable handicap 
mark, this good - looking 
daughter of African Sky is 


probably worth another chance 
—particularly in view of 
weaker than anticipated oppo- 
sition. 

John Dunlop, whose Setting 
Trick was one of the absentees 
from Character Builder’s race 
after the final declaration stage, 
seems certain to boost Willie 
Carson’s title bid at some point 
during the afternoon. Carson 
rides Fab.. Arundel’s odds-on 
TTaUeath Stakes representative. 
as well as stable companion 
Field Day. 

One I expect to see finishing 
ahead of Field Day here is 
Stuart King, runner-up at three 
quarters of a length to Cymbal 
in a lj mile event at Leicester 
recently. 


HAMILTON 

2.15— Falz 

2.45— Veeya 

3.15— Champ d’Avril* 

3.45— Golden Cage 

4.15 — Character Builder** 

4.45 — Stuart King*** 



t Indicates programme in 
black and white 

BBC 1 

6.40-7.55 am Open University 
(Ultra high frequency only). 
10.55 Cricket: The Cornhill 
Insurance Centenary Test— 
England v Australia. 1.30 pm 
Trumpton. 1-45 News. 2.00 
Cricket: The Centenary Test. 
4.13 Regional News for England 
(except London). 4.15 Play 
School (As BBC 2 at 11.00 am). 
4.40 Battle of the Planets. 5.00 
John Craven's Newsround. 5.10 
Stopwatch. 5.35 Paddington. 
5.40 News. 

5.55 Nationwide (London and 
South East only). 


6J0 Nationwide. 

6.45 The Tuesday Film: “Up 
Periscope” starring 

James Garner. 

&35 Wildlife on One. 

9.00 News. 

9.25 Fair Stood the Wind for 
France. 

10.20 The Miracle Workers. 
10.50 Invitation to the Dance 
from Rudolf Nureyev. 
11.15 Nefvs headlines. 

1L17 Barry Manilow in Concert. 
Ail Regions as BBC 1 except 
as follows: — 

BBC Cymru /Wales — I JO- 

1.45 pm Heads and Tails. 5.10- 
5.40 Yr Awr Fach. 5-554.20 
Wales Today. 6-45 Heddiw. 7X0 
Tom and Jerry. 7-20 Gair I Gail. 
7.45-8.35 The High Chaparral. 
12.05 am News and Weather for 
Wales. 

Scotland— 1.25-1.30 pm The 
Scottish News. 5.55-6.20 Report- 
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ACROSS 

1 Dismiss a common girl 
called Phoenix (44) 

5 Uncle making upper-classes 
more certain (6) 

9 Relent admitting party 
that’s fragrant ($> 

10 A little ball the French hide 
outside (6) 

12 Cut diner from source of 
warmth (3-6) 

13 Met to produce a choral 
composition (5) 

14 Not many accepted direc- 
tion and hurried away (41 

16 Quivering like one who 
collects bees (7) 

19 Concerning a meeting-place 
and income (7) 

21 Deal successfully with a 
covering (4) 

24 Certain about guide-leader 
being a swell (5) 

25 I'm to intercede without 
delay (9) 

27 Vinegar from beer and fish 
( 6 ) 

28 Soldiers in autumn shower 
(8) 

29 Cancel an attack by aircraft 
(6) 

30 Tbe way to encourage 
caviare producer (8) 

DOWN 

1 Plunder in spite of mature 
years (6) 

2 Salad vegetable for artist to 
distribute (6) 

Z Handsome woman to ring 


before start of engagements 
(5) 

4 Want rig to be changed for 
a game of marbles (4-3) 

6 Cooks fruit in vessel (9) 

7 Corresponding with kins- 
man (8) 

8 List Conservative capable of 
turning (8) 

H Dry article turning up in 
melody (4) 

15 Junior NCO is to spear pike 
(54) 

17 To enter unlawfully could 
be a sin (8) 

18 Be too productive on 
account of animal (S) 

21) Way out without it (4) 

21 Agreement to make powder 
container (7) 

22 Able to copy savoury 
delicacy (6) 

23 A capital carriage (6) 

26 Coin in broken drain (5) 

Solution to Puzzle No. X362 


ing Scotland. 12.05 am News and 
Weather for Scotland. 

Northern Ireland — 4.134.15 pm 
Northern Ireland News. 5.55- 
6.20 Scene Around Six. 12.05 am 
News and Weather for Northern 
Ireland. 

England— 5 -5JM5 .20 pur Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight South 
West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. 

9.30 Trades Union Congress 
from Brighton. 

1X00 Play School. 

1L25-12.45 pm Trades Union 
Congress from Brighton 
and from 2.15. 

L35-2.00: 3.55 Cricket: The 
Centenary Test 

6.05 Open University. 

6.55 Cartoon Two. 

7.05 Mid-Eveoing News. 

7.15 Steel Strike. 

8.05 My Music. 

8.30 Top Gear. 

9.00 The Six Wives of 
Henry VIII. 

10.30 Free and Easy. 

10.45 Newsnight. 

11.30 Cricket: Centenary Test 
highlights. 

LONDON 

9.30 am I Am Fijian. 10.00 A 
Big Country. 10.25 World 
Famous Fairy Tales. 10.40 
Young Ramsay. 1L30 The White 
Stone. 1155 Mr. Magoo. 12.00 
Paperplay. 12.10 pm Pipkins. 
12 JO The Sullivans. 1.00 News 
plus FT Index. 1.20 Thames 
News. 1.30 Crown Court. 2.00 
Here Today. +2.25 Tuesday 
Matinee: “A Hill In Korea" 
starring George Baker, Harry 
Andrews and Stanley Baker. 
3.45 Food, Wine and Friends. 
4.15 The Sooty Show. 4.45 The 
Square Leopard. 5.15 Emmer- 
dale Farm. 

5.45 News. 

6.00 Thames News. 

6.25 Help! 

6.35 Crossroads. 

7.00 Charlie's Angels. 

8.00 Cooper’s Half Hour. 

8J0 Arthur C. Clarke’s 

Mysterious World. 

9.00 Born and Bred. 

10.00 News. 

10.30 The Loners. 

1X30 Guinness Golden Darts. 

12.00 Barney Miller. ■ 

1225 am Close: “ Sit Up and 


Listen " with Garth Hewitt. 

All 1BA Regions as London 
except at the following times: — 
c t HT 

ANGUA 

9.35 am Sport lor All. +10.00 Tues- 
day Morning film: ” Tlie Sound Bar- 
rier.” starring Ralph Richardson and 
Nigel Patrick.- 11.55 Cartoon Time. 
1Z.30 pm Against the Wind. 1-20 
Anglia News. 2.25 The Line to Skye. 
2.45 Chopper Squad. 6.00 About 
Anglia. 7-00 BJ. and the Bear. 11 JO 
Fireside Theatre. 12.30 am East Anglian 
Pilgrimage. 

ATV 

9.50 «m i> Village un Village. T0.16 
Morning Cinema: ” Africa —Texas 
Style.” 12J0 pm About Britain. 1-20 
ATV News. 2-25 The Tuesday Movie: 
** Mobile Two.” 5.15 Stuck by Light- 
ning. 6.00 ATV Today with ATV News. 
6.05 Crossroads. 6-30 ATV Today. 

7.00 Emmerdale Farm. 7.30 England 
Their England. 11.30 ATV News. 11.35 
Baretta. 

BORDER 

9.35 am Who's Afriad of Opera. 

10.00 Treasures in Store. 10.25 World 
Worth Keeping. 10.50 Portrait ol the 
Artist. 11.05 Tartan. 1-20 pm Border 
News. 2-25 Tuesday Matinee: " How 
to Break Up a Happy Divorce.” 5.15 
Survival. 6.00 Lookaround Tuesday. 

7.00 Emmerdale Farm. 7.30 Love Thy 
Neighbour. 11.30 Kaz. 1Z.25 am Bor- 
der News Summary. 

CHANNEL 

12.30 pm Against the Wind. 1.20 
Channel Lunchtime News. What's On 
Where and Weathar. 2.25 TV Movie; 
" The Stranger Who Looks Like Me.” 
5.15 Doctor Down Under. 6.00 Channel 
Report. 7.00 Dartmoor. 7.30 Plymouth 
Rock'. 1028 Channel Late News. 11.30 
Paris. 12.25 am Com mental res et Pre- 
visions Meteorologiquea— . 

GRAMPIAN 

9.25 am Firat Thing. 9.30 The Human 
Face of China. 10.00 Treasures in 
Store. 10-25 A World Worth Keeping. 
10.50 Portrait of the Artist. 11.05 
Chopper Squad. 12.30 pm Against the 
Wind. 1.20 North News. 6.00 North 
News, Farming News. 6.15 Fanglace. 
7.00 The Electric Theatre Shew. 7 JO 
Doctor Down Under. 11.30 Reflections. 
11.35 Quincy. 12J0 am North Head- 
lines. 

GRANADA 

9 JO am The Flintstones. 10.00 
Nothing Great is Easy. 10.45 Cartoon 
Time. 11.00 Sesame Street. 1230 pm 
Against the Wind. ' 1.2D Granads 
Reports. 2.25 Tuesday Matinee: " Birds 
of Prey.” 5.15 Diff'rent Strokes. 6.00 
Grenade Reports. 6.30 This Is Your 
Right. 7.00 Emmerdale Farm. 7 JO 
Doctor Down Under. 11.30 The New 
Avengers. 

HTV 

tlO-OO am Tuesday Morning Movie: 
” Conspiracy of Hearts.” starring Lili 
Palmer. 12.30 pm .Against the Wind. 

I, 20 HTV News. t2-25 The Tuesday 
Matinee; ” Top Secret.” starring 
George Cola. 5.15 Cartoantime. 520 
Crossroads. 6.00 Report West. 6J0 
Definition. 7.00 Emmerdale Farm. 7.30 
Doctor Down Under. 10.28 HTV News. 

II. 30 The Practice. 


HTV Cymru /Wales — As HTV West/ 
HTV General Service except: 12-00- 
12.10 pm Ffalabalam. 4.15-4.45 S bar- 
dun. 6.00 Y Dydd. 6.15-6-30 Report 
Wales. 10.30 ffilm.au’r '.70ad. 11.10- 
11.40 The Practice. 

SCOTTISH 

9.30 am Odeon Cavalcade. 10.05 
Feature Film: " Melba.” 11.55 The 
Bubbliea. 12.30 pm Aqainst the Wind. 
1.20 News end Road and Weather. 
Z25 Feature Film: ” The Shell Game.” 
5.15 What Happened Next? 5.20 Cross- 
roads. 6.00 Scotland Today. 6.20 Job 
Spot. 6 JO What's Your Problem? 7.00 
Emmardale Farm. 7-30 Doctor Down 
Under. 11.30 Late Cell. 11.35 Paris. 

SOUTHERN 

9.30 am Human Face of China. 10.00 
" Bud and Lou,” starring Harvey Kor- 
man. 11.30 The Lost Islands. 12.30 pm 
Against the Wind 1.20 Southern 
News. +2.25 " The Straw Man.” star- 
ring Osrmot Walsh. 5.15 The Undersea 
Adventures of Captain Nemo. 5.20 
Crossroads. 6.00 Day by Day. 7X10 
Emmerdale Farm. 7.30 Three's Com- 
pany. 11 -X The New Avengers. 

TYNE TEES 

9.20 am The Good Word lollawad by 
North East News. 9.30 The History ol 
the Motor Car. 10.00 George Hamilton 
IV. 10.25 Morning Movie: ” Bush 
Baby.” 1.20 pm North East News and 
Loo I-.b round. 2.25 ” The Night of the 
Full Moon.” 5.15 Different Strokes. 

6.00 North East News. 6.02 Crossroads. 

6.25 Northern Life. 7.00 Emmerdale 
Farm. 7.30 Survival. 10 JO North East 
News. 11.30 Kate Loves a Mystery. 

12.30 am Relationships. 

ULSTER 

9.40 am Spiderman. 10.00 Treasures 
in Store. 10 .25 World Worth Keeping. 
10.50 Portrait ol the Artist. 11.05 Chop- 
per Squad. 1.20 pm Lunchtime. 4.13 
Ulster News Headlines. 5.15 Cartoon 
Time. 5.20 Crossroads. 6.00 Good 
Evening Ulster. 7.00 Emmerdale Farm. 

7.30 Houdol 1029 Ulster Weather. 

10.30 The Loners. 11.30 Gardening 
Today. 12.00 Bedtime. 

WESTWARD 

10.00 am Treasures in Store. 10.25 
A World Worth Keeping. 10.50 Por- 
trait of the Artist. 11.05 Chopper 
Squad. 12.30 pm Against the Wind. 
1.20 Westward News Headlines. 2.35 
TV Movie: " The Stranger Who Looka 
Like Me.” 5.12 Gus Honeybun's Birth- 
days. 5.15 Doctor Down Under. 6.00 
Westward Diary. 7.00 Dartmoor. 7.30 
Plymouth Rock (Denny Laine). 1031 
Westward Late News. 11.30 Parts. 

12.25 am Faith for Life. 1230 West 
Country Weather and Shipping Fore- 
cast. 

YORKSHIRE 

930 am The Coral World. 10.25 
Comic Stones. +10.30 ” The Winslow 
Boy.” starring Robert Donat, Margaret 
Leighton and Cedric Hardwicke. 11.55 
The Bubblies. 1230 pm The Mary 
Tyler Moore Show. 1.20 Calendar 
News. 2.25 Tuesday Matinee: ” Shell 
Game.” 3.45 Calendar Tuesday. 5.15 
University Challenge. 6.00 Calendar 
(Emley Mnor and Belmont editions). 

7.00 Emmeidole Farm. 7.30 Survival. 

11.30 Champion of Champions. 12.05 am 
Run from me Morning. 



(S) Stereophonic broadcast 
t Medium Wave 

RADIO 1 

530 am As Radio 2. 7.00 Dava Lea 
Travis. 9.32 Simon Bates with The 
Golden Hour— Pan T. 1032 Andy 
Peebles. 1230 pm News beat. 1245 
Paul Burns:!. 232 Simon Bates with 
The Golden Hour — Part 2. 332 Peter 
Powell. 631 Talkabout. 731 Mike 
Read. 10.02 John Peel (5). 12.00- 
5.00 am With Radio 2. 

RADIO 2 

5.00 am Nows Summary. 5.03 Steve 
Jones (SI. 732 Ray Moore (S). 1033 
Jimmy Young (S). 12.03 pm David 

Hamilton (Sj. *03 Ed Stewart's 
Request Show (8); 4.03 Much More 
Music with Jggri Challis (S>. 6.03 

John Dunn (S). B.02 Hooray for Holly- 
wood. 9.02 Glamorous Nights (S). 
9.» Sports Desk. 10.02 Windsor 
Dav.es Presents- . . . Tha Multu 
National Fiateddfod Shew. 10.30 Those 
Magical Movie Musicals: ” Tha Sound 
of Music” (part 1), starring Julia 
Andrews. 11.02 Sports Desk. 11.03 
Peter Clayton with Round Midnight, 
including 12.00 News. 2-02-5.0Q 
You and the Night and the Music (S). 

R ADIO 3 . 

635 -am Weather. 7M News.’ 736. ! 
Overture (S|. 8.00 News. 8.05 Morning 
Concert (S). 9JXJ News. 9JJ5 This 
Week's Composer: Gerald Final (S). 


10.10 Finnish Piano Music (S). 10.55 
Cricket: The Centenary Te3t— England 
v., Australia, including 1.06 pm Six 
Continents, 1.25 News. 1.30 Lunchtime 
scoreboard. 630 Coates Conducts 
Coeias. 7-00 The Church and -Latin- 
American Paata. 730 Preme concert, 
pert 1 (S). 8.05 What Books 1 Please 
(talk). 835 Proms, part 2 (SI. 9.40 
Promenades. 10.15 Tho English Ayre 
(S). 10.30 Doctor Fischer of Geneve 
by Graham Greene. 11.00 News. 1135- 
11.15 Schumann (S). 

VHP with Medium Wave except as 
follows: 6.00-7.00 am Open University. 
10.55 Music lor Wind and Voice (S). 
11.50 BBC Northern Symphony Orches- 
tra (S). 1J» pm News. 1.05 Si* 
Comments (as Medium Wave). 136 
Harpsichord Recital (S). 2.00 Images 
ol Debussy (S). 2.45 John Joubert 
!S). 330 Chopin and Messiaen (S). 
435 Jazz Today (S). 4.55 News. 5.00 
Mainly lor Pleasure (St . 6.20-7.00 

Open University. 

RADIO 4 

8.00 am News Briefing. 6.10 Farming 
Today. 6.75 Shipping Forecast. 6.30 

Today. 8.4S The Call of the Wild. 

9.00 News. 9,05 Tuesday Cell. 10.00 
New 8. 10.02- Medicine Now. 1030 
Daily Service (S). 10.45 Story Time. 
1 1M . News. 77.05 Thiny-Mlnute 
Theatre. 11.35 Wildlife. 72 00 News. 
12.02 pm You end Yours. 12.20 
Down Your Way visits Norfolk. 


12.55 Weather programme news. 1.00 
The World at OnB. 1,40 The- Archers. 
135 Shipping forecast. 2.00 News. 
2.02 Woman's Hour. 330 News. 3.02 
Listen with Mother. 3.15 The Golden 
Bowl by Henry James (S). 4.10 Dying 
for a Drink. 4.40 Announcements. 4.45 
Short Story. 5.00 PM News magazine. 
530 Shipping forecast. 5.55 Weather: 
programme news. 6.00 News. 6.30 The 
Lj(e and Death- of the Silly Ass. 7.00 
News. 7.05 The Archers. 730 Sym- 
phony ol tha Oceana (S). 835 On the 
Train to New Zealand. 8.20 Odyssey. 
9.05 Can We Make Jobs? 9.30 
Kaleidoscope. 9.59 Weather. 10.00 The 
World Tonight. 10.30 Speaking for 
Ourselves. 11-00 A Book at Bedtime. 
11.15 The Financial World Tonight. 

11.30 John Ogdon (piano). 7230 News, 

BBC Radio London 

5.00 am As Radio 2. 6.30 Rush Hour. 
10.03 The Robbie Vincent Telephone 
Programme. 1.03 pm London Live. 

4.30 London News Desk. 5.% Music 
an the Move. 7.03 Black Londoners. 
8,00-5.00 am Join Radio 2. 

London Broadcasting . 

6.QQ Ml AM — Bob Hoinfiss and Doug- 
las Cameron including interview with 
Peter O’Toole. 10.00 Brian Hayes. 12.00 
LBC Reports. 8.00 pm After Eight. 
9,00 Nightline. 12.00 LBC Reports Mid- 
night. 1.00 am Night Extra. 4.00 After 
Eight Spools!. 5.00 Morning Music. 



OPERA & BALLET 

COLISEUM. 5. Cm'.: Cards 240 5258. 
Reservations SZs 5161. ENGLISH 
NATIONAL OPERA. Ton’L & Fri. 7.30: 
T.ie DxT.nxrian pi Faust. Tumor. A 
SSL 7.50. The Coronation uf Pooped. 
Thurs. 7.50: Court Cr>. 104 balcony 
seats avail tram 10 am on day cl pert. 


ROYAL FESTIVAL HALL. 928 5191. 

Las: Perlorrr.antej. LONDON FESTIVAL 
BALLET. Evas 1. 33. U=L.f Thirrv LA 
SYLPHIDE Tonight: Teraoust. Bart. 
Hayworth. 


THEATRES 

ADELPHI. CC. 01-i.Sb 7611. Evgs. xl 7.53 
as.. A.bU and 7 au. ,vm. Tnnri. a: ij<j 
TON i BRITON. LIZ RCGEST5CN. 
PfcTEri SMiLlte A ANNA N EaGLE in 
THE nORLO’5 GREATEST MUSICAL Mr 
FAiR LaO;. Group backing* r.ng Ol.&Za 
7 Z jo or Cl -579 bPS 1 . 


ALSSRY. 5- From 9 am C1-SZS 337S. CC 
9 6S6S. Gtcjo okss- e35 5362 or 57 3 
6561 ■ A.r ecru. E«S- 7-45. Mats. Thurs. 
& Sat. 4. OLIVER! CHILD HALF-PRICE. 
RECORD RUN ENDS 20 SEPTEMBER. 


A LEERY- Frcm 26 Sec:. Eves. 8. Thurs. 
mat. 4. 33. Sat. S & 8.15. Sian Phillips, 
Denis Lawson. Hal! Moon eraduction 

Rodgere A Hart's PAL JOEY. 

ALDWYCH. 5- CJ6 6*04. CC 379 6233 
MO-6. Bats. IO-4<. into 636 S3 32. Fu!l- 
aire&jolficped royal SHAKESPEARE 
COMPANY Ton't Fri 7.3D. Sat 2.00 A 
7. 30. From Stratford-upon-Avon 
OTHELLO. In rep with TWELFTH NIGHT 
iTomor 7.30. Thu 2.00 & 7.SOJ. RSC 
Iso at The Warehouse and Piccadilly 
eatres. 


tt 


THEATRES 

COTTE5LOE (small auditorium— ai. tfcts. 
£3. Students £1.20): Mon. ft Sat. S.00 
line 'EM, new play by Nlgai williams. 
Exc ?llent theao seats from to am day of 
peri, all 3 theatres. Car pork, restaurant 
923 2333. Credit card hkgv 928 5933. 

OLD VIC. 928 7616. CC 261 1821. S. 
Tont 7.50 low price prev. Ooens Tumor 
*c 7. sutg. Evas. 7.30. PETER OTOOLE 
In MACBETH. Directed by Brvan Forbes. 
From Sept. 10. Brvan Marsh & Timothy 
West in LANCELOT AND GUINEVERE. 
TOAD now bkfl. 19 Dec, to 17 Jan. 

OPEN AIR REGENT'S PARK. CC. S 
466 2431. Shaw's AND RQC1.ES AND 
THE LION. Lvgs. 7.4S. mats. Wed. & Sat. 
2.30. Last wt 

PALACE. S. CC. 01-437 6834 RODGERS 
& HAMMERSTEIN S OKLAHOMA] Only 
2 weeks to opening. Soot. 17. Group 
sates Bay Office 579 6061. 


PALLADIUM. CC. 01-437 7373. YUL 
BRYNNER In RODGERS A HAMMER- 
STEIN'S THE KING AND I. Also 
starring Virginia McKenna. HOTLINE 
01-437 Z05S. Evas. 7. SO. Mat. Wed. and 
Sat. 2.15. Last 4 weeks. Final serf. 
Sect 27. 


PHOENIX. S. CC. C1-B36 22S4. Mon.-Sat. 
Eves 8.0. REG LIVERMORE In SACRED 
COW. A unique musical entertainment. 


PICCADILLY. S. Air coitd. 457 4506. CC. 
bkgs. 379 6565. Gro. bkos. 836 3962. 
Mon. to Thur. 8. Fri. & Sat 6 & 8.40. 
Stalls from £2.90. ROYAL 5HAKE5PEARE 
CO. hi W-llv Russoil's new comedy. 
EDUCATING RITA. RSC also at Aldwvch 
Warehouse. 


AMBASSADORS. TH. S E36 1171. CC. 
379 6565. Eves. a. Fn. £ Sr. 6.00 A 

HOTHOU5 E?' HAROLD P,NTERS THE 


•POl-LO. S. CC. 01-437 2663. Grp. Sales 
379 6061. Evus. 6-0. Wed- 3.0. Sat. 
5.0 and 0.0. FODNEY BEWES. FRANCIS 
MATHEWS in MIDDLE AGE SPREAD 
Comedy ol the 'Year West End Theatre 
AwiftfJ.' 


CAMBRIOCS. 01-836 60S6. Credit cares 
accented 01.836 7C4D. Mon.-Frl. 6.0D. 
Tnurs. 3.00. Sal. 5. CO & 6.50. LAST 
3 WEEKS. MUST END SEPT. 30. 
CHICAGO ELIZABETH SEAL- JACOUIE 
TOTE. COLIN BENNETT. HOPE 
icE^, M r^ N . HRIAN HEWLETT. LYNETTE 
B5NTLEY. An:i-,ntlat.on policy' Seals at 
£Z-50 £«.oo in rials and Roval 
Cjrcle. Group sales 379 6061 & 836 
Nerses. OAPs Starchy 
C °I-UNS HOTLINE. 240 
5679. W jri Eng debut Oct. 21. Book Now 


CHICHESTER FESTIVAL THEATRE. 0243 

sponsored by Mart*ri A 
u2 ? j , wy±" nlt '? OLn HCAfK- YOUNG 
H “RTS- Today. Thur (m). Fri. 
Sat. (m). MUCH ADO ABOUT NOTHING 
Tomor. Thu. Sat. Eva. 7 . Mats. Thurs and 
2*3t- Z- 


COMEDY THEATRE. CCl 930 2578. 
TifJ 1 Mat - Frl - and Sat. 6.30. 

THE ROCKY HORROR SHOW. Group 
SlS,. 80 * 3 flS? -379 6061. Last 2 
_Weeks. MUST END SEPT. 13. 

C o5^sr2 ,E *7 R f;.. CC 07 -2 30 “TB. 

ReT'pr^ tkt?.' teZi. 

ind^ohn Nelson 

j£ n J oamK^SE; A ^ wlth ™ * 

CRITERION. 93Q~ 3216. CC. 379 6S6S. 
Group Wens. 379 6061 or 03 6 3362. 
4. Fri. and Sat. 6 and 8.4S Atr 
Riff. , Jonathan 
Aaams. Martin Connor, 7 rid a Goorap 
In TOMFOOLERY. Uio iords and mMta 
and lyrics o« Tom LEHRER. 

r 8243 ' Grou ® 

5-30 and 

PRIVATE* LrVES^ 70 ^ ,n NoeI Cowartf ’ s 


DUKE OF YORK’S. S. CC. 8S6 5122 
FRANCK dr la TOUR. DAVID de 
Sf^ER In DUET FOR ONE bv Tom 
OPENS Sept ^ re * lews hT,nl StSH- 16- 

FORTUNE. ST CO 01-836 2238. 

E'K. 7.50. Wed. 2 JD, Sat. 4.00 and 

mIgfP J *, M ££,£ 0 . B - RE T. an «* PATRICK 
EvAmSie Masterpiece dr. 

FAU5TUS. HURRY! LAST WEEKS 
SEASON MUST END SEPT20. 


^^"CKL CC. 01-836 4601. E«0S. 8.00 
isnifvi. Frl. and Sat. 5 . 3 b and fl in 

S f EAJmTRAP. RAN,CLYN ,n lra 

GLOBE THEATRE. S. CC. 01 -437 1S92. 
Grouo cates 379 6061 Eyes, 8. Mat. 

IN VhTUr^E&S.^'^ NiChD,S ' B ° RN 


H ^¥ A ? KET V Theatrc R W3l. CC. 01-930 
IS} 2 - STB: 7 - 4S - Wed 2.10. SaL 4.30 
PUriwrF.A ^tF9^ AR . D ROSITER. 


K I , t® s M6AD- 01-226 1916. Eves. Dnr. 
^'i J 5tr Sn . O ^^;2 0 - PACK UP ALL YOUR 
CARES Br WOE with Bertlce Reading. 


LYRIC HAMMERSMITH. CC. 01-741 2311 
f v ?t- 7 3 °' Thur. Mat. 2.30. Sats. 4,30 4 
„9i v J s cUsile musical THE 
■EGGADS OPERA. Book Now! 

LYRIC STUDIO: From Ton't — 6 perfs 
pmnv J '2, i 8 ’°- I ME ROT’S 

OWN STORY. Peter Flannery. Book Now! 


S. CC 01-437 3666. Opens Tonight 

WL.W&-. . 8 0 - Sat. 5.30 & 8.30. 

pINSDALE LAN DEN. NICOLA TAGETT 
>" ALAN AYCKBOURN'S TAKING 
SI?* - , Dll J 5 ted &v Michael Rudman. 

Group aafes box office 01-379 6061. 


NAT'ONaI. THEATRE. S. _928 2252. 

OLIVER 'open stage): Ton't. 7.30. 

Jl rlce mat.1 & 7.30 
SISTERLY FEELINGS, new comedy bv 
Alan Ayckbourn, (ton’t "chancB” gerf. 
wed. mat. Dorcas- Races eve. AWgatL 
Canvas). 


LYTTELTON (ortHcenium sage) : Ton't. 

7.4S ^ THE ELEPHANT MAN by 
Bernard Pom era nee. Tomer. 7.45 and 
iiutil ID Sect. — .ast o*rfs NTs hugely 
successful DEATH OF A SALESMAN bv 
Arthur Miller with "superb" pert, by 
Warren Mtteheu 


prince ebward. cc. 01-437 687 ?. 

Evas. B 00. Mats. Thurs. and Sat. S.DO. 
EVITA bv Tim Rice and Andrew Llovd- 
v/ehber. Directed by Harold Prince. 
Grohp sales Box Office 379 6061. Seats 
available (or matinee performances. 


PRINCE OF WALES THEATRE. 530 86B1. 
Credit card bookings 950 0846. An 

evening with TOMMY STEELE and his 
company. Evgs. Mon.. Thurs. 8.50. Frl. 
and Sat. S 00 and 8.30.- Booh now. 


QUEEN'S. CC. 01-734 1166. Evenings. 
8.00. Sat. 430 and 8.00. Tom 
Courtenay. Fraddfe Jones THE DRE5SER. 
The new play bv Ronald Harwood. 
Directed by Michael Elliott. 


RAYMOND REVUEBAR CC. Df-734 1593. 

At 7.00. 9.00. 1 1.00 om. Opens Suns. 
PAUL RAYMOND Presents THE 
FESTIVAL OF EROTICA. New Acts. New 
Girls. New thrills. 23rd sensational year. 
Fully air conditioned. 


ROYAL COURT. S. 730 1745. CLOUD 
NINE bv Caryl Churchill. Pra«. Ton’t 
Tomer, a. Opens Thurs. 7. Sub, evgs. 8. 


S ^ S ce^lI?l5SI-7^k VvSt 
Sift CEaIS?' SaL 2 ' 30 ' MA " CEL 


SAVOY THEATRE. D1-836 88BB. Adv. 
Box Office now open. John Aldertoa. 
Pauline Collins in Charles Dyers’ comedy 
RATTLE OF A SIMPLE MAN. Thurs. 
1= * eo i'_ at . 7 0 “S,- Reduced once prevs. 
16 & 17 at 8.00. Man.-Thurs. at 8.00. 
Fri and Sat 5.4S & 8.45 


SAVOY THEATRE. 01-836 8888. CC. 
83S 8118. Mgn.-Frl. (10-6i. LESLIE 
PHILLIPS. DIANA COUPLANO. RONA 
ANDERSON in NOT NOW DARLING. 
“j’S'-Thurs- 8.00. Fri. and Sat. 5.45 and 

Te1 S 'o! l -ft9 Pr ^ 2 Frl ' mat - 


SHAFTESBURY THEATRE. CC. D1-B36 
4255. Tickets £1 to £8. Opens Sept 2^ 
THE)- RE PLAYING OUR SONG 
BOOK NOW. TOM CONTI and GEMMA 
CRAVEN In the musical by NEn. SIMON 
Muskbv MAP.VIN HAMLISCH. Lvrici 
by CAROLE BAYER SAGER. Group 
bookings 01-839 3092. 


™**TR£ 01-338 1394. National 

Youtll Theatre presents 3 nt»w plays b« 
reniunal egermsnies. Winchester Y.T. 
a“S HANDS- Toni Only 7.30 


Northumberland V.T.. SC REENS . Thuredni 
- an A 7 - 3 ?-- Leicestershire Y.T. 


2.30 4 f.„. 

VACUEES. Fn.-Sat. 7.30 


GEORGE’S THEATRE TofneH Pirlt. 
N7. Open Tonight at 7. Sub evgs 7.30. 
Wed. Z. 30. Sat. 4.00. 24 hr bkp 607 
1123. BRIAN ODLTON and JENNY 
OULjON In THE MERCH^AnV op 


ST. MARTIN’S. CC. B36 1443. Eves. 8. 
Matinee Tum. at 2.45. Sat. 5 and a! 
AHfJ? Christies' THE MOU5ETRAP. 
World a tongesi-ever run. 2 ath Year. 
Thextre is fully air conditioned. 


STRANDL t>1 -836 2660. Evenings B.OO. 
Mat Thu rs. 34)0. Sat. S.30 and 8-3D. 
LONGECT-RUNSJiflG COMEDY IN THE 
WORLD. NO SEX PLEASE —- WE’rI 
BRITISH. Directed by AlUn^ Davis. 


STRATFORD-UPON-AVON. Roval Shakes- 
pea re Theatre «)7B9) 292271. Tickets 
'Of RSC m 

^n T » h juR&r-si^' a. ( s ma Vi 

cS+kl' eecorCat I booking info. rt}7H9) 


TALK OF THE TOWit 01-734 505 1 
AIR CONDITIONING. CREDIT CARDS 
LONDON’S GREATEST NIGHT OUT.' 
From 8 o clock. Dining and dinclna 
9.30. SUPER REVUE BUBBLY and 
In cabaret at 11. ANNI ANDERSON. 


THEATRE ROYAL. Drury Lane, 836 8108, 

liwciwKJ Sheila Hancock. 

SWEENEY TODD. Broadway Musical-— 
winner o* 8 Tony Awards. Evs. 7 . 30 . 
Mat. Wed. and Sat. 2 . 30 . Group sales 
Bo« Office 379 6061. Seats tram £2250. 


VAUDEVILLE; s: CC. M36 

&2L U0 W-* "r-wndlHonlng. 

EvpS- B.OO. Sats. 5.30 and 8.30. Wed. 
mat 2 .4 5. IAN OG1LVY. SHEILA GISH 
JAMES COSS! NS In STAGE STRU CK. A 
new thriller by Simon Gray. • 


- THEATRES 

WHITEHALL THEATRE. 01-930 776S.JX. 
Paul Raymond presents FIONA RICH- 
MOND and a bedful of Beauties In WOil 
NO PYJAMAS. Fcatur ir>3 Men Om- 
Magazine’s Sensational Plavmntes Cf 9iu 
Year. Eves, a.30- Fri- Sat. 6.15 A B.45 . 

WINDMILL. CC 01-437 6312. Twice 

nightly at 800 and 10.00. Suns. 6.0L 
and B.CG. Paul Raymcrd presents ET? 
OFF. Hatter than ever for 19S0. ■ Ti.e 
erotic experience ol the modern er: 
Fifth great year . 

WYNDHAM’S. Air ctmd. S. 01-236 3031 
CC bkgs. 379 6SB5. Evgs- 3.00. Fri. and 
Sa>. 6.00 & 3.40. Dario Fn'i farce ACCi- 
DENTAL DEATH OF AN AKACCHIS. 

YOUNG VIC. 928 6365. Great 10lh 

Birthday Sale — all Seats £1.00! Lat 
2 certs- ton’L 7.30 & 9. SC. BECKETT 
DIRECTS BECK£TT. Kracp'a Last Tape. 
Temor.. Fn. -at 7.30. Tom Stcpoa.-i s 
REAL INSPECTOR HOUND - AFTE2 
MACRITT2. Thur. 7.33 Set. S.30 
ROSENCRANTZ AND GUILOENSTERH 
ARE DEAD. 


CINEMAS 

ABC 1 & 2 SHAFTESBURY AVE. E3c 
3861. Sep. oerfs. All seats fckbie 
1-. BREAKING GLASS >AAL Wfc, g. Sur. 
1 .45. 5.00. 8.00. 

2: AIRPLANE! 1 A 1 V/k'a & Sun. LOQ 
5.00, B.7S. 

CLASSIC ENTERTAINMENT 

Tele data Q 1-200 C200 


'MSS 3 - *■ Che,5 ~ *'"»■* 

Last performance bookable. 

1: LA CAGE AUX FOLLES CAAJ. Progs. 
Sun. & Wfc. 3 -SO 6.25. 9.05. 

2 -. THE SECRET POLICEMAN'S BALL 
8 A 15 ProSS ' Sun - and Wk- --*0- sja 

*’• L «T1 DAYS! Monty Python'* LIFE 
iAA>- Progs. Sun. Aid Wk. 
3.00 6.05. 8.30, 

* TEMPEST caai. Sun. and Wk. 
2-30. 5.40. 8.30. 


CLASSIC J. 2 3. Haymartet rpiocacK By 
Circus Tube): 01-339 1S27. 

1: FINAL DAY! DR. ZHIVAGO CAL A 

BLACK STALLION (A). Progs. 

T.OO reot SuiO 3.20 S.55. 8.2S. 

3: .CAN’T STOP THE MUSIC (A). In 

KoT 4f«r e 7^S Pr ° 9S - 140 tsun - ' TOm 


Ouford St 01-636 

Full? a*" conditioned! Com Rd ’ TutwJ ' 

1 , .10^3So R S !M. in HT 5tCrCD ’ PrW 

S3S. A B I OT^ NE <Al ' PrOBi ’- 00 ’ ^’ ,5 ’ 
™o‘ 0 R, " <s s “- 


tic T L 3.so. 1 7.olf T 


CtlRZDN, Curzon Street. W 1 ana 17 ■ . . 

wrirw .Mi 6 s«»ssj ; 




C HOTEL MA St?aH ! i5; i? 3 3 037 ' MAYFAM 


a ”e°STAR C WAn\ ? 30 6111). 

TH£ EMPIRE H e gSc“?&) Wl S 


WZ ^3 201 T-Zi 




ART GALLERIES 


«S! “™«0"S',. E !SSr s i 2 s .5,/£,rT 


l Oi5S 30. Bruton st, W1. 


"K 

&£■ » *ff F :°; 5 - S * t ,0 - 1 - 


TSS l,l ESs gSif ^ AflDRf® 

FWNW^ CDN ’ HEPWORT& 


VICTORIA PALACE. CC. 01-828 4735-6, 
01-834 1317. Evs. 7.30. Mat. Wed! 

wn« s ^9 6»*" N,E * CrDUD 8051 

*£SFS «rs» 1, a KOTAL 

SHAKESPEARE COMPANY. Ton".. 
7.30 Brecht S BAAL. All mat* £3 JO, 
Students £2.00 In advance. 


M L5S^i F SwV A ^ r s 

exhllbtion □( SmrSSoSK hl a n 
Lamplough. 1st to 15th S»umbv. °‘ 


THACKERAY CAILPBY ift ram, 3 | ~ ~ 
SL. KensknstOn Sex VYfl 
Jo^^n^HIBrriON—PART U. Until 


Please send me details of your subscription rates and how 
to receive the Financial Times regularly 

(BLOCK CAHTALS PLEASE) : 

Name . 

Position " “ " 


I 

I __ 

| Address 

I 


Company 


Tel: 


Tfelex: 


Cat out and send to; 

Len Pearce, Subscription Manager, Financial Times, 
Minster House. Arthur Street, London EC4R 9 AX 
Telephone: 01-623 1211 
Tfelex: 8814734 
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. .The Hayward Annual is Jiere 
; again {-until October li) L round- 
ing off the old season or brib- 
ing in . the new, according, tp 
how taste, temperament or fee 
liming of our holiday incline 
ns to see fee matter- And this. 
\ ' time we have the most positive 
: and encouraging of them alTin 
what should now be an estab- 
lished and {dare I say TV valued 
. series of exhibitions. Its success, 
indeed, could hardly have come 
at a better moment,, for next 
year' the sequence - is _ to be 
broken by the maioir Picasso 
show that fee Arts Council is 
\ bringing to London, and so this 
. year’s effort must sustain bur 
i expectation, and the Council's 
nerve, through the interval. 

For the Annuals have had a 
difficult, time so. far, - suffering 
much criticism, public and pro- 
• Sessional— a most trying cross- 
fire, with by no means, all of h. 
entirely fair. Even now the 
quiet abandonment of the series, 
though I believe it would he a 
serious mistake, would not be 
altogether a surprise. It is fair 
. to say that the Arts Council has 
seemed to contribute, to its own 
misery, apparently not always 
entirely sure of the point of the 
exercise, and fens helping con- 
\ siderably to. qualify it by- mis- 
understanding, confusion and 
1 compromise; ' And . con trove rsy 
■ has tended' to centre more upon 
the mechanics of selection, and 
the Supposed comprehensive 
purpose of it all. than upon the 
qualities of the work actually 
put tip to view. 

But persistence has paid off: 

- three shows have been enough 
for the point to register that 
one years' decisions do hot bind 
next, The judicious narrowing 
of the brief given to successive 
selection panels has shown that 
the ambitious universality sug- 

- gested. if not actually attempted, 

1 in fee first instance, must 

necessarily give way to a more 
sensible - partiality, fee impli- 
cation being that in time, in 
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by WILLIAM PACKER 

Though the Salzburg Festival 

. M . . . , , has long been considered pri- 

show. as a matter of principle, possible, the artists invited to marily a musical event, it cele- 
The show fails into two dis- make available somewhat more brated its 60th anniversary this 
distinct parts, almost to the work thao could be hung. The year only because of an outdoor 
point of forming two quite result is as handsome a show i theatrical production staged In 

separate shows. The introduce as one could wish for, and any- ' the city’s baroque Dom Plata 

lory section is in fact a dedar- one who doubts that abstract I in 1920. But under the direc- 
ation on Hoyland's part of painting land this part is en- j lion of Ernst Haeusserman, a 
where he feels hi> allegiance tirely given to abstraction) can veteran of the Burg Theater 
lies, of what kind of English afford a direct, exciting and 1 in Vienna, theatre has in recent 
art it was that affected and con- extremely pleasurable physical [ years again achieved a promi- 
ditioned his own development, sensation should get along iro- nent place in the festival. There 
and still provides the context mediately to re-examine his are currently four plays in the 
in which he works. And in a prejudices. Naturally I do not repertoire and wife each having 
most curious and economical agree with every single choice only four or five performances 
way he distinguishes a strain we that has been made, either of during the five weeks of the 
might all recognise easily particular artists or of particu- festival they justifiably stay in 
enough, but only afier our atten* ]ar works, but I do not propose the programme a number of 
lion is drawn to u. It is a t0 recriminate, nor to run years. 

romantic, unforced expres- through an exhaustive cata- i For Jedervumn . the play that 

sionism. sensuous sometimes to i(l 8ue of counter-proposal and i Max Reinhart staged to eslab- 

the point of hedonism, founded approval. lish the festival in 1920, the 

in the world of the senses, of But I shall single out one or I number of years is considerable 
flesh and nature. And it Is not two special favourites. In the ! (though not quite 60, because 
at all exclusively abstract: in- Past year or so Albert Irvin has of war and other interruptions), 
deed one of the most useful enjoyed a burst of asLonishing Von Hofmannsthal's version of 
services this selection does is to creative activity, working no fe* medieval morality play 
point the unity of purpose and harder than before, but with a Everyman, has been treated 
vision that holds so much paint- relaxed and confident energy differenrty over the years. After 
ins toether. no matter whether th3t has produced a run of a bout of modernising. Dr. 
abstract or figurative. extraordinarily beautiful works. Haeusserman has restored it to 

And casting forward for a He showed son *e of them at the 16th centry. where volup- 
raoraent to fee second part the * CME at Easier, and now his tuous carousing and elegant 
Annual proper, the free accept- huge canva $ses dominate one ; gentility are played against 
ance of generalised figurative end of to* n ' ai " gallery, just '■ literal reminders of the Church's 
associations in ihe work as th ey could command the admonitions in the form of 
^ntingin some msiancesto =** ,h * other end. saintsonfee facade of the 

a palpably descriptive figurative Amh ° n -' ''hishaw shows a famous cathedral 
snace is now evidentlv become nuniber of equally large new] 'on Hofmannsthals search 
widespread from whai we see works - hul darkly atmospheric, for higher ideals in the wake 
hero Smon- oW and voune oafn ni “ hl pictlJres as *«». in- I of the First World War gave 
ters alike — which 5 is a most potent and ambiguous, him a high-minded condescen- 

1 11 *1 Ar, d. in between. Frank Bowl- sion toward the world. He felt 
velnnm t d tri 0 uing de- ing . s d ece p{ ive jj. ra0c | esr sraa n the superior in his collabora- 
pwm. canvasses should not be missed, tions with Richard Strauss, 


FRANK LIPSIUS 


icis diuic — v-iiu.il is a uinst 

^ remarkable and intriguing de- 
• velopment. 



Thus .. comes as no real sur- ? 0 7'" t h7v Too~w &££& which pVoduceo“Ter „ _ _ M “ imili “ . , 

prise in this first section, and beautiful things wife their fearolicr and Ariadne ouf Noros and concentrated performance, leave him vulnerable to expo- 

a great delight besides, to find densely marbled, unassertive among other operas, and in Because of Salzburg’s unpredict- sure, especially when the noble- 


reaching out to surfaces. 
Smith and Ivon 


Hugh flour fed 08 

John Hoytuid, exhibition selector, on the balcony of the gallery 


densely marbled, unassertive ' among other operas, and in ui S s. uupreuici- sure, especially wnen me nooie- 

Hoyland reaching out to surfaces. I Jedcrmonn he lakes a hard line ab,e weather, the change of man turns out to be a hair- 

Matthew Smith and Ivon Elsewhere, Terry Set cb show* 1 against fee dignified but fun- venue was prepared, if not anti- dresser who likes to romance 

Hitchens, to William Scott, a group of stran aeiy numinous loving landowner abruptly faced C‘P ated - wife ticxets giving both his clients, among them the red 

Frank Auerbach, Howard Hodg- hangings with their thick with death. It is nor good indoor and outdoor seat loca- head s widows. Helmut Lohner 

kin and John Walker. And he acc rt t ed and faded surfaces as enough for von Hofmannsthal tions. Indoors a black velvet injects the role of Titus with 

places them with nenher diffi- might be tapestries in' an feat Jedermann takes pity on backdrop and a stepped stage extraordinary energy, leaping 
Milty nor embarassmem along- anC j en t temple Upstairs John fe* 'vffo and children of a abstractly reflected fee outdoor head first into every predica- 

. side fee painters particularly McLean Brian Fielding and bankrupted tenant or that he setting but did it one better by ment and extricating himself 

in fee first instance, must H »oh souiteage associated wife St. Ives abstrac- Basil Beattie all show with un- f*tes his friends and relations focusing attention on the stark with the skill of a contortionist. 

necessarily give way to a more John Horiand. exhibition selector on th»» baieonv of th* aaiiprv tion. who have been given con- mistakable if various authority, in a spirited banquet that confrontation of a man facing He tries to escape one drawing- 

sensible partiality, fee impli- John Hoyfand, exhibition selector, on the balcony of the gallery siderably less fean their due with Beatty especially vigorous; snreads munificiently across the his final journey through room confrontation by curling 

cation being that- in' time, in ^? cen * years, dismissed too anj j Michael Moon, too. whose wide stpge. mortality. himself round a chair, a feat 

theory at least each particular * K readily as decorative, seniimen- S0 Itdl?v compacted and oddly Maximilian Schell makes the In an entirely different mood, which as usual gets him more 

kindof work will ^ ZTZ'i "Lilt. tH* deeoV.Hve relief,.™ on, otZ man sepm much more good fee festival has an enormous stuck than he was before. The 

And now at last that urinciole sI J? w *? fe duJ « enL T*»7 Frost. Patrick treats of fee entire show, sug- natured than excessive in any success in the revival of Johann scenes are punctuated by songs 

of~partialitv and sped a? interest wsvtftn ^ ,l ^ m £ h { or j*ll m both - Ancj I if Heron, and Roger Hilton are gests that he has found his way way. but he manages a con vine- Nestroy's 1840 farce, The Talis- that the main character comes to 

in the selection has been r ra0 f it is Hoyl and that we owe the deservedly well shown, and again, after a long period of ing penitence when he sees the won. The play makes delightful sing to the audience as the set 

^braced Sh^Smefefek. ii£ EKtt 1° ° f i h0W ' ? e Peter Lanyon * 45 ^ bcen imcertainty. frightening spectre of death slapstick out of the adventures is changed behind him, Peasant 

conviction John Hovland a undoubted sens* *t offers of a apparent for some time, is These are all mature artists appear a? his dinner party. The of a social climbing peasant who ditties wife clever lyrics, they 

mm? D <5stineu£h^ J nafete? Coher i nt s , P™ 1 ?? 1 1 again revealed as a major artist, —and the average age of the gothic Dom-Platz made an builds his career on false pre- get updated by Lohner in a way 

himself - whose comnarative H t lt0n wbom w ® Eighteen painters fiU out the exhibitors is about 45; of their admirable setting for fee play, fences. In a society with an that makes fee audience forget 

obscurity here is a sad svmtom «nit F 11151 fe an k lts surprises and rest of fee Hayward. There is younger colleagues. I was parti- especially at the outset when aversion to red heads, our hero about the redhead and want to 

of our national colour-blindness. snfpnHirii?r^ ran fi e - At »_.is point I would no list of works given in the cularly drawn to the work of pages intone u Jedermann ” Titus Feuerfuchs has a head full bear more songs, 

was persuaded to take on thp Rnvfallri'c ? lso . co ^ mend Hoyl land for catalogue, for fee final choice Clyde Hopkins. Jeffrey Dellow. across the court where it echoes of bright orange locks. A social Among fee slow-witted 

oy and s is the major part of keeping his own work out of the was deliberately left as late as Patrick Jones, and Paul TomJrin. and mingles wife the church outcast, he saves fee life of a peasants in fee story is Otto 

i A token gesture is made towards bells tolling the hour. But a man he thinks is a nobleman. Schenk the play’s director and 

Lucerne Festive! • recent English sculpture by the sudden shower on opening night who rewards him wife a curly one of a splendid supporting 

inclusion of a work apiece by forced the play indoors two- black wig. cast feat prevents Lohner from 

'■k" V -f - • • -m » William Tucker. Tim Scott, and thirds of the way through and Thus disguised. Titus becom- walking away with the story 

KAiQnrl . •• . Of course the dominant figure, there the traditional pageant the darling of a succession of despite his vocal and visual 

_L~ Ulctim xix lVA UMt by RO'N'ALD CRICHTON Anthony Caro. became a strikingly conrolled wealthy widows, but his wigs bijinx. 


CRICHTON 


The old Lucerne Festival 
image dies hard-rich old ladies 
taking tea on the terrace of 
grand hotels and listening en- 
raptured to Karajan in fee even- 
ing. Karajan still comes (with 
the Berliners this , year and a 
“ work by Penderecki: other 
. visitors include the New York, 
Warsaw National and Royal 
. Philharmonics) but the idea of 
a theme festival has taken root. 
The 1980 “ motto " is Poland in 
; Music. One or two coups — a 
; play by fee present Pope 
‘.'written when he was Karol 
Wojtyla, Bishop of Cracow and 
a lecture, on Chopin by Rubin- 

■ stein^-and a thorough review of 
Polish composers from Chopin 
and Wienawski to the present 
day. New works came from 
Lntoslawski and also from 

' several Swiss composers. A 
special celebration honours 
Siegfried Wagner, born 50 years 
ago at Tribschen, just outside 
the city. 

Because the setting (city, lake 
and mountains) is so spectacu- 
larly romantic. Lucerne music- 
making tends, to seem staid by 
comparison. Some of the Swiss 
orchestras appear humdrum 
beside the glamorous visitors. 
The musical venues, with one 
exception, are adequate but 
unremarkable. The exception 
is the Lion Monument, where 
serenade concerts are given 
(weather permitting) in fee 
open air. The performers sit 
on a platform over a sheet of. 
i water at the foot of a great slab 
\ of diagonally scored grey rock 
ion which is carved, in memory 
: of some historic event* a recum- 
; bent lion designed by the 

■ sculptor Thorwaldsen. Trees, 

■ water and the deeply incised 
sculpture, discreetly lit, form 
the prettiest imaginable back- 


ground. 

One of this year’s serenades, 
on a fine evening fresh enough 
to reduce insect activity, intro- 
duced Lutoslawski’s Double 
Concerto for oboe, harp and 
chamber orchestra. This is fee 
latest addition to a fabulously 
long and distinguished list of 
commissions by Paul Sacher. 
who conducted his Collegium 
Mu&icum of Zurich. The con- 
certo was designed for fee even- 
ing’s soloists, Heinz and Ursula 
Holliger. Three shortish move- 
ments of divertimento suggested 
that further hearings would re- 
veal a web of inter-relationships 
behind the typically fastidious, 
literally ear-ticking surface. 

Heinz Holliger’s oboe, un- 
winding endless lines with 
Bellinian breath-control or pip- 
: ping out stuttering, ultra- 
staccato figures, put his wife’s 
delicate harp-rustlings at some 
disadvantage. The harp is not 
an ideal solo instrument for the 
open air, and even with such 
close accord between the pair 
it became an accompanist. And 
I suspect that between the com- 
manding oboist and the crack- 
ling percussion, a certain 
amount of fine string detail 
vanished into fee air. Never^ 
feeless, the experience was 
keenly pleasurable. The last 
movement had to be repeated. 
Moitart’s Divertimento in F 
(K 247) laid bare some weak- 
ness, in the Zurich violins. 

Lutoslawski’s disinclination to 
waste notes or noise made the 
weirdest contrast to the quanti- 
ties of, sound Penderecki shovels 
into his Violin Concerto, heard 
two nights previously in the 
Kunsthaus. The composer con- 
ducted the Swiss -Festival 
Orchestra with Konstanty Kulka 
as soloist!^ The concerto has 


been described here recently. 
For me it was a first bearing. I 
admired the adroitness with 
which Penderecki keeps his 
grande machine — a single, cxn- 
plex, 40-miDUte movement— in 
motion while rather disliking 
the thickly-charged atmosphere 
of howling. Gothic grief. Kulka's 
tone is not particularly brilliant, 
but, among other talents, he has 
the security above the stave feat 
seems to be the birthright of 
Polish violinists. 

Another evening brought a 
41 Nocturne” in fee form of a 
programme by the group MW 
(music workshop) of music 
and music-theatre by the Cracow 
composer. Bogus! aw Schaffer— 
“ avant-garde of the avant- 
garde ” in his own description. 
Dangerous claim: one may 
expect too much. I had a feel- 
ing, not based I fear on much 
recent experience of the newest 
of the new, that some of these 
sounds, ideas, attitudes, send- 
ups and juxtapositions have 
bees around for quite a time. 
We heard Self-expression (1978) 
for sol cello, a deadpan piano 
study Model IV (1963), and a 
sub-Berberian number Out o} 
tune If (1980) for voice, cello 
and piano. 

These were fairly short Blues 
I (1972) for two pianos and tape 
and Quartett (1966) for four 
actors in tails (members of a 
nightmarish! y frustrated string 
quartet? ) had their moments but 
were inordinately long for fee 
late hour, and one had the 
feeling that the inordinateness 
was part of the game. But one 
could admire the throw-away 
elegance, precision and style 
of the musicians and actors 
(Quartett was produced by 
Hikolaj Grabowski). I liked fee 


1 

despondently furtive, wide-brim 
hatted pianist Marek Mietelski. 
The group's leader, Adam 
Kaczynski, plays blues with the 
supple .articulation one imagines 
Cherkassky would bring to such 
music. 

Such stylistic virtues (not 
uncommon among Polish 
musicians) would have been 
welcome on other occasions. At 
one of the symphony concerts 
Withold Rowicki conducted fee 
Swiss Festival Orchestra in the 
admirable Stobot Water of 
Szymanowski: interesting young 
guest solosist especially the 
soprano Jadwiga Gadulanka and- 
the contralto Ursula Mitrega, but 
doughy singing from fee 
festival chorus. In their duo 
recital Wolfgang Schneiderhan 
and Carl Seeman played 
Szymanowski’s Violin Sonata 
op.S. They were more persuasive 
in the Brahmsian. intermezzo- 
like middle movement, a 
charmer that could well 
be played on its own, than 
the more rhapsodic outer 
movements. 

In a festival ranging widely 
over fee given field, encourag- 
ing comparison and contrast 
(during a short stay I heard 
other Slavonic music including, 
at Rowicki’s concert, Martinu's 
elegiac Lidice, and could have 
beard more), there are bound to 
be disappointments. The general 
impression remained stimulat- 
ing. Then there was the lake, 
misty blue and raother-of-peari, 
and the Swiss ability, when it 
comes to looking after visitors, 
to rise above difficulties that 
floor other tourist-seeking coun- 
tries. Our prices soar as services 
deteriorate. Swiss prices re- 
main almost stable while their 
efficiency in the art of welcom- 
ing remains unchanged. 


European Open 

GOLF CHAMPIONSHIP 

WALTON HEATH • TADWORTH • SURREY 
4TH-7TH SEPTEMBER 1980 

72-hole, stroke play tournament on Thursday 4th-7th September 1980 • 

with entries by 

Severiano Ballesteros 

Neil Coles - Dale Hayes * Bernard Gallacher * Greg Norman 
Nick Faldo • Sandy Lyle * TonyJacklin * Manuel Pinero 
Lon Hinkle - Keith Fergus • Peter Oosterhuis » GeneLittler 
and other STARS from the CI.S. TOC1R 

BUSINESS SEMINARS ON THURSDAY, FRIDAY AND SATURDAY. 
CELEBRITY PRO-AM ON TUESDAY 2ND SEPTEMBER 

Ticket enquiries to: 

Abbey Box Office (Sports Division) 27 Victoria Street, London SW1H 0HD 

Telephone: 01-222 3356 

All Tournament details from: 

Amell Sporting Promotions, Walton Heath Golf Club, Tadworth, Surrey 
Telephone: Tadworth 4134 (3 lines) 


Coliseum 


Count Ory by MAX LOPPERT 


An ' inexhaustibly delig&tJul 
(and, , after 17 years of -exist- 
ence, seemingly indestructible) 
production of Rossini’s most 
subtle and most - enchanting 
opera has returned to fee 
Coliseum. Ideally, comment 
aught' to he reduced to simple 

commendation of the generally 
good standard of this revival 
(wife perhaps a few -words- of 
special praise for Valerie 
itiastereon’s exquisitely poised 
Countess): But rows of unfilled 
seats on Saturday indicated once 
again the extraordinary reluct- 
ance of London's operagoers to 
take the work to its heart; so 
perhaps this notice must frame 
a stronger exhortation. Pace 
Massenet, the_“dear Public” 
(his famous ’phrase) is not 
always right " 

Count Ory is at once a caprice, 
and something, more... That 
u something " concerns - the 
musical quality, which in the 


second act ascends into 
Mozartian realms of sensuous 
beauty, and also the dark 
shadows flickering about fee 
comic manoeuvres. (Should we 
sense In Count Ory himself a 
touch of the devil?) It wants a 
finely meshed ensemble. Solo 
singing of high polish, and 
orchestra] playing ot nnspotted 
tonal refinement — a tall order 
for a repertory company, one 
might think, except that over 
the years the English National 
have provided more than one 
revival, ' like fee current, in 
which most of fee requirements 
are soundly met ' Not for 
that we would need a smaller 
theatre, In which a larger pro- 
portion of the words could be 
heard without strain, and Vit- 
torio Gui returned to earth to 
conduct. But as long as the 
merits of Anthony Besch’s pro- 
duction (rehearsed this, time by 
Hugh Halliday) and Peter Rice's 
sets and costumes remain so 


obvious, there seems no reason 
why fee END Couni Ory tradi- 
tion should not stretch out 
indefinitely. 

The cast blends loqg- 
familiar and new elements. John 
Brecknock in the title role (in 
very good voice, tending to 
broaden fee comedy too much 
and too soon), Anne Collins’ 
magisterial Ragonde, Harold 
Blackburn's tutor all come up 
unstaled by routine. Miss 
Masterson’s Adeie was first 
encountered in 1972, though it 
was then no more than a pale 
sketch of what has become a 
glittering impersonation,- ravish- 
ingJy sung, the note of elegant 
absurdity in her vapours and 
languishing achieved to a 
nicety. (Last season Eiddwen 
Harrhy, this season Miss 
Masterson: lucky company that 
has them both!) 

The travesty role of the page 
Isolier now falls to Cynthia 
Buchan; memories of Patricia 


Kern and Della Jones are not 
effaced, but there is promise in 
her compact figure and bearing, 
and a pleasant combination of 
sweet and sour in her voice. 
Raimbaud, the Count's com- 
panion, is a marginal assign- 
ment, and NiaH Murray, singing 
out strongly, has not yet dis- 
covered the style of performing . 
; r that might persuade us other- 
wise. In the tiny' role of Alice . , 
Lesley Garrett made her mark, i 
I applaud the determination of 
the conductor, Noel Davies, not 
to rush Rossini's delicately con- 
structed numbers; at the start 
of the second act, for instance, 
there was time to note both how 
beautiful is fee melody of fee 
duet wife chorus and how 
wittily it underpins fee plot. 
But moderate pace meant, on 
Saturday, moderated sparkle in 
fee orchestra: the timbres were 
not always what ope knows 
they ought to be. In sum, 
though, a happy evening. 


Hosted by DSM m 
and LIMBURG #, 

DSM is one of Europe’s leading I | 
Chemicals and Plastics groups ■ I 

LIMBURG is the Dutch province I I 
at the centre of Europe’s richest ■ 1 
market and offers a unique ■ 1 
combination of inc entiv es V ’ 
to new investment, 

For full information on the 
opportunities available in Limburg B 
contact: Umburg Analysts Limited, " 
30 St. George Street, London W1R 9FA. 
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BRACKEN HOUSE, CANNON STREET, LONDON EC4P 4BY 


Telegrams: Umadnui, London PS4. Telex: 8954871 
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Tuesday September 2 1980 


Reforming the 
trade unions 


INEVITABLY the Trades Union 
Congress will be devoting most 
of its energies tbis week to an 
attack on the Government's 
economic and industrial poli- 
cies. But it is encouraging that 
on the first day time was made 
available for a discussion of 
the trade union movement’s 
internal weaknesses and of pos- 
sible remedies for them. Mr. 
David Basnett, general secretary 
of the General and Municipal 
Workers Union, won agreement 
for his proposal for a review of 
union finances, contributions 
and services. Mr. Basnett and 
several other speakers referred 
to the damage that was being 
done by inter-union competition 
for members and duplication 
of services. At a time when 
union finances are coming 
under strain as a result of rising 
unemployment, the trade unions 
need to be more efficient in 
their use of resources. This 
requires, among other things, 
greater co-operation among 
unions operating in the same 
industries. 


Overlapping 


If. as now seems possible, a 
solution is beginning to emerge 
to the Isle of Grain dispute, this 
would dispose of one of the most 
serious and most embarrassing 
inter-union squabbles of recent 
years. But the bitterness of that 
particular argument reflects 
what one speaker described 
yesterday as notions of 
independence among unions 
which would do credit to a 19th 
century mill-owner. A large 
□umber of lesser inter-union 
quarrels is referred to the TUC 
every year. Very little progress 
has yet been made in solving 
the problem of overlapping juris- 
diction, which stems from the 
long-established British system 
of occupational unionism. 


distinction increasingly irrele- 
vant. 

While the- number of unions 
is likely to diminish through 
amalgamations, a structure con- 
sisting of big general unions and 
a handful of large, multi-craft 
unions will not necessarily help 
matters as long as each union 
is seeking to push at its mem 
bership boundaries. One conse- 
quence of the contest for mem- 
bers is that unions keep their 
subscriptions absurdly low, so 
that the facilities they can offer 
— and the number of full-time 
officials they can afford — are 
grossly inadequate. 

What may be more feasible is 
a development of the TUC’s in- 
dustrial committees, through 
which unions active in the same 
industry are supposed, in theory, 
to co-ordinate their policies. 
Too often these committees have 
had the effect of highlighting 
differences between individual 
unions, but at least the struc- 
ture is there to be built upon — 
if there is the will on the part 
of the unions concerned, backed 
up by leadership from the TUC 
itself, to make them work. 

More effective co-operation 
between unions at national 
level could have the effect of 
legitimising and strengthenin 
the multi-union shop stewards' 
combines which are playing an 
increasingly important role in 
many large companies. Em- 
ployers with multi-union fac- 
tories would prefer to deal with 
a negotiating body which has 
authority at shop floor level and 
a clear relationship with the 
national union leadership. 


Leadership 


Amalgamations 

Given the historical back- 
ground there is no possibility of 
radical change in the direction 
of industrial unionism — one 
union for one industry— -on the 
German pattern. The question 
is how far present arrangements 
can be modified by patient 
negotiation among unions. Un- 
fortunately the basic distinction 
between craft and non-craft 
unions fa major cause of over- 
manning in British industry) is 
deeply embedded in the system 
and tbis will remain a serious 
weakness, even though techno- 
logical change is making the 


For any significant ration- 
alisation to take place the TUC 
will have to exert an authority 
which it does not at present 
possess. Will anion leaders be 
prepared to give up some of 
their own autonomy in the 
interests of a stronger trade 
union movement? Past experi- 
ence suggests that a combina- 
tion of self-interest and inertia 
win frustrate the reforms which 
were talked about in Brighton 
yesterday. But to allow the pre- 
sent divisions and weaknesses 
to continue is bad not only for 
industrial relations but for the 
interests of trade union mem- 
bers themselves. Moreover-the 
reputation of the trade union 
movement with the public at 
large — and its ability to influ- 
ence government policy— is un- 
likely to improve as long as its 
Internal affairs are in disarray. 


Germany keeps 


fighting fit 


BOXING FANS speak of the 
“ hungry' fighter ” — the man 
with no especially distinguished 
record but with a flock of 
children who suddenly explodes 
in the .ring. The concept is use- 
ful in non-academic economics. 

It explains the performance 
of the chief losers of World War 
Two in the post-war commer- 
cial race. Germany and Japan 
were hungry fighters in the 
1960s. Now they count among 
the world’s rich, yet the initial 
momentum of those earlier 
years lingers on. Only a necro- 
mancer could say how long it 
can be kept going. In Germany 
there are dear signs that it is 
beginning to flag. The popular 
image of furor teutcmicus at 
work bench and executive desk 
is looking frayed. The five-day 
week is sacrosanct: so are the 
plentiful holidays. 


and the -remittances sent home 
by migrant ' labour. But last 
month the traditional trade 
surplus melted to a mere 
DM 100m. For the first seven 
months Df this year it was 
DM 4.6bn, or DM 10.9bn less 
than in January-July of last 
year. A bit over DM lObn of 
that deterioration came from 
slightly reduced oil imports at 
vastly enhanced prices. 


Costs 


Lambsdorff 

The role of oil in the trade 
account is illustrated by two 
further figures. German exports 
overall increased by 8 per cent 
in volume during the first half 
of this year, whereas imports 
rose by only 6 per cent Not an 
unhealthy picture, though since 
GNF grew by about 3} per cent 
in the same period, the market 
share of imports must have 
increased. 


On top of that the Germans 
pay themselves more than their 
most important competitors. 
According to a recent estimate 
published in Germany, the 
hourly labour costs of German 
industry (including social 
security levies), at DM 21.14 or 
£4.90 in 1979, were outdone 
only by the Swedes and the 
Dutch. In the U.S. the figure 
was DM 16.95— small wonder 
that German industry has - been 
putting a stream of direct 
investment into America. The 
figure for France was DM 15.05, 
and for the UK a lowly 
DM 10.20. 

Add to that the relatively 
high exchange rate of the 
D-Mark. It may have come down 
in terms of the oii-borne pound, 
but against West Germany's 
leading trade partners the index 
figure has remained remarkably 
steady in the past 12 months. On 
a base of 1972 = 100, ft has 
fluctuated- by less than three 
points above and below the 150 
mark. 

It is against this background 
that one must judge the heavy 
current account deficits that 
the country has been running 
and is continuing to run. From 
a surplus of DM 17.5bn in 1978, 
the current account plunged 
into a deficit of DM lO.lbn last 
year. For this year the IFO 
institute forecasts a deficit of 
DM 27bn, which it thinks will 
lessen to DM 20bn next year. 

Deficits on invisibles are 
habitual in Germany, to a great 
extent because of the Germans' 
avid pleasure In foreign travel 


Industry has mostly reacted 
with phlegm, though the motor 
industry, perhaps for the first 
time, is sounding anxious about 
the Japanese. It has stopped 
short of catting for quotas, 
official or “voluntary,” which 
would command little sympathy 
from the Government in Bonn 
(or from the only imaginable 
alternative, provided the opposi- 
tion remains true to its tradi- 
ditions).- Count Otto Lambs- 
dorff, the Economics Minister, 
has said that given German 
dependence upon exports, re- 
sorting to protectionism would 
be on a par with committing 
suicide for fear of dying. 

The Bundesbank is on a 
similar course. The discount 
rate has been at 7} per cent 
since May, higher than at any 
time in the preceding decade. 
Its objective is to defend the 
exchange rate against pressures 
emanating from the current 
account. 


Competition 


Though the pattern has now 
been reversed, the Bundesbank 
spent DM 16.5bn from its 
reserves on defending the ex- 
change rate during the .first feur 
months- of this year. So it and 
Count Lamhsdorff are at one in 
believing that competition is the 
goad to keep the fighter fit even 
though his hunger has been 
stilled. A forecast 6 per cent 
real increase in German in- 
dustry’s investment in plant and 
equipment this- year seems to 
show that so far the goad is 
working. • 
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Strike leader Lech Walesa raises a fist in victory 
as he outlines the agreement with the Polish 
Government at the weekend. It now remains to 
be seen whether the new unions will be allowed 
to participate in factory management and 
whether Mr. Edward Gierek, the Polish Premier 


(right) will survive the storm which has 
descended upon the weakened leaderships 
Christopher Bobinski reports from Warsaw. 
Below, David Satter assesses the mood in the 
Kremlin after the concessions to the Polish 
strikers. 


Poland 




real test 


T he strikers in 
Gdansk and Szczecin, 
by winning the right 
to strike and to their own 
Independent trade unions, have 
shown the Polish population that 
it is no longer powerless. But 
the question of paramount 
importance, here, in the Soviet 
Union and the rest of Comecon, 
is how the events of the past two 
weeks will affect the way the 
Communist system functions. 

The Soviets have already 
signalled their deep unease at 
the agreement signed between 
the workers and the Polish 
Government in a hard-hitting 
Pravda article. For the moment 
it seems that this may be only 
a warning shot to the Poles not 
to go too far with their experi- 
ments. But the problem for the 
future is, as one Western 
reporter remarked: “will the 
Poles be permitted to intervene 
in their own internal affairs?" 
to introduce changes which will 


bring the country out of its 
economic and political crisis. 

For the moment the Gdansk 
accord signed by the strikers 
leader Mr. Lech Walesa and Mr. 
Mieczyslaw Jagielski, a Deputy 
Prime Minister, is a hopeful 
sign. The local party organisa- 
tion in Gdansk and Mr. Jagiel- 
sM himself have come to see 
that the existence of an inde- 
pendent union movement will 
provide some sort of guarantee 
that the party can be kept from 
losing touch with the popula- 
tion. • 

Some of the negotiators on 
the Government side during the 
talks in Gdansk were even con- 
vinced that it is only if indepen- 
dent unions exist that the 
officially sponsored union move- 
ment can be revitalised. But 
despite the fact that a special 
session of the party’s central 
committee on Saturday 
approved the decision for inde- 
pendent unions it does not mean 


that their future will be easy. 
The party and state apparatus 
are quite unprepared for a 
situation in which an indepen- 
dent voice is empowered to pass 
judgment on their decisions. 

Also, there is still opposition 
to the enlightened line which 
the majority of the central com- 
mittee took at the weekend, 
albeit under the pressure of the 
growing strike wave. The delay 
in publishing the terms of the 
Gdansk agreement in the 
national media would suggest 
that it is unpopular with some 
of the leadership. 


for the guile and resources at 
the disposal of the state. 

Their role will also be deter- 
mined by the nature of future 
economic reforms and. the de- 
bate on these is only just 
beginning. 

The reform debate will not be 
easy. The events of the past few 
weeks have shown how deep the 
credibility gap is between the 
party and the population. People 
are tired of shortages in the 
shops, the inefficient economy, 
and the waste of human and 
material resources 


in the past decade should be 
brought to account. 

All this will further diminish 
the authority the party can still 
summon up. Whether Mr. Ed- 
ward Gierek. the present party 
leader, will be able to ride the 
storm is doubtful. 


The new unions, on the other 
hand, are at the moment being 
set up on a wave of enthusiasm, 
but it is by no means clear who 
will in future staff them. There 
is almost no experience in 
Poland of this kind of activity 
and, in the struggle for influ- 
ence which lies ahead, the new 
unionists may prove no match 


There is also a considerable 
reservoir of anger at what is 
seen as the good life that senior 
party officials have been leading. 
Protests are growing, for 
example, at the life-style of Mr. 
M. Szczepanski, the former head 
of radio and TV, who was ousted 
last week. Demands will also be 
made that those who failed to 
take correct economic decisions 


The problem of the future is 
whether the long latent discon- 
tent which is now being articu- 
lated can be more or less chan- 
nelled into the existing institu- 
tional forms. Tbis was done at 
the weekend in the Baltic ports 
by the strikers and the Govern- 
ment . when the new unions 
signed a declaration which says 
that they respect the leading 
role of the party, Poland’s 
socialist system and the 
country’s alliances. 


authority and deal with the 
population, it must itself 
become more democratic. The . 
whole question of agricultural . 
protection must be looked at 
Relations between Church and 
state will have to be redefined. 

One central committee mem- 
ber confidently remarked in 
Gdansk last week that Poland 
was facing powerful social and ■'< 
political changes and that these - 
could revitalise the socialist 
system. But if this is going to • 
be accomplished smoothly the j 
population is going to have to 
stick to the motto of the Gdansk 
strikes: “Solidarity and cau- ' 


tion. 


All are crucial statements if 
the fears of Poland's neigh- 
bours are to be set at rest 


But new issues are emerging. 
If the part>' is to shore up its 


So far. this has been achieved, i 
The shipyard workers showed 
the population that it can fight 
for its rights. They also demon- 
strated that gains can be made 
peacefully, without bloodshed 
and in a disciplined way. But 
it is too early to be sure how 
firm all these gains may be. 


Why the Soviet Union has not intervened 


SHORTLY BEFORE the major 
price rises for food products 
which started the recent 
strikes, were announced by the 
Polish Government, the Soviet 
authorities advised the Poles 
not -to raise prices without 
more thorough “political pre- 
paration.” 

The Polish leadership 
ignored the Soviet advice as 
they have generally been free 
to do where internal affairs 
were concerned, and the strikes 
which led to tiie trade union 
reforms were the result. 

Now the Soviet authorities 
must be deeply unhappy about 
the Polish Communist Party’s 
partial surrender of power. But 
they will accept the Polish 
Government’s agreement to the 
establishment of independent 
trade unions provided it helps 
to keep Poland under control. 


For the Soviet Union, the 
most important thing is not 


how tightly Polish workers are 
controlled — although they 
would prefer them to be as 
powerless as Soviet workers — 
but rather Poland’s overall 
loyalty to the Warsaw Pact. 

As - long as the Communist 
Party . remains in power and 
Poland remains part of the 
Warsaw Pact alliance, almost 
any reform adopted by the 
Polish Government is accept- 
able to the Soviet Union because 
under present circumstances, 
the cost of crushing Polish 
resistance is too high. 

When the Soviet Communist 
Party newspaper Pravda yester- 
day attacked Polish workers for 
inflicting m aximum damage on 
the Polish economy in pursuit 
of “ counter-revolutionary ” 
goals, the newspaper was 
expressing not only the Soviet 
Union's anger but also its 
powerlessness. 

Independent trade unions and 


the right to strike are incom- 
patible with Soviet ideology, 
but in the Polish case the 
ideological inconsistency could 
only have been eliminated 
through the use of military 
force, which would have been 
politically damaging to the 
Soviet Union 

Pravda, therefore, had little 
choice but to ignore the agree- 
ment on independent trade 
unions yesterday. 

The most Pravda could do 
was denounce the workers and 
implicitly warn them m.t to 
push their luck too far. 

Although comparisons are 
made difficult because in 
Czechoslovakia the driving 
force came from the party 
hierarchy itself, a case could 
be made that the Soviets have 
already tolerated more from 
the Polish workers this summer 
than they tolerated in Czecho- 
slovakia in the spring of 1968. 


If the Soviets have resisted 
the temptation to intervene in 
Poland or even to give the im- 
pression that such a possibility 
was being considered, it was 
because the potential military 
and economic costs of invading 
Poland would have been much 
higher than those of subduing 
Czechoslovakia and the Soviet 
authorities have learned to be 
flexible in the ways they main- 
tain their control. 

The question now for the 
Soviet leadership is whether the 
steps which have been taken 
will prevent further disruptions 
in Poland and it is this which 
will determine their future 
support for Mr. Edward Gierek. 
the Polish Communist Party 
leader, rather than unhappiness 
over what the Soviets would see 
as his tactical compromise or 
past mistakes. 

There is a danger of the 
events in Poland having an in- 


fluence on the Soviet Union’s 
own frightened and demoralised 
workforce. Most Soviet citizens 
are aware, albeit confusedly, of 
what is happening in Poland 

The Soviet Union itself, of 
course, is not immune from 
labour troubles. There were 
reports this spring of strikes 
in the giant car plants at 
Togliatti and Gorky, and stop- 
pages at the Kamaz truck fac- 
tory and a tractor factory in 
Chelyabnsk. The reason for 
the stoppages was reported to 
be shortages of milk and meat 
products which, in most cases, 
were far more severe than 
those experienced in Poland. 

The Soviet Government 
counts on the loyalty of factory 
workers who in most cases are 
far better paid than office 
workers, doctors or teachers. 
But as news of events in Poland 
begin to reach ordinary Soviet 
citizens who are adept at in- 


terpreting cryptic references It 
the official Press, there is in- 
creasing talk in the streets or 
in queues about a precedent 
which may have relevance for 
•the Soviet Union itself. 

The danger of Ideological 
contamination as a result of the 
events in Poland, however, can* 
probably be controlled by a 
much tighter rein on tourist- 
trips by Soviet citizens to Poland 
and the pervasive and self- 
fulfilling conviction on the part 
of many Soviet citizens -that any 
resistance to the Soviet regime 
is futile. 

The meaning of the Polish 
events for Moscow will more ' 
like show itself in whether the 
Polish workers, under the 
pressure of economic and . 
political developments, attempt 
to act through their democratic 
trade unions to expand their 
political influence and usurp the 
power of the Communist Party. 


MEN AND MATTERS 


The meaning 
of the ACT 


A concern with fixed assets of 
£514 after accumulated depre- 
ciation last year of £90 sounds 
as though it ought to be rather 
small beer to Alan Clements, 
finance director of ICL But the 
man across whose desk spurt 
the N ini an millions allowed 
himself considerable satisfac- 
tion as he reported yesterday 
on the affairs of the Association 
of Corporate Treasurers, of 
which he is president. 

The ACT was formed IS 
months ago, largely on the 
initiative of its chairman, Man- 
chester Exchange Trust manag- 
ing director Norman Tribble. 
Its overtures to Britain's top 
1,000 companies have yielded a 
current membership of 456. 

Much of ACT’S early work has 
been devoted to collecting 
enough of its high-flying mem- 
bers in one place for long 
enough to hear a series of 
’foundation papers" on cor- 
porate topics presented by lead- 
ing business figures. In the 
longer term, it seeks to for- 
malise professional standards 
for the job by instituting 
examinations and providing 
vocational guidance for would- 
be treasurers. Its magazine, The 


Treasurer, has enjoyed a profit- 
able first year, with advertisers 
anxious to place their services 
before what ACT itself reckons 
is “ perhaps the most concen- 
trated body of strategic 
decision-makers in this 
country.” 

There are also, I am happy 
to hear, more distant hopes of a 
gothic pile somewhere in the 
City, where amid leather chairs 
and week-old copies of the 
Financial Times, members may 
enjoy some of the more 
informal facilities furnished by 
our professional bodies. 


the shape of an appointment to 
the National Enterprise Board, 
which be takes up this month. 

Surprisingly for so eminent a 
businessman, it is Allport’s first 
public sector appointment. His 
elevation to the ranks of the 
Great and the Good came, he 
told me, as “something of a 
surprise," since he has had little 
to do with the NEB apart from 
a friendship with its chair man 
Sir Arthur Knight His 
particular interest in the 
modest two-days-a-month which 
the NEB will demand of his 
time, will be the high-technology 
end of its portfolio. 


were occupied accepting and 
logging 150 wrong numbers in 
one shift “My feeling is that 
it’s getting worse." 


Unto the beach 


Brew haha 



Stirred, not to say shaken by 
the widespread retailing of 
silly season stories about the 
alleged dangers of drinking 
lemon tea from polystyrene 
cups, the British Plastics Federa- 
tion has at last responded with 
a ponderous counterblast 

There is no denying, admits 
the federation, that the brew 
can have a most curious effect 
on the structure of the cup. 
But while the plastic may wilt 
and shrivel, it will not dissolve. 
In any case, it adds, citing the 
latest research, “there is no 
evidence whatsoever that poly- 
styrene is a carcinogen,'' and 
nothing to justify doubts about 
its safety in “ food contact 
applications." 

Cheering news then, about the 
container. But nothing so som- 
forting — so far— about the 
contents. If lemon tea does such 
interesting things to modern 
plastics, what, I ask myself, 
does it do to my old-fashioned 
innards? 


Out of touch 


On board 


. . and we are sending a 
delegation to Poland to find 
out how to bring a repressive 
Government to its knees.” 


Denis Allport is nothing if not 
a company man. His 34 years of 
working life have seen him rise 
Through Metal Box, largely on 
its overseas side, to. the tap of 
the tree with his appointment 
as chairman last year. Now, 
perhaps sufficiently familiar 
with his territory. Allport has 
admitted a minor distraction in 


It may say British Telecom on 
the freshly-livened vans, but 
to the residents of Hounslow 
it is still the same old Post 
Office. Promised a transforma- 
tion of telephone services 
earlier this year, phone sub- 
scribers on the industrial fringe 
of the capital looked forward 
happily to May 21, when, they 
were told, the 46-year-old relics 
in the local exchange would be 
unplugged and replaced with 
new equipment 

“It has been disaslerville 
ever since," says Peter Har- 
wood, marketing services man- 
ager of dyestuffs and chemicals 
makers Williams (Hounslow). 
“They have dropped the pro- 
verbial brick," offers the 
equally disenchanted Peter 
Frowd at Hoechst headquarters. 

Harwood, whose company 
turns over £13m a year— half 
on exports — says in some des- 
peration that he has no way 
of knowing if customers can 
contact the business or not. But 
three separate monitoring tests 
carried out inside the company 
showed that 34 per cent of all 
outgoing calls went astray. 

Although Hoechst has not 
calculated the total of mis- 
directions, numbers “unobtain- 
able,” and crossed lines which 
beset the 570 and 572 prefixes 
channelled through the Houns- 
low exchange, Frowd recounts 
a recent complaint from night 
security men who could not get 
on with their job since they 


The finely orchestrated flag- 
waving and drum-beating 
accompanying the departure of 
Crusader 80. Britain's biggest 
military exercise since World 
War n, appears to have dis- 
tracted public attention from 
the uncomfortable fact thst 
most of our boys are having 
to rely on friendly foreigners 
to give them and their iron- 
mongers a lift into battle. 

Although a platoon or two 
of our 15.300 soldiers and 
12,600 vehicles will sail across 
the Channel on scheduled 
British ferries, most of them 
are being transported by a fleet 
of Danish ships, courtesy of 
DFDS, which obligingly can- 
celled seven of its sailings 
between Newcastle and Esbjerg 
to do the honours. 

The Navy's fleet of landing 
craft, I understand, cannot co*e 
with the task, and although UK 
ferry' operators were asked to 
tender for the job they turned 
it down because they were too 
busy with non-belligerent 
trippers. 
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to gweatei; little 
a start in life? 


Susie (that's not bar real 
name) attends one of the special 
day care centres we run for chil- 
dren whose future is at risk. Ae 
little at &?, could help her. 

She is 3^ toe child of a ■' 
broken marriage, with a violent 
father. Wh en fir st, she came to 
us, she was so lost and disturbed, 
she wouldn't speak and didn't 
even knowhow to play. . 

How, she’s beginning to talk 
and smile, she eqjqyspaMlng, 
and she's building up confidence 
in herself so that as she gets 
older, she may be able to relate 
properly to' 



I 


caL Little children likeher, <_ 
fenceless , bewildered products 


ones most likely to end up delin- 
quent, making a mess of their 
own lives, and their own chil- 
dren's Eves in turn. 


At MaEoardo’s, we run 


Pleasant note 


I was charmed to read the 
following rejection slip from a 
Chinese economic journal, 
which I am sorry to say com- 
pares somewhat favourably 
with ray own more robust 
product: 

"We have read your manu- 
script with boundless delight If 
we were to publish your paper 
it would be impossible for us 
to publish any work of a lower 
standard. And as it is unthink- 
able that, in the next thousand 
years, we shall see its equal, we 
are, to our regret compelled to 
return your divine composition, 
and tn beg you a thousand times 
to. overlook our short sight and 
timidity. 


Observer 


[dedicated helpers for these 
children. And, df course, we run 
residential homes and sbhoolB 
for children -but we are always 
concerned to by and keep cM- 
dren and parents together. Our 


you can buy a set of paints. Fa? 
310wBcaiibuyasandrteay- 
and little aids flketihfsheJp so 

much. For £100 we can feed a 

child for a whole year ai the 
centre. Evaytidnghe&js. Andifc 
helps even more lfyt^ covenant 
to pav regularly. That way we 
can claim back tax, so eveiygl 
you give Is worth £L50. Not a 
penny is wasted, becanse we are 
very careful wfththB money we 
get, an d many fine helpers do 
voluntary work for us. 


does, SkOled halp like this costs 
a lot - ton ugh in the end it can 


^WtoSpsie.andafliihe 


but also save society a great 
deal inlat®. years. 

Wbtftyou send what vnn wDT BamardOS 


caaaflbrdtod^rorQniy^ Dr.Bamardo's. 1 Rrnnap aj jm ^ 
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Financial Times Tuesday September 2 1980 

, . Alan Pike looks at industry’s failure to train in new skills — now and for the future 




s antique apprentice system 
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“One of out member of apprentices. The disease 
/ firms have advised us that raiser fundamental qoestions 

four of their first year -g®** £*±2? s SLSl 
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oe ,ptocea on tfce redzmy ijrip between schools and 
dancy list; They state that -industry and the training of 
this is no reflection on **** * skills * 

, ***»£:• && ssssmsu: 

ana would gladly supply antique apprenticeship system 
jacouniote referene&r' for survive alongside efforts to 
each Oj these boys, if 'any .regenerate industry? 
member firm .finds- Oust . .Tor,, although the available 
they are able to cuxommo^- Mores may he open, to some 

date one or more, of these £«*_ *““« , Uule 

hn»* +*- Mm-nla+o tb*;* doubt that Bntain has a lower 
£S* proportion of young people in 
apprenticeship aee afcouZd training as apprentices or in foil 
oe obliged ij they would time vocational training than 
contact . . -... any other comparable industrial 

THIS APPEAL was sent out td “S*?*,! ; _ , 

member • companies by the •- ' West Germany, for example. 
Engineering Employers Assoria- has nearly four times more 
tion in Manchester' a few apprentices, m training. And 
days before: the national un- 40 P® r «*£, of. French youths 
employment rate rose above the tl “ e .vocational 

emotive 2m mark. It illustrates «*oation after leaving school 
that lads, who had considered compared with only 10 per cent 
themselves among the lucky ln Britain, 
ones when they left school last The Engineering Employers’ 
year and succeeded in finding Federation (EEF) is in no doubt 
engineering' - apprenticeships, about the implications of these 
are- no more Immune from this figures. ** Despite the extreme 
scale of recession than any economic pressures bearing on 
other industrial worker; the industry companies must 

But it does more than simply P la » for the expected upturn," 
point out the personal plight of says Mr. Anthony Frodsham, the 
teenage boys who now face director-general. “Cutting back 
the prospect of joining nearly recruitment now will mean 
7,000 other unemployed young severe skill shortages in 1984. 
people under the age of 18 in That win diminish our ability 
Manchester. -It acts as a depress- to take advantage of the oppor- 
ing reminder than we have been tunities which we confidently 
here before. expect to be available by then. 

British manufacturing Cutting back is, nonetheless, 
indastry has been incapable of taking place on a substantial 
taking full advantage of pre- scale. In Manchester for 
vious economic upturns because instance the number of appren- 
of an acute shortage of skilled tices taken on this year is 40 
workers in crucial areas. And per cent down on last year, 
in the current recession appren- Figures like this can fluctuate 
tice intake in Britain is once considerably from locality to 
more falling alarmingly. The locality: towns dominated by 
disease has been repeatedly companies engaged in defence 
diagnosed in surveys and and aerospace - work, for 
reports, but the patient is again example, have been less affected 
breaking out in spots. by the recession and a few 

The cure is not to be found employers have actually 
simply in increasing the number * increased their intake. 
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Ti ^ I am happy that my own group 

i 1 u6 squeeze ■ enjoys high profitability and 

i *«, . seeks to reward its workers 

! on oronts accordingly, average profits in 

; _ - ,->,««««« the textile industry are pathetic 

From fte Chcawimk and in many cases ' already 

' Ctoitflih Mill' • •" , c . ' non-existent 

. Whole clothing industries 

d i ay ' have already vanished in some 

dearly of the EEC countries where 

facing industry and points to wage rates - m ^ past have ^ 

the bttaI ™ higher than those current in 

Government has been, respon- Britain 

sible for a massive shift of . p^hUinn " wrmTri k*™* to 


Protection " would serve to 


GDP delay, the run-down of the 
mainly at th e. British textile industry but only 

tridprofiU;. ^ by subsidising basic material 

constructive su ggesti ckk ^ and energy costs can we be 
out to help tlm authorities o heIpe(1 in our battle in overseas 
bp less indecisive. : ■ markets. 

.[ ^5*} \ feel *^ yid hnrd To tiiat the design and 

immediate relief to nara qu^j^y of British products is in 

nraccAd mmlRlTV "IS 30 • ■ - - 


pressed industry 


• •: ? this: -” 7 ' 7 „ v„~j 0 v, stanuaie. »y own company h 

.portant shift of tbe r , 1 ^5 experience is quite to the con- 

• :’r v /would result from a reduction tnjy ^ 

* I in . rates payable on hid^trvd Robson, 

i property, as was done in the pride ^ 

!:-E a f iQotV: c* 
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f 1930s. - • St Saviours Road, 

! such simple measures would Leicester 
1 provide a stimulus to the confi- 
dence industry so badly needs. 

ivo Fuchs. ' Concordat 

Ctottflh m Show, Lancs. V/tilltwuai 

needed 

lextue - .From Mr. W. He 

_ Sir,— -It is to l 

WHgCS at the impending i 

From the charrman, . Prime Minister a 

Ladies Pride Group ^ 5S 


From Mr. W. Ueymonson 
Sir,— -It is to be hoped that 
at the impending meeting of the 
Prime Minister and the trade 
union leaders both sides will be 


when high technology is applied 
on too large a scale, but will 
succeed if applied modestly. 

Somewhere between Holton’s 
20 KVA and 231 years, and 
some 3 MW wonder whicb lasts 
until the first day the wind does 
really blow, must lie the 
answer. 

One hurdle the authorities 
must get over is the whimsical 
idea of feeding the grid from 
wind generators. The Central 
Electricity Generating Board 
will never be able 'to get down 
to a workable scale of wind 
generation so long as it talks of 
batteries of 10.000 wind- 
mills producing the equivalent 
power of one fossil fuelled 
generating station to feed the 
grid. 

I suggest that a healthier 
approach for them would be to 
look at the hideous network of 
pylons, transformers and sub- 
stations that encumber the rural 
areas of Britain because the 
CEGB 500 MW station is 30 
miles away. 

I feel, as Mr. Woods does, 
that a fiasco is inevitable, but 
make the above suggestion in 
the hope that it may encourage 
some technician somewhere to 
“ think small.’’ 

J. W. L. Nichols. 

Mill House, 

Holton St. Peter, 

Halesworth. 

Suffolk. 
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SLr^-The survey of the textile prepared to “ talk-turkey ” and 
industry by the low pay unit 4 concordat achieved 
tAuKust 18) should have shown In this country or behind the 
that^whilesome areas may be Iron Curtain, Government by 

^ not. * * e wl y p ractical 

^certlr B whS« ttay'iSfSS P °A C £edibmty gap is widening 

sttZTssrss «nas 

This should ^ 0Qe ta]ks about « « 

emijoyers A o -JS? value " in a business, people are 

workers less than the going fte asset the team 

Tfce i fc t i !iSL?S t ^vone wade up of managers, foremen. 
sure1 ^ K^-hat chargehands, and general woric- 

exammxng the sltl ^ on yyt 1 f_~ a ; force; when these teams are 
British workers and dispersed it is an incalculable 

ments. are engaged^m -a battie 

for tiie survival _ of jobs ana Having said ’ this I believe 
companies wife th ® s ? al ar ^JJ there is too much “ wringing 
the world where total labour ^ b an ds ” about hoplessness 
costs are less than the social MC j hardship of - fee young 
wage in the UK. unemployed, and misplaced 

In the knitwear industry mere ^3*^ a bout them having 
is no trade union rate for any ^ ta J e uncongenial, monotonous 
job and the wage paid, very j ots The ca reer inspiration of 
often within a piece-rate system, Ramsey McDonald came from 
can vary widely from firm to Samuel Smiles' “Self Help"— 
firm. It follows, therefore, feat it be a good investment 

any trade union negotiated t0 gj ve e very school leaver a 
increase is merely an ai^itrary ^py 0 f ^is book! ... 
figure added without reason or Some older people who pick 
fairness to the existing pay up not insubstantial redundancy 
nacket no matter how inflated pay - and who have entre- 
feat nay packet may already be. preneurial stamina will trans- 
rrsariv when the amount which &rm crisis into opportunity and 
can he paid in wage costs must achievement 
£ carefully weighed, it is much W. Dennis Heymanson. 
hotter feat the discretion as to Activist Investments, 
jZZTJ TS paid and to whom The Manor House 
Sd teleft to the partner Middietmwn-See, Sussex. 

manufacturer and *«t l»dJ-d“red 

ftrou* in the caetomary 

= Power from 

JBACS? 2«5 the wind 

steep increases m Pay^ e Fnm Mr. J. Nichols 
simj^y expedite f n ^ e ido Sir.-I feel feat Mr. B. Wood 
workers to the dote qumie- (A ugust 29) was right to ask if 
not believe tha£ ofeer the ^authorities . . . knew that 

indeed there must be man beading for another 

UH workers at P d predicta bi e fiasco" but I would 

unemployed who feel mi tx ^ t0 tell hiin that not all 
by aggressive trade union b ^amyis get blown down when 
mail of employers for left UD3t tended. My windmill 

. beyond fee ability of ** m built in 1749 and still stands 

to Pay. . ^ validity on its original post and is held 

. There might be some v Qp by its or igj n al crown tree, 

in thfr arguments put lorw * ^ girts and corner posts. 

. fee. low pay uyLiJKJ? ^ e re The lesson I draw from tins 

,fee British textile lndu*ti7 that wind generators fail 

unreasonably high; in wuu 


Own-share 

buying 


From Lord Camoys 

Sir, — 1 would like to add a 
few comments on companies 
buying feeir own shares to 
those made bv Mr. Ian Fraser 
in his letter of August 6, which 
set out some excellent argu- 
ments for persuading the 
Governed to legislate during 
the next session of Parliament. 
There are, however, one or 
two advantages which were not 
mentioned in his letter and are 
of considerable significance, 
advantages that will meet the 
demands of many companies, 
particularly small companies. 

Mr. Fraser says that Pro- 
fessor Gower lists “ a few minor 
advantages of a change in fee 
law in regard to private com- 
panies.” These advantages 
would not be minor, on the 
contrary they would have far 
reaching beneficial effects. 

The approach should be to 
Isolate fee situations that are 
of most concern to a private 
company (particularly family 
companies). There seem to be 
three “ key ” situations. Where 
a shareholder dies and there is 
no capital transfer tax saving 
scheme; where there is a 
" locked in ” minority who want 
cash e.g. most commonly fee 
third or subsequent generation 
of an extended family not all 
of wbom can enjoy the benefits 
of actually working for the 
company; and where a company 
would like to bring in an insti- 
tution of some kind as a share- 
holder. Both parties are con- 
cerned feat fee institution will 
be “locked in.” This prevents 
investment m private com- 
panies and results in a shortage 
of finance- 

How would the Green Paper’s 
suggestions help in these cir- 
cumstances? The issue of 
redeemable equity shares is 
clearly not relevant; by Pro- 
fessor Gowers own admission 
“ it is not what private com- 
panies really seek." The exten- 
sion of the exception to Section 
$4 of fee 2948 Companies Act, 
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Nationally it is calculated 
that the engineering industry 
needs 23,000 new apprentices 
this .year if the problems which 
have hampered its performance 
in the past are to be avoided 
next rime round. It is likely to 
get 17.000. Employers are still 
going to great lengths to keep 
apprentices for their full four- 
year training period — but if 
the recession forces an increas- 
ing number of companies to 
make young people redundant 
the problem could become still 
worse. 

Persuasion alone will not en- 
courage enough employers to 
hire more apprentices than they 
need at a time of economic 
difficulty in order to maintain 
an investment in the nation’s 
future. It is, as one Manchester 
employer commented, not easy 
to justify taking on school 
leavers when you have just laid 
off long-serving employees. But 


the overriding factor is the 
extra cost. The first year of 
training is spent off the job and 
the employer must help finance 
this — either in his own train- 
ing centre or at technical col- 
leges — while also paying the 
apprentices' wages. A 16-year- 
old is paid £32.85, 45 per cent 
Of the skilled rate of £73. and a 
17-year-old £4380. 

The Manpower Services Com- 
mission, through the industrial 
training boards, tries to help 
combat the shortfall with public 
funds. “ We have a system of 
premium grants of £3.UQ0 for 
companies which are prepared 
to take on apprentices in excess 
of their requirements,’’ says Mr. 
Gerry Mclvor. regional manager 
of rfie Engineering Industry 
Training Board (EITP) in Man- 
chester. “ Alternatively we have 
an award scheme where we pay 
for young people to undertake 
the first year off the job train- 


whereby companies can fund 
trusts set up to hold shares for 
the benefit of employees, to 
allow companies to buy back 
shares issued under an em- 
ployee share scheme is encom- 
passed in fee general concept 
of re-purchase. As a suggestion 
on its own. it is laudable in feat 
it will give a boost to employee 
participation. The heart of 
the matter lies in Possibility C 
of the Green PapeT whereby 
companies could simply buy 
back their shares, and it is the 
only suggestion that has any 
relevance to the key situations. 

The ability to re-purchase 
seems the obvious solution, and 
sucb shares should necessarily 
be cancelled. Professor Gower 
states that they should be can- 
celled and that " there is no 
case for courting the account- 
ing and the problems which 
dealings in treasury shares 
would involve." This seems 
a weak argument; reminiscent 
indeed of the very negativity of 
which the Professor accuses 
the Jenkins Comittee. Further- 
more. there is no reason why 
companies should not only use 
their accumulated profits to buy 
back the shares but also that 
the question of borrowing to do 
so should be thoroughly 
examined. 

The effect would be to ease 
the problems brought about by 
capital taxation, to encourage 
employee participation, and to 
help “locked in” minorities. 
Above ail, companies could 
plan further into fee future and 
a -policy of " keeping what you 
have got ” that prevails in many 
a family company could be re- 
placed by expansionist ideas as 
capital expenditure would be 
encouraged. 

Mr. Fraser’s letter admirably 
covers fee advantages that 
would occur to public com- 
panies except that he surpris- 
ingly fails to mention the 
impetus it would give to 
“ privatisation.” 

There is no question feat 
there are many small quoted 
companies whose circumstances 
have so changed that it is a 
positive disadvantage feat they 
remain public. A positive dis- 
advantage to both the large 
family shareholders that often 
control them and fee other 
shareholders who are effec- 
tively “ locked in ” by the very 
low share price. 

Professor Gower sees the 
main advantage of fee proposal 
to allow public companies to 
repurchase and cancel feeir 
shares as being the ability to 
“go public” wifeom a Stock 
Exchange listing. Aa equally 
important advantage is the 
ability to rid the company of. 
fee listing. 

Privatisation will be espec- 
ially useful where younger ! 
generations of a particular] 
family with a substantial hold- ; 
ing have begun to run fee com- 
pany. li it remains a public 1 
concern too much of fear in- 1 
centive has gone, and too much 
time is wasted on fee formali- 
ties feat are quite rightly re- 
quired of public companies. 

If fee emphasis of this letter 
has been on fee private com- 
pany and fee snuH public com- 
pany it is because these are at 
the centre of any attempt to re- 
juvenate fee economy. There 
is a greet need for reform and 
there are many companies 
which would be able to use 
sucb reform to considerable 
advantage. We must hope feat 
the Secretary of Stale for Trade 
sees fit to take a radical line. 
Camoys. 

Doshwood Bouse, 

69 Old Brood Street, 

ECS, 


Brans Radovic 


ing at college, and then try to 
find employers who will take 
them on to continue their 
apprenticeships.” 

Id the North West these rwo 
schemes have this year helped 
recruit around 350 engineering 
apprentices who would not 
otherwise have found jobs. But 
training boards have not been 
exempt from expenditure cuts 
— the EITP has been forced to 
withdraw some grants even 
after training has started, and 
the employer would like to see 
much more money spent in this 
way. 

But the rere-^ion cannot be 
blamed for many of the other 
problems which affect training 
in British manufacturing indus- 
try. Tn Britain 44 per cent of 
vouag people finishing school 
at the statutory leaving age 
start work with no apprentice- 
ship or other full-time voca- 
tional education. The compar- 

UK: Mr. James Callaghan, 
Labour leader, speaks at Trades 
Union Congress annual con- 
ference, Brighton (to September 
5j. 

Association of Chief Police 
Officers’ annual meeting opens, 
Preston (to September 4). 

British Association for the 
Advancement of Science meeting 
continues, Manchester (to 
September 5». 

Mr. Husni Mubarak, Vice- 
President of Egypt, continues 
official visit to UK. 

Mr. Cbristopher Preston, 
Department of Trade assistant 
secretary, speaks on China — the 
False Dawn, at International 


able proportion in Germany is 
between 6 and 9 per cent, in 
France 19 per cent and Italy 23 
per cent. 

Britain, a Manpower Serrices 
Commission (MSC) review body 
on training concluded last 
month, does ^ not provide fee 
same scale and range of oppor- 
tunities for training young 
people as do many of our Wes- 
tern European and North 
American competitors, who 
appear to take a broader view 
of the advantages of systematic 
formal vocational preparation.” 

With the exception of the 
Irish Republic, Britain has “ the 
lowest proportion of appren- 
tices in the working population 
among those countries in which 
apprenticeship is the main 
method of training skilled wor- 
kers.” 

The shortcomings of British 
industrial training are acknow- 
ledged within industry. In a 
submission to tbe House of 
Commons Employment Commit- 
tee last month fee EEF de- 
clared candidly: “The indus- 
try’s rigid skill structure pre- 
vents it from responding 
quickly to change. Craft train- 
ing is an area in which tbe 
entrenched position of both 
trade unions and employers 
tend to obstruct training to 
meet industry’s needs.” 

Contrary to some popular 
folklore these problems do not 
stem primarily from the 
apprentices themselves, in spite 
of difficulties which have existed 
in the relationship between 
education and industry. 

Employers, for example, tend 
to be unaccustomed to new 
methods of mathematics teach- 
ing. The typical classroom is 
much more metricated than 
many British factories, and com- 
panies sometimes wish teachers 
would do more to encourage 
abfe youngsters to pursue their 
further education while working 
as engineering technicians 
rather than regarding university 
as the only goal. But in places 
like Manchester the Engineer- 


ing Employers Association and 
the local education authorities 
have established a close 
dialogue, and many of these 
basic difficulties are being 
ironed out. 

The fundamental problem is 
rather that industrial training 
in Britain has traditionally been 
based upon serving an 
apprenticeship for a specific 
period of time. MSC policy is 
that it should be changed and 
based, henceforth, upon the 
amount of time each individual 
requires to attain particular 
standards. Many manpower 
specialists believe feat fee only 
word to describe such a change 
would be “ revolution.” 

After their first year at 
college young engineering 
apprentices are required 10 com- 
plete at least two modules of 
specialist training— determined 
by their owe interests and the 
needs of their employer — to 
qualify for the Certificate of 
Craftsmanship. At present the 
entire process takes four years, 
although there is a serious prob- 
lem of large numbers of initial 
entrants failing to complete the 
training process. 

The engineering module 
system is well suited to the 
training-to-standards approach 
and two years ago the industry’s 
training board — on which 
employer, trade union and edu- 
cational interests are represen- 
ted — produced its ill-starred 
Information Paper 49, proposing 
tbe 6Dd of time-served appren- 
ticeships in the industry. 
Apprentices would in future 
become full craftsmen when 
they had completed initial 
training plus two modules 
which, in the case of exception- 
ally able recruits, could be after 
about two years. 

Lord Scanlon, chairman of 
the training board and at the 
time president of the Amalga- 
mated Union of Engineering 
Workers as well, used his sub- 
stantial energy and persuasive 
skills to try to convince the 
industry that the change should 


Today’s Events 


Advertising Association lunch, 
London. 

Countess Mount batten attends 
naming ceremony for two loco- 
motives in honour of Lord 
Mountbarten, Waterloo Station. 

Final day of CornhiJ] Insur- 
ance Centenary Test cricket 
match, England v. Australia. 
Lord’s. 

International Carpet Fair 
opens, Harrogate (to September 
5). 

European Open Golf Cham- 
pionship qualifying tournament, 
Walton Heath. 


Professional Sound Recording 
Equipment Exhibition opens. 
West Centre Hotel, SW6 (to 
September 4). 

Overseas: Mr. Sol Linowitz. 
President Carter's special Middle 
East envoy, has final day of talks 
with Mr. Menahem Begin. Israeli 
Prime Minister, on Palestinian 
autonomy. 

International Trade Fair, 
Leipzig, continues. 

OFFICIAL STATISTICS 

Treasury publishes UK official 
reserves for August- Bank of 
England gives details of capital 


be made. Tbe failure has so 
far been total. 

Many employers took fright 
at fee prospect of having to 
pay adult wages to lS-y ear-olds 
— although the training board 
stressed that the two-year- 
trained craftsman would be 
exceptional Hugh Scanlon's 
own members proved unable to 
contemplate such radical 
change in an area which goes 
to the heart of fee ancient 
rivalries between craft and 
general workers unions. 

Training to standards would 
have done more than speed up 
the supply of apprentices. It 
would have constructed a basis 
on which, by taking further 
modules later in their career, 
engineering craftsmen could 
quickly and flexibly adapt to 
changing technological needs. 
It would also have opened up 
the possibility of initial train- 
ing later in life. At the moment 
adults trained in Government 
Skillcentres, for example, are 
unwelcome in most of the 
engineering industry because 
they are not time-served 
apprentices. Training to stan- 
dards rather than time would 
challenge this philosophy. 

The EEF and the Confedera- 
tion of Shipbuilding and 
Engineering Unions are now 
again discussing the problems 
of craft training and skill 
shortages in their industry. 
Their agenda — covering issues 
like apprentice intake, employ- 
ment of Skillcentre and other 
adult trainees, careers advice 
for school leavers, greater 
efforts to encourage female 
trainees and flexibility of 
skilled workers — provides an 
excellent summary of the 
problem. 

If British manufacturing 
industry is to avoid yet again 
being handicapped by man- 
power difficulties some of fee 
solutions must be in place 
quite soon. The evidence of the 
past suggests that the future 
should not depend upon it. 

issues and redemptions during 
the month of August. 

COMPANY RESULTS 

Final dividends: Diploma. 
Rowland Gaunt. Interim divi- 
dends: House of Fraser, Macfar- 
lane Group (Clansman). Provi- 
dent Financial Group. Tra&c 
Indemnity, interim figures: 
Janies Beattie. 

COMPANY MEETINGS 

Great Portland Estates. Cafe 
Royal, 6S Regent Street. W, 12. 
R^ Kelvin Watson, Alma Lodge 
Hotel, Buxton Road. Stockport. 
Cheshire, 12. Wheeler's Res- 
taurants. Sheridan Hotel, 64, 
King’s Road. Brighton. 12. 
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Companies and Markets 


UK COMPANY NEWS 


Margins rise as Linfood 
beats forecast at £10.2m 


AGAINST a forecast of not less 
than £9.50^ made at the time 
of last April's rights issue, 
Linfood Holdings reports a pre- 
tax profit of £10.21m for the year 
to April 26, 1080, an increase of 
£2.66m orer the corresponding 
period. 

At halfway, .when profits were 
£2.1 3m higher at £5.08m, the 
directors, of this wholesale, cash 
and carry and retail distribution 
company, said priority would be 
given to containing second half 
costs. 

They now report that during 
the year trading margins 
improved from 1.29 per cent to 
1.5 per cent and net margins from 
0.91 per cent to 1.07 per cent. 

Main efforts in the current 
year will be directed at main- 
taining these improved margins, 
they add. 

Basic yearly earnings per 25p 
share moved ahead from 18p to 
23.1 p and, as foreshadowed, the 
final dividend is 7.5p net for an 
lip <9.75p) total. 

For the 12 months, turnover 
increased from £S31-5m to 
£950.64m and trading profits 
advanced from £10.77m to 
£14.2Sm. Taxable profits were 
struck after Interest of £1.21m 
i El. 11m) on the convertible 
unsecured loan stock and £2.$4m 
(£2.11rai on bank and other 
borrowings. 

After tax of £2.05m against 
£1.56m, the net profit balance 
finished ahead from £5 .99m to 
£8.16m. Minority profits totalled 
£350.000 (£86,000 V and the attri- 
butable balance emerged at 
£7.Slm compared with £5. 62m, 
which was after an extraordinary 
debit of £283,000. 

Total dividends absorbed 
£4.49m compared with £3.29m, 
leaving retained earnings for the 
period carried forward to. 
reserves some £lm higher at 
£3.32 m. 


HIGHLIGHTS 


Lex looks at the U.S. accounting standard FAS 8 dealing 
with foreign currency translation which is due to be replaced 
following the publication of a new exposure draft T^. ^ant 
Japanese electrical group Matsushita makes 
equity offer in Japan, possibly in the order of US$200m. At 
home the food retailing group Linfood Produces a Profits nse 
of a third to £I0.2m although the second half appears to have 
been a lot tougher. Finally Lex considers the latest news from 
Coral, the UK leisure group. 


Apex Properties 
improves to £0.69m 
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On turnover £40,180 higher at 
£1.03m, taxable profits of Apex 
Properties during the year to 
March 31. 1980. advanced from 
£528.086 to £691,094. In addition 
to the surplus, the directors say 
extraordinary items amounting to 
£54,817 have been credited to the 
capital reserve account 
At the end of the previous 
financial year the board antici- 
pated a moderate increase in 


profits this time, mainly due to 
the disposal of two blocks of flats 
which were not contributing to 
group profits, and rent reviews 
on shop properties in Sloane 
Street which had been satisfac- 
torily completed. 

A final dividend of 1.3p is 
being recommended, which raises 
the total from l.6p to 2p net. 

After a tax charge of £336.595 
( £275,055 ) earn ings per lOp 
share are given as 3.29p (2.35p). 


Midland Bank’s chairman Sir David Bairan pictured in the Midland Bank IntematJonaTs *ewdeallng 
LaSenceJPoontney Hill, which he formally opened yesterday. The room, contai^ man^ 

communications technology, is one of the largest in the City of London one dealh^^m^ 

It will enable Midland to cope with the ever-increasing demands placed upon It for foreign currency business throughout 

world. 


Yorkshire- 
General 
bonus rise 


First Talisman supported 
by loans from directors 


Whitworth 

Electric 

advances 


I. & J. Hyman falls to f 0.64m 
halfway but maintains interim 


At April 26, net tangible assets 
per share stood at 120p (llOp). 
In April last year a revaluation 
of the majority of the group's 
properties was undertaken re- 
vealing a surplus of £17m. If this 
surplus had been incorporated,. 


Results of First Talisman In- 
vestment Co. for 1978 reveal a 
pre-tax loss of £48,170. compared 
with a £20.837 deficit in the pre- 
vious year. Loss per 25p share is 
stated as 2.19p, compared with 
Q.95p. 

The directors have made un- 
secured interest-free loans to 
the company to enable it to repay 
the bank overdraft and meet its 
liabilities, as they fair due. 

In their report, the auditors 
note that the board explains that 
the accounts have been prepared 


on a going concern basis as the 
directors are continuing their 
support of tiie company. 

Mr. P. M. B. Rowland resigned 
his directorship on August 29 
and bis holding of 100.000 shares 
has been acquired equally by the 
four remaining directors. 

The holdings of shares are 
now: Mr. B. D. L. du Cann. 
chairman with 281,000 (12.77 per 
cent); Mr. O. A. A. Alsher, 
125.000 (5.68 per cem); Mr. G. 
Jackson, 125,000; and. Mr. D. A. 
Wickins, 125,000.- 


FOLLOWING the modest im- 
provement from £164.019 to 
£169.379 in the first six months, 
pre-tax' profits of Whitworth 
Electric . (Holdings) moved 
sharply ahead to reach £613.839 
for the year ended March 31. 
1980, an increase of £207,492 over 
last time. 

Tax credits dropped from 
£37,177 to £3,901 and earnings 
per 5p share came out at 15.6p 
tll-2p). The net dividend is 
being raised from 1.05p to 
1.3125p per share. 


The group operates as a 
wholesale electrical distributor. 


the net tangible assets per share 

at April 26, 

19SO 

would 

bave 

been 172p. 






1979-80 

1978-79 



£DO0 

0000 

Sales 


950.635 

831,498 

Trading profit .... 


14.36 

10.765 

Interest — Conv. 

Uns. 



Ln. Slk 


2.326 

2,107 

Interest — bank borrow- 



mgs. etc. ... 


2.836 

2.107 

Pre-tax profit ... 


10.211 

7.553 

Tax 


2,052 

1.560 

Profit alter tax 


8.159 

5.993 

Minority profits 



350 

86 

Exraord. debit 


— 

283 

Attr-butsble 


7.809 

5.824 

Interim dividend 


1.188 

1.010 

Final 


3.304 

2.275 

Retained 


3.317 

2,338 


Mixed outlook for Vibroplant 


The annual meeting of the 
company will be held at Win- 
chester House, E.C., on October 
28 at noon. 


Lex, Back Page 


ALTHOUGH FURTHER effort, 
economies and the future contri- 
bution from the newly-opened 
depots in Aberdeen and Barrow 
in Furness will give support to 
the performance of Vibroplant 
Holdings, plant hire group, dur- 
ing the current year, the Board 
cannot be optimistic m forecast- 
ing next year’s results. Mr. R. 
dinning, the chairman, tells 
members in bis annual state 1 
menL 

Turnover for the year.ended- 
Mareh 31, 1980, rose from 

£11.16m to £ 14.09m and pre-tax 
profits reached £3.S2m' (£3.18m) 
as reported August 19. The net 
dividend total is being lifted 
from 12.403p to 14.5 25p per 
share. 


During hbe 1979-80 year, the 
acquisition of the West Brom- 
wich premises was finalised and 
after completion of the refurbish- 
ing programme, this depot is 
now providing full support for 
the group's operations in tfhe 
Bi r mingham and South Midlands 
area. 

A new division, Shorpak 
Trench Systems, which supplies 
hydraulic trench shoring equip- 
ment to the' civil engineering 
industry, became operational - in 
January. 1980, and although still 
■in its infancy, the future poten- 
tial looks very promising. Mr. 
Cl inning stales. 

At the year end. total share- 
holders’ funds were up from 
£8 -29m to £10 .57 m. . 


. Meeting. Leeds, September 22, 
1 pm. 


WUliam Nash 


Profits of William Nash, the 
specialist papers maker, fell In 
the half year to July 2, 1980, 
from £207,000 to £127,000 on in- 
creased turnover of £6.42m, com- 
pared with £5. 64m. 

The directors say demand dur- 
ing the period kept up reason- 
ably well but -tight margins and 
other adverse factors reduced 

the .profit. .... . 

There was again no tax charge 
for the six months. The interim 
dividend remained unchanged at 
5.5p net. The company has 
“ close" status. 


TAXABLE profits of I. and J. 
Hyman, plastic foam converter 
and manufacturer, fell in the six 
months to June 2S last from 
£967,667 to £642.434. The surplus 
was struck after depreciation of 
£272,370, against £230.253, and an 
almost doubled iarerest charge 
of £2562229. compared with 
£130.156. 

The directors say that the 
company has continued to retain 
Us -share of a reducing market 
but over-capacity in the indusrr? 
has inevitably resulted in a nar- 
rowing of profit margins which, 
together with the high cost of 
finance and certain other over- 
heads. has reduced the pre-tax 
profit. 

Every effort, they say, is being 
made to combat the problems by 
completing the company’s pro- 
gramme of rationalisation and 
maintaining its drive into new 
markets both at home and 
abroad. The results of these 
actions, the directors add. may 
start to reflect in the last quarter 
of the financial year. 

After a reduced tax charge for 
the half year, down from £503.186 
to £333.016. earnings per 5p share 
are given as 1.51p. compared 
with 2.1p. The interim dividend 
for the period is s same-ag2in 
0.4136p net. Last time a total of 


DIVIDENDS ANNOUNCED 


Claverhouse 


Elec. & Industrial 
Excall bur Jewellery 

I. and J. Hyman 

Linfood 

Scottish Eastn. Inv. 
IVbltwonh Electric 



Date 

Corre- 

Total 

Total 

Current 

. of 

spending 

for 

last 

payment payment 

ctiv. . . 

year 

year 

1.3 

Oct 22 

1.1 

2 

1.6 

Tst 

inL 2.25 

Sept 29 

2.25 


5.95 

inL 1.07 

Jan. 6 

1.07 

— 

3.75 

... 0.63 

Oct 22 

0.83 

L19 

1.12 

.inL 0.41 

— 

0.41 

— 

125 

7.5f 

Oct 29 

6.75 

11 

9.75 

inL 1.5 

Oct 27 

lJ5t 

—5 

3.2t 

... 1.31 

— '. 

1.05 

L31 

1.05 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. J Included special 
dividend of 0.35p. ' Maintained L7p final forecast. 


1215p was paid from pre-tax 
profits of £2.83m. 


£34,000 losses 
at Wilson Peck 


Pre-tax losses at Wilson Peck, 
retail music dealer, -reduced 
from £51.582 to £34.318 for the 
year ended March 31. 1980. on 
higher turnover of £454,733. 

against £353.675 

But after a lower tax credit of 
£1,048 (£23.447) losses were up 


; at £33.270, . compared with 
£28,135. Including last . time 
- proceeds of £113.219 from the 
sale of a subsidiary, there was 
a net surplus of £85,084. 

Stated Joss per 25p share 
Increased from ' 2.S6p to 3.05p 
and again no dividend is being' 
recommended — the last pay- 
' merit was in 1973. 


•A SUBSTANTIAL increase ia 
terminal bonus rates as from 
September 1. 1980, is announced 
by - the Yorkshire-Gen end -Life 
Assurance Company, the life 
-- company arm of the General 
Accident group. These bonuses 
are paid when a life policy 
becomes a claim by death or 
maturity, or when the pension 
commences under a pension, con- 
tract and have been increased 
by 20 per cent in all cases. 

- Thus, tor life and endowment 
policies, the rate is lifted from 
£10 to £12 per £1.000 of s*ms 
assured and reversionary bonuses 
for each complete year in force, 
except the first three, op ‘to a 
maximum of 30 years. On- pen- 
.sion contracts, the rate is 
improved from 12} per cent to 
15 ' per *eent of ah attaching 
bonuses. 

Mr. Norman Graham, the 
general manager and actuary cf 
the company, said that thij 
latest increase in terminal hotra; 
reflected the underlying strength 
of the investments in both life 
and _ pension funds. . The . com- 
petitive position of the cam. 
pany’s contracts, particularly the 
se'f-em ployed pension plans, 
would be further enhanced. 

The company continuously 
reviews its terminal bonus rates, 
the previous increase being 
made exactly 12 months ago on 
September 1. 1979. Terminal 
bonuses tend to - reflect the 
underlying capital appreciation 
of the life fluid. The company 
declares its main reversionary 
bonuses on a two-yearly basis — 
the next declaration being for 
the two year period ending 
December 31. 1980. 


Rising costs hit Miller Raynei 




m ffgS* 





An increase in half-yearly 
turnover from £2_29m to £2.62m 
for Miller, Rayner and Haysom. 
industrial clothing maker, was 
offset by steep rises in costs, 
which left pre-tax profits lower 
at £126.751 for the period to 
April 30. 1980. against £133,858 
last time. 

The directors’ policy is to main- 
tain, as far as possible, full pro- 
duction but they point out that 
this will lead to pressure on 
margins. However, it is expected 


that first-half profits will be at 
least maintained. 

In the last full year, taxable 
profits totalled £280,842. 

Earnings per share dropped 
from 3.25p to 2.67p for the half 
year. Tax charge was £68.917 
( £69,606 ) and there were 
minorities of £20.235 (£22.787). 

The ultimate holding company 
is Practical Uniform Company 
with a 61.2 per cent equity in- 
terest. The associate, H. Sedg- 
wick holds a further 38.1 per 
cent 


Banco ,8'lbeo 

225 

-1. 

Banco Central 

252 


Banco Exterior 

206 


Banco' Hispano 

• 223 


Banco Ind.' Cel. ... 

120 


Banco Madrid .'.... . 

141 


Banco Santander 

276 

-3 

Banco Urquijo" 

.. 140 

“f 

Banco Vizcaya : 

..T7.. --235 

.. • 

Banco Zaragoza ... 

215 


Dragados 

109. 

-3 - 

Espanola Zinc 

73 

+ 1 

Fecsa 

62.70 

+0.20 

Gal. Preciados 

33 

+ 1.50 

Hidrela 

87 

-0.20 

Iberduero 


+0.50 

Peiroleos 

103 


Petrolibar 

87 


Sogefisa 

107 


Teletomca 

61 

-J 

Uruon Elect 

68.50 

-o;bo 


(HONDA GIKEN KOGYO 
KABUSHIK1 KAISHA) 


5yi> Convertible Bonds 1989 


Pursuant to Condition 5ICVXI) of the 
above Bonds, you are hereby notified that, 
"because of a free distribution of sham to 
stockholders of record as of August 3L I960 
(effectively as of 12 o'clock noon oo Saturday. 
- August 30. 1980 (August 29 in London and 
Luxembourg!), at the rate of ftl share far 
each share held, the conversion price of die 
Bonds has been adjusted from Yen 5WL90 
per share of Common Stock u> Yen 4S2&) 
per share of Common Stock effective asof 
September L 1380. 

Honda Motor Co., Ltd. 

September !*. 1380 


HAMPSON 

INDUSTRIES LIMITED 


Rents Receivable £3.1 million 
Distributable Profits £601,000 


Engineering and Manufacturing: industrial Cleaning 
Maintenance and Allied Services 


Results at a glance 

1980 

1979 


£ 

£ 

Turnover 

16,013,998 

12,731,658 

Profit before taxation 

705,653 

584,116 

Dividends per 5p 
Ordinary Share 

0.800p 

0.727p 

Earnings per 

Ordinary Share 

2.54p 

1.97p 


Earnings per 20p share -6.72p 
Investments in excess of £56 million 


Borrowings down £8.3 million from 
£26.3 million since year end 25.3.80 


Report and Accounts from 1 /2 Mason's Ar ms Mews. 
Maddox Street, London W1 R 0J Y. 


After-a decade of profitable growth, many 
industry companies might feel they’d be 
excused a slight hiccup. 

BTR is an exception. 

We intend to maintain our success, 
continue to innovate, keep things flexible, 
direct and positive. Continue to encourage 
our people to get results. And still remain our 
own severest critics. 


Extracts from the statement by 
T. Hampson Silk, Chairman 


Profits increased by 21 %. 


M. J. H. Nightingale & Co. Limited 

: : : -t — — • ■ 

27/28 Lovat Lane London EC3R. 8EB Telephone 01-621 1212 


Export sales increased to almost £2m in face 
of fierce competition. 


.. 1979-SO 

High Low . . Company 


Dividend recommended for year 1 6%, an 
increase of 1 0% on last year's dividend, 
taking into account the November , 1 97 9, one 
for ten scrip issue. 


For us, getting bigger means getting 
bettestoo. 



BTR 

stands for growth 


Another scrip issue of one ordinary share for 
every ten held will be proposed at the AGM 
on 3rd October, 1 980. 


.SO 21 Armitage and Rhode* ... 21 

170 92*, Bvdon Hill 1TO 

100 ’ 74 County Car* TO.7% Pf. 74 

101 63 Deborah Ord qb 

125 88 Frank Hors all 125 

129 63 Frederick Parker m 

156 88 Georgs Blair ..... gg 

W 45 -Jackson ■ Group ...... •• 82 

163 .103 Jama* Burrough ■ 150 

305 . 242 Robert Jenkins • 305 

232 175 Torday 37* 

34 ~ io*~ Twin lock Ord. ml 

90 - 70 Twirrtock 15% ULS RS 

36 23 Unllock Holdings 47 

100 42 Walter Alexander inn 

245 136 W. S. Yeotas 2te 


Our financial position is strong and avon 
though a temporary setback may be 
experienced due to the current 
recession our view of the future is not 
unduly pessimistic. 


t Awounri prepared under provisions of 
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% 
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3.8 

18.1 

1.4t 
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15.3 

70,7 


5.5 

5.8 

4.81 

7.9 

6.3 

3-9t 

11.0 

16.2- 

3.1 1 

18.5 

18.7 

— t 

6.0 . 

7.3 

T.1f 

7.3 

6.6 

9-8 

31.3 

10.2 

— t 

15.1. 

8.9 

3.7t 

— 


— t 

15jO„ • 

17.B 


3.0 

6.4 

7 7t 

5.7 

5.7 

5.51 

12 - 1 
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.4.01 
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NOTICE TO HOLDERS OF 

Honda Motor Co., Ltd. 


eneAf 


| j Copies of the Annual Report and Accounts 

can be obtained from the Secretary. 


BTR limited, Silvertown House, 
Vincent Square, London SW1P2FL • 
QI-8343S4S. 


iH Hi Brandon Way, West Bromwich, 
oouFfframes West Midlands B70 9PG. 
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UK COMPANY NEWS 




K^feWng EIS ahead 17% in first six months 


short of forecasts 


BY TfRRY GARRETT 

PULL YEAR figures from ' 
Haynes Publishing will Adi 
short of the directors' estimates 
made when' the company went 
public last November. " . 

Id an unusual offer for sale by ! 
tender undrewritten by mer- 
chant banters Singer /and 
Fried] ander Haynes* directors 
anticipated that sales would . fall 
“ within the range of £5.1m to 
£5.45m. a> - Profits would bo ‘-’not 
less than £870,000 ” on the lower . 
turnover estimate and “not less 
than JELlnr" ■ on th» higher 
figure. 

Mr^ Frank Day. chief execen-. 
live of Haynes' UK- opera tioos, 
publishing - workshop • manuals 
for cars and motorcycle®,- said 
yesterday that the ■ company v^as 
likely to report pre-tax profits 
below the £797,000 of the pre- 
vious 12 months. 

Haynes is due to reports its 
full year figures for the year to 
May 91 within the nexr two 
weeks. 

Problems started to develop 
in March when retailers started 
a heavy round of destocking in 
response to their own sluggish 
sales. The shortfall on the 
number of manuals sold was 
around 200,000. Mr. Day esti- 
mated. 

Mr. John Haynes, the com- 
pany’s founder talking from 
California last night where he is 
working to develop the com- 
pany’s inroads into the lucrative 
U-S- market, said that the final 
quarter in the UK was usually 
the best at the year but retailer 
destocking was the most severe 


he had seen and the -final three 
months turned out “ lousy.” 
There was however, “no question 
of the dividend not being met” 

Apart from retailers’ destock- 
ing the- strength of sterling on 
exports and the impact of an 
NGA industrial dispute which 
lost output to the tune of about 
. 130,000 manuals were cited as 
reasons for the profits shortfall. 

Mr. Day said that the setback 
in _ihe final quarter of the last 
fi n an ci al year was a “ temporary 
hiccough," the group is currently 
working above budget Mr. 
Haynes said volume was up 
20-25 per cent on last year. 

The shares were originally 
offered to the public at a mini- 
mum price of 95p each and the 
striking price, following the 
tender, was put by Singer and 
Friendlandcr at 120p. Yesterday 
the shares fell back I4p to 138p. 
The high for the year was lTOp. 

Singer and Frledlander's other 
recent new issue. Peerless, which 
came to the market last May 
warned last week that it would 
be nnlikely to match the profits 
of the previous 12 months in the 
current year. Peerless reported 
profits last Friday of £3. 8m — 
bang on target with the pros- 
pectus forecast which was made 
after the year end but the cur- 
rent year has been hit by the 
recession. "*■ 

Peerless* shares were offered 
to the public at lOOp each. The 
issue was heavily oversubscribed 
but the share price has subse- 
quently fallen back and yester- 
day eased another lp to 72p. 





£3 Ft O UP OP COMPANIES 


PROFITS BEFORE tax of 
Electrical and Industrial Securi- 
ties improved from £901,800 to 
£1.06m in the first half of 1980 
and despite economic uncer- 
tainties. Mr. M. Q- Walters, 
chairman, expects seeond-Aaif 
results to be about the same as 
those now reported. - 

The interim dividend is main- 
tained at 1.072p net per share as 
it Is group policy to consider any 
increases in dividend in" the light 
of results for the year as a whole, 
Mr. Walters states. Last year a 
final of 2.678p was recommended 
when pro-tax profits totalled 
£L92m. 

Tax charge for the half year 
amounts to 044.400 (£343.700 
adjusted) giving net earnings 
per 25p share of 8.324p, against 
5.06p. Gross earnings per share 
are stated! as B.649p, compared 
with 8.213p. 

Turnover was up 33 per cent 
from £11. 87m to 05.57m. Divi- 
dends again absorb £123,500 and 
£790,300 (£434,500) is retained. 

The chairman says there has 

Ailsa’s 
growth 
may slow 

Alisa Investment Trust may not 
be able to maintain its foregoing 
rate of growth over the next five 
years unless the present recession 
is of shorter duration than at 
present seems likely and is 
followed by a period of sustained 
growth and prosperity. 

This warning is gives by Mr. 
W. R. Ballantyne, the chairman, 
in his annual report to share- 
holders. He adds that the 
immediate outlook is too uncer- 
tain for any more predictable 
forecast to be made. 

As announced on August 8, 
pre-tax revenue for the year to 
May 31 last advanced from 
£673,985 to £824,186. 


Ash. 


'The result is a satisfactory reflection 
of a sustained effort at every level 
throughout the group" 

"We intend to proceed with developments 
already planned for our distribution and 
buckle interests despite the present 
decline in the market". 

Gerald Garman, Chairman, 


Ji Summary of Results 1979/80 1978/71 

| eooo root 

| UXsalas 18.457 16,42! 

! Export and overseas sales 3JH7 1,49! 

1 Total sales 21.474 17 £21 

| Profit before tax 2.062 1,65‘ 

I Profit after tax and 

minority interests 1,537 1,111 

I Earnings per share 6.084p 4.41 5i 

I Dividends per share 

m (including tax credit) 1.9286p 1.8749i 

* Net assets per 5p share 29.1 15p 25.499| 

Cophs of the Report and Accounts are available from the 
Secretary, B ascot Crescent, WaJsaU, West Midlands WSJ 4NP. 

F. Hr TOMKINS LTD. 
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? FASTENER DISTRIBUTION 
BUCKLE MANUFACTURERS 
STAINLESS STEEL FASTENERS 
HIGH TENSILE BOL TS & N UTS 
k. COLD DRAWN STEEL . 







fSz * . - it must be emphasised that our business 
now covers many areas in the heaith-care field, 
giving us the opportunity of moving in the 
directions which, both short and long term, 
offer the best prospects of success for the 
future development of the G roup. 99 

Alan Ritchie, Chairman. 


FIVE YEAR REVIEW 

1980 

1979 

1978 

1977 

1976 

Salesfm 

149 

119 

90 

74 

60 

Trading profit £m 

3.15 

3.78 

3.19 

2.85 

2.48 

Return bn capital % 

15.6 

23^ 

24.2 

26.7 

27.7 

For each 20p ordirrary share : 






(adjusted for Rights issue) 






Dividend p 

6.5 

6 2 

4,2 

3.7 

3.4 

Eammgsp ; 

20,7 

32.0 

27 A 

19.6 

19.4 


Complete this slipfora copyoftheMacarthys Corporate Reportfor 1S80: 


. To the Secretary, Macartfiys rtamewtiob L«L 
•1SS High Road, Romford, Essex RM6 6NR- 


been some narrowinc of. margins 
but the Board has been selective 
about the business taken and the 
total order book art the end of 
June was in excess of £23m. Tight 
control of working capital has 
continued and ar> adequate level 
of liquidity main Lamed. 

Mr. Walters says that so far 
this year employees have agreed 
annual wage settlements which 
have helped the companies to 
stay competitive. This has 
enabled the group generally to 
maintain employment and even 
engage more people in some 
areas. 

H We continue to invest in new 
plant and machinery whenever 
we are satisfied that we can get 
competitive manning levels and 
working practices,' ” the chair- 
man adds. 

Although operating in a 

depressed and highly competitive 
market. Hick Hargreaves worked 
hard to attain a reasonable level 
of business and turnover and 
profits bave come close to 
budget. 

A relaxation of financial 


restrictions in some of the 
countries to which Finch Watson 
exports enabled it (o improve its 
performance and make a useful 
contribution to the Group. 
Zwk-ky Engineering traded satis- 
factorily and both turnover and 
profit were ahead of budget 

With the completion of the 
expansion of the Grantham plant 
and uninterrupted working, 
Kontak's output and profitability 
is improving again, and sbould 
continue to do so through the 
rest of this year. 

Kontak has maintained a good 
order book for both jet engine 
components and hydraulic valves 
and its exports of the latter 
increased materially over the first 
six months of the year. 

The world demand for com- 
mercial aircraft has moderated 
as the increased costs and reduc- 
tion in air traffic, accompanying 
the recession in many countries, 
has slowed down the expansion 
and re-equipment programmes of 
the airlines. 

This has affected the C. F. 
Taylor (Metalworkers; order 


book for galleys but an increas- 
ing proportion of its business is 
for other aircraft structural com- 
ponents and its performance was 
in line with the budget, the 
chairman states. - 
C. F. Taylor (Hum), which is 
mainly engaged in the manufac- 
ture of aircraft engine cowlings, 
wing flaps and similar com- 
ponents, achieved turnover and 
profits for the six months weQ 
ahead of budget. It has been 
successful in recruiting some of 
the additional labour needed to 
meet a healthy order book. 

• comment 

Although pre-tax margins have 
dropped by 1} points since year- 
end. EIS continues to record 
steady profits growth. Because 
of the absence of redundancy 
charges the Hick Hargreaves 
process plant business has scored 
a significant recovery; this sub- 
sidiary may have contributed 
£‘m in the first half of 1980 
against about £100,000 last time. 
Meanwhile the Komak division 


has been free of industrial 
trouble, thus helping its earnings 
picture. General aerospace work 
— ranging from the construction 
of kitchens for airliners to the 
manufacture of flaps for MATO 
airborne radar planes — now 
accounts for around 40 per cent 
of group turnover and around 
30 per cent of group pre-tax 
profits. In the smaller world 
of footwear machinery the 
group’s Finch Watson business 
has also improved, partly because 
of advances in obtaining pay- 
ments from abroad- Finally, the 
company’s ability to keep wage 
settlements within the range of 
9 to ‘15 per cent has helped keep 
a lid on costs. If the group 
makes around £2.1m in the full 
year, its p/e could be SJ on a 
full tax charge, which seems to 
place a fair value on the shares 
at 77p. If the directors decide 
to increase the total net dividend 
by 10 per cent (the interim is 
maintained), then a reasonable 
yield of 7.8 per cent could be 
in view. 


Scottish 
Eastern 
at £3.2m 


Hillards makes good start to year 


THE CURRENT year at Hillards, 
north of England supermarket 
operator, bas started well with 
turnover much higher than the 
corresponding period of last 
year, reports Mr. Cordon N. 
Hunter, chairman in his annual 
statement. 

Increased turnover, new stores 
and improvements to equipment 
and organisation all provide 
good reasons for maintaining the 
opinion that the group can look 
forward to further growth, _ he 
adds. 

As reported on August 4. pre- 
tax profits for the year to April 
26, 1980 fell from £2. 54m to 
£2.23m on turnover of £1 19.43m 
against 003.76m. 

Mr. Hunter describes the year 
as one of further progress in 
which group turnover again in- 
creased and new supermarkets 
added substantially to the 
group’s sales area. However, 
economic conditions and in- 
creased competition contributed 
to the trading difficulties which 
resulted in the profit decline, 


particularly in the second six 
months. In addition higher 
interest charges adversely 
affected prnfiu 

The planned expansion of the 
group resulted in additions to 
fixed assets during the year of 
£7.43m. 

Five new supermarkets have 
been opened at Mickleover, 
Batley. Huddersfield, Oldham 
and Selby, adding over 120,000 
sq ft tD the total selling area 
of the company. Another super- 
market is being built at Idle on 
the outskirts of Bradford. As a 
result of population changes or 
the opening of new stores, one 
supermarket and five small 
stores have been closed. 

Both the opening costs and the 
time taken to bring new stores 
to adequate profitability have 
increased to a greater extent 
than could reasonably have been 
anticipated, says the chairman. 
However, there is every indica- 
tion that the new supermarkets 
will contribute an increasing 
proportion of the group's profits 
in the next few years. 


A specialist department Is 
permanently engaged in the 
search for and in negotiation for 
suitable sites for new stores, Mr. 
Hunter reports. 

He says it is not only the new 
stores which have the latest 
equipment. Existing stores are 
continually being improved, and 
notable improvements have 
recently been made to the fresh 
foods and frozen foods depart- 
ments. In-store bakeries are 
now being provided. Credit cards 
known as “Hillards Supercards” 
have been made available for the 
convenience of customers. 

In the event, trading condi- 
tions have made it a particularly 
difficult time to reorganise the 
non-food sections of the group 
but current experience indicates 
the more systematic organisation 
of the nan-food section will 
prove to have been fully justi- 
fied. 

On a CCA basis pre-tax profits 
are shown at £1.99m (0.34m), 
after adjustment for deprecia- 
tion £343.000 (£235.000). cost of 
sales £ 1.24m (£421,000), mone- 


tary working capital £1.24m 
(£421,000), gearing £106,000 
(£36,000) and interest £213,000 
(£7.000). 

The group's AGM will be held 
at the Post House Hotel, Ossett, 
on September 26, at 12.30 pm. 

Excalibur 

Jewellery 

improves 

TAXABLE PROFITS of 
Excalibur Jewellery, manufac- 
turer of watches and jewellery- 
rose from £882,354 to 0.05m. for 
the year to April 30. 19S0. Turn- 
over was maintained at £5.73m. 

After a tax charge of £566,356, 
compared with £170,136 Last 
time, stated earnings per 5p 
share were down from 4.6p to 3p. 
The final net dividend is 0.63p 
(Q.8258p), miking a total of 
1.19p fL12p). 


Revenue of Scottish Eastern 
Investment Trust rose from 
£2. 52m to £3.18m in the half-year 
ended July 31, 1950 before tax of 
£1.15m against £938,000. Last 
year’s pre-tax revenue totalled 
£5.69m. 

First hafef earnings improved 
from 1.46p to l.S9p per 25p 
share. An interim dividend of 
1.5p is declared— the correspond- 
ing interim payment was lJ5p 
but included a special non- 
recurring dividend of 0.35p. A 
maintained final of !.7p is now 
forecast for the current year. 

Net asset value amounted to 
96.6p (Sip) after prior charges 
at par and 99.9p (S4.1p) at 
market value. 

Total net assets attributable to 
ordinary shares were £102.02m 
i£S5.57m). Franked investment 
income for the half-year was 
£2. 29m (0.78m) and £1.17m 

(£lm) unfranked. 

M. L. Meyer 
makes £0.6m 
purchase 

AGREEMENT HAS heen reached 
between Montague L. Meyer, 
timber group, and MacMillan 
Jardlne, a Hong Kong company 
jointly owned by MacMillan 
Bloedel of Canada and Jardine 
Matheson and Co., for Meyer to 
purchase MacMillan’s sharehold- 
ings in the three companies 
jointly owned either directly or 
indirectly. 

The interests comprise a 40 
per cent holding in MLM (Hong 
Kong); a 40 per cent bolding in 
Canusa (Hardwood) and 60 per 
cent in MacMillan Jardine Inter- 
national. All three companies 
are engaged in the worldwide 
distribution of Soutb-East Asian 
timber products. The sum pay- 
able will be US$1 .42m (£600,000) 
in cash at completion. 

Completion will be dependent 
upon the receipt of consent 
from the Canadian Government 
under the Foreign Investment 
Review Act. 
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May we show you our hand? 


Pferhaps you already know us as the world’s 
largest manufacturer of roof tiles. 

But we are more than that. Few people 
realise quite how much more. 

We produce many other kinds ofbuilding 
materials: clay bricks, aggregates, ready-mixed 
concrete, plastic and concrete pipes, 
replacement windows and engineered 
timber structures - to name the more 
important ones. We are also prominent in road 
surfacing and marking and in waste disposal. 

Out major markets areEurope, North 
America and Australia, but you will also 
find us in growth areas throughout 
the world - places where our operations may 


be small today but where the potential for 
expansion is great. 

Over the last ten years our earnings have 
grown at an average rate of 24% a year 
compound. Inflation distorts all growth 
statistics, but that’s still 8% a year in 
constant pounds. 

Last year, despite difficult conditions in 
some of our markets, profits before tax were 
up 27% to £57miUion. 

If you ^ would like to knowmore about 
Eedland, just write for a copy of our 
Annual Report and Accounts to: 

The Secretary, Redland Limited, 

Redland House, Reigate, Surrey RH2 0SJ. . 


Redland 
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BIDS AND DEALS 


Reader’s Digest offers 
£2.2m for Bartholomew 


Kuok family 
looks again at 
Tanjong bid 


THE Header’s Digest Association 
of London, the magazine and 
publishing group, has made an 
agreed offer worth £2.2m for all 
the shares of John Bartholomew 
and Son (Edinburgh), the Scot- 
tish map. and atlas publisher. 

The offer, which closes on 
September 24, is being 
" warmly " recommended lo both 
shareholders and employees by . 
the Bartholomew Board. It Is 
described by their advisers 
Singer and Friedlander as a 
logical step for both companies 
since Reader's Digest has been 
one of Bartholomew’s major 
customers for many years. 

The Bartholomew group, 
which was founded in 1826. has 
worked with Reader's Digest 
since 1961 in producing the 


“Reader's Digest Great World 
Atlas.” But the present Bartholo- 
mew family directors will all 
reach normal retiring age within 
the next ten years and wish to 
secure the long-term future and 
character of the business. 

The security of Bartholomew 
employees will in no way he 
affected, nor will Bartholomew 
existing relations with both 
suppliers and customers, a 
Reader’s Digest spokesman said. 
The idea behind the acquisition 
is that Reader's Digest will use 
its world-wide skills and organi- ■ 
sation to develop the 
Bartholomew business at home 
and abroad. 

In the past few years 
Bartholomew has invested in 
new machinery and materials at 


its Edinburgh and Loanhead 
plants and these are now 
equipped for increased produc- 
tion. Last year, turnover was 
£3 25 m. ■ 

This total also included the 
T. and T. Clark company, a 
specialist publisher of theo- 
logical works • which was 
founded in 1821. Together. 
Clark and Bartholomew employ 
225 people, almost all in the 
Edinburgh area. 

There are at present three 
Bartholomew family directors. 
Additional marketing and 
editorial expertise will be 
provided by rwo Reader's Digest 
directors who will join the 
Bartholomew board. They axe 
Mr. Thomas Esen court and Mr. 
Peter Glemser. 


lie D- Kuok family, which 
has bid 105p per share— now 
topped by hte 115p offer by 
Pahang Consolidated — for 
Tanjong Tin Dredging, was 
yesterday considering its 
position. 

The Kuok family interests 
have 25.89 per cent of Tanjong 
through Tien Ik Enterprises. 
Pahang has 29JS per cent 


Fisons in joint pharmaceutical 
venture with Japanese company 


arbuthnot 

LATHAM ASIA 

Merchant banker Arbuthnot 
Latham and Philadelphia Inter- 
national Investment Corporation, 
which currently hold 78.4 per 
cent and 21.6 per cent respec- 
tively of the share capital 
of Arbuthnot Latham Asia 
(ALA SLA), say that agreement 

has been reached to increase the 
share capital of ALASIA from 
S5m to S6.5m through tbe 
subscription by PIIC for new 
shares. 

Tbe shareholding of PIIC. a 
wholly-owned subsidiary of the 
Philadelphia National Bank, will 
thereby increase to 40 per cent 
with the balance of 60 per cent 
being beld by Arbuthnot Latham. 


FISONS LIMITED of London ship 
and Fujisawa Pharmaceutical 
Company Limited of Osaka, 
Japan, are to establish in early 


which has developed Fisons will provide new phar- 


F. J. LILLEY 


between these two major com- maceulicals to the joint venture. 

panics over the past decade. including, over the next two to Mr j M Lillev has disposed 

The objectives of the venture three years. S? m0 1 jjjr of 800,000 ordinary shares of 

. . are importation, development, cate developments for non- p j r Lilley. reducing his hold- 

October a joint venture company produclion aQd marketing of asthma indications. , n „ ,□ 308700 shares— 166 per 

to be named Fujisawa-Fisons pharmaceutical products. But Commenting on the formation lo d0B ’' 0U snares— l.hb per 

KK, with head offices in Osaka. Fujisawa-Fiions KK will initial! v of the joint venture, Mr. J. 

The joint venture will have an concentrate on the progressive Valentine, a deputy chairman of 

issued capital of ■ YlOOjn transfer from Fujisawa Q f exist- Fisons Limited and tinetor-ui. MINSTER ASSETS 

I £200,000) contributed equally ing saJes of Fisons products in charge of the Pharmaceutical 

by tbe two parent companies - ------ «— ««« — ”*• TV, “ 


Tbe potential Britannia Arrow Holdings has 
increased its interest in Minster 


* * "" ■ . GP areas and small-sized hospi- Sfr ^fSons^roducts in Japan is increased its interest in Minster 

Fujisawa, one of Japans lead- tals to continue the increasing iar«ely P un tapped, and P there Assets Trom 2.15m shares {6.29 

mg pharmaceutical companies penetration of the Japanese «“ s ‘ ub rtanUal obpnSunities for per cent! to 2.Sm shares (8.19 
with annual sales in excess of MrteL future new prowls. Already per cent). 

In practice, the venture will volume sales of INTAL 


Y140,000m (£2S0ru i have been 


responsible for developing and be responsible for promotion sec ond onlv to "the OK and 
marketing INTAL. Fisons anti- and selling and Fujisawa will JJf t ° increase our share 

continue to manufacture and f ^ important market." 

on 


allergy product, since 1969. The 
joint venture is a natural pro- distribute these products 
gression of the close relation- behalf of the venture. 


LONDON TRADED 

OcL . Jan. 

OPTIONS 

April 



Option 

Ex'rcise Closing: 
price | offer 

Vol. 

“asi’r* »-■ 

Closing 

offer 

Vol. 

Equity 

close 


BP 

300 

42 . 

- 

: 62 

5 



337p 


BP 

530 

22 | 

4 

: 42 

_ 

| 54 i 




BP 

360 

10 ; 

— 

1 29 . 

10 

36 j 



0S 


BP 

390 

4 1 

15 

! 19 • 


1 - 1 




Com. Union 

160 

ii ! 

8 

: 20 . 

— 

27 • 

— 

167p 


Com. Union 

180 

* ! 

— 

. 10 

2 

15 

— 

t 


Cons. Gold 

500 

50 

— 

I 70 . 

15 

90 

— 

52 Zp 


Courtaulds 

60 

5 ! 

11 

9 ; 

b 

> 12 

13 

60p 


Courtaulds 

70 

2 1 

— 

: 5t a - 

— 

• 8 , 

b 

„ 


Courtaulds 

80 

X‘S 

52 


— 


— 



GEC 

390 

108 1 

3 

, 128 



, 



48<ap 


GEC 

500 

22 , 

14 

; 46 | 


! 66 1 

— 



GEC 

550 

8 1 

3 

25 1 

3 

; 42 





Grand Met. 

140 

22 ! 

10 

3Q • 

— 

• 34 I 

_ 

157p 


Grand Met, 

160 

Big 

25 

17 

— 

i 22 

— 

.. 


ICI 

330 

28 • 

9 

• 40 : 






358p 


ICI 

360 

12 1 

17 

24 ' 


• 33 



' 


ICI 

390 

31j! 

— 

i 15 ! 

10 

; 22 





Land Secs. 

253 


— 

• — ! 

— 

— 

— 

362 p 


Land Secs. 

273 

97 

— 


— 

’ 

— 



Land Secs. 

293 

78 

5 


— 

, — 

— 



Land Secs. 

323 

50 

1 

61 . 

— 

1 — e 

— 



Land Sacs. 

353 

26 

5 

39 

— 

— 

— 



Land Secs. 

360 


— 

— - 

— 

51 

6 



Land Secs. 

390 

9 

— 

21 


36 

— 



Marks & 3p. 

90 

13 

1 

17lg 

— 

2H] 

— 

ioob 



100 

7 

3 

Ulj 

— 

15la 

— 



Marks & Sp. 

110 

3La 

— 

7 , 

25 

• 11 

55 



Shell 

390 

27 

1 

48 

— 

62 

— 

406p 


Shell 

420 

14 ' 

36 

31 , 

2 

44 

5 

BP 


Totals 


! 

226 


77 


84 





Novembor 

February 


May 


Imperial Gp. 

90 

2i Z | 



■ 

25 

6 

__ 

80 p 


Lonrho 

94 

Blg; 

— 

15 

3 

— 

— 

93p 



104 

5tgi 

— 

9 . 

3 

• — 

— 

f| 


P. AO. 

130 

10 I 

— 

, 15 ■ 

1 

: lfl ' 

— 

130p 


Racal Elec. 

260 


9 

66 

— 

1 — 

— 

296p 


Racal Elec. 

280 

37 ■ 

2 

52 i 

— 

: 64 . 

— 



Racal Elec. 

300 

24 . 

2 

40 , 

— 

i 52 . 

— 



Racal Elec. 

330 

u : 

37 

i 26 

— 

96 . 




RTZ 

420 

5? i 

— 

I 65 

1 


— 

43 lp 



460 

23 ; 

4 

42 

— 

1 63 • 

— 



RTZ 

500 

8 1 

14 

25 | 

— 

40 

10 



Totals 


! 

68 

: 

33 


10 




PHILIP HILL 
INVESTMENT 


SHARE STAKES 

Deritend Stamping Co. — 
Britannic Assurance Co. has an 
interest in 975,000 sbares (18.48 
per cent). 

Cadbury Schweppes — Sir 


Trustees of the National Coal Rupert W. J. Clark has acquired 
Board Staff Superannuation 21,261 sbares in Cadbury 
Scheme, the Mineworkers' Pen- Schweppes Australia, a subsi- 
sion Scheme and the Coal Indus- diary. 

try Benevolent Trust together Triplevest — Merchant Navy 
hold 7,764, 68S PMllp Hill Invest- Officers Pension Fund holds 
ment Trust shares, equivalent 325.000 capital shares (5.4 per 
to 8.05 per cent cent). 


Mr. Frederick Stringer tc 
leave Wadham board 


FOLLOWING THE acquisition Michael Stringer, managing 
of Wadham Stringer, the motor director of Wadham Stringer, 
distributor, by Tozer Kemsley Tozer Kemsley said yesterday 
and Miilbourn, the motor dis- that the resignations were by 
tribution and trading group, at mutual agreement with its 
the end of last year, the board and that the two would 
departures were announced be leaving the group on 
yesterday of Mr. Frederick September 30. Mr. Michael 
Stringer, executive chairman of Stringer has resigned his 
Wadham Stringer and Mr. directorship of Tozer Kemsley. 


Pearl payments 
by credP card 


Business urged 
to exploit 


POLICYHOLDERS of Peart G^Ck UiarketS 
Accessor Barcfaycrtd “ Jay 

from Senlemb er" 1° C TheTnc r pav opportunity to step up exports 

lng p 5SK5 of' thFtaS* » ' •?“ 30im ,he EEC 

The British Overseas Trade 
pany to make the facility avail- Board sai{J there wiU be «. suJ) _ 

apie ’ stantially increased scope" to 


THIS ANNOUNCEMENT APPEARS AS A MATTER OFflECOflD ONLY 



COPPER MINING AND SMELTING COMBINE BOR 


GUARANTEED ST 



JUGOBANKA 

us dollars is.aoa.oaa 

MEDIUM TERM LOAN 


BAHQUE DE LA SOCIETE FINANC1ERE EURQPEENBIE 
SFE GROUP 


COMANA&83B1T 


BflMQUE COHfllUESiCIALE POUR L’EUHOPE DU WORD EUROBANK] 
BAHQUE' VEUVE MOttN-PONS 
EUROPEAN ARAB BANK 6R0UP 
STATE BANK OF UBHA 


mnasoar 


AMERICAN SECURITY BANK tnBEHNATTUNAL. 

INASSAU3. UMITH3 


BANCO DJ ROMA INTSWATIONAL SA 


EUROPEAN ARAB BANK GROUP 


BMTER NATIONAL TRADE S. BWESTMEWT 
BANK SA. QXLBJ 


BANOUE CaiMMERCIALE POUR LHJROPE 
DU NORO (EUROBANK] 


STATE BANK QF INDIA 


BANOUE VBJVE MOR IN-PONS 


SFE BANKING CORPORATION LMTSJ 

SiE GROUP 


paatr 



BAHQUE DE LA SOCIETE FTNANCIERE EUROP&SHHE 
SFE GROUP 


export to Greece with 6rms in 
computers, machinery, machine 
tools, food processing, mining 
and hospital equipuient par- 
ticularly likely to benefit from 
the new trade arrangements. 

A half-day conference is to be 
held at the Confederation of 
British Industry’s headquarters 
in London in October to explain 
the oportunitles to businessmen. 

In 1979, UK exports to Greece 
were over £27Qm but this repre- 
sented only 5.4 per cent of the 
market, compared with West 
Germany's 16.2 per cent 


Pain research 
unit receives 
£250 000 grant 


THE WOLFSON Foundation 
has donated £250,000 to help 
develop a pain research unit 
at Walton Hospital in Liverpool, 
Europe’s largest centre for the 
treatment of pain. 

The unit-vrill be the world's 
first building wholly devoted to 
wide-scale research into pain, 
its consequences and treatment 

The Pain Relief Foundation 
— a charitable trust — has been 
set up to further the venture, 
and a public appeal is to be 
launched to raise the rest of 
the money needed. 

. The first projects to be under- 
taken by the unit will include 
an evaluation of the size and 
inc:Ience of pain in various 
population categories, such as 
specified industries. 


Financial Times Tuesday September 2 1980 - 


appointments 


CJA 


recruitment consultants 

35 New Broad Street, London EC2IV1 1IMH 
Tel: 01-5SS 35SS or 01-5SS 35TB 
Telex 1Mo-SS737<4 


A ow appointment wW, Kope to become either Mr of a tataidhny « » «.WP Chief Accountant 

within M yean, 


djW fi COMPANY ACCOUNTANT 

JOHANNESBURG - S. AFRICA 21 ,OOOR-24,OOOR (TAX APPROX. 20%) 


INTERNATIONAL ELECTRONICS GROUP-MANUFACTURING AND MARKETING 



*• P^Tnrin, wSTST 7 and assivting external auditors. A ' good 

commercial TtASEpSi JZSjfwZ' - FES* *2 

“"IS, "S icfem* Appllcarion, in *nm < 

this week and next week in London: 

CAMP BELL-JO HNS TON RECRUITMENT ADVERTISING LIMITED, KNK5HT5BR1DGE BRANCH, 

69, KNIGHTSBRIDGE, LONDON SWlX 7RB- TELEPHONE: 01-588 3588 or 01-S88 3576. 


STOCKBROKERS 


Young, enthusiastic, experienced 
Si ock broking Staff. IB-30, will find 
our Stpckbroking Division nave vary 
many openings in ranga £3.500- 
£ 0.000 (plus bonuses}. - 
COVENT GARDEN APPT5. 

53. Float Street. EC* 


01-353 7896 


CONTRACTS AND TENDERS 


FOR INVESTMENT 


USA REAL ESTATE 

RESIDENTIAL 


Co-operatives /Con dominiums 
Town Houses 


INVESTMENT 


Office Buildings 
Shopping Csntres/Hotels 
All inquiries concerning 
Residential and Investment 
will be welcomed by Mrs . 
Michael Little of WHIT- 
BREAD NOLAN INC. 


Sept. -lst-7th in London 


Please contact: 
Mis. Michael Little 
Real Estate Specialist 
Intar Continental Hotel 
Tel: 01-409 3131 


WHITBREAD— NOUN INC., 

600 MADISON AVENUE 
NEW YORK. N.Y. 10022. U.S.A. 
Tei; 212-750-0900 Telex: 429268 


EMIRATES AND SUDAN 
INVESTMENT CO. LTD. 


E.M.S.U. 

CALL FOR TENDER FOR CONSTRUCTION 
PORT SUDAN HOTEL (D.R. OF SUDAN) 


The call for tender for the above job is now being advertised in the 
local newspapers. 


Tender documents can be obtained directly from: 

EMIRATES AND SUDAN INVESTMENT COMPANY LTD. 
(E.M.S.U.) 

P.O. BOX 7036 — KHARTOUM 
Telex: 524 E.M.S.U. KM. 

E.M.S.U. Telephones: 79768-71080 — 73335 

after payment of £325 (Three hundred and twenty-five pounds 
sterling)’ 

The required work is for a turn-key project including finance 
construction and management 


The closing date is 19th October 1980. 


COMPANY NOTICES 


BANK HANDLOWY WWARSZAWtE S.A. 


KD 5,000,000 

8J% PERCENT NOTB 1986 

Notice is hereby given tha.t. under condition 4(c) of the Notes, 
rite holder of any of the Notes have the option to have such Note, 
or in che case of Notes in denominations of KD 10,000 or KD 
100.000. part (being an integral multiple of KD 1,000) of his Note 
redeemed by the Bank ac 100 percent on I5th February. 1981. To 
exercise this option Notes to be redeemed must be deposited with 
the Fiscal Agent or either of the Paying Agents at the addresses 
specified below at any time between 1st October and 31st October, 
1980 (inclusive of both days). 

Any Notes so deposited may not be withdrawn without the prior 
consent of die Bank and where partial redemption of KD 10.000 
or KD 100,000 is required, such Note should be first exchanged 
for Notes of che appropriate denominations under Condition 10. 


Fiscal Agent: 

Kuwait International Investment Co. 5-A.K- 
Gate No. 1, 5th Floor, Salhia Commercial Complex, Kuwait 
Paying Agents: 

Kredietbank SJL Luxembourgeoise 
37, Rue Notre Dame, Luxembourg 
Manufacturers Hanover Limited 
8, Princes Street, London EC2P 2EN, England 
KUWAIT INTERNATIONAL INVESTMENT CO. SJV.K. 
FISCAL AGENT 

September, 1980 


BLUE CIRCLC INDUSTRIES LIMITED 


Motor agents 
establish 


rescue service 

THE Motor Agents Association 
has linked with three motorists' 
aid organisations to set up a 
“rescue" service for motorists. 
The association said the scheme 
would provide assistance and 
financial aid in the event of 
breakdown, accident, fire or 
theft anywhere In Europe for 
£30 a year, including an enrol- 
ment fee of £2.50. 

The aid would be given 
without “ ifs or buis,'* the asso- 
ciation said, and would cover 
private cars, caravans, mini- 
buses and light commercial 
vehicles regardless of mileage. 
The only restriction would be 
that the vehicle must not be 
more than five years old. But 
once taken out lie cover could 
be renewed annually until the. 
vehicle was nine years old. 


NOTICE TO HOLDERS Of 
STOCK WARRANTS T V BEARER 
Rkflfrt* Issn of “ One tar Five " at 3003 
per El Ordinary stock Unit 
It wai announced on 27Vi August. 1 980. 
Mat Me Directors ol Blue Circle Industries 
Limrteel «■' BCI ■') have dee'oed to Issue 
16.209.942 new Ordinary Stock Units of 
-1 each it. 300p per Stock Unit &v war 
ol rights to Ordinary Stockholder*. At the 
same time the Interim results at the BCI 
Orouo lor the six months ended 30th 
June. i960, were released. 

NOTICE IS HERESY GIVEN to holders 
of Stock Warrants to Bearer that they 
are entitled to participate in the riahts 
Issue in the proportion of: — 

ONE NEW ORDINARY STOCK UNIT 
OF £1 

EVERY FIVE EXISTING STOCK UNITS 
OF £1 EACH 

against surrender of Coupons No. 39 
from their Warrants. 

Fractions of new Onfhurv Stack Units 
will not be Issued, but will be aggregated 
and sold in the market for the benefit o> 
ttte Company. The new Stock Units will 
not quality for the I960 Interim Dividend. 

In order to participate Warrant Holders 
who are noj employees of BCI or any ol 
Its subsidiaries should aonly AT ONCE 
to Me Blue Circle Shore Shoo Ltd. at the 
address shown betow lor a copy of the 
Chairman s letter to Stockholders dated 
1st September. 1980. which gives details 
ol th« rights Issue and also sets out 
the text ol Me Interim Statement 1980. 
an Explanatory Memorandum and Form 
pi Authority lor deaHng with didr entitle- 
ments: Warrant Holders who are 
MiptoMM.1 BCI or any ol Its subsidiaries 
should follow the Instructions display ad 
on Comoany notice boards. 

Warrant holders wishing to take up 
their ■■tlHemont* gr dispose Of all or 
■ny part of iter rights nmt do sc bv 
4 p.m an Friday. 19th September. 1980. 
warran t _ ho lders who do not «erc<se 
Bwr nshta before this Kmc will receive 
Me beneot oi the arrangement* whereby 
pe new Ordinary 5 rock Unln represented 
by Meir Warrants which can be sold In 
me market it * premium not later than 
2- p ;Tr J J sv - Sewemtur. 1980. will 
r*. . ! Jn ? "e: »r creeds ot such 
tale ' a lter deducting the isaue price and 
ffww* 11 Mill be nekl for payment oro 
rata according to hoWefts against lodge- 
ment of Coupons No. 39 with Blue Circle 


BLUE CIRCLE INDUSTRIES LIMITED 


NOTICE TO HOLDERS OF ORDINARY 
STOCK WARRANTS TO BEARER 
NOTICE IS HEREBY GIVEN that an 
Interim Dividend of 5p per Ordinary Stock 


Unit ol £1 on account o> -he vttar ending 
’■ 1980. will be Bald on 


31st December 

and after Monday. 20th October. 1980. 
to holders of Bearer Warrants utmn 
surrender gi COUPONS No 40. 

Warrant holders who are employees of 


ETHIOPIA 


NOTICE OF INTENDED PROCUREMENT 
ENGINEERING SERVICES 


Thu Ethiopian Transport CoiiBtrucrion Authority of tha Socialist 
Government will receive credit from the international Development 
Association for the cost of one feeder road to be constructed under its 
Seventh Highway Programme. Payment by the International Development 
Association will be made only upon approval by the IntBmtroenal 
Development Association in accordance with the terms and conditions 
of the credit agreement and will be subject in aril respects to the terms 
end conditions of that agreement. 


The Project 

The Projocr consists of the construction of 248.5 km long feeder road 
and starts ai the town of Nekompti about 330 km. west of Addie Ababa. 
In addition h involves the construcuon of 200 span special bridge over 
the Blue Nila River. 

The Ethiopian Transport Construction Authority invites submission of 
praqualificaiion data from Consulting Firms to assist ETCA in the review 
plans and specification and supervision of construction. One Resident 
Engineer for the project will be required for e period of 40 man-months 
of services. 

PrequahRcation questionnaire forms and additional information If 
required may be obtained from Contract Construction Division {ETCA1, 
P.D. Box 1770, Addis Ababa. Ethiopia. Consultants are required to fill 
the proqualiftcation form end submit it to the Ethiopian Transport Con- 
struction Authority prior to October 31, 1980. 

After receiving the qualifying information, a list will be established 
by ETCA consisting of those firms qualified to provide thB services 
required and requests for technical proposals containing campleta 
information regarding tha work shall be Issued to the firms. 


Share Shoe Llmftsd gt^the aOdresa shown 


below. Forms tar Hits aurpene *riH be 
evgjjaWe on or after 29th Swtember. 

, Warrant holders are reminded that rtatr 
r *° lrt * . "n k of v*|ne and they ore 

te - * m5,v « «» 
tar me movent docuramtv 

m «.H2S rt iS ^flirting tM* announce- 
BSS PfiSE-he mad® to Blue Circle Shire 
Slmfiniff^nt shown below. 

meofieiie D 1-828 34SS, enenslon 519. 
n «, W !£« Mnotarees ol SCI or 

10 Hwir Wo ** 


By Oroer of the Board. 

Portland House. ”' W ' R ‘ HAM ' 
Stag Place. 

London SW1E 5BJ. 


2nd September. 1980. 


CLUBS 


EVE „ PI?. 1 *** 1 , «•» othw* of a 

poller of fev ofay and value tar money. 
Sunow rrom 10-3.30 am. Obto an u up 
musicians, glomoroui hostesses, rxeHlmi 
floors hows. 189. Regent StT734 MS?! 


CARGO YU. 85. Dean Street. London INI 
NEW ^RIPTEASE FLOOftSHDW 
“ CLOSE ENCOUNTERS" 


JT-Ta.sp mm. fhows at Midnlafit A 1 am. 
Mon.-Frl. Closed Saturdays, ot-437 84SS 


HIM arc cniuiurrm tri 

Blue Circle Industries Llmitad or any ol 
its subsidiaries should follow the Instruc- 
tions Oisplsved an company notice boards: 
warrant holders who are not employees 
should surrender their Coupons No. 40 
to the Company « Me address shown 
below on or after 20th October. 1980. 

Coupon No. 39 is being used tar the 
rights issue as to which see the separate 
advertisement- Talons for new coupons 
Should not yet be detached from warrants: 
Instructions as to the procedure tar claim- 
ing new coupons will be aovertlsed In 
due course, probably in early ion. 

By Order of Me Board. 

H. W. R. HAM. Secretary. 

Portland House. 

Stag Place. 

London SW1E 58 J. 

2nd September. 1980. 


TRAVEL 



SWISS 

CITY FLIGHTS 

l Leading specialists in flights 
l lo Switzerland from Gatwicfc. 

| 6 weekly flights to Geneva 

| 4 weddy fligta to Zorich 

■ Low season from £69 
J High season from £79 

I PLUS Departures to Basfe & Berne 

! {fea 01-351 2191 


260IG) Fulham Rnad SWI09EL a 

■ ■ ■ ■ ■ ■ ■■ Jnw. ubk m* 


********SHHr***'*-*' 

^Richmond on Amstel J 

— Fiona Richmond sl 

-a. Fora nee copy of this amusim and d. 

. warm-hennori hnnl i lnr Mmhu ...u. R" 


* phone- ” jf 

*TlPH0FF,2aCtetiragsR *■ 

3HjMdanSW1X78a 01-259170 + 

★★***★★*★******★ 


OPEN ROAD Motoring Holiday* In your 
own ear to Paris, Amsieniam, Brussels. 
Bruges. Bogtoge, u TouqpM. CHeape. 
Rouen end the Ardenm. TIME OFF. 
2a Chester Ctote. London 8W1X 780. 
B1-2SS 8070. 


PROVISIONAL MILITARY GOVERNMENT OF 
SOCIALIST ETHIOPIA 

ETHIOPIAN TRANSPORT CONSTRUCTION AUTHORITY 
INVITATION FOR PREQUALIFICATION 

The Ethiopian Transport Construction Authority intends to invite 

all interested firms to participate In the tendering procedure for the 
works con tracts to be concluded within the framework of the: 
NEKEMFTl— BURIE ROAD PROJECT 

The Ethiopian Transport Construction Authority of the Socialist 

Government of Ethiopia will receive a loan from the International Develop- 
ment Association (IDA) towards the cost of construction of road project 
of its seventh highway programme, and it ia intended to use the proceeds 
of the loon to payment under- the contract fur which thie invitation 
for prequalincation ia issued. Payment out of the funds would be made 

only upon approval by the IDA on applications presented by tire Ethiopian 

Transport Construction Authority fETCA) in accordance with the terms 
and conditions of the loan agreement. 

The Project: 

The project constats ot the construction of a 24B.5 km long reader 
road and starts at tha town of Nekempti about 330 km west of Addis 

AO 60 3. 

Approximate quantities of major construction items: 

1. Common excavation 

Rack excavation 

Borrow excavation ease 1 — *"" *7 

Sub-base compacted and inplsce 

Class "A" concrete 

Reinforcement steel 

Class "B" masonry ". "."117." 

Reinforced concrete pipes 24in to 521n R.c’’p.~."."'~ 

Grouted paved water ways bs 297 M2 

In addition it involves the construction of. 200 metre span 'special 
bndge over the Blue Nile River. 

questionnaire forms may be obtained from Contract 

Box 17TO Add^r S Xi.. Et ei2 p,a 7 T ™ swrt Construction Authority! P.£ 
BOX 1770 . Addis Ababa, Ethiopia— starting September 10, 1880 - * 

it «oTh? a f&?” SEE? - ’ !" ^ form and submit 

1 RBO CriMctn °?* Bn JraPsport Construction Authority prior to October 31 
1980. Construction is expected to eommanca in mid-Febroe“ . l»f ' 


2 . 

2. 

4. 

5. 

6. 

7. 

8. 

9. 


2,124.167 MS 
878,150 M3 
175.950 MS 
32BJ32S M3 
4.134.32 M3 
358 b-na 
12.203 M3 
7.9ES LJW. 
88,297 NP 


CLASSIFIED ADVERTISEMENT RATES 


single 


Commercial and Industrial Property. ; 

Businesses for Sale/ Wanted 
Residential Property 
Appointments 

Business and Investment Opportunities 
Personal 
Motor Cars 
Hotels and Travel 
Contracts and Tenders 
Book Publishers 

Premium positions available . 
(Minimum size 30 column tans) 

£2.56 per single column cm extra * 

foY further details unite to: 

Classified Advertisement Manager 

Finanoal Times, 10, Cannon Street, EC4P 
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HARD <?N THE HEELS of. 
recent news . of the exploitation 
of sold properties in the. ITS., 
by Home-stake Mining end Texas- 
fiolf comes a. spate. o£ similar, 
reports from Canada, ; ;- 

Noranda Mines has reaped the : 
benefit of previous work carried 
out at the swsrli but fci^h .grade 
sold property At Cordon Lake, 
in the Northwest Territories, and; 
brought the mine to production.’ 
within six months of, starting " 


W>rk. ; >r: .. 

- The property, which is 68 per 
cenr-owned by Toronto’s Dis- 
covery Mines, is on Muir Island, 
,60 nulea north -east of Yellow- 
knife,' and has proven ore 
reserves of 56.000 tons finding 
-a: rich I92S grammes of gold per 
, ton. The remainder of the equity 
: In the deposit is owned by Cam- 
laren Mines, is which Discovery 
has a stake of two-thirds. 

The mill already in existence 


Metals Ex trebles profit 


THE DECISION - laet Jane by 
Australia's Metals Exploration- to 
buy out the SO per cent dure 
of its partner Freeport Minerals . 
of the U.S. in the small Nepean 
nickel mine in Western Australia 
has been vindicated by results 
for the year to June 30. ... 

Net profits of. Metals 7Ex arc. 
more than trebled at.AS2.45m 
f£l.23mj, and. the company- attri- 
buted the bulk of tbe improve- 
ment to the Nepean operation. 

. Nickel production at Nepean 
increased by 35 per cent com- 
pared with the previous year, 
and tbe company also received . 
higher prices. 


Other factors affecung Metals 
Ex were a 53 per cent rise in 
fin production at Sandy Flat, 
mid higher prices for the metal. 

Metals Exploration is to pay a 
dividend of 3 cents a share from 
earnings of 10 cents. The com- 
pany earned 2 cents a share last 
year and paid no dividend. 

- The unconsolidated subsidiary 
Metals Exploration Queensland 
recovered from a loss of A$9.63m 
to a profit of ASL33m, following 
a 25 per cent rise in cobalt pro- 
duction from the Greeavale 
nickel and cobalt joint venture. 
Cobalt prices remained firm, and 
the operation also benefited from 
the increase in nickel prices. 


at the site is being fed from a 
surface stockpile while under- 
ground development work is 
being completed. 

The shaft has been deepened 
from 850 feet to 1,050 feet, with 
the mine being developed on 
Use 600 feel, 800 feet and 1,000 
feet levels. Noranda said that if 
sufficient ore is being developed 
on tihe lowest level, it will con- 
sider deepening the shaft 
further. 

Even higher grades have been 
reported by Camfio Mines, where 
an initial exploration drill hole 
on a porphyry gold orebody has 
intersected a 91 ft wide strip 
grading 24 grammes of gold per 
ton at a depth of 2250 ft. 

Camfio reports that the ore- 
body extends into adjacent pro- 
perty owned by MaJartic 
Hygrade Gold Mines, where a 
29* ft width averaged 8 grammes 
per ton. Tbe properties are 
near Val d'Or in north-west 
Quebec, Exploration work is 
being continued. 

Also in north-west Quebec. 
Falcoabridge Nickel Mines and 
Corporation Falconb ridge 

Copper have, completed explora- 
tory drill lug on a gold orebody 
in the Opawica region. 

Of 41 holes completed, 24 


returned average grades of 6.96 
grammes per ton in an area 
almost 300 yards Inn:* and just 
over 250 yards deep. Further 
detailed underground work to 
confirm the continuity of the 
intersections is being considered. 

The initial discovery was made 
by Opawica Explorations, from 
which company the property has 
been optioned. Falronbridge 
Nickel, which has a Si per cent 
interest in the juim venture, 
and Corporation Faiconbridge 
Copper, with 49 per rent, may 
acquire 100 per cent ownership 
of the deposit, subject to a 
royalty of 7.5 per cent of the net 
production proceeds to Opawica. 

Another of Canada's leading 
metals companies, loco, is also 
involved io the search for gold 
through its exploration arm 
Canadian NickcL 

This company has started 
diamond drilling on gold pros- 
pects leased from Queenston 
Gold Mines to test both gold 
intersections obtained pre- 
viously. and tbe area west of the 
original Queenston gold-bearing 
zone. 

The programme will also test 
two former shafts /nr possible 
extensions of the gold ore bodies 
at greater depths. 



OIL AND GAS NEWS 


Another Cooper Basin gas producer 


Thi Della No< jl development 
well drilled ' m Australia's 
Cooper Basin and located around 
2.5 km north-east of the Della 10 
welf has flowed at a rate of 1Q-Sm 
cubic feet of gas a day '(mmcfpd) 
from the Permian Patchawarra 
formation and -has been eom- 
pleted.as a gas producer. 

The flow rate was- recorded 
ovc-r the interval 6,566 to 6,601 
feet through a half-inch choke 
with a surface flowing pressure 
of 2,000 psL 

Interests in the DeDa field 
comprise Santos* 35 per cent, 
Delhi Petroleum, the operator 
with 21 per cent. South Aus- 
tralian Oil and Gas, 7 per -cent, 
Yamgas, 7 per cent and Crusader 
Resources, SO per cent. 

Santos says that this result 
extends the Patchawarra - gas 
reserves previously tested in the 
Della field; ■ 

The rig which drilled the Della 
No. 11 well has now spudded the 
Curalle No. lexpto ration well 
in the northern section of the 
Cooper Basin in ATP 250p in- 
Queensland. -• 

Curalle No. 1 has a pro- 
grammed target depth of 
5.820 feet wife a main objective 
of locating oil in the Jurassic 
20h*. ; . . .... • ' 

The well is- being drilled bn 


the Yaroma Yamroa Block and is 
being funded as to SO per cent 
by Western Mining Corporation 
and as to 10 per cent by Santos. 
Western Mining will earn an IS 
per cent interest in the.- Block 
on completion of the well. 

Other interests will he Santos, 
3 S per cent, Delhi Petroleum, 
28.8 per cent, Yamgas, 7.2 per 
cent, and Alliance Oil Develop- 
ment Australia* 8 per cent. 

* * * 

Hartogeu Energy reports that 
tbe Kincora No. 22 well has been 
spudded and is drilling ahead. 
Kincora 22 is located 460 km 
south east of the oil producer 
Kincora 18 and will test the 
lower Jurassic sands to deter- 
mine whether the oil reservoir 
present at 'Kincora IS extends to 
the south east 

Hartogeu ' hasa 100 per cent 
interest in the Kincora field sub- 
ject to royalties of 10. per cent 
to the Queensland Government. 
3.05 per cent to International Oil . 
and 1-6 per cent to E; B. Noble 
and Associates. In- addition 
Australian Oil and Gas has a 
10 per cent net profit interest. 

Mobil Canada, says its Ven- 
ture D-23 well off the eastern 
tip of Sable Island, off tbe Nova 
Scotia coast, has been drilled to 


16.000 feet and three of six gas- 
bearing zones have been tested, 
reports Robert Gibbens from 
Montreal. 

One yielded gas at a flow rate 
of 10.2m cubic feet daily, a 
second flowed 11.6 mmcfpd and 
a third flowed 22.6 mmcfpd. 

The Venture B-13 well Is now 
being drilled to determine the 
size of the field and will cost 
around C$35m. 

If the reserves meet tbe three 
trillion (million mill ion 1 cubic 
feet required for commercial 
development, the earliest gas 
could be produced is 1987, Mobil 
said. 

Industry sources now estimate 
Mobil's proven and probable 
reserves in the Sable Island area 
at about two trillion cubic feet. 
Mobil has drilled 26 wells in the 
area excluding the B-13. 

Drilling started in the early 
seventies and .preliminary 
engineering work has been done 


with a view to pipelining the gas 
to the Nova Scotia coasL 


Coigas foe. of Dallas. Texas, a 
subsidiary of the UK-registered 
Premier Consolidated Oilfields, 
has completed a farmout agree- 
ment in Western Australia wilb 
Mesa Australia. 

The latter will drill an 
exploratory well in October on 
Permit EP-105 in the Perth Basin 
to earn a 60 per cent interest in 
the licence. The well, Warradong 
No. 1, will test prospects down to 
and including the top of tbe 
Permian. 

The permit is south of tbe 
Dongara gas field and north of 
the recent gas discovery' by the 
Strata group at Woodada. 

Following the farmout and tbe 
sale of a participation to a third 
party, the Premier Coigas 
interest will be 30 per cent in the 
well and the licence. 


EUROPEAN OPTIONS EXCHANGE 

! Oct | Jan. ■' ] April 1 
Series.. Voi. I Last Vol. I Last j Vol. i Last Stock 


ABN C 
AKZO C 
AKZO.C 
AKZO P 
HEW C 
HEIN C 
HEIN P 
HEIN P 
HOOO C 
KLM P 
KLM P 
NAT C 
NAT C 
NAT C 
NATN C 
PHIL C 
PHIL P 
PHIL P 


F.520I 5 

FJ82.60 4 

• F.25 - 

F.25 

F.60J . £4 
F.aS. — 

F.esi — 

: F.60 2 

p.is ; — 

F.eo io 

P.70T. 2 

F^oid i 

F.1M.60 1 

F.ios.im u 

F.180I 16 

F.17.S0J S 

F.I7.50] — 


10 I - 1 - [F 308.50 

.10 70 . 1.80 F32.30 

,50 — I - I „ 

- 20 l 3.10 ; ., 

- If. 54.50 
20 1.40 1 „ 

.40 — — ' ■ „ 

30 - — F. 14.60 

- - - F.65.60 

- — — F. 116.30 


II 130 F.11L20 


F.17.S0I S 0.40 — — 56 1.30 

F.17.50| - 1 0.90 ~ ~ 

< fJo| - - — - 8 330 


8 | 330 l 
-• . — IF. 168.80 

3 8.10 

45 3.90 


THE AIREY NEAVE 
MEMORIAL TRUST 

The Alrey Neave Memorial Trust has been created as a memo riel 
to Aif*y Neswe, DSO, OBE. MC, TD, Member of Parliament lor 
Abingdon from 1963 until his tragic nsnslnsrion In the Palace of 
Westminster on 30tti March. 1979. 

MEMORIAL SCHOLARSHIPS 

Airoy Neswe believed in the supreme importance of Freedom under 
the Law- For this he fought valiantly in war and peace. To 
commemorate Mb We and work the Trust will provide scholarships 
for research into the extent of personal freedom under National Laws. 
Anyone may apply for a scholarship. Candidates will be chosen 
after they have submined an application form and an outline of the 
research they wish to undertake. {Scholarship Application Forme 
are available from the address below. Plaaee sand a stamped 
addressed envelope.) 

On comptation of tfiafr research, scholars wifi be required to write 
a paper or book which may be considered for publication. 

. HOW TO CONTRIBUTE 

The appeal remains open, and donations or subscriptions by 
Covsnsnx era most welcome. Contributions should ba sent to the 
address below, from which Covenant Forms aro also available. 

. Please send your donation to: 

THE AIREY NEAVE MEMORIAL TRUST 
HOUSE OF COMMONS LONDON SW1A OAA 
(01-937 0822) 

{Registered Charity No. 2 78606/ 


BUILDING SOCIETY RATES 

Every Saturday the Financial Times publishes a table giving 
details of Building Society Rates on offer to the public. 

For further details please ring 

01-248 8000 Extn. 266 
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dl fi. H. Downing 

Extracts from the statement of the Chairman* 

Mr. D. S, Hartley, for the year to 31st March , 1980: 

* pre-tax profits of £1£9$Q0Q achieved despits much 
higher depreciation charges. . 

Bride sales up by 36%. Some increase in tile sales. 


Over 50% of refractories exported. 

35 . The current year has started satisfactorily but stis 
extremely difficult to make any forecast for the coming 
year. Current trading conditions are arduous and very 
competitive but oiir continuous modernisation 
programme weft equips us to face difficult times ahead. 

G. H. DOWNING & CO. LIMITED 

Manufacturers of Clay Products, Refractories, 

Road st one Aggregates, Electrical Power Engineers. 

BRAMPTON HILL, NEWCASTLE, STAFFS. 


We can assure your cash flow, simplify your 
ledger adidimstration, even give you credit 
coyer arid make exporting easier, 

Dan lee Bnildings, Spring Gardens. Manchester M2 2BZ. Ubl-228 2544. J. M. Baglcy 
Randolph House, 46-48 Weflesfc? RowL Croydon ' ^ 

CKv 31^, Suiret Ol$M 264L G. E-Millcr. U L- 

Parthniw Suite, Raekhay. Queen OwrloncSt., ■ • ■ ■ f 
Bristol BSl 4Uf, 0272*20296. P.;M.Gamet- UfS 

. -S ibe wMfcf * &%=>• FJOnnne mgUUtaiMn. .. ; .The inilcpctidrm lector 



Grindlays celebrates its centenary in Sri Lanka in 1981 and has 
been closely involved in the island^ economic development over 
the past 100 years. 

However, you get more than just locaJ knowledge when you 
bank with Grindlays. You get the benefit of an international banking 
organisation with assets exceeding £3,300 million and over 200 
branches in 38 countries around the world which help us provide 
the banking and financial services required in todays environment 
So whether you require trade finance, eurocurrency loans, 
export finance, international leasing or other specialist services 
you can bank on Grindlays in Sri Lanka 

^ W I Grindlays 


L»- 


COLOMBO 



Limited 


Head Office: 

23 Fenchurch Street, 
London EC3P3ED. 

SRI LANKA 

P.O. Box 290, 37 York Street, 
Fort, Colombo 1, 

Tel: 20201/5 

Telex: 1130 GRINDLAY CBO. 


Bran^ or oflbes torAslrA ■ Austria- Bahrain -Bangtadefe- Canaria -Cotornbia- Cyprus- England -FraiK»‘Gennany* Ghana -Greece 
Horo IntSa- IwkHiesfe- Iran -Japan- Jersey -JoKfan-kenya - Republic friKwea- Malaysia- Matico- Monaco -Oman -Pakistan’ Qatar -Scotland 

-Sp* *5*1^ Lanka-^ Siwbaiand^ • Taiwan’ Uganda^ - UndetlArari Enwates^ ■ United Slates ot America ; Zaire ^ ■ Zambia • Zimbabwe 
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INTERNATIONAL COMPANIES and FINANCE 


FASB EXPOSURE DRAFT 


Currency translation re-think 


BY BARRY RILEY 


CONTROVERSY has surrounded 
the VJS. currency translation 
standard FAS 8 since its intro- 
duction some five years ago. 
Multinational companies quickly 
realised that it would introduce 
enormous fluctuations into the 
Income statements of groups 
with substantial international 
activities. 

As it has turned out, the 
increased volatility of exchange 
rates has further exaggerated 
the earnings swing in recent 
years, and these erratic fluctua- 
tions have greatly distorted the 
quarterly income statements 
which are the rule for US. listed 
companies. 

The group most prominent in 
the struggle to introduce 
changes in FAS 8 has been 
Royal Dutch/Shell, which while 
not a US. company (being 
jointly based in tbe UK and the 
Netherlands) is listed in New 
York and has a policy of follow- 
ing generally accepted U.S. 
accounting principles in its 
main accounts. 

At times FAS S has made a 
nonsense of the Sbell group's 
earnings statements. In the 
first quarter of 1978, for ex- 
ample, currency translation 
effects entirely wiped out group 
net income of some £300m. The 
most recent quarter, April-June 
1980, was perhaps more typical 
with the FAS 8 adjustment 
adding £90m to underlying net 
net income of £680m. 

A number of factors have 
contributed to the decision by 
the Financial Accounting Stan- 


dards Board (albeit only by the 
narrow margin of four votes to 
three) to rethink the whole 
question of currency transla- 
tion. In publishing the new 
exposure draft the FASB is 
effectively scrapping FAS S and 
starting again from scratch. 

An important reason has been 
the rise in inflation in the U.S. 
and. the corresponding weakness 
of the currency on the foreign 
exchange markets. Whereas 
FAS S was conceived as a sys- 
tem suitable for .use when the 


than their original dollar cost 
They have also been very sus- 
picious of proposals (such as 
those in the new exposure draft) 
to account for exchange dif- 
ferences through adjustments to 
reserves rather than taking 
them through the income 
account But they have been 
forced'to accept that In practice 
their traditional principles have 
been generating unrealistic re- 
sults. 

Another factor lying behind 
the downfall of FAS S has been 


THE rise In U.S. inflation and the corresponding 
decline of the dollar have led to the weaknesses of the 
foreign currency translation accounting st an da r d FAS 8 
becoming more obvious, thereby contributing to the 
effective scrapping of the standard by the Federal 
Accounting Standards Board 


dollar was strong and stable, 
its weaknesses have become pro- 
gressively more obvious in prac- 
tice — producing problems which 
groups such as Shell have not 
been slow to paint out. 

Historical cost principles are 
rooted very deeply in UJ5. 
accounting traditions, and these 
have led to some of the pecu- 
liarities of FAS 8 — notably 
that losses on borrowings in 
strong currencies cannot be off- 
set against corresponding gains 
on the assets which these loans 
finance. 

U.S. accountants have been 
reluctant to accept that such 
assets should be shown at other 


the perception that companies 
have been taking steps to 
reduce their . accounting ex- 
posure to FAS 8 in ways which 
may well be economically 
harmful Thus companies have 
been encouraged to borrow in 
dollars to finance overseas 
assets, because this eliminates 
the chance of damaging earn- 
ings fluctuations. But many 
international groups, setting 
aside the question of FAS 8, 
find It preferable to finance 
assets in local currencies, thus 
eliminating an unnecessary 
exchange risk. 

Essentially, under FAS 8 the 
Americans have been attempt- 


ing to account for foreign opera- 
tions as though they were , inte- 
grated parts of a dollar account- 
ing whole. The new approach 
will treat them as semi-indepen- 
dent offshoots accounting in 
local currencies, Thus the new 
system is being presented as a ; 
net investment concept 

A further crucial factor bear- 
ing on the FAS 8 rethink has 
been the increase in inter- 
national pressure for harmoni- 
sation of major accounting prin- 
ciples. Currency translation is 
a natural subject for inter- 
national co-operation and the 
UK Accounting Standards Com- 
mittee has been urgently seek - 1 
ing ways in which the UK and 
UJS. could come together in this i 
area. During the period of! 
enforcement of FAS S the two 
countries have been far apart 
in this respect 

It appears that the U.S.. 
Canada and the UK will now be 
able to harmonise, so long as 
the new system proposed in the 
exposure draft gains acceptance 
in the U.S. British accountants 
have also had great problems in 
developing a satisfactory cur- 
rency translation standard and 
two past exposure drafts have 
drifted into obscurity. But in- 
ternational co-operation is now 
achieving results and the ASC’s 
ED 27 is expected to appear to- 
wards the end of this month. 
The U.S. exposure draft from 
the FASB promises that the 
British version will be “ simi- 
lar in all material respects to 
the Board's proposals set forth 
In this statement” 


Brascan move 
on mining bid 
expected today 


Sandoz drops $420m 
offer for McCormick 


Hero confident 


BY OUR FINANCIAL STAFF 


By Our Toronto Correspondent 


BRASCAN, THE holding com- 
pany for the interests of the 
Bronfman brothers is expected 
to -announce today its counter- 
move to tbe rejection by 
Superior Oil of its bid to buy 
Superior's shareholdings in 
McIntyre Mines and Falcon- 
bridge Nickel Mines. 

At the same time, Superior 
has shelved, at least for the 
time being, the plan to merge 
its wholly-owned Canadian 
Superior Oil with McIntyre. 

Superior regards the terms of 
the merger M fair and reason- 
able ” for an parties, but feels 
it would add to the controversy 
already evident 


SANDOZ, the Swiss chemicals 
and food company, has agreed 
to drop its much disputed $420m 
bid for McCormick, the U.S. 
spice manufacturer, in exchange 
for McCormick’s withdrawal of 
its pending legislation against 
Sandoz. 

The Swiss company will sell 
to McCormick all the McCormick 
shares it owns and has agreed 
to refrain from attempting to 
acquire McCormick for five 
years. 

The Sandoz bid, announced 
last March, followed its purchase - 
at the end of last year of a 4.8 
per cent stake in McCormick in 
the form of 465,000 non-voting 
shares in the Baltimore-based 
company. 

The bid was ill-received by 
the U.S. company, which 


of higher sales 
and profits 


stressed that it wanted to re- 
main independent. Mr. Harry K. 
Wells, the chairman of Mc- 
Cormick, took “ strong excep- 
tion ” to a letter from Dr. Yves 
Dtrbant, Sand ox’s chairman, 
which suggested that the Sandoz 
offer might not get a fair evalu- 
ation because all the board of 
McCormick were company em- 
ployees. The McCormick camp 1 
quickly followed through with I 
preparations for a spate of liti- 
gation aimed at driving off the 
unwanted suitor. 

However, yesterday's state- 
ment from Sandoz said that the 
two companies had agreed to 
explore joint venture opportuni- 
ties, research agreements and 
"other business arrangements 
which may be in mutual interest 
of both companies." 


By John Wicks In Zurich 


HERO, the Swiss-based food- 
stuffs ‘concern, expects an im- 
provement in group and holding 
company results this year. In 
1979 the parent undertaking. 
Hero Conserven Lenzburg, re- 
corded net profits of SwFr 6.4m 
($3.S8m). 

The Swiss companies of the 
group have shown an overall 
growth in sales and earnings 
this year so far, while foreign 
subsidiaries showed varying 
results. Sales of the Dutch com- 
pany were slightly up but 
profitability was below expecta- 
tions because of rising costs, 
while in France turnover targets 
were reached though sales were 
not enough for a “ lasting im- 
provement” in profits. ! 


This annoiBTCerrient appears as a matter of record only 
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Financiera Nacional Azucarera, S . A 


MEXICO 


U.S. $325,000,000 


Eurodollar Medium Terra Loan 


managed by 


International Mexican Bank Limited 


—INTERMEX — 


Citicorp International Group 


The Dai-Ichi Kangyo Bank, Limited Gulf International Bank B JS.G 

Union Bank of Switzerland 


Amsterdam-Ro tterdam Bank N.V. 
Canadian Imperial Bank of Commerce 
The National Bank of Kuwait SAL 
The Sumitomo Bank, Limited 


andby 

Banca Serfin S.A. 
Midland Bank Limited 
Orion Bank Limited 
Toronto Dominion International Bank Limited 


co-managed by 


Chase Merchant Banking Gronp 

Gulf Riyad Bank E.C 

Rosenthal International Limited 
tMenborBosatbal A Rmewhal Group) 


European Arab Bank 
National Bank of North America 
The Taiyo Kobe Bank limited 


Amsterdam-Rotterdam Bank N.V. 
Canadian I mperial Bank of Commerce 
Citibank N. A. 

The Daiwa Bank Limited 
Gulf International Bank B.S.C 
Tbe Industrial Bank of Kuwait fCS.C 

International Mexican Bank Limited 

— INTERMEX — 

Midland Bank Limited 


and provided by 


Banca Serfin S.A. 
The Chase Manhattan Bank N.A. 
The Dai-Ichi Kangyo Bank, Limited 
European Arab Bank 
Gulf Riyad Bank E.C. 
Intense* International Bank Limited 

— INTERMEX GROUP — 


Midland Bank Trust Corp. (Guernsey) limited 
Die Mitsui Trust and Banking Co. Ltd. 
National Bank of North America 
Orion Bank Limited 


Landes bank Stuttgart 

London Branch 

{W ocrtlembcrgisclK: Kmnmaralc Landcsbank Gimaaitnlc) 



DM bond 


Midland Bank Trust Corp. (Jersey) Limited 
The National BankoFKuwait SAJC, 
Nederiandse Credietbank (Overseas) N V 


The Saitama Bank, Ltd. 

The Sumitomo Bank, Limited 
Toronto Dominion Bank 


Rosenthal International Limited 

(Member Rosenthal & Roacnlhal Group) 

Seattle-First National Bank 


The Taiyo Kobe Bank Limited 
Union Bank of Switzerland 


August 1980 


Agent 

Citicorp International Bank limited 


calendar 

trimmed 


By Francis Ghiles ‘ 


The outcome of the meet- 
ing came as no great surprise 
to German bankers after 
three DM 100m foreign bond 
Issues had been postponed 
last week — by Commerzbank, 
Dresdner Bank and Deutsche 
Bank respectively. Last month 
DM l.l5bn-worth of new 
bonds were successfully 
placed and tbe month before 
that figure reached a high of 
DM 2.03bn. Much of the buy- 
ing, particularly from abroad, 
was prompted by tbe wide- 
spread expectation of a fall in 
German interest rates, follow- 
ing the sharp fall in ILS. 
interest rates last spring. 

The fall in German interest 
rates never occurred as the 
Bundesbank Is still worried 
about inflation and fears a 
rise of the DM against the 
dollar. Tbe buying steam 
from abroad thus quickly 
evaporated during the last ten 
days of August. 

Borrowers became reluct- 
ant to agree to higher 
coupons than they bad hoped 
for and the scene was thus set 
for a sharp reduction in the 
new DM issue calendar. Until 
U.S. interest rates steady, 
there is little prospect of a 
renewed boom in new DM 
foreign bond issues. The 
market barely reacted to the 
news of a scaled down new 
issue calendar yesterday and 
prices of seasoned DM Issues 
posted gains of S on the day. 

Seasoned bond issues in 
Switzerland also gained ft of 
a point 

Meanwhile. UBS (Securi- 
ties), which last Friday said 
no other banks had agreed to 
come In as co-managers of the 
new 12} per cent bond to 1987 
currently being arranged for 
the European Investment 
Bank, made no comment on 


Bank of China joins 
dollar floating rate 
note syndicate, Page 28 


statements . by two banks, 
Banque Bruxelles Lambert 
and Kredietbank (Luxeur- 
bourgeoise) that they had 
accepted the position of co- 
management which UBS 
(Securities) had offered them 
but were subsequently told 
that their presence was no 
longer required. 

All the other banks who 
were invited to join as co- 
managers declined on the 
grounds that the terms 
offered on tbe new EIB bond 
were out of line with market 
yields on paper for this bor- 
rower. 

In pre-market trading yes- 
terday the bonds were quoted 
at a discount of lft per cent 
bid— giving investors a yield 
of 12.77 per cent— by Ross 
and Partners (Securities). 

The conversion bond for 
the EIB is the second of Its 
kind in the Eurobond market. 
A conversion bond for Miles 
Laboratories was arranged by 
White Weld Securities in 
April. 1975. 

With the UU. closed for 
Labor Day, trading was 
subdued in the Eurobond 
market Prices were marked 
up by a notch in some cases 
following the rise in the New 
York bond market last Fri- 
day, but activity was minimal. 
• Canadian Imperial Bank of 
Commerce said its wholly- 
owned UK subsidiary — CIRC 
Limited— is being expanded 
to take over the manage- 
ment and underwriting of 
medium-term Eurocredits, 
previously tbe domain of a 
loan unit within the hank's 
London branch, writes Peter 
Montague n. 

CIBC, formed at the start 
of this year, will also expand 
its activities in the Eurobond 
and securities markets so 
that borrower clients in all 
international markets will be 
serviced by the same opera- 
tion. 


Swiss bankers feel turn 


y, i- 

4 


of the monetary screw 


& 


BY PETER MONTAGNON 


THE CONTINUING increase 
in UJS. dollar short-term 
interest rates is severely 
depressing overseas interest 
in foreign Deutsche 3Iark 
bonds and the German Capital 
Markets Sub - Committee 
decided on the smallest 
calendar of new issues since 
last April' at its monthly meet- 
ing in Frankfurt yesterday. 
Only two new issues will be 
launched during the next 
three weeks. 


Deutsche Bank will arrange 
a DM 200m issue for Australia 
while Dresdner Bank is 
slotted in for a DM 150m 
pubiie issue for an unknown 
address. The Sub-Committee, 
which will meet in three 
weeks time, has asked its 
members and those banks 
which are not represented on 
the Subcommittee to refrain 
from launching issues, other 
than the two above, during 
the next three weeks. 


| the SWISS capital market is 
‘in the doldrums. High saort- 
I term money market rates ana 
I the poor reception afforded to 
the latest Federal Government 
bond issue have undermined 
bond prices and bankers in 
! Zurich believe long-term 
I interest rates are now on a ris- 
! ing trend again. 

! The main problem, they say. 
j is the restrictive policies of the 
Swiss National Bank, which is 
anxious to ward off imported 
inflationary pressures by keep- 
ing the franc strong. With 
interest rates rising again in 
the US. the central bank has 
I had to turn the monetary 
i screw rather bard and it gave 
I banks very little extra liquidity, 
j over ■ the end-August balance 
I sheet deadline. So long as rates 
j continue firm in other financial 
I centres, there seems to be little 
chance of a let-up, prompting 
fears that liquidity required by 
the banks for the important end- 
Sept ember accounting deadline 
win be even more expensive 
than usual. 

Even now. Eurofranc rates, 
which for six months are just 
under 6 per cent, are consider- 
ably higher than yields on 
domestic bonds. 

The problem for bonds was 
highlighted by the latest 
Federal Government issue of 
which SwFr 246m was sold -at 
auction last month for a yield 
of 4.63 per cent. Tbe coupon 
is 4ft per cent over 12 years and 
the auction price was 98J8 per 
cent — somewhat lower than ex- 
pected. The bonds fared badly 
in initial secondary market 
trading and yesterday were 
quoted at 97:9 per cent 0.1 
per cent lower than on Friday. 

This poor reception served as 
a warning signal to investors 
and the issue by the C an tun a 1 
Banks refinancing institute, 
Pfandbriefzentrale, was under- 
subscriped at a coupon of 5 per 
cent. 

Credit Suisse, meanwhile, 
decided to postpone a 
SwFr 100m issue for several 
weeks. 

Tbe reasons, according to 
officials at the bank, go beyond 
the simple deterioration of mar- 
ket conditions. Credit Suisse 


wishes to avoid conflict with the 
new subordinated loans- an- 
nounced by Swiss Volksbank 
and Swiss Bank Corporation. 
Because they are lower ranking 
debt, these loans— the first of 
their type to be floated in 
Switzerland — carry somewhat 
higher yields than conventional 
bonds. 

Swiss Volksbank, for example, 
has set the coupon of its 
SwFr 100m issue at 5ft per cent 
over 12 years. If Credit Suisse 
brought a conventional issue tp 
the market it would normally 
attract a coupon of only 5ft per 
cent, which is superficially less 
attractive to investors. Union 


Inflation is still a point 
of concern in Switzerland 
and the Swiss central 
hank continues to ' 
tighten the monetary 
screw. Bond prices have 
been undermined and 
few expect any recovery 
in the near term 


Bank of Switzerland, meanwhile, 
does plan to jssue a SwFr 100m 
bond later this month, but it 
will be a conventional rather 
than a subordinated issue. 

Tbe attraction .to some banks 
at least of floating subordinated 
issues is that under proposed 
new rules they will be allowed 
to count the proceeds as share- 
holders' equity in their balance 
sheets. This will make it easier 
for them to fulfil Switzerland's 
stringent capital ratios. Swiss 
Volksbank, for example, is pay- 
ing ft per cent over the going 
rate on conventional bonds for 
its subordinated issue, but tbe 
alternative woold be to raise 
new share capital on which' its 
dividend currently stands at 
14 per cent 

Once tiie new rules become 
effective on January 1 next year, 
the cost to the bank of main- 
taining an . adequate level of 
shareholders’ equity will thus 
have been correspondingly 
reduced. . 


It can be argued, bowevpr, 
that now is -pot necessarily: a- 
gootf time to go for innovatMs 
on the capital marfeet One . 
problem facing potential- 
vectors in tbe new subordinated 
bonds is that the Swiss lnor- 
ance Office has not yet deter- 
mined how far they wilT.be 
eligible for purchase by se 
insurance funds.* Meanwhile; 
investors have been left 
what perplexed . by ; recent 
contortions in the interest, rate 
structure. 

The Swiss National Bank Sis 
recently permitted a ft per cent 
' increase in rates paid on 
savings deposits to become effec- 
tive on December -1. At the same 
time rates on banks' medium- 
term notes (of Kassenobliga- 
tionen) were reduced by ft' per 
cent so that seven- to eight-year 
■ notes now yield 5 pier cent 

This reduction was basically 
intended to bring about a better 
balance of inflows into savings 
accounts on the one hand and 
medium-term notes ob - the 
other. With low rates run. 
savings deposits, too much 
money had been flowing into 
medium-term notes, thereby 
upsetting the maturity distribu- 
tion of- banking balance sheets. 

In normal conditions a redac- 
tion in medium-term note rates 
would have taken some; -of tbe 
pressure off the bond markefcby 
increasing the relative attrac- 
tion of bonds. This tune,-j» 
such advantage has been felt, 
-largely because the increase, in 
savings deposit rates .is tq^be 
accompanied by a staggered 
increase in mortgage fates 
which is bound to increase infla- 
tion in Switzerland. . . . 

Even at its present low level 
— consumer prices rose only 33 
per cent in the year to Jul£— 
inflation is still a point af.otui- 
cem in Switzerland. So, too, .is 
tbe trade deficit ' which was 
almost SwFr 7bn in .the ^fint 
seven months of the 'year. 'Tbe 
Government is now cautiously 
admitting ,that the current 
account balance of payments 
may be in deficit this year. 
Under these circumstances it" Is 
hardly surprising that few 
bankers expect a recovery In 
the bond market soon. 




FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. Closing prices on September 1 

R. Bk. Canada 10 86 CS 40 91 91% -04 -14 12£l5 


U.S. DOLLAR 

STRAIGHTS lasut 

Brit. Oxygen F. 104 SO 50 

CECA 114 S 8 ...., lOO 

Citicorp O/S Fin. TO 86 300 
Can. Illinois O/S 94 86 150 

Denmark 11* 90 100 

Dome Petroleum 134 92 50 

EEC 11 95 75 

EEC 11 95 70 

EIB 111, 92 80 

EIB 131. 90 100 

Eksportfinans 114 87 ... 60 

Eksportfinane 94 87 ... 75 

Elec, de France 10 88 ... 125 
Export Dv.. Cpn. 124 87 100 
Export Ov, Cpn. 94 88 150 
Federal Dev. Bk. 124 85 75 

Fin. Exp. Credit 104 85 50 

Finland Rep. of 94 88 100 
Ford O/S Fin. 124 85 250 
George Weston 134 87 30 

GMAC O/S Fin. 11 84 100 
GMAC O/S Fin. 134 85 100 
Goodyear O/S 124 87 75 

Hudson's Bay 114 BO... 75 

IBM Canada 104 85 ... 50 

ICI Fin. Ned. 11 S3 ... 100 
Int. Harvester 124 85... 115 

McGraw 134 8 S 75 

NorWest Ind. 134 87 ... 50 

Nova Scotia 104 90 ... 50 

OKB 10 85 50 

Pembroke Capital 94 87 100 

Pome* 114 88 100 

Quebec Hydro 114 92... 100 
Haps Leal O/S 114 88 ... 100 

Royloase Lid. 114 85 ... 50 

5NCF 124 85 50 

Swed. Ex. Cred. 124 85 40 

UB Finence BV 11 90... 50 

Unilever NV 94 90 100 

World Bank 94 85 200 

World Bank 104 87 300 


Change on 

Issued Bid Offer day week Yield 
50 854 854 +04 -1 13.48 

lOO 934 834 -04 -34 12.82 
300 894 SO +04 -14 12.68 

150 874 88 -04 -24 12.84 

100 924 924 +04 -2413.11 

50 934 994 +04 -04 13.62 

75 854 864 +04 -34 13.16 

70 88 864 +04 -2 13.14 

80 904 91 -04 -1413.35 

100 1014 1014 +04 -14 13.43 

60 934 94 0 —3412.70 

75 844 844 -04 -34 13.07 

125 864 87 -04 -34TZ.76 

100 994 994 -04 -24 12.80 

ISO 884 894 -04 -14 12.43 

75 1004 1004 +04 -04 12.06 

SO 92 924 +04 -14 12.72 

100 864 864 +04 -14 13.03 

250 964 964 -04 -14 13.59 

30 f994 100 +04 0 13.52 

100 954 954 0 —14 12^1 

100 10141014 0 -1412.83 

75 97 974 -04 -0413.11 

75 904 904 -04 -241324 

50 904 944 +04 -24 12-08 

100 964 974 +04 -24 12:30 

115 984 994 +04 +04 13.08 

75 f1004 1004 +04 +04 13.29 
50 984 99*« +04 “04 13.82 

SO 894 90 -04 -1412.61 

50 914 924 -04 -24 UL30 

100 1874 874 +04 -34 12.39 

100 $24 924 -04 -1413.07 

100 894 904 -04 -3 1322 

100 874 874 -04 —1 14.19 

SO 954 954 -04 -24 12-52 

50 974 994 “14 -24 12.59 

40 9941004 0 -0412-48 

50 874 874 - 04 +04 13.36 

100 834 844 -04 -34 12.67 

200 894 904 +04 -3 12.59 

300 894 904 + 04 -34 12.50 


Tordoro Cpn. 134 85 CS 30 
M. Bk. Dnmk. 9 91 EUA 25 
SOFT! 94 89 EUA ...=.. 40 

U. Bk. Nrwy 94 90 EUA 18 
Algamena Bk. 84 84 FI 75 
Algemene Bk. 104 87 FI 400 
Bk. Mens & H. 10 85 FI 75 
Hemeken NV 10 87 FI 75 

Norway 84 84 Fr 100 

Philips Lamps 84 84 FI 7* 
Aero Pen's T34 87 FFr 160 
Air France 11 84 FFr... T20 
CECA 144 86 FFr ...... ISO 

Finland 11 84 FFr 90 

Finland 114 89 FFr 70 

Gaz de Franca 11 84 FFr 150 
IBM France 114 84 FFr 120 

Renault 94 85 FFr 100 

Solvay et Cie 94 87 FFr 125 
Utd. Max Sts. 14 85 FFr 150 
Beneficial Fin. 144 90 £ 20 

Citicorp O/S 134 90 £ 50 

EIB 114 91 £ .;... 25 

Fin. tar Ind. 124 88 £ 30 

Fin. tor Ind. 144 88 C 20 
Gan. Elec. Ce. 124 89 £ 50 

Paugaot 5A 14 90 £... 23 

Swed. Ex. Cr. 154 85 E 20 
Banobras 84 90 KD„.... 7 

CCCE 84 91 KD • 10 

Sonatrach 84 90 KD ... 12 

Akzo 94 87 LuxFr 500 

Euratom 8 87 LuxFr ... BOO 
Euratom 94 88 LuxFi... 500 

EIB 34 B 8 . LuxFr 600 

Volvo 94 87 LoxFr 500 


30 tlOO 1004 -04 “141134 
25 t944 954 +04 +04 

40 ‘ t884 894 +04 +04 TO 21 
18 1994 1004 +04 +04 ■ 982 

75 954 96 s * “04 -04 9.68 

00 100 1004 “04 -04 10.19 

75 994 994 +04 -04 tttlB 

75 1004 1004 +04 0- 981 

00 954 964 - 0*4-04 981 

7“ 954 96 -04 -04 3.76 

50 993,1004 +04 +04 HW 

20 984 974 0 -0472.10 

50 1054 UK4 0 -?04 32*1 

90 334 944 0 -14 1280 

70 33 94 O —04 12.73 

50 954 964 0 —04 1230 

20 954 964 . 0 -14 Tk09 

DO 88 89 -04 0 13.08 


85 86 0 -04 13.T2 

1004 1014 0 -04 1*69 
984 974 -04 -14 1*75 
964 984 -14 -14 7S.15 
89 90 -04 -1413,37 

934 944 -04 “14 13M* 
100 1004 -04 -141*35 
944 9«4 -04-4 1350 
964 974 -04 -14-M55- 
1014 1024 -04 —14-1*59 
1944 944 0 -04 9iW 
1964 944 0 -HJ4 SSfi 
1934 934 O -14 957 
194V 954 +04 -04 1K21 
89 90 +04 -04 10.26 

1984 994 +04 +04 &33 
1984 994 0 -04 8^3 
t964 974 +04 0 1<t39 


FLOATING RATE 
NOTES 


Spread Bid Offer C.dte C.cpn cTyld 


Allied Irish Bk. 54 87 04 974 984 2/1 1QA4 105* 


Average price changes... On day 0 on week —2 


Bank of Ireland 54 89 *04 974 884 21/11 114 11iS2 
Bank ol Tokyo 54 89 ... *04 964 974 25/10 94 3SS8 


DEUTSCHE MARK 
STRAIGHTS Issue 

Akzo 3 90 125 

Australia 84 90 250 

BFCE 74 87 100 

BFCE 84 85 .. 100 

Brazil 8 87 150 

Council ol Eur. 74 89 100 

Danmark 74 86 100 

Denmark 84 92 100 

EEC 74 94 225 

Finland Rep. ol 8 86 ... 150 

Tbsrduero SA 9 90 1 00 

Kobe. City of 74 89 ... 150 
Kobe. City of 8 SO ... 100 
Mt. Bk. Danmark 84 90 150 

i Norway 74 85 250 

OKB 74 89 100 

OKB 84 92 ISO 

Oslo. City of B4 90 ... 80 

Sweden 94 87 200 

World Bank 8 90 700 

World Benfc 74 90 250 

World Bank 10 86 150 

World Bonk 10 90 200 


Change on 

Issued Bid Offer day week Yield 
]25 1014 1024 +04 -14 8.69 

250 1014 1014 +04 -74 7 . 8 B 

IOO 984 984 +04 -14 8.06 

™2 E *?*« +ff » _15 » 8-19 

15° 904 SI -04 -24 9.93 

IS 954+04-14 an 

98 984+04-04 8.24 

22 2> iS 1 s- 31 

225 964 974 +04 -24 8.22 

150 094 994 +04 -04 9.09 

100 984 994 +04 -04 9.13 

150 94 944 +04 -14 8.02 

100 994 99*. +04 -14 8.07 

150 994 894 +04 -14 8.57 

250 994 994 -04 -14 7.62 

100 944 954 +04 -14 8-15 

190 994 994 +04 -14 8.31 

80 10241024 0 +04 8J33 

200 1064 1074 +04 -04 8.28 

TOO 984 994 +04 -04 8.17 

2SO 97 974 +04 ~T4 8.28 

150 10841074 0 -14 8.33 

200 1094 1104 - 04 -3 8.40 


Barclays O/S Inv. 5 90... 04 964 974 13/12 94 

Bergen Bk. A/S 6 89 $04 97 974 29/11 124 

Bilbao let. NV 54 90 ... 04 964 974 29/1110.06 

Citicorp O/S F. 83 ...5*0 99 334 23/11 11.44 11.52 

Citicorp O/S F. 84 ... *0 984 99 30/8 94 9187 

C. Itoh 54 87 ...... ..... 04 99 99418/S 19.44 1W8 


Comparative Bk. 6 86 ... 04 974 984 15/11 11.44 11.66 
rirr^ 3 ^ 91 — ** w «' ®74 98 14/8 9.44 9.65 


CNJ |4 86 §04 984 1004 16/10 184 


«*»•* -a-. »4 974 98 1/11 961 10JD* 


Jugobanks 8 89 04 SO SZ 23/11 114 

Ind. Bank Japan 54 87 04 934 394 15/10 184 
Lloyds Eurofin 8 90 ... £04 S54 9W. 3/1 m 

LTCB Japan 54 86 04 98 IK 13/12 94 

LTCB Japan 54 89 04 974 984 7/12 104 

Mfrs. Han. O/S 54 94 W4 974 974 30/11 124 
Midland Inti. Fiff. 5 89 04 874 974 20/12 94 
Midland Inti. Fin. 54 92 04 974 974. 5/12 104 
nIi'w, S' 88 » 74 25/1 9.6 


154 1641 
94 S-80 

104 1034 

124 1Zi4* 

94 674. 

104 1T.15 

9.69 9J2 


Nat West 54 94 §04 984 994 11/10 184 18179 

Nippon Credit 64 88 ... 04 8T 97412/1 3.58 O M 


Nippon Credit 54 87 ... *04 97», 984 6/11 104 TliOB 
r B ^« S £ l ^ ^ 77/10 9J1 9147 


c ‘ r j. n- m - ■ 1 / aw gji 

r£w S> 3 S S’ ST 1 3/10 20-06 20.24 

*1 12 £ 25* B/9 1*i 17*2 


Average price changes... On day +04 on week —14 


SWISS FRANC 
STRAIGHTS 


Aigontins 54 89 80 

Bergen, City of 44 91 40 

Bergen, City of 6 90 ... E0 

BfIDE 5 89 75 

BMW Overseas 44 91 100 
Buhrm'n-Tetterode 7 90 40 

Came Nat. Tela. 4», 89 100 

Copenhagen 44 91 60 

Council of Eur. 5 89 ... 109 
Danmark 54 90 ‘80 


Chang* on 

Issued Bid Offer day week Yield 


Sve n. .. Hndl.bk. 5 »7 S IR S' ££ 

Sv-JaV&s “ » & 

Bo - % “»■ 


EIB 44 34 


Bet. de France 44 89 100 


F. G. H. Hypo. Bk. 6 90 E0 

GZB 44 89 100 

Hllti 44 91 35 

Int.-Amer. Dev. 44 89 100 
Int -Airier. Dev. 7 90 ... 80 

Jutland Tala. 54 90 ... 50 


Malaysia 5 89 80 


Nawag 54 90 80 

Nippon Tel. 8 T. 44 89 100 

Nordic Bank 5 89 45 

Norga8 Komm. 44 91... 100 

OKB 44 91 100 

OKB B .SO 100 

Oslo. City of 44 91 ... 100 
Sekisui Pre. Hms. 6 90 80 
Shikoku B. Pwr. 44 89 100 

World Bank «4 89 100 

World Bank-43, 89 150 

World Bank 44 91 100 


»4 904 -04 -14 7.01 
133 934 +04 -04 5.59 

1024 1024 +04 “24 5.89 
»4 834 +04 -04 7.62 
924 924 0 0 5.14 

10441044 0 -14 6.36 
334 94 0 -04 5.25 

864 87 -04 -14 6.17 
854 954 +04 -04 5.67 
994 1004 +04 -04 5.73 
83 834 +04 -44 6-72 
944 944 +D4 0 5.18 

199 101 -34 -4 6.00 

1974 884 -04 -34 5.99 

t£l 914 0 -34 5.31 

+W * “I* 

1044 1054 -04 -1 6.29 

W8 39 +04 -04 5.70 

187 88 -04 -14 6.89 

1004 1014 +‘04 -14 5.83 
M 944+04-04 5.05 
94 9« 0 -44 5.85 

884 894 +01, -24 5.74 

884 884 + 14-34 6.82 
102 1024+04 -14 5.70 
874 874 +04 -1 5.91 

10341034+04-04 5.56 
93i. 834+04-14 5.71 
944 95 -04-14 5.38 
894 804 +04 -14 5.88 
894 884 +1 -14 6.95 


CONVERTIBLE Cnv. Cm. d— 

A^kfbotag 74 W..JS- -S %% 

Arr i« T? ”£ :£ - j* 

Apache I, Fin, 84 95...12/8021.12TI20 121 —24—6 17 
Aaahi Optical 7 SA 11/79 526.1 ^96 97 +S* l 5 [S 

* 95 - IK* 1 " ^ 7J? 

84 =4 8/79 570 f!094 1104 — m. " 

Credit Suisse 44 93 10/79 1278 , 110 1114 +24 —1.77 

ooKK ii'ao 3 94 » -31 aS 

E ynB '^ r? n iSJniSS 1074 -1 -IS 

ESS. 5 i« 

SSfSf .£«■ 7 wtiSF m -S 3 

Toshiba Cpn. 74 94 ,.'.10/79 tbs *1(2 so? I? 1 tin 
Union Bk. Swltt. 5 89... SSo 12 i 5 t, 2u'iS. s+ <L 

ssrttSffi-aiiH: s 


Average price changes... On day +04 on week — 14 


YHH STRAIGHTS 

Australia 5 6 83 

Australia 64 88 

EIB 74 89 

Finland 5.6 83 

Finland 6 8 88 

Finland. Rep. ol 64 87 


Change btt 

Issued Bid Offer dev week Yield- 
30 914 93 +04 -04 bjb 

20 88 884 -04 -04 8 .G 8 

12 964 974 -04 0 8.28 

10 91 914 -04 -04 8.83 

10 874 884 -04 -04 9.02 

15 974 974 -04 +04 8.87 


Average price changes. ..On day —04 on week —04 


m Change on 

OTHER STRAIGHTS Issued Bid Offer day week Yield 
Bell Canada 104 86 C$ 80 914 924—04 -14 12.67 

CIBC 134 85 CS 50 «00 1004 -04 -2 13.37 

CISC 114 85 CS 60 *954 96 0 0 12.70 

Federal Dev. 114 90 CS 60 190 904 -04 -34 13.28 

Fai. Can. Inv. 10 64 CS SO 1*1 914 -04 -141S.<» 

GMAC 12 85 CS 50 *1974 9B 0 0 12.® 
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INTL. COMPANIES & FINANCE 


J&R SPANISH CAR GROUP 

SEAT link with Toyota nearer 


. BY TOM BURNS M MADfttO 

A FORTHCOMING capital ior 
crease for ;SEAT..Spain’s largest 
' cpr znannfarttzrer, iserpected 
to provide an opening for a new 
multinational partner , in the 
company, to replace tbe Turis- 
based Fiat groups 
. The field of. _ wining buyers. 
for the Fiat equity .bin SEAT 
virtually .has been narrowed -to 
the Japanese Toyota group 
which is wading a delegation to 
inspect the Spanish company 
next week. : 

At weekend .the Spanish 
Cabinet made available funds 
totalling Pta 5bn, ($8a&n) to. 
INI the state' holding company, 


:of which Pta 3.5bn was ear- 
V marked': for a capital increase 
‘■for S&AT.-in which INI has a 
:48.peroeut stake. The increase, 
.expected to be announced early 
^ext month, will be the third 
■ -for, SEAT within a year; 

-V At the last capital increase, 
Wbkh expired on li&y 31, Fiat 
revised to raise its equity, in 
■-a- move which signalled The 
breakdown of relations between 
INI and -the Italian group. 

The. Government then made 
an emergency Pta 2L8bn grant 
to INI- which enabled it to cover 
Flat's share- and to announce 


simultaneously that it would 
seek a new multinational 
partner for SEAT. 

The arrival of a. technical 
team from Toyota reflects the 
dose links maintained between 
‘INI and the Japanese group 
since early summer. Last July . 
after visits to Japan by INI and 
.SEAT. Toyota sent financial 
analysts to Spain. INI have their 
hopes pinned on negotiations 
with Toyota • being well 
advanced at the time of the 
capital increase announcement. 
An additional deadline for any 
agreement with the Tokyo 
group is a planned state visit 


to Japan oy King -iu.in Carlos 
at the end of October. 

Fiat, which retains : : .12 per 
cent equity in SEAT, has a 
licence and technology agree- 
mens with the Spani-h ■ niupany 
which runs until 19V5 NiiAT i*. 
due 10 unveil its own version 
of the Fiat Panda today. 
SEAT says it will be the 
cheapest car on the Spanish 
market. Production on the 
Panda started in SF..\T’ s new 
plant in Pamplona la-i March 
and the output of %*» units a 
day is due to be inert.-, ogd to 
501) next spring. 
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Novato 
raise share 
capital . ; 

By Hilary Barms in Copenhagen 

NOVO; the . Danish pharma- 
ceuticals company, is to increase 
its share capital by DKr 85m to 
DKr 370m (U5$6&Sm).~; the 

company announced. The issue 
will be in two parts, a ane-for- 
five preference issue at DKr 105 
on both “A” and “B shares 
and a one-foi>ten Issue of *11" 
shares on both “A" and " B " 
shares at DKr '250. ..The total 
yield from these issues -will be 
about DKr l28m. ' ' 

The second part of, the issue 
is made an more competitive 
terms than- is normal -in Den- 
mark, and is intended -to give 
Novo access, to capita on terms 
'similar to those available to its 
international . competitors. . . 

The company’s pre-tax earn- 
ings for the firet half rose from 
DKr 73m to DKr 99m, and net 
earnings from DKr 57m to 
DKr 71m. Oh the' basis' of 
present - exchange rates; the 
Board said earnings for the year 
will be 25 to -35 per cent over 
last year’s results. 

First half group sales were 
up from DKr 604m to. DKr 716m 
and it is expected that 'sales tor 
the rest of the year will show 
a substantial increase. ’ 

* -k * 

THE RECESSION in the wake, 
of- the second oil price crisis has 
hit Danish business far harder 
than' the! *rst, according to 
Copenhagen Handelsbank’s half- 
year report. .It said the number 

- of firms, hit is greater and the 

effect on each one deeper, and 
for the bank this meant an 1 un- 
avoidable increase in tbe-risk of 
losses 'em - individual engage: 
ments. "-!.... - 

The - Bank, ~ nevertheless, 
described its first half bperatiiig 
profits as satisfactory. Increasing 
from DKr 224m to DKr 260m. 
($46m) and it predicted that the 
operating result for the year, 
would be somewhat better than 
in 1979. 

• . The bank’s assets rose by. 1L2 

- per cent to DKr 40.3bn in the 
year to June 30. Advances have 
risen by 17 per cent, including 
currency loans - through the 
bank's Cayman Islands’ branch, 
while deposits have risen by 
only 3 per cent, causing a 
severe liquidity squeeze. 

★ • • ■* ★ 

.The DIRECTOR of Public 
Prosecutions yesterday decided 
; .to ' drop investigative charges of 
fraud against .Mr. Jan Bonde 
.Nielsen, the former ma n aging 
director of the troubled ship- 
building and -engineering group; 
Burmeister and Wain. " 


Korf group returns to profit 


BY OUR FRANKFURT CORRESPONDENT 


THE KORF steel, engineering 
and process plant group, 
achieved a profit last year for 
the first time since the start of 
the steel crisis in 1974. 

-Worsening conditions in the 
steel market in recent months 
mean that Korfs steel activities 
will again fall into deficit this 
year, however, after the tem- 
porary respite in 1979, but the 
belter performance of the 
engineering and process plant 
divisions should keep the group 
overall in the black. 

Last year the Korf parent 
company, Korf-Stahl, achieved 
an after-tax profit of DM. 17.7m 
compared with a loss of 
DM 14.1m in 1978. 

- The turnover of the German 


group, which is owned 30 per 
cent by the state of Kuwait, 
topped the DM lbn mark for 
the first time to reach 
DM 1.02 bn, while the sales of 
the group worldwide, including 
the U.S. Korf group, rose io 
DM 2.35bn compared with 
DM 1.81 bn in 1978. 

Group sales are likely to show 
little growth this year over the 
1979 level, said Dr. Willy Korf. 
chief executive, while sienl out- 
put is expected to fall slightly 
below last year's level of 1.5m 
tonnes. 

Despite the difficulties 
presently being experienced in 
the steel market, Dr. Korf was 
optimistic that higher prices 
could be imposed on steel 


buyers from around iflSL*. He 
expected uhe world markci to 
tighten considerably Jn rh:.- inter 
years of the 1980s, :i. -:..rld 
crude steel capacity v.uuld 
expand only sluwly in. tween 
1980 and 19S5 from ai-ouiv SUUm 
to 840xn tonnes a year. 

-Dr. Korf is expecting 1:- main 
growth in the next tew years to 
come from its engineer)))? and 
process plant activities, particu- 
larly as demand is still >;rong 
world wide for direct reduction 
plants to produce sponce iron. 
Korf has developed is own 
Midrex process for such plants 
and is supplying a lim tonnes 
a year sponge iron works for 
the Kursk steel compk-:; being 
built by the Soviet Union. 


AEG to broaden foreign 


BY KEVIN DONE IN FRANKFURT 


AEG-TELEFUNKEN, West Ger- 
many’s second largest electrical 
and electronics group, is aim- 
ing to more than double its 
foreign manufacturing opera- 
tions. AEG*s heavy dependence 
on the Federal Republic as a 
manufacturing base with the 
very high" costs involved has 
been one of its major weak- 
nesses, and contributed to its 
near financial collapse last year. 

"The company, which was 
financially restructured at tbe 
end of 1979, is seeking to in- 
crease its foreign-based output 
from the present level of 
around 10 per cent of produc- 
tion to about 20 per cent, accord- 
ing to Heir Heinz Dttrr, group 
chief, executive, AEG. which is 
expected to make further losses 
of DM lQOm-DM 200m ($5fim- 
8112m) 'this yetf, hopes' to 
reach- the foreign output target 
within five years. 

AEG is also planning to cut 
further the' workforce at its 
typewriter subsidiary, Olympia, 


by some 1,300 to 8,700 by the 
end of the year. Herr Dlirr dis- 
missed suggestions that AEG 
was trying to sell this loss- 
making subsidiary. Instead, the 
company is clearly planning that 
Olympia should be an import- 
ant part of its strategy for 
entering more fully into the 
office information machinery 
market 

It is still possible that some 
redundancies at Olympia will 
be avoided by parts of the work- 
force being placed on short-time 
working. AEG’s total domestic 
workforce will be reduced from 
122,000 to about 117,000 by the 
end of tbe year. 

Depending on the develop- 
ment of the West German 
economy in the next.few months. 
AEG could well be forced’ to in- 
troduce short-time working into 
some other sectors of its 
activities, such as the manufac- 
ture of television sets, radios 
and stereos. 


Herr Dflrr called for the 
Federal Cartel Office to relax 
its attitude towards mergers in 
certain sectors of the electrical 
industry to allow the industry 
[0 rationalise and re-organise to 
meet tbe growing Japanese 
challenge. 

© Reiersdorf, the West German 
cosmetics, pharmaceutical and 
adhesives manufacturer, said in 
a letter to shareholders that 
earnings rose only marginally in 
the first half despite a 10.3 per. 
cent rise in world-wide group 
sales to DM 89S.5m ($502m). 

Beiersdorf, maker of Nivea 
skin cream, said sales of the 
parent company increased 6.3 
per cent to DM 51S.4m. The 
parent’s export sales climbed 
14.S per cent to DM 105.9m 
while domestic sales rose 4.4 
per cent to DM 412.5m. 

The company said the rela- 
tively small rise iu domestic 
sales in the first half reflected 
a comparison with a “ dispro- 
portionate ” expansion of busi- 
ness in the first half of 1979. 


Italian bank to be given 


BY RUPERT CORNWELL IN ROME 


THE CAPITAL of Banca 
Nazionale del Lavoro (BNL), 
Italy’s largest commercial 
bank, will be increased to 
LSOObn ($35 1.30m) from the 
present level of I£0bn, as part 
of a recapitalisation pro- 
gramme for the countiy’s state- 
owned banks. 

The overwhelming bulk— 
L206bn— of the fresh capital 
will be subscribed by the 
Italian state which holds 
almost 86 ppr cent of BNL's 
equity. The remainder will 


come from minority share- 
holders, including the publicly- 
owned insurance group TNA, 
which has a 5 per cent stake 
in .BNL. • 

The increase, contained in a 
draft Bill approved at the 
weekend by the Cabinet and 
providing for an overall L500bn 
injection into the state banking 
sector, is BNL's first in 10 
years. During that period its 
total balance sheet has grown 
almost six-fold to more than 
L52,000bn (*60.89bn). 


Sig. Nerio Nesi, the bank's 
chairman, said that BJVL's low 
capitalisation bad hindered it 
from taking as active a toTr as 
it might have, especially on the 
international stage. 

The bank's low “ solvency 
standing ” — the ratio between 
total deposits on the one 
hand, and its capital and 
reserves on the other — had 
damaged BNL’s image abroad, 
he claimed. 


77ks gmouncGmem appears as a mauer of record only ■ 


w 

Banco Uimlode Foment? 

SANTIAGO— CHILE 


U.S. $15,000,000 
MEDIUM TERM FINANCING 


Mragsllv 

CREDIT SUISSE 
and 

DEUTSCH-SODAMERIKANISCHE BANK AG. 

.- (Dresdner Bank Group) . 


Prowled by 


CREDIT SUISSE 

iDresdner Bar* Group! . 

aurora ROMA-^ . 

BANCO DCTBflOR'DE ESMNA 


BANCO DE LA NACtON ARGENTINA 
SAUDI INTERNATIONAL BANK .. 

APBank/y-Saucfi/J-AlamlL^ 

bancomersa 

BANQUE EUROPteWEPOUR 
L'AMERIOUE LATJNE (B.EAL) SA 


BHUJNBl BANK INTffiNWTON^ 

V SodM Anonyms 


ajROPEAN ARAB BANK GROUP 
BAITODEBOGOTA 

Agent 

CREDIT SUISSE 


0 


August *990 


shows 

advance 

By Westerly Christner 
in Stockholm 

IGGESUND. THE" Swedish 
forest products/ chemicals and 
steel group, registered a pre- 
tax profit of SKr 60m ($14.3m) 
for the first seven months of 
this year, a rise of SKr 16m. 

Group sales at the end of 
July rose to SKr 1.15bn, a 9 per 
cent increase. For i980 as a 
whole Iggesund predicts group 
sales of SKr 2.2b n compared 
with the 1979 turnover total of 
SKr 2bn. 

Group earnings are expected 
to show an improvement com- 
pared with last year's SKr 127m 
despite the dampening effect of 
higher raw materials costs and 
the Swedish collective wage 
settlement in May. 

The 1980 seven-month profit 
-included stock gains of SKr 28m 
against stock gains of SKr 38m 
during tbe same period last 
year. Group Investments in- 
creased to SKr 120m during the 
period, abead by SKr 64m. 
Liquidity remained “good” and 
unchanged from the correspond- 
ing period last year, although 
no amount was given. Group 
liquid assets al the end of July 
amounted to SKr 174m, com- 
pared with SKr 149ra. 

The forestry industry and 
forests division returned an 
operating profit of SKr 64.7m 
for the seven months, ahead by 
SKr 18.5m. For 1979 as a whole 
theresult was SKr 107.6m. Sales 
for tbe seven months increased 
modestly to SKr 768m, com- 
pared with the SKr 74im 
The chemicals division posted 
on operating profit during the 
period of SKr 7.7m, down from 
the SKr 14.8m profit achieved 
in- the corresponding period a 
year ago. The shortfall was 
attributed to the spring labour 
conflict in Sweden. Sales for 
the division increased to SKr 
149m during the period, against 
SKr 127m. For 1980 as a whole, 
however, a recovery is predicted, 
and the division is expected to 
outdo the SKr 31.6m profit 
achieved on sales of SKr 237.4m 
in 1979. 
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Saudi International Bank 

AL-BANK AL-SAUDI AL-ALAMI LIMITED 

Extract from the Interim Balance Sheet at 30 June 1980 



1980 

1979 


rooo 

^000 

Authorised share capital 

50,000 

50,000 

Issued share capital 

38,000 

38,000 

Reserves 

5,889 

2,913 

Shareholders’ hinds 

43,889 

40,913 

Deposits 

781,365 

549,933 

Loans, less provision 

260,007 

150,571 

Total assets 

851,561 

606,487 


Total assets of Saudi International Bank 
increased to £852 million at 50th June I960 trom. 
£606 million at ?Oth June 1979- 

Dr. Andreas R. PrindJ, Executive Director and 
disci Executive Officer, commented that this 
continue-: the Bonk's rapid expansion since its 
inception in 1976. He said also that earnings have 
Keen strong, particularly in the half vear to 30th June 
1980. 

The Bank's paid up share capital was increased to 


£50 million at mid-year, in line with this growth. 

Saudi Arabia's growing importance in world 
financial markets has brought new opportunities for 
SIB's commercial banking, foreign exchange and 
investment activities, particularly as regards 
companies dealing in or with the Kingdom. 

The merchant banking business of the Bank, such 
as private placements and management oF syndicated 
loans, has widened and is expected further to increase 
tbe strong profit performance of I960 to date. 


Board of Directors 


H.E Sheikh Mohammed Abalkhafi, Chairman 
-U.wfr.Vr vf Finance and National Economy of the 
Kingdom of Saudi A mate 

Dr. Andreas R. Prindl 

Executive Director and Chief Executive Officer 

H.E Sheikh Khalid AL Algosaibi 

Retired VfCi-Gvvi-nior of toe SahJ: Arabian 
Monetary , 4 gm>* 

Dr. Mahsoun R JalaJ 

Chairman. Saudi Investment Banking Corporation 
Chairman, OPEC Fund 


H.E. Sheikh Abdul Rahman AI- Sheikh 

Deputy-Chairmen end Managing Director of tbe 
Riyad Bank Limited 

The Rt. Hon. Lord O’Brien ofLothbuxy, G.E.E, P-G 
Retired Governor of the Back of England 
John AL Meyei; Jn, K.RE. 

Retired Chairmen of Morgan Guaranty Trust Company of 
New York 

(Alternate: Edgar G Felton) 

Dr. Wil fried Guth 

Member of tbe Board of Managing Directors of 
Deutsche Bank AG 


Shareholders 

Saudi Arabian Monetary Agency, Riyad Bank, National Commercial Bank (Saudi Arabia), Morgan 
Guaranty Trust Company of New York, The Bank of Tokyo, Banque Nationale de Paris, Deutsche Bank, 
National Westminster Bank and Union Bank of Switzerland. 

The Bank with special expertise in Saudi Arabia 

Copies of the Interim Balance Sheet at 30 June 1980 maybe obtained from 
die Secretary, Saudi International Bank, 99 Bisbopsgate^ London E&M 3TB. Telephone (01) 638-2323. 
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Gompaefes and Markets 


INTERNATIONAL COMPANIES and FINANCE 


Matsushita Electric plans 
record Japanese issue 


BY RICHARD C. HANSON IN TOKYO 


MATSUSHITA Electric Indus- 
trial, Japan's leading home elec- 
tronics manufacturer, plans to 
make the largest public offering 
of shares in the history of 
Japanese industrial companies. 

The offer is of 60m shares, 
with a closing date of Novem- 
ber 10. The price of the shares 
has yet to be fixed, but at 
current market prices the 
amount raised would he about 
Y44bn f$200m). The company 
made its last public offering in 
1977, when 5dra share* were 
issued at Y555 each, to raise 
Y27.7obn. 


The funds raised by the 
planned issue will be used to 
finance sharp increases this 
year in capital spending, much 
of it aimed at increasing pro- 
duction capacity for fast-selling 
products like video tape 
recorders. The parent company 
plans to spend about • Y50bn this 
year, compared with Y24bn last 
year. Spending on a consoli- 
dated basis will rise from 
Y72.7bn to Y130bn. 

The company is also to make 
a 10 per cent scrip issue to stock- 
holders on record as of Novem- 
ber 20, the company's year-end. 
The issues will increase the 


company’s capital from Y59.Sbn 
to Y69.G4bn. The company is to 
consider a further 10 per cent 
scrip issue by November 20, 
1981. 

The 60m share Issue will be 
underwritten by Yamaichi; 
Nomura- Nifcko; Daiwa; and 
National Tabayashi. 

Matsushita’s stock is traded, 
outside Japan, on the Amster- 
dam, Dusseldorf, Frankfurt. 
Heng Kong, New York, Pacific 
and Paris stock exchanges. Its 
products are marketed under 
the National Panasonic, Quasar 
and Technics brand names. 


Profit rise and scrip at Boral 


BY OUR FINANCIAL STAFF 

BORAL. THE diversified 
Australian building products 
group, raised its net profit by 
24 JS per cent to a record 
A$3 5.12m (U.S.$41in) in the 
financial year to June 30, from 
A$28.2m in 1978-79, to record 
its tenth successive profit in- 
crease. 

The profit gain ran ahead of 
that in sales, which were in- 
creased by 19.4 per cent to 
A$4fi4.49m (U.S.S541m). from 
A$389.15m. 

The final dividend is held at 
6.25 cents a share, making a 
total for the year once more un- 
changed at 12.5 cents, but is 
payable on capital again to be 
increased by a one-for-five scrip 
issue. 

Good returns from most 
Australian operations, and from 
the group's U.S. activities, con- 
tributed to the profit rise, the 
company said. The current year 
is reported to have opened well 
with results so far ahead of 
those a year ago. 

The company’s profits for 
1979-SO were struck after tax 


of A$27.49m. compared with 
AS16.9m, depreciation of 
A814.7m, against A$12.99m, 
interest of A$7.42m (A$6.86m) 
and minorities of AS337.000 
(AS532.000), but before extra- 
ordinary profits of AS918.000 
(AS 1 ,41m). Income on top of 
sales was A 82 .20m, compared 
with A$2.19m. 

+ + + 
AUSTRALIAN National Indus- 
tries (ANT) plans a convertible 
note issue to raise A$40m 
( U.S.S46.6m} of long term 
money, Reuter reports. 

The notes will be issued with 
a par value of A S3. 10 each, will 
be convertible into ANI shares 
on a one-for-one basis, wUl 
carry interest at 11 per cent 
and will be redeemable on 
April 30, 1991 if not converted 
into ordinary shares by July 
31. 1990. 

The company has the right 
to accept oversubscriptions of 
A$4m, making a total potential 
issue of A $44m. The issue has 
been underwritten by J. B. 
Were and Son. 


Existing ordinary share- 
holders, convertible preference- 
shareholders and convertible 
unsecured noteholders will be 
entitled to the new notes on 
the basis of 100 notes for each 
700 present or . potential 
ordinary shares. The rights 
are not renounceable. and will 
not be traded. 

Mr. John Leard, the manag- 
ing director, said that ANI had 
been considering the introduc- 
tion of longer term debt into 
its business for some time. The 
new funds would be used to 
replace some of the company’s 
exis tin g shorter term facilities 
and would also provide funds 
for the company’s expansion 
programmes in Australia and in 
the U.S. 

ANTs results for 1979-80 will 
be announced on September 
18, and Mr. Leard indicated 
that the strong performance 
during the first half of the 
1979-80 financial year had been 
fully maintained in the second 
half. 


Bank of 
China joins 
dollar FRN 
syndicate 

By Our Tokyo Correspondent 

THE BANK OF CHINA, the 
foreign exchange arm of 
China’s central hank, will 
join a nine-member under- 
writing syndicate for a 825m 
ei ght-year floating rate note 
issue in Singapore by a sub- 
sidiary of the Long-Term 
Credit Bank of Japan. 

This is the first time the 
Bank of China has joined a 
Japanese underwriting 

group, although in recent 
years, It has been active In 
other loan syndications and 
note issues outside China, 
Daiwa Securities is the lead 
manager for the issue with 
eight merchant banks in Asia 
acting as co-managers. 

The . Bank of China has 
been given a more or less 
free hand In participating in 
International financial 

markets, and has a subsidiary 
in Hong Kong. The Chinese 
however, have not yet 
reached the stage of issuing 
bonds overseas to raise 
funds. 

Japanese underwriters 
over the past few months 
have discussed the possi- 
bility of floating yen bonds 
with the Chinese. The main 
barrier, aside from a lack of 
experience, appears to be in 
interest rates. The Chinese 
appear to be Intent on not 
paying more than 7-8 per 
cent per annum on borrow- 
ings. But recent inter- 
national bonds denominated 
in yen have carried coupons 
dose to 8] per cent. 


Depreciation hits 



BY YOKO SHIBATA IN TOKYO 


NOTICE OF MEETING 
To the Holders of 

Itel Finance International N. V. 

9 % % Guaranteed Debentures due 1988 
9%% Guaranteed Debentures due 1990 
10%% Guaranteed Debentures due 1993 

NOTICE IS HEREBY GIVEN, in connection with the above-mentioned Debentures 
issued under Indentures dated as of-April-3, 1978-, October-1, -1978-ajid May 1, 1979, 
respectively, with Itel Finance International N.V. as I ssue r and ltd Corporation as 
Guarantor, that J. Henry Schroder Bank 8c Trust Company as Successor Indenture 
Trustee has called a meeting of Holders of the above-mentioned Debentures for Septem- 
ber 9, 1980 at 10 a.m. at The Tower Hotel, St. Katherine's Way, London E.1 England, 
and that the agenda of such meeting will consist of matters relating to the current 
financial circumstances of Itel Corporation and its efforts in the restructuring of its debt 
as set forth in a press release issued by ltd Corporation on August 22. 1980. An officer 
of J. Henry Schroder Bank~2e"Trust Company and its counseTwilTbe present at the meet- 
ing. as well as an officer of Itel, its counsel and a representative of Goldman, Sachs & Co., 
its financial advisor. 

Holders who wish to obtain a copy of the aforementioned press release may contact 
J. Henry Schroder Bank fc Trust Company by mail or telephone, attention: George R. 
S levers, First Vice President, J. Henry Schroder Bank & Trust Company, One State 
Street, New York, New York 10015-(212) 269-6500. 

J. HENRY SCHRODER BANK & TRUST COMPANY 
as Successor Indenture Trustee 


Second-half 
setback 
for NBT 

By Wong Sulong in Kuala Lumpur 

NORTH BORNEO TIMBERS 
(NBT), the Malaysian timber 
group, has reported a setback 
in the second half. 

The group, which is based in 
the East Malaysian State of 
Sabah, made a pretax profit of 
8m ringgit during the first half 
(compared with a loss of 
1.8m ringgit previously), but 
the full year’s earnings were 
only 13.8m ringgit (US$6.5m) 
or 4.6 per cent above those of 
1979. 

Poorer timber prices, lower 
output.- and high royalties 
eroded earnings, which were 
also hit by the lower production 
and prices of cocoa. Log pro- 
duction was 9.om cubic ?t 
against 12.7m cubic ft for the 
previous year, with sales total 
ling 9m cubic ft, against 12m 
cubic ft Cocoa production was 
899,000 lb and sales 940,000 lb 
against 1.036m ft and 1.04m lb. 
respectively. 

Net profit was 5.8m ringgit, 
down from 7.9m ringgit in 1979, 
principally because the com- 
pany made an extraordinary 
loss of 950.000 ringgit, as 
opposed to a gain of 1.9m ringgit 
previously. 

The dividend is maintained at 
10 per cent 
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DAIHATSU MOTOR, a manu- 
facturer of small cars within 
the Toyota group, found its 
earnings for the fiscal year 
ended June 30, affected by in- 
creased depredation costs 
following . heavy capital 
investments. 

Daihatsu’s ooerating profits 
fell 323 per cent to Y7.11bn, 
from the previous year’s leveL 
Net profits were Y4.56bn 
(520.8m). down 29.4 per cent. 
Sales of Y331.36bn (S1.5bn) 
were 1041 per cent higher. Per 
share profits were Y12.47 
against Y17.65. 

The company sold 566,33o 
vehicles, up 18 per cent, of 


which sales to Toyota totalled 
1 S3 .257 units, down 5 per cent. 
The company's exports fared 
well, reflecting international 
demand for fuel-saving smpll 
cars. Exports in volume in- 
creased by 74 per cent to 
117.400 units to account for 
20.7 per cent of total sales. 
Exports in value were Y71.75bn, 
np 65 per cent. However, there 
were no benefits from the 
Yen's depredation, because of 
the company’s exports being in- 
voiced in yen. 

An increased depreciation 
burden (Y9bn), resulting from 
doubled capital investment (at 
Y23bn) and price increases of 


raw materials (Ylbn higher 
than the earlier estimate) were 
blamed for the earnings set- 
back. 

‘ Strong demand for small cars 
was associated with the intro- 
duction of new models in June- 
The company plans to' sell 
632,000 vehicles (up 12 per 
cent) in the current fiscal year, 
of which domestic sales, outside 
the group, will account for 
312,500 units (up 9 per. .cent), 
and exports for 146,800 (up 25 
per cent), with sales to Toyota 
for 172,700 (up 6 per cent), 

• Kanebo, the Japanese textiles 
company. ' which also has 
interests in food and cosmetics. 


has reported consolidated »et 
income of YSStat (?l-7a). for 
the year to April 30, compared 
with Y3.49bn .for the previous 
year. Earnings per share were 
Y0.99, against .Y9.19., . Gaaip 
sales ruse by 5-2 per ceal'rto 
Y477.18bn ($&2bn), -from 

-Y453.5Bbit .- • : • 

Nippon Gakki Co mpany, the 
Japanese musical -instruments 
concern, increased itsr consoli- 
dated net income by 22.4 per 
cent to Y9.4bn ($42-9m) in the 
year -to April SI. from YTBSbn 
in 1&78-79. Sales rose -12- per 
cent to Y345-23bn 
from Y30S.21bn. Earnings a 
share' ' amounted to Y7158, 
against Y64.31. 


Novo Industri A/S 
Half Year Statement 1980 


Sales 

During the first haK of 1985 Group sales increased by 185 per emt 
from Dta 604 million in 1979 to Dta 716 craHion. While sales of 
pharmaceutical bulk products decreased, sales of both enzymes 
and pharmaceutical preparations increased by more than 20 per 
cent compared with the first half of 1979. Theses growth has 
_ been evenly spread by major products and by major markets. 

Financial developments 

In the first half of 1980 income before taxation increased by 36 per 
cent from Dta 73 million in the first half of 1979 to Dta. 99 million. 
Net income rose from Dta 57 million in tits first half of 1979 to 
Dta 71 million. 

Expectations tor the fufl year 

Trading conditions during the first half of 1980 have been good for 
the Group. The Board expects that sales for the full year mil show 
a significant increase over last year mid income before taxation, 
in the absence of unforeseen circumstances, could rise, at 
current exchange rates, by as much as 25-35 percent over last 
yea* 

Dividends 

Regarding the 1980 dividends the Board of Directors intends to 
propose to adjust the dividend level of the A Shares from the 
present !& percent at which it has been fixed for several years, to 
6 per cent The Board further proposes that the dividend on B 
Shares is increased to 13 percent 

Research & Development 

Novo is expanding Its research base in both enzymes and 
pharmaceuticals research. Of special interest to Novo's position 
as a leading insulin manufacturer is the development, m Novo's 
laboratories, of a commercial process for the production of 
human insulin by chemical modification of porcine insulin. 

Clinical investigations of this human Monocomponent insulin 
(MC-insulin) will begin shortly and clinical trials will commence 
early in 1981. 

Capital expenditures . 

Capital expenditures for the construction of new production 
facilities, environmental protection and safety measures 
amounted to Dkr. 75 million compared with Dkr. 57 million during 
the first half of 1979. For the full year 1980 capital expenditures 
are likely to amount to Dta 160-170 million. 

The capital expenditure level will be somewhat higher during 1981 
and 1982. The growing sales of existing products and the 
marketing of new products necessitate expansion of production 
facilities for the production of both enzymes and 
pharmaceuticals. The insulin purification plant at Bagsvaerd will 
be expanded and new packaging and storage facilities will be 


NOVO 


Summary of the Group, Dta million 


6 months ended 30th June 

1979 1880 

Financial Years 

1975 1976 1977 

1978 

1979 

604 

716 Sales . 

572 

698 

864 

S3S 

■WZ75 

96% 

96% Sales abroad 

94% 

95% 

96% 

96% 

96% 

73 

99 Income before taxation 

37 

56 

103 

97 

138 

16 

27 Taxation 

«1> 

12- 

30 

22 

-34 

57 

71 Netincome 

35 

39 

73 

75 

103 

196 

_ Wages, salaries and other im 
employee benefits ; 

' 243 

282 

338 

409 

25 

29 Net interest payable 

31 

32 

36 

35 

52 

81 

105 Cashflow 

62 

83 

130 

.138 

167 

57 

75 Capital expenditure 

90 

68 

75 

160 

126 

59 

Research and develop- ■ 

70 ment, quality control and 73 
technological services 

82 

92 

112 

12B 

24 

_ Maintenance and repair 
30 costs 

24 

29 

40 

43 

54 

3,001 

Number of persons 
3,240 employed at the end of 
theperiod 

2£70 

2,400 

2,635 

2JS59 

3£5t 

2,463 

2J560 Ot which in Denmark 

1,919 

2,003 

2,170 

2,357 

2£18 

315 

330 Rest of Europe 

252 

260 

298 

313 

310 

101 

134 U.SA 

28 

41 

46 

70 

105 

122 

116 Other countries 

71 

96 

121 

124 

118 

369 

Net foreign-exchange 
earnings to Denmark . 

325 

400 

515 

.560 

725 


Earnings perDkc 100 
nominal amountof 
BShares in Dice ' 

2079 

2067 

3339 

3078 

4637 

Rate of exchange, end of June 1980; 1 USS= 

Dkr 5.46 1£=* Dta 1288 


established at Kalundborg.' The fermentation capacity WHI b® 
expanded in both Denmark and U&A., and the enzyme recovery 
capacity at Kalundborg will be expanded and made more flexible. 
Also, the increase in the capita] expenditures will include 
investments in research facilities and pilot plants necessary 10 
further strengthen Nora’s position in biotechnology, 

The Board of Directors 
Novo Industri A/S 


An Extraordinary General Meeting 
of the Company will be held on 
Thursday, 18th September, 1980 at 4.00 p.m. 
at Palmehaven, Hotel d’Angfeterre, 

Kgs. Nytorv, Copenhagen, Denmark. 


Agenda: 


The Board of Directors' Report on the state of affairs of the 
Company. 


A proposal from the Board of Directors 

a) to increase the share capital of the Company by 

Dta 85,590,000 to Dkr. 370,890,400 in the following mannec • 

1°. The hokters of the A Shanes are invited in accordance with §4 
in the Articles of Association to subscribe for A Shares in the 
amobnt of Dkt 12,375,000 at a price of 105 per cent, meaning 
that a holding of old A Shares in the amount of Dkt500.- 
en titles to subscription of new A Shares in the amount of 
Dkr. 100.-. 

2* The holders of B Shares are invited in accordance with §4 in 
the Articles of Association to subscribe for BShares in the 
amount of Dkr. 44,685,000 at a price of 105 percent, meaning 
that a holding of old B Shares in the amount of Dkr.500.- 
entitles to a subscription of new BShares in the amount of 
Dkr. 100.-. 

3°. Holders of A Shares and B Shares are also inviled in 

accordance wtth§4 in the Articles of Association to subscribe 
for B Shares m the amount of Dta 28530,000 at a price of 
250 per cent meaning that a holding of Aor B Shares in the 
amount Wet 1,000.-in issue at today’s date entities 
subscription of new B Shares in the amount of Dkt 100.-. 

The new shares issued as a result of the above invitation wifi be 
entitled to half dividend for the financial year 198a 
The new shares will have the same rights as existing Aor B 
Shares respectively 

b) to change the Articles of Association concerning the 
Company's share capital by up-dating §4 a) in accordance with 
point 2 a) of the Agenda. 

3. 

Miscellaneous 

Alt&ilton is drawn to the fad that the adoption of tire proposals 

listed under point 2 in the agenda is subject to shareholders re- 
presenting at least 2/3 of the total number of votes in the 
Company being represented at the General Meeting, and teat 
least 2/3 of the votes cast as well as of the voting capital 
represented at the General Meeting being in favour of the 
proposals. 

Admission cards and voting papers are available for collection or 
by postal application at the Company’s office, NovoAlife, DK-2880 
Bagsvaerd on all business days from 4th-i2ih September 1980 

both days inclusive between 10 am and 3 pjn. 


Where shams are registered under the holder’s nameadmfsslon 
cards and voting papers will on application be Issued directly to a 
shareholder (stating the serial numbers and nominal value of his ■ 
shares). In respect of other shares, admission cards and voting 
papers are issued against production ot the share certificates or 
any other documentation considered in the opinion of the 
Company lo be satisfactory, e.g. a written statement from a bank 
approved by the Company to the effect that the shareholder has • 
deposited share certificates identified by serial numbers and 
nominal value, in the bank, that the shares bear no endorsement 
to the effect that they have been registered underthe holder's 
name, and that the shares will remain deposited in the bank unffl 
the day after the General Meeting for which the shareholder 
requests an admission card. Unless the shareholder specifies an 
address where the admission card shall be sent to, the admission 
card must be collected at the Company's office not Jatertean 17th 
September, 198a 

The Board of Directors’ Report on the state of affaire of the 
Company as required by the Danish Companies Act §29 litre 2 
and Auditors’ Statement thereon will together with the complete 
proposals be available for inspection by shareholders at the 
Company's office from Mohday. 8th September, 198a The. latest 
financial statement will be available from the Company or Morgan 
Grenfell & Co. Limited, Registrars Department 21 Austin Friais. 
London EC2N 2HB as from 8th September 198a 
Subscription to the amount of Shares Dta 85^90, 000 authorized • 
according to point 2a) of the Agenda will take place from 
1st October untii wth October 1980 (both days inclusive) at 

A kt i«5iR Iskn hot KiAfonhaune r- : , ... 


wiiiooiuilSriiK 

Fredenksholms Kanal 6, Copenhagen 1C, postal address 
Hoi mens Kanal Z DK-1091 Copenhagen ft, or Gudme RaascftoL 
Investment Bankers, Qstergade 13, DK-1100 Copenhagen ft, and 
the shareholders' preferential right to subscribe is valid only 
during the period mentioned. . 

■ffading in subscription-rights will commence 26th September 
1980. * 

To the holders of Convertible Bonds 7 percent 1989 
Bondholders are advised that the above offering to the 
shareholders of the Company of new shares for subscription will 
if duly authorized by a resolution of the shareholders of the 
Company passed by special majority required at the 
Extraordinary General Meeting, give rise to an adjustment of the 

inversion price in accordance with rondition 5(c) of tee bonds. • 

This adjustment will become effective aeof tee date upon which ‘ 
the said resolution of the shareholders of teeCornpanyte passed 
is expected to become effective on 18th Septembe&ISSOand 

subsequently announced on 19th SeptWriber, 198a - 

The bondholders are also advised that the effect ofaxercidno tee 
oortvereron nght m respect of any bonds pending tee effective ' 
dated the adjustment of theconvereion price wi|jj» teat the * 

,or ) c^ te in repeat of such bonds will be the earlier of the ■ 


Bagsvaerd, 28th August, 1980 
Novo Industri A/S 

by Am Board of Directors 


is 
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Sterling rose to a new five and 
a half year high in the foreign, 
exchange market yesterday. Inf- 
trading curtailed by the closure 
of U.S. centres for a public holi- 
day. The pound’s trade weighted 
index rose to 76J> from 76-2 on 
Friday, having stood at 762 at 
noon and in the morning. 

The rise over $2.40 in New 
York on Friday gave rise to. a- 
certain »**««>*>* of short covering 
in London , yesterday, and the 
pound was further underpinned 
by demand froth European 
centres. Against the dollar it 
opened at fMMMLIM jha£ 
eased initially . to $2,400-2.4010 
on small dollar demand.' During 
the afternoon however, . further 
' demand pushed sterling to a best 
level of S2.4130-2.4150 before 
finishin g at $2.4065-2-4075. i& 
highest dosing level since March 
1975. 

Sterling rose a hew four-year 
high against the J>-mark, dosing 
at DM 420 against DM 42950, 
and finished at FFr 10 in terms 
of the French franc compared 
with FFr 9.9575 on Friday. ; • 

The -dollar was slightly weaker 
overall, but finished dose to its 
best level of the day. Against 
the D-mark it was quoted at 
DM 1.7875 against DM L7910, 
and SwFr 1.6455 from 
SwFr L64S5. The TJA unit was 
also firmer against the Japanese 
yen, finishing at V21720 from 
Y219. On Bank of England 
figures, the dollar’s trade 
weighted index eased to 83 .S 
from 84.1. . . 

D-MARK— One or the weaker 
members of. the European 
Monetary System of late, and 
showing a tendency to ease 
against the dollar following the 
turnaround hi U.S. Interest rates. 
In previous months tight Bundes- 
bank monetary policy, and the 
sharp fall in TLS. interest rates 
led to a decline in the dollar 
• against the German currency — 


Trading was generally dull in 
Frankfurt yesterday with the 
closure, of U.S. centres for a 
national holiday. The dollar was 
fixed at DM 1.7860 compared 
with DM 1.7923 on Friday, and 
there was no intervention by the - 
Bundesbank. Within the EMS 
the D-mark was slightly firmer, 
with the French franc quoted at 
DM 43.03 per FFr 100 against 
DM 43.035, and the Dutch guilder 
fixed at DM 91.79 per Fl 100 
compared with DM 81-81- Sterling 
continued to show a firmer ten- 
dency, rising to DM 42910 from 
DM 42900. „ . 

B E L GI AN FRANC — Remain- 
tug steady within the EMS 
despite continued easing of 

domestic Interest rates, including 

two cuts in the central bank 
discount rate In the past three 
months— The Belgian franc was 
mixed at yesterday’s fixing in 
Brussels, improving against the 
D-mark and Danish krone, but 
weakening in terms of the Dutch 
guilder and sterling. The D-mark 
was lower at BFr 16.0575 com- 
pared with BFr 16.0615. while 
the Danish krone slipped to 
BFr 5.182 from BFr 5.1885. On 
the other hand the Dutch guilder 
rose at the fixing to BFr 4.745 
from BFr 14.7445, and sterling 
was higher at BFr 68L91 against 
BFr 68245. The 13B. dollar 
slipped to BFr 28.69 from 
BFr 28.78. 

JAPANESE YEN — Steadier 
recently, reflecting the relatively 
successful fight against Inflation 
which allowed a cut In the dis- 
count rate last month, and also 
helped by the sharp fall In U.S. 
Interest rates earlier this year— 
The yen was much firmer against 
the dollar in Tokyo yesterday, 
with the U.S. unit being sold 
quite heavily during the day. 
The dollar recovered a little at 
the close to Y217A0. but was 
atm down from Friday’s close of 
Y219.20. 


Sapt. 1 

U.S. 

Canada 

Nat hind. 

Belgium 

Danmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franco 

Sweden 

Japan 

Austria 

Swiiz. 


Day's 

spread 

2.4000-2.0150 

2.7760-2.7925 

4.E6-4.07 1 ! 

68.76-69.30 

13.26-1327 

I. 1405-1.1440 
4.27V4-33 
118.70-120-00 
174J0-175JS 
2040-2066 

II. S9-11.67 

9.93- 10.03 
9.98-10.05 
621-526 
30.30-20.55 

3.94- A98 


Clwa 

2.4065-2.4075 
2.7830-2.7850 
4. 68 V4. 694 
6S.0S-69.15 
13.32-13.33 

I. 1420-1-1430 
4.23V4.30>.- 
119.35-119.55 
174.BO-17S.OO 
2M5V2047’, 

II. 63V11.6W* 

8.99V10.00>2 
10.00V10.01 3 * 
524-525 
30.43-30 A8 
3.95V*- 96*4 


One month 

1.10-1 ,00c pm 
1,65-1. 45c pffl 
3-2c pm 
32-22c pm 
1V2 7 iOre dis 
0.20-0.25p dis 
3V2‘.-pt pm 
5 c pm-35 du 
70-120c dis 


% Throo 
p.a. mc-nihs 
523 2.7D-2.66 pm 
B.47 4.05-3.95 pm 
G-40 7 , 4-6 i * pm 
4.69 75-65 pm 
-1.91 6V7 1 * dis 
-236 0.4(M).4Sdis 
9.37 9-8 pm 
-1.51 30pm-B6dis 
6.52 265-345 di* 


iT^j-M'alirs dia —11.14 61-64 dis — 


Belgian rate Is lor convertible 
Six- month forward dollar 4.35 


3>*>1’aora pm 
4>~3>:c pm 
V>re pm* 1 - dis 
2.45-2. CSy pm 
16-13gro pm 
4-3c pm 


2.64 8V7* pm 
3.60 11V10>2 pm 
0.15 ** pm-par 
5.15 6. 80*6. 40pm 
5.71 40-35 pm 
10.61 10V9 r .pm 


p.n. 

4.50 

5.75 

5.76 
3.47 

— 2.10 
-1.49 
7.91 
-0.59 
—6.98 
12.21 
2-79 I 
4.40 I 

0.15 

5.03 

4.93 

6.93 


WORLD VALUE OF THE POUND 


The labia bolow gives the latest 
available rata of exchange for the 
pound against various currencies on 
Soprembar 1. 1980. In some cases rates 
are nominal. Market rates are the 
average of buying and selling rates 


francs. Financial I nine 70.1 a -70.25. 
4.30c pm. 12-monlh 6.20-6 10c pm. 


THE DOLLAR SPOT AND FORWARD 


Day's 

Sept. i spread Close 

2^000-2.41 H) 2.4065-2.4075 1.10-I.OOc pm 
2.1025-2.1050 2.1030-2.1050 0-45-0. 3 5c pm 
1 1558-1.1570 1.1587-1 .1670 0.10-0.06e pm 
~~ 1.9460-1.9470 
28.70-29.72 

5JB7B-5.5385 
1.7870-1.7880 
49.53-49.63 
72.52-72.67 

8SO0M50.M 850.15-850.45 -- -- - 
4 B280-4X340 4.8325-4^340 1*j-2ore dis 

ISJS i:i5SXl55B par-0.15c db 
4/1590-4. 1640 4.1590-4.1605 1 .50-1.65010 die 


p.a. 


Three 

months 


p.a. 


UKt 

Irolandt 

Canada 

Nethfnd. 

Belgium 


One month 

5.23 2.76-2.66 pm 4.50 
5 .28 1.35-1 25 pm 2.47 
0.83 0 37-0 32 pm 1-19 
0.92 0.68-0 5B pm 1-29 
-0.42 1.4 dis -0-35 
-8.67 3V-9* dia -8.86 
2.95 1.54-1.49 pm 339 
-6.05 40-80 dis -4.84 
-9.91 185-205 dis -10,74 
-16.23 33-36dis -16.23 

—434 1.90-2.40dis -1-78 
0.22 par-0. 15dis —0.07 

BffiSS* SSSS- tSiSrif. S.50 2.52-2.47 pm 6.06 


13440-1 .9476 
28.66-28.72 
Denmark 5.5285-5.5385 
W. Gar. 1.7820-1.7885 
49.48-49.68 
72.62-72.73 


0 JO- 0.10c pm 

par -2c dis 
Slalom dis 
0.46-0.42pi pm 
15 -35c dis 
50-70e dis 
10-13liro dia 


Portugal 
Spain 

Italy 

Norway 
Franca 
Sweden 
Japan 
Austria 

SW, “t UK onTKlw” era" quoted <n U 5V «««■*; 
is in thA U.S. dollar and not to 


injass'-’w * zzvzrs JraarziZ 

CURRENCY RATES 


CURRENCY MOVEMENTS 


Sept. 1 

Bank oT 
England 
Indox 

Morgan 
Guaranty 
Chang as % 

Starling- 

U.S. dollW-.---- 
Canadian dollar 
Msutan •ohlllln 
aalglan franc-.. 
Danith tron®tj.. 
Dautscha m«rx- 

76.5 

83.8 

81.3 

156.2 

115.1 

106.4 

154.4 

197.1 

Un’via'blo 

99 

■9 

• B 

|B 

» 126.1 

•a 

FranoKfran® 

101.0 

52.6 

9* 

Ura — — 

130.7 

« 


Aug. 29 


Sterling 

U.S. 5. 

Canadian S.J 
Austria Sch. 
Belgium F .. 
Danish K ~- 

D’mark.. 

Guilder. 

French Fr.._ 

Lira — 

Yon 

Norwgn.Kr.. 
Spanish Pts. 
Swedish Kr. 
Swiss Fr....j. 


Bank 

rate 


16 
10 i 

110.74 

61, 

18 

13 

71 2 

9 

Oil 

IS 


Special lEuropean 
Drawing ' Currency 
Rights Unit 


0.540735 
, 1.31529 j 
.1 1.52219 ! 
16.6897 • 
37. 6540 • 
7.89 7B9 | 
2.35739 
2.5676B , 
5.47818 I 
__ 1182.93 ; 

8.25’ 288.04 B . 
g .6.3653 5 
a ! 95.7531 : 
10 1 5.486B6 
3 (2.17154 


(Bank of England Index— 100). 

OTHER CURRENCIES 


Sept. 1 


EMS EUROPEAN CURRENCY UNIT RATES Hmgjmgg* !*££$£ 


Belgian Franc ... 
Danish Krone ._ 
German D-Mark 
French Franc ... 
Dutch Guilder .. 
Irish Punt — «... 
Italian Lira .. — 


ECU 
cantrai 
re tax 

Currency 
amounts 
againat ECU 
Suptsmbar 1 

% change 
from 
cantrai 
rata 

f. change 
adjusted for 
dhfaiganea 

Dhrarganca 
Ihmt % 

Brazil Cruzeiro.... 
Finland Markka... 
Greek Drachma - 
Hong Kong Dollar 

8.801: -8.8 Hi 
1D1.W51M.469 
11.904 1.92 
n.a. 

39.7857 

7.72336 

2.48208 

6JB4700 

2.743S2 

0.6GS2D1 

1157.79 

tins 

+2J& 

+1.S0 

+1^9 

+0.56 

+0j41 

+0.72 

+4J71 

+0.78 

+0.23 

+0.62 

-0.71 

-0.86 

—0.55 

H-2JS 

±1-53 

+1.64 

+1.125 

±1.3657 

+1.512 

+1.668 

±4.08 

Kuwait OlnoriKD) 
Luxembourg Fro. 
Malaysia Dollar... 
New Zealand Dir. 
Saudi Arab. Riyal. 
Singapore Dollar. 
Sth. African Rand 
U.A.E. Dirham ... 

0.639-0.645 

69.05-69.15 

5.1525-5.1725 

£.4425-2.4475 

7.94-8.00 

5.1100-5.1300 

1.8185-1.8195 

8.B2-8.B8 


1907-1915 

0.B565-D.B570 

55.645-55.845 

3.6525-3.6935 

42.60-42.75 

4.9415-4.943^ 

n.a. 

0.2671-0.8572 
28.70-28.72 . 
2.1395-2.141^ 
1J3 150- 1.016a 
3.3185-3.38051 
2.1225-2.1245 
0.7556-0.7560 
3.6880-3.69001 


Austria 

Belgium 

Denmark.... — 

Franoe. ........... 

Germany......— 

Italy 

Japan - 

Netherlands. .. 

Norway 

Portugal ..._. 

Spain.. 

Swodon 

Switzerland... 
United States. 
Yugoslavia^— 


£ 

Note Rates 


Chances are for ecu. foeroiora poaiuvn 
S£fc B “rrsncy. Adjustment calculated by Financial Times. 

EXCHANGE CROSS RATES 


(Ms gfvan for Argentina la tarn rata. 


except where they ere shown To be 
otherwise. In some cases market rates 
have been calculated from those of 
foreign currencies to which tbay, are 
tied. 

Abbreviations: (A); approximate rata. 


tfo 'direct quotnjoif available: (FJT free 
rata: (P) baaed on U.S- dollar parities 
and going atari Ing/dollnr retea; (S) 1 
member at the sterling area other than 
Scheduled Territories: 07 tourist rate; 
(BasX baaia »*•! ,(bgl buying rate: 


(BkT bsnlcera* raws; ?eml 
rate: (ch) convertible rare; (hi ) jjMy 
cial rates: (axC) exchange cerWIcstR 
rate: (k) Scheduled Territory; (ne). non- 
commercial rats: (nom) nominal; ,(03 
officio! rare: (ag). selling rare. 


PLACE AND LOCAL UNIT 


VALUE OP 
i £ STERLING 


Afghanistan. „ 

Albania 

Algeria 

Andorra 

Angola 

Antigua (Si .... 
Argentina . ... 
Australia (Sl . 

Austria 

Azores. ... 


..... Afghani ! 

LoK 

Dinar 

•French Frano 
— ■ Spanish Peseta 
Kwanza 

. — E. Caribbean 8 - 
Ar. Peso Free Ratel 

Australian S I 

Schilling 

Portug. Escudo I 


0.589946 

J.41086 

1.63236 

17.9178 

40.5674 

7.83095 

2.52896 

2.75441 

5.87692 

1204.58 

308.678 

6.82925 

102.736 

5.88496 

2.32932 


Bahama 1 (S) 

Bahrain (Si 

Balearic Isles — 

Bangladesh (SI 

Barbados (SI 

Belgium 

Belize — 

Benin - 

Bermuda (Si. 

Bhutan 

Bolivia 

Botswana (Si 

Brazil 

Brit. Virgin Isles IS) 

Brunei (Si ..... 

Bulgaria 

Burma 

Burundi— 

Cameroon Re pubic 

Canada — 

i Canary Islands 

Cape Verde Isle. .. 
Cayman Islands iS) 
Cent. Af. Repub. ... 

i Chad - 

Chile ........ — 

China — 

Colombia. 

Comoro Islands — 
Congo rBrazavlllei 

Costa Rica 

| Cuba- — 

Cyprus iS) 


Ba. Dollar 
Dinar 

Spa. Peseta 
Taka 

BabodosStt 

B_ Franc 
B S 

C.F.A. Franc 
Bda S 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro “ 

U.S. s 
Brunei 9 
Lev 
Kyat 

Burundi Franc 

C.F.A Franc 
Canadian S 
Spanish Peseta 
Cape V. Escudo 
Cay. Is. s 
C.F.A. Franc 
C.F.A. Franc 
C. Peso 

Renminbi Yuan 
C. Peso 
C.F.A. Frane 
C.FJL Franc 
Colon 

Cuban Peso 
Cyprus £ 


30.15-30.45 

69.60-70.10 

13.1B-15.2B 

9.63- 9.69 
4.27-4.5 X 
2020-2110 

522 527 
4.65^1 -4.691* 
11.54-11.64 
115-122 

nOU-179 

9.64- 10.04 
3. 931 £-3. 66 >2 
2.391, -2 .40 

70-74ia 


Czechoslovakia.— Koruna 

Denmark Danish Krona 

I Djibouti Fr. 

Dcmtnica (Si E. Caribbean S 

Dominican Repub. Dominican Peso 

Ecuador. Sucre 

Egypt Egyptian r 

Equatorial Guinea. Ekpwele 
Ethiopia.. Ethiopian Birr 


Falkland IslandslS) 
Faroe Islands ....... 

Fiji Islands.... 

Finland...... - 

France 

FrenchC'tyin Af*— 

French Guiana 

French Pacific Is— 

Gabon 

Gambia (S) 

Germany (Easti — 
Germany (West)— 
Ghana IS) ........... 

Gibraltar IK1. 

Greece — 


Falkland Is. £ 
Danish Krona 
Fiji S 
Markka 
French Franc 
C.F.A. Franc 
Local Frane 
C.F.P. Frane 
C.FJL Franc 
Dalasi 
Ostmark 
Deutsche Mark 
Cedi 

Gibraltar £ 
Drachma 


105.0 

10.15 

0.2055 

10.00 

174.90 

70.3505 

0.50 

4.588J) 

2.0615 

30.455 

118.45 

2.4070 

0.907 

174.90 

35.05 
4.6140 

((cm) 69.10 
itfn) 70J0 
4.8140 
500.0 

2.4070 
18.54 

60.05 
1.8620 

134.52 

2.4070 

5.1200 

2.0087 

16.15 

213.975 

500X1 

2.7B40 

174.90 

87.70 

2.0060 

500.0 

500.0 
(BkJ 93.69 

i 3.5000 
i (F) 115.70 
I 500.0 
; 500.0 

! 20.70 

I 1.6550 
■ 0.8330 

Mcomi 12.65 
\\ntc 22.03 
lV(T)21.61 

I 13.325 
410 isg) 

I 6.50 
; 2.4070 

. >10) 60.24 
I , (Ft 65.48 
I lU) 1.69 
. 174.90 

! (P) 4.9250 

: i.o 

15^25 
1.9280 
B.81 

10.00 

500.0 

10.00 
167 isg) 

500.0 

4.0 
4.30 
4.30 
6.68 

1.0 

103.827 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Greenland— 
Granada (SI— 
Guadeloupe. — . 

Guam 

Guatemala 

Guinea Republic .. 
Guinea Bissau. — , 
Guyana i.Si 

Haiti 

Honduras Reoub 

Hong Kong (S)— , 
Hungary — 


Danish Kronor 
E. Caribbean 5 
Local Franc 
U.S.9 
Guetzal 
I. Syll 
-Paso 
— Guyanese 9 

_ Gourd 
_ Lempira 
-H.K.S 

M Forint 


Iceland (SU. 

India (SI 

Indonesia- 

Iran—— 


Iraq 

Irish Republic 00., 
Israel 


Italy — 

Ivory Coast - 

Jamaica <S) 

Japan — 

Jordan IS).— ... 

Kampuchea 

Kenya (Si 

Kiribati 

Korea (Nth).. 

Korea <Sth) 

Kuwait 


L Krona 
Ind. Rupee 
Rupiah 
Rial 

Iraq Dinar 
Irish £ 

Shekel 

Ura 

C.FJL Frane 

, JamaicaD ollar 
, Yen 

. Jordan Dinar 
. RIM 

Kenya Shilling 

Australian 3 

Won 

Wort 

Kuwait Dinar 


Lebanon 

Lesotho 

Liberia — 

Libya — 

Liechtenstein.. — 
Luxembourg — 

Macao....—— 

Madeira. 

Malagasy Republic 

Malawi (S) 

Malaysia (Si 

Maid I vo Islands (S) 

Mali Republic. 

Malta IS) 

Martinique— 

Mauritania 

Mauritius (S)— 

Mexico 

Miqueion — 

Monaco — 

Mongolia. 

Montserrat 

Morocco — 

Mozambique 


Kip Pot Po 

Lebaneses 

Lotf 

Uberlan s 
Libyan Dinar 
Swiss Frana 
Lux Franc 

Pataca 

Portug'so Escudo 
MG Franc 
Kwacha 
Ringgit 
Mai Rupee 
Mall Frano 
Maltese £ 

Local Frano 
Ouguiya : 

M. Rupee 
Mexican Peso 
C.FJL Franc 
French Frano 
Tugrik 

E. Caribbean 3 

Dirham 

Metical 


3.5.321s 

6.50 

10.00 

2.4070 
2.4070 
45.15 

80.45 
6.1380 

12.03 
4.8200 
1L91 

ffeom) 76.50M 
i(D(nc)«.77K 

1,198.8 

18.54 

1,501.25 

n(a 

0.7102 

1.1425 

13.3 

2.048.75 
500 JJ 

4^930 

624.5 

0.700(sg) 

2,888.4 
17.575 
2.0615 
8.02(111 
1,471.22 
1 0.642 

38.45 
8.2195 
ZJ190 

8.4070 
0.7125 
3.06 
69.10 


Philippines^ Philippine Paso 

Pitcairn islands (5) 3 

Poland Zloty 


Nauru — 

Nepal — 

Netherlands. 

Nether land Anti lias 

Naw Hebrides.— 
Now Zealand tS)— 

Nicaragua. — 

Niger Republic 

Nigeria (S) — 

Norway — 

Oman Sul;ate of(S) 

Pakistan. — 

Panama 

Papua N.Gui nea(S) 
Paraguay.....—.. — 


Australian Dollar 
Nepalese Rupee 
Guilder 

Antillian Guilder 
See VANUATU 
N. Z. Dollar 
Cordoba 
C.F.A. Franc 
Naira 

Norway Krone 
Rial Omani 
Pakistan Rupee 
Balboa 
Kina 
Guarani 


12.75 

119.45 

500X1 

1.91 

5.1625 

9.44 
1,000.0 
0.818 
10.00 
100.40 
18.30 

65.44 

500.0 

10.00 
(0)6.74(11) 

6.50 

9.14(sg) 

67.60 

2.0615 

28.80 

4.69 

4.3065 


2.4450 
24.025 
500.0 
1,270648 (ag) 
11.6325 

0.830 
25.62 
2.4070 
1.6790 
302.71 


PLACE AND LOCAL UNIT 


Peru. 


Portugal — . 


, Pertugu'se Escudo 


Puerto Rico — . U.5 . 9 

Qatar (5) — Qatar Ryal 

Reunion lie de la— French Frano 

Romania — — Leu 

Rwanda^— — Rwanda Frano 


VALUE OF 
£ STERLING 


St Christopher (S).E. Caribbean S. 

St Helena - St. Helena £ 

S. Luda. E- Caribbean 5 


St Pierre Local Franc — 

S. Vincent IS) — E. Caribbean 3 

Salvador El Colon 

Samoa American— U.S. 5 

San Marino Italian Ura 

Sao ToeAPrinclpe Dobra 

Saudi Arabia. Ryal 

Senegal C.F.A. Frano 

Seychelles. — S. Rupee 

Sierra Leona (8). — Leone 

Singapore (Si- Singapore S 

Solomon Islands (S) Solomon Is. S 
Somali Republic.. ..Somali Shilling 
South Africa (Si .— Rand 
South West African 
Territories (S) — S. A. Rand 
Spain Peseta 

Spanish ports in 
North Africa...— Peseta 

Sri Lanka (S) S. L. Rupee 

Sudan Republic— Sudan i. ill 
Sudan Republic..— Sudan £ (2; 

Surinam — S. Guilder 

Swaziland (S)- Lilangeni 

Sweden s. Krona 

Switzerland Swiss Franc 

Syria— Syria £ 

Taiwan New Taiwan S 

Tanzania (S) Tan. Shilling 

Thailand — — Baht 

Togo Republic ..... C.F.A. Franc 
Tonga Islands (S)— Ha'anga 

Trinidad (Si Trinidad &Tob. 9 

Tunisia ..... Tunisian Dinar 

Turkey— Turkish Lira 

Turks A Caicos— U.S. S 

Tuvalu Australian s 

Uganda (S) — Uganda Shilling 

United States U.S. Dollar 

Uruguay Uruguay Peso 

Utd.Arab Emirates U.A.E. Dirham 

U.S.S.R. - Rouble 

Upper Volta. C.F.A Frano 

Vanuatu..——'- JIustDoirar 

Vatican.. Italian Lire 

Venezuela Bolivar 

Vietnam— Dang 

Virgin Islands U.S. U.S. Dollar 
Western Samoa S. Samoan Tala 
Yamon (Nth)— Ryal 

Yemen (8th)- S. Yemen Dinar 

Yugoslavia — NewY Dinar 

Zaire Republic Zaira 

Zambia — Kwacha 

Zlmbabawe Zimbabwe 3 


exc (A1669.60 
17.60 

2.4480 
f (Cm>71.69 
l (T)71.69 
119.45 
2.4070 
8.74 
10.00 

tisas, 

218.67 

6.50 
1.0 

6.50 
10.00 

6.50 
6.00 
2.4070 

2,046.75 
B2.75 
7.97 
500.0 
I5.00(eg) 
2.4809 
5.1200 
1.9520 
(A)14.45 
1,8190 


1.8190 

174.90 

174.90 
39.06 
1.20 
1.92 
4.3085 
1.B190 
10.0125 
3.96 
(A19.4305 
86.65 
IB .40 
4830 

500.0 
2X)615 
6.7770 
0.951 (SG) 
186.40 
2.4070 
2JW15 
17.57 
2.407D 

■ (cm 128.23 
iifn)22.23 
8.85 
1.5462 

600.0 
155 1 SC) 
2.0615 
2,046.75 
10.31 

•10)5.25 
',014^5661?) 
2.4070 
2.1825 
10.87 (SG) 
(AXL8220 
65.8389 
6.929769 
1^6 
1.5113 


Sept. 1 


Pound Starling 
U.S. Dollar 


Deutsohemark 
Japa nese Yqn 1,000 

French Frano 10 
Swiss Frano 


Dutch Guilder -■ 
Italian Ura, 1,000 

Canadian Dollar 
Belgian Franc 100 


poundStertlng 
L 

0.413 


0J133 

1.907 


04153 


OJilS 

0.489 

.0359* 

1.447 


U.S. Dollar 

2.407 
1. 


0.560 

4.689 


0.608 


0.513 

1.176 


Daotaohom*K 

Japan'aaYenj 

FranoliFrane 

Swiss Frane 

DutchGulld 1 

Italian Ura 

Canada Dollar 

Belgian Frame 

4.300 

1-786 

524.5 

917.9 

10.00 

4.155 

3.950 

1.645 

4.690 

1.948 

2047. 

850.3 

2.784 

L157 

38-71 

1. 

8.198 

222.0 

1000. 

3.326 

19.07 

0.921 

7.550 

1.091 

8.942 

476.0 

3902. 

5.308 

131.7 

1.086 

132.4 

2.625 

C 

1.184 

516.9 

0.703 

17j45 

0J917 . 
9.101 

111.8 

266.3 

2.132 

4^86 

0.844 . 
1.935 ; 

1. 

2^91 

436.4 

1000. 

0.594 

1^60 

33.76 

1.545 

6923 

188.4 

759.0 

3.592 

14.47 

1.422 

5.731 

1.685 

6.787 

755.2 

2968. 

1. 

4.029 

100. 


•H. P." P|> community ln«Hc, = , M «««-'» SSSft’V^'JSrBtt SS!S 

exports 101.10. -Bare is fhs usnsfsr market "fJJ «SSST EtaVtaU and who are not members of IMF. (() Based on gross rates against 

Ruasian b *routrie. 011 (T^OfficIfl?"* tea C for* Bovemrrrent^trenaictions ^nd specified sxports and imports. (2) Parallrt rate lor non-govsmment transactions and non-speerfiod 
exports and imports. • 
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FT LONDON INTERBANK FIXING ( 1 1,00 a.m, SEPTEMBER _H 


3 months UA dollars 

6 months UA doilara 

bid 18 

- I 

offer iai» ! 

bid 186/13 

offer 18 7/13 


The fixing rates ere the.arithm.dic means, rounded to the nearest on^udaenth, of 
the bid and offered rates for SlOm quoted by the market to fhre "»•«"« - 

1, am each working day. T1» banks ere rational W«.un.n»ter 
Tokyo. Deutsche Bank. Banque Nettonaie de Paris, and Morgan Guaranty Trust 


EURO-CURRENCY INT EREST RATES (Market Closing Rates) 


Sapt. 1 

Starling 

U.SiDollar 


165«-17>* 

16*8-17 

163,-17 

16S8-16T8 

16>*-16>e 

161*-15*b 

10-10 4 
108* 1059 
llft-lltt 
HfS-iart 
12*12* 
12A-18ft . 

Three months..-! 

Six months. 

One Year. 


Canadian 

Dollar 

«i*-lT 
Btc-11 
10 U- lose 
iosg-11 

111|-11>S 

llJS-lli* 


Dutch Gullderl Swiss Franc 


lD.VlO.'t 
10Ia-10r* 
iOly-lOre 
lOts-10+fe 
lOls-lDii 
10(4-1 ' 


2-2'* 

414-41- 

STb-6 

5i 8 -6 

5>i-5ss 


West Gorman 
Mark 

85»-8Ts 

8f4-|U 

81* -85b 
836-81* 
Sr'#- Bra- 


French Franc] Italian Ura 


1 H --12 

111*12 

llTa-lZis 

12-121, 

12M-121* 

121*123, 


14-18 
2014-24U 
263,283, 
281* 291* 
2812-291* 
26i*-27le 


Asian 3 

105*103* 

lOte-11 

117e-12 

12-12'a 

1236-1212 

12A.12.3t 


[Japanese Yen 
lll4-113, _ 

lm-ns* 

116S-11TS 
liaa-lHs 
105* -107* 
9SB-07* 


Lana-term turoooner wv 1 

months ttJO-lZOO per cent: one year n^D-iZAiu p 

INTERNATIONAL MONEY MARKET 

French rates firm 


- three years 1ZV-12\ per cent; four yeora 12V127. P»r “"^e. Asian “‘ratM' sra ciosmg rate in Singapore. 
Canadian doilara ind Japanese yen L£ZZr^X U Si ranhVree-momh, 10.80-10.90 per cam: 


Paris call money rose to lit 
per cent from U4 per cent yes- 
terday, and period rates w®*® 
also firmer following action to 
increase money market rates oy 
the Bank of France at the ena 
of last week* The authorities 
decision to push up, French 
interest rates came after 
decline of the franc in foreJ^ 
exchange trading. The French 
currency, which has been t h e 
strongest member of the Euro- 
pean Monetary System for most 
of this year, fell from to^ posi- 
tion at the end of the 
week, to be replaced bytot 
Irish punt and now the Dutch 

guilder. 

Rates are expected to remain 
firm if the poor trade and infla- 
tion figures for July put further 
pressure on the franc. 

In Germany caM money rose 
to 9.5*9.6 per cent from 8.9-9.1 
per cent while term rates were 
unchanged at 9^0-9-30 per cent 
for one-month; 8JHMMJ0 per cent 
for three-month: 8.65-8 J5 per 
cent for six-month; and 8-35 -b.«i 
per cent for ISmanth- ^ 

In Japan .the ' average loan 
interest rate charged by commer- 
cial hanks rose by 0.075 per cent 
in July from June, to 8.893 per 
cent annually. Sates also rose 
during the first 20 days of 
August but moved down follow- 


ing the cut to 81 per cent from 
9 per cent in the central bank 
discount rate. 


GOLD 

Slight 

fah 


UK MOMEY MARKET 

Extreme 

shortage 

panir of England Minimum 
Lending Bate 16 per cent 
(Sim July 3, 1980) 

An exceptionally large excess 
of revenue payments to the 
Exchequer over Government dis- 
bursements was the major factor 
behind the shortage of day-to-day 
funds in the London money, 
market yesterday. This was the 
result of the payment of 
petroleum revenue tax, and was 
only partly offset by a small 
decrease in the note circulation, 
and small surplus balances 
carried over from Friday by the 
banks. 

The authorities gave assistance 
cm an extremely large scale by 
buying a small amount of 
Treasury bills from the houses 
and banks, and a smaU rwxnber 
of local authority bills from the 
houses, while also buying a large 
amount of eligible bank bills for 


Gold lost S4 an ounce in the 
London bullion market yester- 
day to close at $627-630. Tradms 
was extremely subdued with the 
closure of U.S. centres for a 
public holiday. The metal 
opened at $62fr629 and traded 
within a very narrow range, it 

GOLD 


was fixed at S626J5 during the 
morning, and $628.75 in the 
afternoon. 

In Paris the 121 kilo bar was 
fixed at FFr 84.400 per kilo 
($632.17 per ounce) compared 
with FFr 84,500 ($633,871 m the 
morning, and so.euu 

($640.72) on Friday afternoon. 

In Frankfurt the 12i kilo bar 
was fixed at UM 36,015 per kilo 
($627.47 per ounce) against 
DM 36.555 ($634.49) previously, 
and closed at $628-630 compared 
with $630-633 an ounce on 
Friday, 


Sept L 


Aug. 80 


Close 

Opening ..... 

Morning fixing. 
Afternoon fixing 


8627-630 

$626-629 

8626.25 

8628.75 


Gold Bullion (fine ounce) 

(£260-2611*) II&31-634 

(£260le-26U«> 3632^35 

(£260.558) l«§33.75 

(£260.676) 


|8S3ll£5 


Krugerrand.....— 

Mapleleaf 

New Sovereigns 
King So v* — 
Victoria Sow — 

French 20s. 

50 pesos Mexico! 
100 Cor. Austria. 
820 Eagles. — 
810 Eagles. — 
85Eag! es ,.„™ 


8649-651 

8643-646 

8 159 &4 -1605* 

8190-19112 

1190- 18U® 

8161-164 

1778-781 

8615-618 

f755-758 


Geld Coins 
(£269 >*-2711*) 
(£26631-2691?) 
(£66 1* -671*) 
(£7834-793*) 
(£7854-791*1 


8652-654 

5646-650 

816038-161*1 

81911911b 

1191-191*9 

8161-162 

8781-784 

•617-620 

5755-738 


(£253*9-2643*) 
(£264 **-2653*) 
(£265.090) 
(£263.901) 


(£272-274) 

(£26913-272*9) 

(£67-68) 

(£70 >*-801*) 
(279*4-80 >*) 


resale at a fixed future date. The 
help was completed by making 
moderate loans to four or five 
houses at Minimum Lending 
Rate, for repayment on Wednes- 
day. 

Discount houses paid between 


151 per cent and 16 per cent for 
secured call loans. In the inter- 
bank market overnight loans 
touched 173-18 per cent on expec- 
tations of the shortage, but feu 
to 14-15 per cent before closing 
at 16 J- 16 J per cent 


HONEY RATES 


NEW YORK 

Prime Rata - 

Fad. Funds — 

Treasury Bins (13-wwk) 
Treasury Bills (ZB-weak) 

GERMANY 

Discount Ran*. — 

Overnight Rare 

One month — — 

Three months 
Six months 


FRANCE 

Discount -Rats 

Overnight Rata ...... 

One month -- 

Three months ....... 

Six months 

JAPAN 

Discount Rare 


Discount nao, 

Call (Unconditional) 

Bills Discount (thrso-niontn) 


Tl 1 ! 

10V10** 

9-95 

10.30 

9.55 

&Z6 

AJ6 

8.70 

940 


11.375 

11.6875 

11.6875 

118125 

8.25 
113 . 

11.4376 



16T B -16Sfl 
16*1- Iff* 
16 T '«rl5v8 

I5fe-19A 


16»*-17«s 
16ti-17 , 

16**18)1 i 

16i‘-17 
. 16*-18)1 
I 15*45* 


14&14 j IBiJj-lSA 


16*4-1671 

16'< 

15-13*4 

141*14*, 


171e-17T B 

16JB-17JA 

16**47 

16-1 6 Eg 

1 5 is- 15 *a 
14*s-15U 


,1758-13**15*446 
I7l«.17le 15*4-157al JS 

- .1538-1511. m IS 

171,-17*8 15*4 iWjU-lSigl 

161, — 

16*4 — 

16 - 


16Arl6ft 
16ft ' 
ISIe , 
14T 8 -14iS 


Overnight 
2 days notice- 

7 days or^ 

7 day* notice^ 

One Bionth— » 

Two month*-. 

Three months. 

Six months — 

Nine months— 

One Year„ _ ^ 

houses scvsn days^ tiQlice. ojicra swen pa" 8 ^™ fc" blil°ra U> b"\% fable 


Looking for a 

Way to Trade Today's 
U.S. Securities Today? 

Atlantic Capital's traders are at their desk in 
New York at 6 a.m. 

So you can enjoy a continuous, current 
market for U.S. securities at today’s prices 
rather than last night's. 

As a registered third market dealer, we 
make markets and handle transactions 
in more than 120 leading NYSE stocks. 

We offer you expertise in Yankee Bonds and 
Eurodollar Bonds, a highly personal type of 

relationship, and unusual understanding of 

your problems. 

If you are looking for a faster, easier way to 
trade U.S. securities, consider us your 
broker in New York. One of the largest 
banks in the world does. 

Atlantic Capital 

40 Wall Street New York, N.Y. 10005 
(21 2) 363-5600 • Telex RCA 235580 
Member S1PC 

The Securities and Investment Banking Affiliate of Deutsche Bank. 
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Britain’s tyre industry slims down 


BY LORNE BARLING 


THE BRITISH tyre industry, 
which has suffered a series of 
devastating blows in the past 
few years, partly as the result 
of its own failure to foresee 
fundamental product develop- 
ments,- believes that it may now 
he over the worst. 

Even limited optimism may 
seem out of place at a time 
when British car output is still 
falling and the shockwaves from 
the motor industry's deeline are 
being felt throughout the 
British motor component 
industry. 

The tyre industry’s problems 
however, have not just been the 
result of the contraction of the 
motor industry. The list of 
factors that have affected it. is 
one familiar in so much of 
British industry: outdated plant, 
overman nine, failure to adjust 
to a changing market and fierce 
comoetition from imports. 

Of the three major tyre 
makers in the British market — 
IVIichelin. Dunlop and Goodyear 
— only Michel in can feel 
reasonably content with its 
performance over the past few 
years. Underpinned by itoe steel 
redial tyre which it pioneered, 
Michel in now has the largest 
share of the Bril i*=h market (24 
per cent) disnlacing Dunlop (23 
per cent) and Goodyear (21 per 
centi. And Micbelin is now also 
Britain's largest tyre exporter. 

For most of the smaller com- 
panies the picture is no better 
— the unprecedented severity of 
the present recession is likely 
to mean at least one more tyre 
plant closure in Britain over 
I he ne::t 12 months: Firestone, 
which has an esnmated 8 per 


cent of the UK market, last 
year shut down Its Brentford 
plant, sold off its All Tyres re- 
tail outlet, and closed its Wrex- 
ham plant this month. 

Uni royal has withdrawn from 
European tyremaking by selling 
its operations to the West Ger- 
many company, Continental 
Gumral-Werke, while other 
smaller manufacturers in the 
UK such as Pirelli are facing 
extreme difficulties without 
volume production to restrain 
costs. 


Imports 


The result of the recent 
closure of Firestone’s Wrexham 
plant will be an increase in 
imports, mainly from the U.S.- 
owned company’s plant on the 
Continent. Around 27 per cent 
of all tyres sold in the £507m 
UK market are now imported, 
mainly from Eastern Europe, 
and by companies such as 
Micbelin. the biggest importer. 

An ominous result of Fire- 
stone's problems is the interest 
being shown by the Japanese 
company, Bridgestone, in the 
relatively modern Wrexham 
plant. This is a highly competi- 
tive company which many fear 
will soon mount a challenge in 
Europe. 

At present, however, there is 
no serious threat to the suprem- 
acy of Micbelin which leads in 
most EEC markets. Only Con- 
tinental. which recently acquired 
Klebert in France, is showing 
real growth, but it is faced 
with a period of consolidation. 

Dunlop and Goodyear have 
certainly been fighting back in 


the past year and they claim 
that the results oF their ration- 
alisation are already beginning 
to be felt 

In the UK tyre industry as a 
whole the number of workers 
has fallen from 47,000 in 1973 
to around 31,000 this year. 
Dunlop, which lost film on 
tyres last year, has shut its 
Speke plant with the loss of 
2.400 jobs and cut 1,750 jobs at 
Fort Dunlop in Birmingham. 

Goodyear, meanwhile, has 
shut its Drwnchapel plant in 
Scotland with the loss of 700 
jobs and has shed a further 1.000 
at its Wolverhampton plant Last 
year after three years of losses 
the company suffered a record 
£21. 4m loss. 

Both companies, however, 
have been spending heavily on 
re-equipment and modernisation 
and they believe that the tyre 
industry which is now emerging 
will be able to meet its competi- 
tion much more effectively than 
in the recent past. 

Dunlop. which recently 
received £6.1m from the Gov- 
ernment to assist its recovery 
has - been Investing in 
modern tyre making equip- 
ment at Fort Dunlop and its 
Washington plant, its major 
car tyre- production unit, which 
it now . claims to be one of the 
most efficient plants in Europe. 

Sir Campbell Fraser, Dunlop's 
chairman pointed out to a par- 
liamentary select committee 
recently that the number of cars 
produced in the UK had halved 
since 1972. In that year. 28.3m 
car tyres Were sold, compared 
with 21 ra last year. 


At tlte same time imports 
have risen steadily, and 
depressed prices to the extent 
th 2 t margins have been eroded 
and profits reduced. In the 
second quarter of . last year, 
import penetration of the 
replacement market for car 
tyres rose to 63 per cent, com- 
pared with 3S per cent in 1977. 

The replacement market has 
also been successfully exploited 
by Continental manufacturers, 
since motorists often replace 
tyres on imported ears with the 
same make, particular- y when 
times are hard, and they buy- 
one or two new ones, rather 
than replace the set Michelin. 
which has six factories in the 
UK. employing around 15,000 
people, has been able to use this 
to its advantage. 

Efforts by Dunlop to counter 
the foreign invasion by improv- 
ing its sales on the Continent 
have had depressing results, 
with losses in a number of EEC 
countries, although- there has 
been some improvement lately. 
There are also signs that its 
revolutionary Denova 2 - run 
flat " tyre is gaining popularity 
in France and Italy. 

Dunlop’s strategy now has two 
main planks: 

First, and as a stop gap. it 
has been rapidly modernising 
its admittedly ageing range of 
tyres and improving their 
quality. The Government money 
'must be spent on new tyre mak- 
ing equipment. Dunlop is now 
pressing ahead with a product 
development programme 

centred on a major investment 
in truck tyre production at Fort 
Dunlop, scheduled for comple- 


tion by 1981, and a new range 
of car tyres. 

Mr. Colin Hope, director of 
UK tyre production- says that, 
the company’s continuing re- 
dundancies are more a result 
of its efforts to reduce costs 
than because of falhng demand, 
and its major aim now is to sell 
competitively in the replace- 
ment market. 

Second, and linked* to the 
introduction of modem manu- 
facturing equipment, the com- 
pany is seeking to improve 
product quality, thus further 
lengthening tyre life and en- 
hancing its reputation. "We 
want to be ready at the end of 
the recession to take a large 
share of the UK market and we 
are already emerging as a 
slimmer, more efficient com- 
pany.” Mr. Hope said. 


U.S. parent 


Goodyear's continued tyre 
production in the UK has 
depended largely on the fanh 
of its U.S. parent which may 
not be everlasting, although the 
enmpany believes it is on its 
way to recovery after three 
years of losses, culminating in 
a pre-tax loss of £2i.4m last 
» ear. 

Significantly, the value of 
Goodyear's exports from the 
UK last year, including its 
range of other rubber products, 
increased from £29m to £41m. 
and improved margins on 
exports as the result of better 
productivity will be helpful, but 
much depends on the rate of 
inflation and the value of 
sterling. 


Goodyear is spearheading its 
attack on the UK car tyre 
market with its new Grand Frix 
Pius S as advertised on tele- 
vision bv Sir Rooert Mark, and 
its G. Series range of truck 
tyres. which cave been 
favourably received so far, 

Michelin by contras; to other 
UK manufacturer*, is some- 
thin? of a success story, it has 
made after tax profits of £20m 
last year and £lSm in 197S. but 
:t is ’curiously reluctant to com- 
ment on its ’present or future 
strategy. 

Its success has been based 
partly on its long life tyres and 
steady investment, although it 
too has been hampered by 
limited profitability which is 
low when see n in the light of 
a turnover in Britain of £424m 
last year. 

The major benefactor from 
the industry's problems over ihe 
past few- years, has undoubtedly 
been the consumer, who is now 
paying much the same price in 
real terms for his tyres as he 
was seven or eight years ago. 
while benefiting from greater 
safety, improved performance 
and a much longer life. 

Britain is now among the 
most competitive markets in the 
world for tyres. Price com- 
petition is fierce and last year 
prices were forced so low by 
East European imports that the 
British Rubber Manufacturers 
.Association was obliged to go 
to the EEC Commission to seek 
anti-dumping measures. How- 
ever. imports from this source 
were generally regarded as an 
irritant rather than a threat in 


PILKINGTON 



Thermal imaging; an advanced technique for “seeing” objects 
through darkness, fog orsmoke, by picking up the heat they radiate and 
translating this into aTV picture. 

Some of the most sophisticated thermal imaging equipment in 
the world is made by Barr & Stroud— a Pilkington company that leads 
European industry in the production of infra-red materials. 

. Thermal imaging is already essential to Britain^ defence 

-in aircraft, tanks, ships and fire control systems. 

Soon, it could be fitted to civil aircraft— increasing safety V 

and cutting bad weather delays for travellers. * / 

Medical breakthroughs-like the early detection of 
cancer-could be made a reality. 

Wherever the future of thermal imaging lies, you can V , 

be sure Pilkington will be there among the leaders. V 




Howls that for enterprise! 



lip 1 - 


•5-teicta 
EAST-EUROPEAN IMPOSTS 4 
UNtaOWt/CONTINB’ffAl 3 X 


an industry with far more 

serious difficulties. 

Dunlop's deal with Pirelli, 
which was formalised at the 
start of 2971, has still to 
yield the advantages once 
so optimistically envisaged. 
Although Dunlop has a 49 per 
cent interest in Pirelli’s EEC 
operations, and 40 pier cent else- 
where, and Pirelli similar 
holdings in Dunlop, the two com- 
panies compete in most markets. 
But Pirelli’s recently mediocre 
performance has not been of 
great benefit to Dunlop. 

Dunlop has also been con- 
cerned recently about some 
clandestine buying of its shares 
in the Far East. The company 
believes that a stake of up to 
20 per cent has been bought, 
and has asked the Department 
of Trade to appoint inspectors 
to look into the matter. 

As to Uie future, opinions are 
mixed. The National Economic 
Development Council's sector 
working party on tyres believes 


that only by tackling the bask: 
problems of the -motor industi? 
can tyre companies avert 
further decline and the con- 
tinuing worsening ’ of ihe 
balance of trade in tyres, j 

The somewhat startling con- 
clusion of the XEDC is that a 
recovery can be achieved. ~at 
this late stage only by inviting 
the Japanese motor industry -to 
embark on volume vehicle pro- 
duction m the UK. either inde- 
pendently or in conjunction 
with UK companies. 

Whether that or something 
similar, can be done remains 
to be seen. The efforts _of 
the tyre companies to put their 
own houses in order can. per- 
haps, be applauded. But it is 
tu be doubted if they are yet 
sufficient to restore the indus- 
try as a whole to good health, 
As one observer points outi 
some British motor-cycle com- 
panies were profitable right np i 
to the point of that industry’s 
extinction. 


THE DUBAi CONFERENCE— 1 980 
PRESENTS 

A MAJOR FINANCIAL CONFERENCE 
FOR 

BANKERS, LAWYERS AND PUBLIC ACCOUNTANTS 
OCTOBER 17 AND 18, 1980 

His Excellency Sheikh Hamdan bin Rashid A1 Makioum. Minister. of 
Finance and Industry of the United Arab Emirates, is sponsoring 
and acting as Honorary Chairman of the first of a series of con- 
ferences to be held annually In Dubai, U.A.E., on October 17 and 

18. 1980. 

The purpose of the first annual conference will be to bring together 
a distinguished group of Arab World bankers, lawyers and public 
accountants to discuss and develop the changing roles of their 
respective institutions. A principal topic will be the development 
of the various Arab financial institutions and their present and 
future roles in recycling rhe petroleum generated monetary 
surpluses through the 19S0s. The speakers in this context, will, also 
discuss how they see themselves relating to each other" in the" 
rapidly developing financial and business community on the Arabian * 
Peninsula. 

The conference is intended for a sophisticated, senior audience of' 
professionals. It is not intended as an introductory overview. It is 
suggested chat participants have a compelling interest and some 
experience in the area. ... 

The principal speakers will be the chief executive officers of the 
major Arab international financial institutions, public and private, 
operating on the Peninsula as well as the international partners of 
the major international accounting and law firms. As the United 
Arab Emirates is one of the principal financial centres of the Arab 
world. Dubai is a particularly appropriate venue for this important 
meeting. 

The conference has been scheduled to immediately precede the fall 
Eid holiday so that chose participants wishing ro bring their families 
may do so and stay over for die holidays. ' For those, spending the 
holidays in the Far East Dubai is an excellent departure place. 

For further Information writer 

THE DUBAI CONFERENCE — 1980 
P.O. BOX 4619 — DEIRA/DUBAI 

GULF AIR OFFICIAL AIRLINE 
KHALEEJ TIMES — CO-SPONSOR 


Do You Like 
Wasting Money? 


a^they vraste toe doing so. Why? Because up tfll now, tlwre h»T 
been no indep ^dfmt mmith ly guide to ironiness f-qrrinrm^f 

described by the ‘Daily- Telegraph? as a •Winch? far 
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Unique low cost 
export opportunities 

France, Germany ltaly,Un!ted Kingdom 

Colonnade, an international consortium ofcompanies,is 
holding an exclusive series of *by confirmed imitation only* 
presentations at theGustav Adoif Suite-of theHyde Park 
Hotel. London on September 23rd and 24th, Colonnade 
m its four language editions in English, FrendvGerman 
and Italian offersa unique opportunity-tar your Company 
and/or products to develop successful export 
business andprofifs. 

If your products are for sale direetto con sume r s and ydu 

have been successful in any or all of the markeisabova 

Colonnade represents a unique low cost opportunity to 
develop further markets. 

Please write in thefirsf instance on yoinr Ho rnp^ rr . 

letterhead induding your business card ford^aife of 
resaved places at the presentation to: 
MjssGaynorCarrutherg. ■ 
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Ch anges atfrench Kier Group 




At SRKHCH Kffifc HOUMWGS 
Jffr-C. H.3L Urfngstim has been ; 
appointed a director. The follow- 
ing cbanges iiave been made, lo - 
the boards.' of subsidiary com-' 
panics;' Mr* Livingston become« 
a . direcar: and chairman. -or- 
French ■ Kier . ' Products 
Sorvieet He remains a director 
of Kier -International. Mr- E- R. 
Allen, a director of Kier Inter- ’ 
national- becomes . managing 
director. Mr. W. fox becomes 
chairman at. Kier International, 

SSfdlSifBKcS' 

Mott, the gj^p,v<*fttrman. 

relinquishes Sis -appointment as 

chairman o£ ' French; . Kkir Pro-.- 
ducts and' Serirtkee and Kier 
International, .but Mi k*l’ 
director of both companies. .' V 1 
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The BUILDING ADvisOKY. 
SERVICES' (part of the NFBTE} 
safety asd -fcealxSi. dieisloct'- today 
reports the - following staff 
changes, Mr." John Lomax; until 
now manager of the- safety and 
health division, retains that post 
but in addition becomes .the 
National Federation of Building 
Trades Employers’ director, 
safely and health. Hr. Vic 
Lander becomes safety adviser. 
Mr. Richard Beales, becomes 
health adviser. Mr." Tony 
McCrossan, formerly a construc- 
tion safety officer and . safety 
consultant, joins the team as 


safety. and health adgilniatrator, 
it tow post, • ^ 

; Dt J. V. K PcHnfngs has been 
dairmao of 0C6 
V COWERS TXJK) which wHl from 
September market the OeS range 
Of plain paper copiers in the UK. 
Mr. J. Steffens has been 
appointed a director and Mr. J. 
jjevUt has been appointed a 
director and general manager. 

■* 

.Mr. * Jacques Bambosson, 
genera! manager of . BNP in 
Holland, has - been appointed 
- general manager of. BANQUE 
RATIONALE DE PARIS 
■ LIMITED, 

fan Rodger Charles 
has been appointed 
ebahhaan of the sub-commis- 
sioners of pilotage for the Isle 
Of Wigh t district of the TRINITY 
HOUSE PILOTAGE SERVICE in 
place of Captain John Edwards 
Bury who has retired. 

Hr. R. A. Garrett has bens 
appoint ed a non-ex ecu live direc- 
tor of THE STANDARD COM- 
MERCIAL TOBACCO CO. INC., 
New York. He was until his 
retirement chairman and man- 
aging director of Imperial 
Tobacco, Bristol. 

ie 

Hr. James R. Erwin, executive 
vice-president, has been trans- 


BASE LENDING RATES 


AJ3.N. Bank Id *6 

Allied Irish Bank 16 % 
American Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbacher 16 

A P Bank Ltd. 16 

■ Arbuthnot Latham ... 16 % 
Associates Cap. Corp. 16 % 

Banco dc Bilbao 16 % 

Bank of Credit & Cmce. 16 % 
Bank of Cyprus ......... 16 % 

Bank of N.S.W 16 % 

Basque Beige Ltd. 16 % 
Banque du Rhone et de 

la Tamise SA. 16}% 

Barclays Bank 1 16 % 

Bremar Holdings Ltd. 17 % 
BriL Bank of Mid East 16 % 

■ Brown. Shipley 16 % 

Canada Fem't Trust . 17 % 

Cayzer Ltd 16 % 

Cedar Holdings i 1.. 17 % 

■ Charterhouse Japhet . 16 % 

Choulartons 16 % 

C. E. Coates 1G % 

Consolidated Credits . 16 
Cooperative Bank ...*16 
Corinthian .Sees..-.. 16 % 
The Cyprus Popular Bk. 16 % 
Duncan Lawrle 16 % 

Eagil Trust 16 % 

E. T. Trust Limited ... 16 % 
First Nat Fin. Corp. .19 % 
First Nat. Secs. Ltd. ... 19 
Robert R-aser ,....;... 16 
Antony Gibbs -16'% 

Greyhound Guaranty . 16 % 
Grjpdlays Bank % 

■ Guinness Mahon .. — 16 % 


■ Bambros Bank 26 % 

■ Hill Samuel 516 % 

G Hoare & Co. fl» % 

Hongkong & Shanghai 16 % 

- Industrial Bk. of Scot. 1B}% 

Keyser Ullmann 16 % 

Knowsley & Co. Ltd. - IS % 
; Langris Trust Ltd. 26 % 

Lloyds Bank 16 % 

; Edward Manaon & Co. 17 % 
Midland Bank 16 % 

■ Samuel Montagu 16 % 

■ Morgan Grenfell 16 % 

National Westminster 16 % 
Norwich General Trust 16 % 
P. S. Refson & Co. ... 16 % 

Rossminster 16 % 

RyL Bk. Canada (Lda) 16 % 
Schlesinger limited ... 16 % 

K S. Schwab 16 % 

Security Trust Co. Ltd. 17 % 

* Standard Chartered ... 16 % 

Trade Dev. Bank 10 % 

Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait 16 % 
Whiteaway Laidlaw ... 16}% 

Williams & Glyn’s 16 % 

. . Win trust Secs. Ltd. ... .18 % 
Yorkshire Bank ....... 18 % 

■ Mwribsra of the Accepting Hoons 
CommitOM. 

* 7 -day dsposlts 14%,- 1 -month 
dopo?ito 14%i%. 

t 7-day deposits on. sums of £10,000 
•«d under 14%, up to £25.000 
1j«.% and over £2S.OOD 14**%. 

I Call depoeha- over £1,000 14%. 

S - Demand deposits 


f erred to FIRST NATIONAL 
BANK IN DALLAS* London 
offices, with responsibility for 
Europe, the Middle East, Africa 
and the Asia-Pacific area. Mr. 
Erwin will be acting general 
manager of the London branch 
and ebarrmmi of the Board, of 
First Dallas Limited, the mer- 
chant banking subsidiary of 
First National Bank in Dallas. 
The previous Chairman, Mr. Elvis 
L. Mason, chairman of First 
National Bank in Dallas, con- 
tinues as a director of First 
Dallas Limited. Hr. Donald H. 
Johnston, vice-president, has 
also been transferred from 
Dallas, joining First DoUas 
Limited as associate director- 
corporate finance. Mr. Johnston 
will be responsible for the bank's 
international corporate finance 
activities with U.S. companies. 


Hr. E. $. R. Warwick has been 
appointed a director of THOS. 
AND JAS. HARRISON from 
October 1. 

★ 

' Hr. John F- Watson has been 
appointed managing director of 
two Concentric Group companies, 
DELTA CONTROLS. Kingston- 
on-Thames, and DELTA TECH- 
NICAL SERVICES, Portsmouth, 
in succession to Mr. A. J. V. 
Carpenter who has retired for 
health reasons. Mr. Watson was 
previously with constructors 
John Brown. 


Mr. John S. Glanvlll Smith, 
chairman, Glanvlll Enthoven and 
Company, has been appointed a 
director oF JARDINE MATHE- 
SON INSURANCE BROKERS. 
Following the acquisition of 
Glanvlll Enthoven and Company 
by Matheson and Company, Mr. 
G. C. Rowett and Mr. M. H. W. 
Wells of the Charterhouse Group 
have resigned as directors of 
Gian villa. 


Mr. G. Myers has been 
nominated as British Rail's 
representative on the INTER- 
CONTAINER Board. Mr. Myers, 
a member of the British Railways 
Board, succeeds Mr. D. Bowie k, 
who has retired from the Inter- 
container Board. At the same 
time, Mr. Boender of the Dutch 
Railways (NS) and Mr. Naud of 
Interfrigo also left the board, 
their places being taken by Mr. 
L. W. Wansink, chief marketing 
manager of the Dutch Railways 
and Mr. W. Giitz. general 
manager of Interfrigo, 
respectively. 


BABCOCK POWER has 
established an industrial and 
marine boiler division, the 
director and chief executive of 
which is Mr. D- JR. Davidson. 


Mr. S. C. Ashton, of Larpent 
Newton and Co., has joined <the 
Board of CAVLAND. 
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Far East 
Travel and 
Tourism 


The Far East, familiar to the European 
business traveller since the 1 6th cen- 
tury, has now become accessible to 
tourists anxious to satisfy the immense 
curiosity this vast, mysterious, cultural- 
ly rich and geographically beautiful area 
evokes in the European imagination. 

The Financial Times, on 10th October 
1980, will publish a comprehensive 
Survey comparing die preconceptions 
with the realities. It will serve as a guide 
to all those visiting the Far East parti- 
cularly the first time visitor. 

Contents will examine : 


THE NORTH WEST 

Malaysia, Thailand, Singapore . 

THE NORTH ^ . 

Japan, Korea, Hong Kong, Macau and 
Taiwan . • . 

SOUTH AND WEST 

Indonesia, The Philippines and Guam. . 

CHINA 

Relatively recently China became a serious 
spot on the tourist and businessman's map. 
Whatare the prospects and problems of 
trawl in China? 


The Dane 

Chinese vnier colour 
painting oa silk scroll. 


'iAn vvnttc-ervuiafs/tj 

travel in China 7 
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airunes . 

Long Haul airfinesfrom other continents nave 
grown in number during recent years and these 
new routes as welles the tessfaroiliar Tocal’ 
airlines serving, theerea win be examined. . 

SHIPPING, FERRIES. CRUISES' 

The area possesses a sizeable neiwoA of sea- 
bournetransportation facilities. Cruiangis 
becoming increasingly popular. 

ACCOMMODATION 

Substantial hotel groups have grown up ofwmch 
little is known outsidetha area.They indudesorae 
pleasantsurprisw. 

banking and bank services 

Knowledge of both international networicand 
localfacilitiesinthearea isesswmaltothe 
business vishor and ho! iday maker. - 

TOUR COMPANIES AND TRAVEL AGENTS 
Special emphasiswil 1 be put on spec&hst 

agencies serving the region. 

CALL JOHN. HAYMAN. 01 -248 80 00* 
Ex. 263.for further information about 
how toieach a new grpwth arpa. 





KADUS MS AECOMM ENDED T9 TAKE ArfSOOtMTS KOFEUa’UL ODV72S BITORS ENTtiUNu INTO COMMlTMCMS 


GOVERNMENT 

INDIA 


OF 


have decided to invite interested parties to 
participate in the exploration and development of 
hydrocarbons in selected blocks — both off-shore 
and on-shore. Blocks for off-shore will be both in 
the Continental Shelf and Continental Slope of 
India. 

Parties who have experience and financial 
capabilities to undertake such work are requested 
to indicate their interest. 

Interested parties are to respond by 15th 
September, 1980, giving the following particulars: 

(i) Organisational set-up; 

(ii) Technical capabilities, indicating areas 
where they have carried out or are 
carrying out exploration, development, 
production operations. Details may be 
given of contractual terms/obligations. 

(iii) Financial status and resources supported 
by annual financial statements, etc.; and 

(iv) Any other information of relevance they 
may like to furnish. 

The object of this enquiry’ is to prepare a 
short list of parties who have technical and 
financial resources to undertake this type of work. 
Information received from parties will be treated 
as strictly confidential. Communications in this 
matter may be addressed directly by the interested 
parties to the Chairman, 

OIL AND NATURAL GAS COMMISSION 
SIXTH FLOOR, 14 KAILASH ” 

26. KASTURBA GANDHI 
MARG NEW DELHI-110001 
Telex: 03I-2422/41S4 


U.K. DISTRIBUTION 
OPPORTUNITY 

Large International Company with expertise in importation and 
distribution, and with financial resources available for promotion, 
seek principal with products suitable for distribution on to the 
U.K. market. 

Available warehouse of some 10.000 sq ft with external parking 
of approximately 60,000 sq ft (could be available for further 
building) situated on the Al south-east of Leeds, W- Yorkshire. 

Write Box F.1293, Financial Times, 

10 Cannon Street, EC4P 4BY. 


£150,000 -£750,000 CASH 

Could your debtors be £I5Q,OO0-£75O,QO0 higher than necessary? 

Are some of your customers treating you as an unwilling banker! 

Could a substantial amount of cash be usefully employed elsewhere 
in your company! 

We can help you reduce your debtors professionally, without loss 
of customer goodwill and in such a way that our fees are on a 
’’Retention Payment by Results” basis which guaranteed con- 
tinuation of th« reduced debtors far at least 12 months following 
completion of the project. 

If you would like more Information write to Box G.5S87. 

Financial Times. 10 Cannon Street. EC4P 48Y. 


HAVE YOU A PROBLEM ? 

Are you petro-chemical, go*, oil or marine civil engineering 
in the UK or overseas? 

— PERHAPS WE CAN HELP — 

We are a spaciatist Mechanical Fngf.isari ng Company with experienced 
taenia al Coded end Ptaler Welders; Mechanical end Pipe Fitter?; Test 
Ops rotors; Instrumentation Electrical end Pre-Commissioning personnel, 
etc,, with our own equipment 

NUNGRUN LIMITED 

Telephone Jack Preberts 12 Canons Lane 

Burgh Heath 60812 Tad worth, Surrey 


Can we sell your products? 

Established over 60 years, we have a national sales force 20 strong, 
selling into ell repeat Industrie! outlets. We are looking (or additional 
high-volume/pruflubJe products (not capital equipment) which we can 
market alongside our existing range with distribution Irom our London 
warehouse. 

If you are not getting market coverage, perhaps we can help. 

Write with fullest details to Boa F.1094. Financial Times. 

10 Cannon Street EC4P 48Y. 


DISTRIBUTION 

Distribution can offer business 
economies, efficiencies and potential 
profit. 

A well-known consumer • products 
Company would like to meat 
interested parties to exploit 
opportunities. 


CONCEPT PROFILE 


High 


DISTRIBUTION: To major 
Street retail outlets. 

PRODUCTS: Non-food fast-moving 
consumer goods. 

SERVICES: All aspects from Order 
Fulfilment to Roeeivablea Menage- 
menl. 

INTERESTED? 

Then phone 01-993 WO* 


Business 

Consultancy 

<N£.) 

Established 7 years. Tremendous 
potent fed as Branch Offices. 
Mr. Sinclair (0622) 28669 


OIL & GAS 
PROSPECTS 

labia a lion do Arert pirtidpHna ielLS. 
patnriium ere perrr feasts* ad denfopaeot, 
aniliU i a eunhiml Awttui of 
substantial Mans. Write 
ATHOL CONSULTANTS LTD. 

12 Sl George's St. Douglas. loM 
orleiephone John Jeff cock 
(06241 83Z0S6 -Tefu 628336 


If you Own or are Purchasing 
any type of Modem 

ocean-going vessel 

then ship management subsidiary of 
currently Britain’s most successful 
ahlpownlng group will menage your 
vessels with iha same ears and 
consideration as their own under 
either British or foreign Rag. 
Write 60x <5.3050. Financial Timet, 
10 Caiwion Street, £C4f* 4BY. 


Potential Corporate 
Lessor 

(capacity approximately £206.000. 
year end 31 December) aeekB 
interesting leasing propositions. We 
are Inclined lowarde long-term 
investments with operational lease 
characteristics. 

Writs Box F.1295, Financial Times. 
10 Cannon Street, EC4P 48*. 


PUBLIC COMPANY, unell- required by 
privue aropertWhetei cornea nr. Quick 
deal lor uutablr eronoitUon. Telephone- 
S. J. SSO 93S1. „ „ 

RELIABLE AGENT— Energetic AmerKin 
Lawyer will represent and 
bt»)»cxsfj>er»nal transactions In U.S, 
and UK, WrRe Bax G.G 145. Financial 
Time*, to Cannon EM! aEY. 

Cl A WEEK FOR ECt addreas asranmed 
wrt* Phone masuMc and telex 
« a week. PresUue offices now stock 
Exchange- Hcshw. Minder* ISS” 
national 01*628 DB98. Telex SS1172S. 


Does Your Company 
Need New Products to 
Manufacture for the 
1960’s ? 

Engl nee ring/ marketing company 
with a revolutionary patented cater- 
ing machine, whh world -wide mar- 
kets, must now restructure finan- 
cially and find working capital. 
Substantial investment' required for 
equity participation and/or manu- 
facture/assembly. 

Write Box F.1233. Financial Times. 
10 Cannon Street. EC4P 4BY. 


FINANCE AND TIME 
AVAILABLE 

... lor Deals tap to £200.000). 
Proposals. Agencies, etc. Would con- 
sider lull time involvement and Invest- 
ment rn inter citing prelects <e.g. 
Company Rescue). Eaoorlenced In 
Senior Manaflement. Property. Finance 
and Computers. Any ouslneu venture 
considered that maximises the return 
on my money, time and experience. 

061-872 6830 
(Private office Llnei 


SUPERB INVESTMENT 
THRIVING MIDLANDS 
ANTIQUE MARKET 
32 Shops Fully Let 

H- waiting list) 

Profit approximately 19,000 94 . net. 
Increasing every year. Lease 17 yn.-K 
IT year rent review*}. Revenue could 
be increased substantially. 


Write Box FI 291. Financial Times. 
10. Cannon Street EC4P 4BV 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed by IBM. 

Lease 3 years from under £3 weekly. 
Rent IBM typewriters from £2B 
per month Inc. full service. 

Tel: 01-397 9499 


LIGHT ENGINEERING 
COMPANY 

with good management and excel* 
lent lloor apace end facilities of 
soma 20,000 eQ It in Themes Valley 
invitee contact with a company 
toward adding other manufacture 
or process work to batter utilise 
its resources. A merger or pur- 
chase would be considered. 

Write Boa F.1288. Financial Timas. 
10 Cannon Suact EC4P 4BY. 


THE PHONE-MATE CONNECTION, The 
only P.O. appeared supplier ■ of 
. PHONE-MATES In me U.K. PHONE- 
MATE LTD.. 01-431 0266, 

NEW MARKET / PRODUCTS. For deaiic 
of companies wishing to trace with UK, 
write DepL F. 15 SehraM Une, London, 
NW7. 

SECONDARY FINANCE for Home Owner*. 

)5ij%*l8U% n-i. intern**- Palmar 

Banks. O1-402 6691. 

I act FOR X client who require* e 
controlling Interest ID a a noted com- 
pany. Fu» details to A Storrey. 
Marlborough House. Cramner Street. 

NoMnutiMB. 


Inquiries Invited 

The first U.S. chain of franchised general rental stores with 
more than 30 years’- experience and 130 stores nationwide, 
plus successful openings in Japan and planned openings in 
Canada... 

Now offers its name, logo, trademark, training program, op- 
erations procedures, and purchasing, acfvertfsfng, and account- 
ing expertise to... 

A company ready to take on a long-term master license 
agreement for the United Kingdom to open company-ope rated 
or franchised units of United Rent-Ail. Experience in franchis- 
ing or multi-store operations beneficial. 

Contact: 

Jack L Jenkins 

Director of International Operations 
United Rent-All, Inc. 

10131 National Blvd. wm. 

Los Angeles. Calif. 80034 
U.S A. 213-636*4900 

Attention: Mr. Jenkins will be in London the week of Sept. 22 at 
the London Hilton. Please call for an appointment. 


■ lull 




Our business is 
merging your business 
Successfully. 
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TROUBLED ? 

Companies are invited to apply to a multi- 
disciplinary group of management consultants 
who specialise in devising unique solutions to 
problems. 

Write Box F.12S1, Financial Times 
10, Cannon Street, EC4P 4BY 


RECRUITMENT AND 
FISHING VESSEL DELIVERY 

SEA & SHORE PERSONNEL AVAILABLE FOR LONG OR 
SHORT TERM ASSIGNMENTS 
Contort; 

FtSHTECH (INTERNATIONAL) LIMITED 

Humbareicto Charntrem, Albert Dock 
Kingston upon Hull HU1 2DW 
Tel: 0432 224341 Telex 622S5 
FISHING IS OUB BUSINESS 


INVESTMENT & DEVELOPMENT OPPORTUNITY 

BLOCK OF PRIME BUILDING LAND 
IN THE EASTERN COUNTIES 

with detailed planning parmisBion and full building regulations approval 
for 10Q dwellings. Offers over £250,000 will bn considered. Principals 
only to apply. 

Ftsssa reply to Box F.T2B3. Financial Times. fO Cannon Street, EOfP 4BY 


CLOSING A FACTORY 

Established Group seeks to acquire an Engineering 
Product and move it to existing premises. They 
could be interested in some sales personnel. 

Write Box F.1284, Financial Times 
10 Cannon Street. EC4P 4BY 


CENTRAL ZURICH-FOR SALE 

Excellent Showroom, Gallery or Offices 

Over 1.600 sq ft of open apace plus office, ate. Now an elegant 
gallery with modern lighting, sound system, burglar alarm end par- 
titioning. Suitable as an Auction Room or convertible into luxury 
offices. Rental SwFr 26.000 p.a. until 1980. Renewable. Premium 
SwFr 170,000 lor the lease, fixtures and fittings. Alternatively: Rental 
SwFr 65,000 for a 5-year period. 

Contact N. D. Webs, 14 Pall Mall, London, SW1 


LOOKING FOR SAVINGS ! 

ARE YOU USING 
PLASTIC MOULDINGS 

THEN WE CAN REALLY 
HELP YOU 
Contact: 

FOURLAND5 PLASTICS LTD., 
Briggate, Shipley, W. Yorkshire 
Telephone: (0274) 595541 
Telex: 517177 


UNREALISED 

CAPITAL GAINS 
TAX LOSS 

On shares or property urgently 

required 

£250,000 to £1m range. 

Write Box F.J292. Financial Timet. 
10 Cannon Street. ECU’ 4BY. 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE FOR £95 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD. 
Epworth Houm 
25-35 City Road. EC1 
01-628 5434/5. 7361. 9936 


BUSINESS 

CONSULTANT 

with offices in Zambia* Zimbabwe, 
Botswana and Malawi, presently In 
London, wishes lb contact British- 
based or European companies [Ser- 
vices or industry) interested in 
ra presentation in theae countries. 
Write Box F.‘12S7, Financial Timas. 
10 Cannon Street. EC4P 4BY. . 


FASHION MODELS. We.lwwi received 
tram Italy a Uroe selection qi Fashion 
Models aed due to ..Uck ...el. *»™B® 
spaco we must sell entire stock- 
denerwB discount available lor prompt 
settlement. For dmll; «p Phr to Mr*. 
S. Barrie. John MeMMHtln tDinUyi. 
Ingram House. 227 Ingram Street, 

storage!' S.Q00 M. It- approx. 1 mile 
Dublin Airport. 6 miles Dublin. 
Enquiries: Write Bax Ft 286. Financial 
Times, 10 Cannon Street, EC4R 4 BY. 

BUSINESS Services Finance Facilities Con- 
firm l no. Factoring. Invoicing. P-O. 
Sax 113. Vadu*. Liechtenstein. 

INVESTMENT PORTFOLIO REQUIRED, 
investment Trusc lOwtird) require to 
purchase a eonwswv . owning . o voted 
snare eortfoHo. _ Apofr w Managing 
Director. 6 WelbtCk Street. London. 
W1M BBS. 01-486 4691. 


r RENT AN OFFICE 

at one ol Zurich’s most representative 
addresses 

reception-desk telefon 

conference-room 


RENT A SERVICE 

(upon request) 

administration telex 

factoring accounting 

FINANCE Klausstrasse 19 
. TRUST CH-8034 Zurich 
\ZURICH Telex 57059 


Any Staff Bureaux? 

GET IN TOUCH WITH US IF 
YOU WANT TO SELL YOUR 
AGENCY 

We -ere interacted. Profitability 
immaterial. Tee Joss companies 
welcome. 

Please write Box F. 1285. Financial 
Timas. 10 Cannon Street. EC4P 4BY- 


EXPORT TO 
CZECHOSLOVAKIA 

Successful manulactorcr* - representative 
seeks addition*! , eaeiwire agency. 
Ha It * U.S. citizen domiciled In 
Austria with a service flai in C**ef»- 
slovaMa. Languages include English, 
dec*. German. French and Italian* 
Plena reply to: 

Box Fi 287. Financial Times. 

10 Cannon Street, EC4P 4BY 


CONSUMER PRODUCT 
FOR SALE 

Fulhr developed and ready for 
national launch. Suit company 
selling to department stores, high 
street outlets, D.I.Y. and hardware, 
stores. . 

Offers Invited c. £10.000 ;+ S.A.V. 
Writs to: 

Managing Director. Homes rt Limited 
Blackpool Road. Preston PR3* 2DN 


Micro & Mini 
Computers 

Eitablhhed company currently mar- 
keting complsto business system? 
from London City showrooms, now 
Intend to expand Into retail outlets 
which requires, further financing. 
Equity In a private Limited Com- 
nany would be ottered. 

Writs Box F.12B8. Financial Time*. 
10 Cannon Street, EC4P <3 Y. 
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. .. Ltrt Thu- . — 

contact us. Excellent choke. Euort 
•nauirtH vrefcomed. Birmingham Fort: 
Lift Truck Ltd,. 4-S H«m Road. 
Birmingham. Tel! 021-3Z7 S944IS. 

Tele*: SJ7DS2. 


DESPERATELY 
REQUIRED 
SURPLUS STOCKS 

We arc an old-o^tabiiihed flourish- 
ing clearing house trial jusi cannot 
keep up wish an cver.increasmq 
demand for off typos of consumer 
goods. Not only do we oiler you 
aenoible prices, wo mako speedy 
no-nonsense decisions for any 
quantity of merchandise and pay 
by bank tonified cheque. 

For mat fairer deal without any 
hassle contact me personally or 
put my name on your file for future 
relerenco C-tsh tor your dead 
stock is only as lar away as your 
leltphona. 

Call B. B. Adams F.Inst SM. 
Guildhall Hill Norwich, Norfolk. 
Telephone: 22129 
Telex; Cham com G 975247 


PRIVACY — SAFETY — MOBILITY 
S3, 500, 030 

An international Trading Corporation 
is sailing its 118 ft. Stoysail Schooner 
" GREJONA/' now at Palma. Majorca, 
Spain. This Famous steel ship: a 
Mark III Royal Ctipsar ol 260 tons 
built in Holland 1972, Is at present 
considered iha meet magnificent motor 
sailing yacht of its rypa. Since 
commissioned she has boon used as 
a comfortable private home, end 
mobile baso for a highly successful 
business executive. " OREJONA " 
ig in Immaculate condition, end 
provides not only oxtrame privacy 
and distinction, but also the ultimate 
in salety and mobility. She offers a 
freedom which no short* Investment 
could equal. Write to Mr. N. Lancaster 
Edlllcio Tropic 3-5. Palma, or phonD 
Palma 2S2419 (attar 5 p.m ) 


FOR SALE 
SEAMASTER 30 
SEA CRUISER 

TWIN PERKINS 
DIESEL ENGINE5 

Benhed at York. Many extras. 
Immaculate. VpiieJ n surplus lo 
requirements. Will accept £17,000 
o.n.o. or will consider exchange 
lor suitable car. The vessel is 
already on a marine mortgage so 
would consider transfer of trie 
mortgage and cash adjustment. 

Ring 0430 31213 Mr. Smith . 


ROSEWOOD 

EXECUTIVE 

FURNITURE 

Desks, bookcases, sideboards, 
conference tables and chairs. 
Small stacks of ocher finishes 
available. 

UP TO 40% OFF 
STANDARD PRICE LIST 

Brochures available on 
request or viewing can be 
arranged in London. 
TEL: 01-805 2566 


SWISS 

COMPANY 

We offer a complete confidential 
business service, specialising in 
taxation, company 
administration. 

Promote! SA Dept Coil 
3 Qua! du Mont Blanc 
Geneve 

Tel: 31-16413 Telex: 23605 


VENTURE MANAGEMENT 
UK& WORLDWIDE 


„ UR 

• Current performance appraisals 

• Diversfficalion evaluairons 

• Corporate rc-ha WHaiion 

Developing World 

• Indigenous manulaclunng- concept 

to aulonomv management 

• UK & EEC representation 

• Procurement and inspection service 
Send lor our no-oMgauon brochure 

mURKKTH VHfTURE ■MUUBEHT 
Vmfum Management unwed 
■Sarum House. New Road. 

Fern down. Dared. liK 8 HS 2 8 EJ. 

7d 03K3730M. Telex: 47RS7G. 


KUWAIT 

FIRST-CLASS BUSINESS 
SERVICES 

Tcictcx Services would like to »nnoonce 
the availability ol Its complete icooe 
ol office services to Executives and 
businessmen oo short or ions term 
basis. 

Facilities and Sendees include: 

1. ConfcrencelOfficc Rooms 

2. 24-hour Telephone ahd Telex Sendee 

3. Secretarial Services 

4. Full indivldoat Corporate Identity 
etc. 

Contact (direct) 

MBS. MAUREEN JONES 
Tel: Kuwait 444 58B 
Telex 21 3B BA KAN 
i London Office! 

M. F. MILLIGAN 
Tel: @1-248 3288 
Telex: 885795 FLEDGE G 


ECONOMIC FORECASTING 

Economic forecasting and monitoring 
or trends In national ana international 
economics, reports ol mture market 
supply and demand conditions lor 
specific Industries. unceruken bv 
small efficient firm Of consultant 
economists. 

Contact Philip Rodgers. 

P. E. RODGERS * CO. LTD.. 

7 Short Close. Down ham Market. 

Norfolk r036 63) 2804 


Non Executive Director 

Chief Executive of profitable 
private group, seeks additional 
stimulation by helping to solve 
financial and management prob- 
lems. 

Write Box F.1290, Financial Times, 
10 Cannon Street. EC4P 4 BY. 


TOURISM 

An expanding tour operator promot- 
ing and developing its services in 
the UK. France, Germany. Switzer- 
land and Austria requires additional 
financial support by way ol loans 
and guarantees. Please reply in 
strictest confidence to: 

Box F.12S2 . Financial Timas. 

10 Cannon Street, EC4P 4BY. 


LIMITED COMPANIES 

formed in the 

ISLE OF MAN. GUERNSEY# JERSEY# 
LIBERIA AND MANY OTHER 
- COUNTRIES 
For lurther details contact: 

ASTON COMPANY 
FORMATION LIMITED 

B Prospect Hill, Douglas 
Isle ol Man. via UK 
Tel: Douglas (0629} 26591 
Telex: 628241 


European investment 
Required 

Businessman wiih substantial 
monetary facilities requires invest- 
ment In viable business activity. 
Pmlaranca European organisation 
exporting to U.K. Principals only 
please. 

Write Bon F. 1296. Financial Times 
10 Cannon Street. ECdP 46 V. 
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Companies and Markets 


NEW YORK 


ACF Industrie* ..I 374 

AMF,. i 3J 

AM lotl_ I 2 O'l 

ABA. | 35Sf 

ASA SI 

AVX Corp. 33 

Abbott* Labs I 41% 

Acme Clave i 39 

Adobe oil A Gas . 1 50% 
Aetna Ufa A Gas' 35 
Ahmonson (H.F.i 21 
Air Prod ft Chem; 46 

Akzona H s * 

Albany InM ! 354 

Albarto-Cuiv. i 134 

Albertson's ! 25% 

Atoan Aluminium* 31*6 
Aleo Standard.. '■ 32% 


Columbia Ga*....' 384 ' 38 
QOiumbia Piet. ..' 517* : SOI? 
Combined lit .. - 194 | 19su 
Combuitn. Eng... 704 71 4 

Combo stn. E quip- 9 9% 

Cmwith Edison.. 30% 1 20 - 
Comm. Satellite.: 37;* , 37% 


Comp. Stdanae,. 25 


Cone Mills. 


Conn Gen Ins..... 393* 


Conoco 52 

Conrac - 19'? 

Cons Edison. .. ! 24% 

Cons Foods : 253? 

Cons Freight . 25 % 

Cons Nat Gas ■ 454 

Consumer Power 18% 
Conti Air Lines...- Si* 


26 so • 25ii 
454 i 45% 
181a 184 


Alegheny Ludnw 334 1 334 j Conti Corp ! 234 


A Had Chemical...' 53 

Allied Stores. 234 

AIHs-Chalmers....: 32 
Alpha PortO 154 


Conti Group... . 
Conti Illinois. ... 

Conti Teiep. 

Control Data ... . 


Alcoa ■ 574 674 

AmaJ. Sugar 414 424 

Amax 48 ; 4fl4 

Amerada Hess .. . 304 63% 

Am. Airlines > 94 ] 94 

Am. Brands.. ' 8Q4 01 

Am. Broadcasts . 1 314 > 313, 

Am. Can 1 31*? 31 4 

Am, Cyanarflid .... 274 | 37% 
Am. Elect. Pwr..., 174 174 

Am. Express .... , 35 1 35 

Am. Gen. lnsnoe.< 35 > 355 a 

Am. Hoist ft Dk...: 18% 18% 

Am. Home Prod-.' 30% I 304 
Am.Hosp-Supply.; 59 J i ] 394 
Am. Medical Int. 48Sn i 48% 

Am. Motors 1 94 ! 54 

Am. Nat Resoea-, 414 I 414 

Am. Patflna : 57 J 55 

Am. Quasar Pet-: 34 , a44 


Cooper Inds 461, 

Coprs Adolph 171; 

Copeland 234 


CopperweW- 19% i 


Corning Glass.. . 53 

Corroon Black-... 254 
Cox Broadoast'g! 504 


Am- Standard | 64 ; 85% 

Am. Stores , 27 . 27 

Am- Tel. A Tel-- ..• 55% 53 

Amfac 32 31% 

AMP. 1 44 437? 

Ampax - 27 ■ 28% 

Amstar 27 j 36% 

Amatead Inds — 1 434 1 43% 
Anchor Hockg ..." 177? 1 17% 
Anheuser-Bh . : 27% | 28 

Areata. • 26% 26% 

Archer Daniels . 34% 34', 

Arm 00 32 32 la 


Crane.. . : 37 

Crocker Nat 344 

Crown Cork 28*, 

Crown Zell 4B% 

Cummins Eng 32% 

Curtise-Wright.... 22% 

Daman 9% 

Dana 241? 

Dart Inds 44 

Data Gen 83 !, 

Dayton-Hudscn ■ 50 

Deere 351, 

Delta Air ... ; 47% 

Den'nys.. ’ 19 


241? | 241? 

44 . 45'i 

83?, i 833, 


27% 1 28 
26% 26% 


Denteplylntl 1B4 

Detroit Edison. . 12% 

Diamond Inti ' 364 

Diamond Ehamk; 307? 

DIGiorgio 94 

Digital Equip 851? 

Dillingham - 15% 

Dillon 17-', 

Disney) Walt-.. . I 494 


Dome Mines.. 1124 1114 


Armstrong CK... 

Aaamera Oil 

A narco 

Ashland Oil 

Arad D Goods.... 
Atlantic Rich- . 


Auto-Data Png— .' 4B% 


Avco 

Avery Inti 


214 - Zti* 


Donnelley \RRi. 
Dover Corp ... 
Dow Chemical. 
Dow Jones . . 

Dresser 

Dr. Pepper- .. .. 

Duke Power 

Dun ft Brad 

DuPont 

E G ft G 


Avnet • 86 

Avon Prods . . . : 16 'a 

Baker Inti ■ 85 1 , 

Balt- Gas ft El 1 23:, 

Bancal Trist- j 27 1 , 

Bangor Punts . .. 1 24% 
Bank .America-.. , 36 

Bank of NY 344 

Bankers T*t. N.y: 54 1 - 


Barry Wright- 37 k 
Bausehft Lomb.. 95% 
Baxt Trav Lab. .. 48 
Beatrice Foods -1 22% 
Beckman Instr . ■ 31 

Bekerlnds 19% 

Bell ft Howell.... 274 
Bell industries. .. 124 

Bendlx. i 483, 

Beneficial. 214 


EASCO - 164 16% 

Eastern Airlines.. 97? 97* 
Eastern Gas ft F. 1 224 ! 22% 
Eastman Kodak.. 644 1 637* 

Eaton 1 304 : 30% 

Echlin Mfg 1 15% ; 151? 

Eckerd Jack - 29 28 t„ 

Electronic Data-! 30% I 30% 
licet. Memories.: 7 64 

El Paso 23% : 23 

Emerson Elect.... 1 377* i 38 
Emery Air Fgt. ‘ 167* 1 164 

Emhart 35 1 344 

Englehard MC. .. 47 , 464 


Beth Steel 1 35i« , 244 

Big Three inds.. ' 584 ; 584 
Black ft Decker..' 20 H 20% 

Block HR 294 j as% 

Blue Bell 30 I 297 S 

Boeing : 38 I 384 

Boise Cascade . 37 364 

Borden I 251, \ 247* 

Borg- Warner ■ 381? / 58% 

Brsnlff Inti J 6 *s i 64 

Briggs Stratn i 264 264 


Bristol-Myers .. 44% 1 444 

BP i 32% | 82% 

Brockway Glass. 164 1 164 

Brown • 324 ] 32% 

Brown Forman B 1 494 . 49 

Brown Grp • 33 4 324 

Brown ft Sharp..; 314 j 32 
Browng-Ferris... I 207* . 214 


Ensareh 37% 37 4 

Envlroteeh . ... 12% I 12 U 

Esmark 67% * 67% 

Ethyl ; 304 I 29!, 

Evans Prods 234 • 234 

Ex CellO 384 . 38 

Exxon 1 70 70 

FMC 25 . 241, 

Faberge 114 I 114 

Feddars 4% | 44 

Federal Co 414 5 417* 

Federal-Mogul— 19% 19% 

Fad. Nat. Mart 14% , 14% 

Fed. Paper Brd .. 274 271? 

Fed. Resources.. 7 7 * 74 

Fad, Dep. -Stores . 1 30% 81 

Fleldcreet Ml ' 28% 1 287* 

Firestone 8 77 * 

1st Bank System. 364 364 

1st Charter Fin.. 16% ! 16% 


Brunswick. 134 


Bucyrus-Erie ; 21 

Burlington Ind. .. 21 


Burlington Ind....- 21 | 21 

Burlington Nrtin.. 447* 434 

Burndy > 37% * 37% 

Burroughs 664 ; 66 % 

CBIInds 47', 484 

cbs ! 50 % : 60 % 

CPC Inti : 69% J 69 'a 

Campbell Red L-, 58% -. 687* 
Campbell Soup..’ 304 1 30% 
Campbell Tagg 25 | 23% 

Canal Randolph.- 184 ; 18% 
Can. Pacific I 414 i 40% 


Carlisle Corp I 38 j — 


Carnation 


Carp Teoh 1 354 


1st Chicago 147* 

1 stCltyBankTex *i% 
1st Ini Banc— .. 42 
1st Mississippi...: 49 
let Nat. Boston.. 33% 

1st Pa nn 5% 

FI sons J 5S* 

Fleetwood Ent... B% 

Flexi-Van 17% 

Florida Pwr 4 L. 267* 
Ford Motor.- . .. 27% 

Fonmont Mck— 29 
Foster Wheeler-; 40!, 

Fox boro 48 

Franklin Mint.. ..! 12 
Fraaport Mini....: 56 

Fruahauf I 37% 

GAF : 13 

GATX 317 fi 


Carter Hawley ...} 1BT* 


Caterpillar 


CelaneaaCorp... 53 1 a 


Oantex 394 394 

Central ft SW 134 - 

Central Soya 164 "154 

Central Tel Util.. 2«7* 25% 

Certain-teed 154 1 15% 

Cessna Aircraft. 19% 167* 

Champ HomeBId 14 14 

Champ Inti : 864 264 

Champ 8p Plug..) 9% 9% 

Charter Co 1 204 197* 

Chase Mannhatnl 43 434 

Chemical NY , 41 404 

Cheese Pond 30 4 294 

Chassis System..! 36!, 371 ? 

Chicago Pneum.j 244 24 4 

Chrysler ! 94 ] 84 

Chubb : 39% ; 39 


GK Technologies] 407* 
GambUKSkogmo 44 

Gannett I 507* 

Gelco 38'* 

Gen Am Invest...! 174 

Gen Cinema. | 82<* 

Gen Dynamics...) 71% 


Gen Electric .. ..I 54% 
Gen Exploration: 2% 

Gen Foods | 314 

Gen Instrument.- 66 

Gen Mills 1 28 

Gen Motors. I 53 4 

Gen Portland > 804 

Gen Pub Utilities! Si* 

Gen ftelnsoe. I 6B4 

Gen Signal ; 404 


54% ! 54% 


Gen Teiep Elec ..I 264 


Gen Tire... 

Genesee 


Cincinnati Mil.. ..’ 454 457* 

Citicorp 234 1 22', 

Cities Service . . 434 , 404 
City Investg ..... j 26 4 1 364 
Clark Equipment 1 347* 1 36 
Cl eve Cliffs Ira n.> 30 I 30'; 

Clorox - 10i, ! 10'* 

Cluett Peaby 9% ; 94 

Coca Cola. j 354 , 354 

Coca Btl. NY ! 64 , 64 

Colgate Palm.—] 15% 154 

Collins Aikman 8% | 87* 
Colt inds 1 444 1 454 


Genuine Parte... ! 254 

Georgia Pac. 27% 

Geosource ■ 82!, 

GarbarProd ! 22*, 

Getty OH 78 

Glddinga Lewis..' 514 

Gillette j 30 

Global Marine.. ..I 454 
Goodrich (8FI.. ,.! 214 
Goodyear Tire.. J 157* 
Gould I 237* 


254 I 26 
271* j 374 
824 > 83 't 
224 . 224 
78 80 

314 I 317; 
30 | 29% 

454 63% 


Graoe 

Grainger (WWi 


. 444 ! 43% 
,.{ 337* | 34 


Indices 


NEW YORK -DOW JONES 

, > : ; l! 

1 Aug. ! Aug I Aug. ! Aug. 1 Aug. 1 Aug. ' 

; 29 28 ! 27 , 26 | 25 32 ] High 


> AIM. ; AUQ, 

29 28 


Gt. AM. Pac. Tea 6-, 
Gt. Basins Pet— - 14% 
Gt.Nthn.Nekoosa 364 
at. West Flnanci, l|"i 

Greyhound 15<« 

Grumman.. 23% 

Gulf ft Western-. 19 


Gulf CHI 41 


ubiicfb'. 354 « « 

Halliburton 1184 U94 

Hammermlll Ppr.. 29% 29% 

Handle man 1|4 

Hanna Mining — 334 33% 

Har court Brace.. 34 *4 

Harnlsehregor....: 154 15% 

Harris Bancp 27 26;* 


Harris Corp 41% 

Hirsco 1 34J" = 51, 

Haola Mining • 354 ■ 354 

Heinz 1 HJ 1 - 

Heller inti 21 u 214 

Heroules 20% 

Hershey 29], ; 25 

Heublom. J* * $14 

Hewlett Pkd ™ *« ■ Wi 

Hilton Hotels ff 5 " 

Hitachi 55'? 55 

Hobart Corp • 184 ; 18 

Holiday Inns. ' 371* 264 

Holly Sugar 534 . 644 

Homesteke i 7B7* ; 794 

Honeywell- 88% | 89 

Hoover 164 t 16% 

Hoover Univl 18 4 184 

Normal Geo- 16'» I 164 

Hospital Corp 45-s, I 454 

Household Pin. 184 , 18% , 

Houston Inds 271* 1 27 

Houston Nt Gas-. 454 ; 454 
Houston OH Min-. 344 I 34% 
Hudson Bay Mng 254 ! 264 

Hughes Tool ] 684 i 68 u 

Humana 53'+ ■ 824 

Hunt (Philip A)....' 11% ■ 114 

Husky Oil 164 . 154 

Hutton (EF).. ...... 564 : 357* 

Huyck 25 , 251* 

1C Inds : 524 314 

INACorp j 57 37 

IU In* ] 18% 184 

Ideal Basic Ind...) 24 ! 24 

Ideal Toy J 54 i 54 

ICI ADR - 6% 1 8% 

Imp- Corp. Amer 1 27% ] 274 

INCO 244 I 24% 

Ingersoll Rand ... 607* > 60 1 * 

Inland Steal 50 ’ 30 

Intel : 874 | 88 

Into risks 27 1 27ta 

InterNorth 314 j 31 

IBM 654 65% 


fnt. Flavours. ... 


Int. Harvester..... 314 ! 314 
Int Income Prop 104 1 104 
Int. Muit/roodB.. 20% 194 

Int. Paper 404 1 404 

(nt- Rectifier I 264 1 26 4 

Int. Tel ft Tel ' Mi s aoi* 

Iowa Baaf ; 384 ; 37 

IrvIngBank ' 39% 1 40 

James (FS). | 274 271* 

Jeffn-Pllot | 974 I 864 

Jewel Cos 1 30', ; 30% 

Jim Walter..: I 34% 33% 

Johns Manvjiie... 23% 1 237* 

Johnson Contr— I 26% 264 

Johnson ft Jns. ..i 79% | 794 
Joh noth n Logan. 10 4 104 

Jostens 324 22% 

Joy Mfg 484 48% 

K Mart : 254 22 4 

Kaiser Alumln... 2*4 24% 


Kaiser Steel 443, 

Kaneb Sendees- 294 

Kaufman Brd 107* 

KeyCorp 244 

Kellogg 19:* 

Kennecott Cpr... 28 4 

Ksnnamatai 294 

Kerr-MoOee 77 

Kldde 59 

Klmberley-Clk . . , 5 1 7* 
King's Dept- at.... id* 
Knight Rdr. Nws- 264 

Koahrlng 36% 

Koppers 1 87 

Kraft- 461* 

Kroehler. 74 

Kroger. 214 

LTV.. 11% 

Lanier Bas. Prod- 527* 
Lear Slagle r 263, 


443, ; 454 
294 29% 

107* 11 

241* 1 237* 
197* ; 193, 
28 4 1 264 
294 ! 28%' 
77 78% 

59 ' 384 

517* | fill* 

104 i 10 


264 I 274 


Laaseway Trans- 297* 


Lenox.. 51% | 31% 

Levi Strauss ' 364 . 363, 

Levitz Furntr 274 274 

Libby Owens Fd..: 22 % 22 % 

Uggett Group- ... 68 % . 68 % 

Lilly >Elli. 524 ; 524 

UnooInNat 42 i 42 4 

Litton Inds ’ 61% ! 61% 

Lockheed 32% I 334 

Loews. : 774 i 78 

Lone Star Inds-...: 317 * ; 32 
Longs Drug St ra..: 30 ; 304 

Louisiana Land...: 497 * 49 

Louisiana P«e - 974 | 26% 

Lowansteln. : 104 . 104 

Lubrizoi J 71% ; 714 

Lucky 8 trs 157* 1 167* 

MCA I 464 46% 


Maoke 134 1 134 

Mao M Ilian .14 144 

Macy j 45 i 433, 

Madison Fund. -22 ; 32 

Mfcrt Hanover . . 31 , *14 

Mapco 461* . 457* 

Marathon Oil ! 593, > 604 

Marina Mid 19 : 19 

Marley 264 ; 96 

Marriott. 251, j 25'. 

Marsh McLenn._ 663, , 674 
Marshall Fleld—i 153, | 16% 

Martin Mtta ■ 544 • 643, 

Maryland Cup. . ' 244 ; 247* 
Masco 28% 277* 


Massey-Fargn . . 

Mass Multi Corp.) 154 i 15', 

Mattel ' 124 , II®, 

May Dept Strs—- 25i* i 854 
Mayer (Oscar). . . 16% i 164 


16% i 164 


Maytag 26 % 

McCulloch OH ... 11 
McDermott (JR 1 .. 274 

McDonald's 477* 

McDonnell Doug. 344 

McDonough 404 

Me 0 raw Edison. 28 

McGraw-Hill 1. 354 

McLean Trucks.. 11>* 

Mead a? 

Media Genl 29% 

Medtronic 414 

Mellon Natl ' 36 

Melville. 37 r* 

Memorex. 15% 

Mercantile Sts— i 36% 

Merck “ 753, 

Meredith [ 394 

Merrill Lynch ■ 304 


26% | 254 

11 til 


29% I 29% 
414 ; 404 
38 ! 27 7* 

377* | 374 
15% 15% 

36% 364 
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WORLD STOCK MARKETS 


I [1 ^ 

■ 


Mesa Petroleum! 844 


MGM 

MetromedlR 

Milton Bradley.... 
Minnesota MM .. 


83 

Sehlltz Brew J.-.. 8% 

7% 

Bohlumbarger.... 133% 

92 

SCM 303- 

34% 

Bcett Paper ... . 18V 

577. 

Scuddsr Duo V . 12 % 


Missouri Pac 66>i 


Mobil 

Modern Merchg.- 
Mohasco 


Monarch M/T •’ 45% 


Monsanto.—.... 5»4 64% 

MooreMeCmrk.. i 44% 441? 

Morgan (JP) 44/* . 44% 

Motorola ! 57 ' 57% 

Munsingwear- .; 15 ; 15 

Murphy iGCl- is 14?* 

Murphy OH ; i 40 

Nabisco 34% 24 ■? 

NalcoQhem. . ..' 414 < 414 

N a pco Industries] 191* : 194 

Nat- Can : 204 1 204 

Nat. Datrolt 1 203, 1 27% 

Nat Diet- Cham... 287* ; 284 

Nat- Gypswm ! 24% ; 24% 

Nat Medical Ent 45% «4 

Nat Semlcductr. 384 383, 

Nat Service Ind- 194 , 197* 

Nat. Standard ] 15% 15% 

Nat. Steal j 37 U ; 267* 

Natomac... 554 55 

NCNB 164 . 154 

NCR. 70% 704 


NCR. 70% 

New England El.. 214 

New Eng -Tet 58% 

NY State E ft G. 154 

NYTimoa 30% 

Nawmont Mining 49 
Nlag. Mohawk. .. 127 b 

NICORInc 30% 

Nielsen f Ad A..... 32 4 
NL Industries-... 54', 
NLT 22), 


38% 1 38% 
41% ; 41% 
30 >, . 30% 
24 's ' 237* 
94 I 9', 
437* I 44 
27 ! 274 

247* 247* 

30'* I 304 
104 1 104 


Norfolk ft Waste 38% 
Nth. Am. Coal....! 41% 
Nth- Am. /Phllps. 30 >, 
Nthn. State Pwr. 1 24 ig 
North gate Exp ' 94 1 

Northrop 437* ] 

Hwest Airlines... 27 
NwestBancorp... 247* 

Nwest Inds ! 304 ! 

Nwestn Mutul-...' 10-4 I 
Nwestd Steel W.; 34), ; 

Norton ] 444 | 

Norton Simon.....! 17% ; 
Occidental PaL-f 274 | 

Ogden ' 41 I 

Ogllvy 4 Math ... , 264 ; 
Ohio Edison ; 134 , 
Okla. Nat. Gas .. I 277* ; 

Olin 20 ! 

Omarfc 40-4 


Outboard Marine 14U 


Overseas Ship ... 32 
Owens- Co rnl ng .. 284 

Owens Illinois 843, 

PHH Qroup 324 

PPG Inds 34-4 

Fabst Brewing... 123, 
Pao- Gas A Elect 25 
Pae. Lighting.... 204 
Pao- Lumber 63 


124 ! 12% 
25 : 227* 


204 i 20% 
63 1 62% 


Pao. Tet ft Tel 


Palm Beach i 197* 


Pan'Am Air 54 1 5% 

Pan Hand- Pipe..] 327* [ 33% 
Parker Drilling... 52% i 62 
Parker Manfn-... 28i* 20% 

Peabody Inti 33 U 334 

Penney JC- 254 • 25% 

Pannwalt ] 394 i 294 

Pennzoll ■ 454 i 45'* 

61 l 604 


People s.Oas • 61 

PepsiCo ' 26% 

Perkin -Elmer ■ 68 

Petrie Stores .... 354 

Petrolana 39 

Pfizer : 411* 

Phelps Dodge-.... 34% 

Phlle. Elect 13% 

Philip Morris 441* 

Phillips Pet ; 434 

Pillsbury : 354 

Pioneer Corp t 484 

Pitney Bowes j 34% 


26% i 367s 


Planning Rsch— 1 
Plessay 


Polaroid ! 27?* 


557* ! 55 


Potletch : 363, 

Prentlott Hall 327* 
Procter Gamble. 784 
Pub-Berv. EftG.' 194 


227* I 23 

784 I 78 


Pub. 8- Indiana... 204 


Pullman 41 

Purex 164 

Purolator 37 1* 

Quaker Oats ' 29 

Quanex 274 

Questor 64 

RCA 26% 

Ralston Purina.. 114 
Ramada inns ... 84 

Rank Org ADR. .. 4 

Raytheon 854 

Reading Bates-.., 53% 

Redman inds • 93, 

Reeves Bros. * 31 

Relohhold Chem. 12 
Reliance Group..* 714 


Republic Steel. ..* 327* 22% 

Rep of Texas, : 27 4 274 

Resell Cottrell..., 18 18 

Resorts Inti A ... ! 314 • 31% 

RevooCDSl 524 i 32% 

Revere Coppor.. j 17 • 17 

Revlon • 507* ] 60% 

Rexnord J.7r* 1 18 

Reynolds (RJ) ... .• 39% 1 394 
Reynolds Mtls.,.. I 30% 1 364 


30% 1 364 


Rloh- Morrell 1 234 ' 234 


Rite Aid I 304 

Roadway Expe... 344 

Robins lAHl 1 10 

Roaheetar Gas-.j 14 

Rcokwell Inti 297* 

Rohm ft Haas . . ..[ 55 1 , 

Rollins I 88% 

Rolm 1 364 

RoperCorp* .... ..I 18% 

Rowan I 31 

Royal Crown . . 147* 
Royal Dutch .. . . 871* 

Rubbermaid 1 27 

Russell Stvr - 15 % 

Ryan Homes .. . - 35% 
Ryder System-. . ] 24% 


304 I 304 
344 344 

10 94 

14 , 141* 

297* 294 

531, 33% 

88% 28% 
364 364 

18% I 12% 
31 304 

147* j 14% 
871* 87% 

27 | 26% 

16% I 16% 
25% [ 25<* 
24% I 244 


SEN Companies.. 24% [ 24 4 
SPS Technology. 33 4 I 33 ij 


Safeway Stores 35 


St. Joe Minis... ! 674 
St. Louls-Gan F... I 83% 

St. Paul Cos.. | 58 

St- Regia Paper... 304 
Santa Fe Inds . . 61 4 

Santa Fe Inti 627* 

Saul invest 10 % 

Saxon Inds j 7% 

Scharing PIo. .... 41 


Sea Contra 
Seabrd Coast L . 

Seagram 

Sealed Power. ... 


Searie (G 0> J 26 


Gears Roebuck.. 174 

Seat rain Lns 64 

Security Pac— 29 

Sedco 614 

Shell Oil 374 

Shell Trane-. - 384 

Sherwin-Wms— 354 

Signal .1 *0 


Signode 404 


Simplicity Patt... 95? 

Singer. 94 

Skyline 12% 

Smith Inti.. -. ■■■ 414 

Smith Kline 57% 

Soneita Inti IB 

Sony 117* 

Southeast Bankg i7i; 
Sth. Cal. Edislon 254 

Southern Co 1Z-4 

Sthn Nat. Res ... 544 
Sth n N. Eng. Tel. 354 


Sthn Pacific. 367, 


Sth Railway 74% 

Southland.- ; 224 

SW Bancsharea.. 28% 

Sperry Corp. 524 

Spring Mills. 171* 

Square D 264 

Squibb 274 

Std Brands 30 1* 


St'd Brds Paint..: 274 
St'd OifCTlfornfa 75% 
Std Oil Indiana...' 58 4 


Std Oil Ohio ; 49 


Stanley Wk* , 17% 17% 

Stauffer Chem... 20 204 

Sterling Drug ; 32 22)* 

Stevens ( JP) _i 1 6'* 164 

Stokely Van K 23% 24 

Sun Co 354 35% 

Sunbeam : 18 18% 

Sundstrand ... . 40% 41% 

Superior Oil 180% 178% 

Super Val. Strs...- 27% 374 

Syntax 1 45% 46% 

TRW 454 45% 

Taft . . .. ... 30% 30% 

Tampax • 34 1 * 344 

Tandy .70 >684 

Teledyne 166 ,16B% 

Tektronix.. . ... 654 : 66% 

Tanneeo. • 41% • 41% 

Tesora Pet 243, 30 4 

Texaco 37% . 37% 

Texas Comm. Bk 55 . 644 

Texas Eastern. 693, . 604 
Texas Gas Trn—.: 29% : 291, 
Texas Inst rmts.. . 120-4 1123% 
Texas Oil ft Cas..: 56% ; 671, 
Texas Utilities— ; l7u , l7i» 

Texasgulf n 434 : 43% 

Textron 26% ! 26% 

Thermo Electro . -- — 

Thomas Betts.—, 453* ; 46% 

Tidewater I 46?* ' 47% 

Tiger Inti ■ 25% 1 25% 

Tima (no. • 57?* j 50 

Times Mirror, 1 41% 4ZU 

Timken • 58 58% 


Tipperary ! 21% 

Tonka ‘ 16% 


Total Pet 

Trane 

Transamerloa- 
Trans Union. .. 

Transway 

Trans World- . 
Travelers 


Trf Continental... 21 


Triton OH Gas...... 25 

20th Cent- Fox.. 344 

Tyler. i 15% 

UAL. ; 20S* 

UMCInds. : 137* 

UNC Resources..: 15% 

Unilever NV 1 605, 

Union Camp 454 

Union Carbide. . 45% 
UnlonCommaroe 8% 


Union Oil Cal ; 33 

Union Pacific 48 


Uniroyal - 4%, 

Utd Brands ; 14% 

Utd Energy Res-. 37% 

US Fidelity G 43 

US Filter : 21% 

US Gypsum 1 34% 

US Home : 33?* 

US Inds I 8 

US Shoe • 36% 

US Steal ; 22% 

US Surgical 354 

US Tobacco... 36% 

US Trust.. • 224 

Utd Technolgs ...1 49% 
Utd Telecomm*.. 1 17% 

Upjohn • 571, 

VF 28% 

Varlan A moos. ...■ 281, 
Vernltron 13 


: 21 % > 21 % 
' 34% « 86% 


36% 1 26% 
22% 32% 


224 1 22% 
49% | 49 


Vuginia EP 107* 11 

Vulcan Matrla 57% . 374 

Walker (Hm*C.H. 25% 1 25% 
Wallace Murray- 25% 1 257* 
Wal-Mart Stores- 48% ! 487* 

Wamaeo 14% j 14 

Warner Comm*.. 53?* 537* 

Warn er- Lam bt ... 20% 20% 

Washington Post 21 .31?* 

Waste Mangt 69?* ; 69 % 

WelsMkts 26% | 86 1 * 


Walls Fargo , 26 

W. Point Peppl.... 39 
Western Airlines. 73* 
Wastn. Bancorp- 29% 
Wastn. Nth-Ame- 69 
Weetlnghousa ... . 257* 

Westvaco 33% 

Weyerhaeuser.... 36% 


Wheelabratr F .. 49 ■ 48% 

Wheeling Pitts— 184 I 1S% 

Whirlpool... 20% 1 20% 

White Consoltd.. 25% ; 25 
White Motor. 57* . 5 


Whittaker 

Wickes 

williams Co-... 
Winn-Dixie Str. 
Winnebago . 


wise Elec Power 24% 1 24% 


Woolworth - 


Wrigley : 834 


Wyly , 15% 

Xerox ! 684 

Yellow Frt Sys ... 177* 

Zapata I 53% 

Zenith Rad j 154 


AUSTRALIA .l,s 
Sydney AlfOrd. MMSlSflli 940.641 866.19. BW.SB' 975.70' 978.64 (25iBi 
Metal ft Minrls. {1959/59) StlB0.87 G147.g8!EZ17.5S:6514.f5' 9580.95 il4)3i 


790.M <2ll\ 
<681.26 (28.51 



Fresh upsurge in Hong 


!. 

JijU 1 


tlnduit'l* 158.89 138.55. 140.30 141.87. 1*2.28 145.26: I45.2SMM.B9> 142.Bg 1.52 

] i22iBi (27/Tj ,'(15/9)801 1 19/9, '12 

! Corn polite 172,58 122.08 125.52 WM 125.15 126.02! 126.02 , 99.22 : 125.96 4.40 

1 1 ; i22j8, - 1 IU 1 1(11/1/71) (1 8/Q 


HOLLAND 

ANP CB6 General f 19701 
ANP CBS Indust (1970' 


85.4 B7.5 

65.5 ' 05.5 


BM )2B/7) 
fl9.a (i 1.11 


74.0 (27l5y 
58,2 (28/51 


HONG KONG 

Hang Seng Bank (51)7,64) 1253.55 1221.12 120 1.16 12 18.65 


1259,85 (I >9) 


ind. div. yield % 


Aug. 13 Year ago tappraxi 


750.0 119/51 


Banca Comm. Ital MB7Z1 1Z6.52 125.05, 123.49' 126.07' 12R.5S (hSi 


Ind. P/E Ratio 


JAPAN 

DOW Average 
Tokyo Now SE (4(1)50/ 


BMO.B* 6314.0 5570.85 5950.69 8930.96 i27.8» 
470.14 478.52, 476.05 470.45 478.51 (25)8| 


6475.93 (27/5) 
449,01 (ID)fii 


N.Y.S.E. ALL COMMON 


Rises and Falls 
Aug. 29 Aus 28 Aug. 27 


Aug. ; Aug.: Aug. Aug 
20 ' 28 ; 27 26 


70.63i70.35 7 1.15 71.86 72.47 ; 65.30 
. 1 : (27>'Si 


issues Traded... 1,865 1,882 1,916 

Rises 1 736 581 423 

Falls 733 1.173 1,113 

Unchanged 598 . 528 374 

New Highs — • — — 

New Lows — ; — — 


SOUTH AFRICA 
Gold ‘13591 
Industrial 1 1860! 


id , — 
id — 


822,9 127-91 
625.5 i2;iB> 


649,5 (3/71 
<56.0 (2/1) 




SPAIN 

Madrid SE (28 U-70I 


Industrial 

Combined 


, jg'JS «?5.« <U.00 (29/21 i 321.21 (17,?' 

1 “S- 64 SM - M 369.68; 579.90 (!Bi2/ 1 196. M i27i«i 


106,02 106,45 106,0! 106.02 i22>BV ' 95.79 flSiB) 


TORONTO Composite 22W.O 2205. 711-3349. R | .22G9.GR j 2271.7 i?2.91 . 1792.6 (27,1, 


SWEDEN 

Jacobson ftp. (I- ].6(ti 


AFTER REBOUNDHS-'G sharply 
laFt Friday as the. market became 
confided that local Prime R3te 
would nbl be raised in the near 
future, stock prices m Hong 
Kong put on a fresh show of 
strength yesterday in extremely 
heavy dealings. 

Sporadic profit-taking during 
the afternoon was easily 
absorbed, and the Hang Seng 
Index, which recouped about 20 
points on Frida}- after a prior 
two-day fall of nearly 25 points, 
yesterday moved ahead 1S.73 to 
1.239.85. This is the highest level 
for the index since closing at 


tronic Y30 tD Y2,0B0. 

Singapore Nippon Oil retreated. Y50 to 

The market further improved y 1.420. Arabian Oil Y1Q0 to 
rer a broad front, although Y2.730, Jlanwen Oil Y1S to Y340 


over a oroaa in""- 
volume was lower due to a holi- 
day is Malaysia, which closed 
the Kuala Lumpur Exchange 
where many of the issues listed 
in Singaoore are also listed. The 
Straits Times Industrial Index 


and Dowa Mining YU to Y452. 

Milan 

Leading Industrials and the 


gain ground in relatives aefog 
trading.- 

Market observers said investors 
had responded to the improve- 
meat on Wall Street late last 
Friday. Foods and Constructions 
led the market ahead, ‘especially 

Sias, Pern od-Rl card, Roctiere 
Colas and Screg. . - t 

Other strong spots included 


Strait? Times Industrial Index HSJJeSSS 1 oa,er strons spols “dwJed 

mse 5.SS w 605.85. another post- tShSS Cre * Ut SimiBO, 'SKUh, 

1975 Hi*. Tne all-ttae high of w Mrr > Nord-Est, F?S 

en.36 was set on February 13, * ne caise de Raffinage, Merieux and 

1073 high, for the year of 12&3Z. _ Ean*. - 


1973. Lyonnaise des Eanx. ^ 

Haw Par sained 5 cents to down-ride were CefeJan, 

SS2.64 in anticipation of good ^ Schneider, Caano, Nonv^B 


hSSte l*£5r Motor Distnfiu- ^valuation of O^tnAttou 
tor Tan Chong climbed 20 cents t0 . * e le *J i u 0f ^ 
to SS10.90 on expectations of po«« ahm m the 


Galleria, Fraissinet, Pumpey 
and Skis RossignoL 


good r«alt s end nmonrs of e previous weeks. Reasons fm- the 

nhe-for-one free scrip issue. h 7 ba ? ks for ^“ ° 

Cycle and Carriage advanced StatMwned Ironworte com- 


Hong 

Kong 


Australia 


22 cents to SS4.30. 


pan ips, struggling with produc- 


““.Sime Darby recouped 10 cents tion P rob , lems lar S e d ? ficiLs - 
to 5S3.S0. after the decline late we J™ ^ ncl J ear ‘ . . 


»>/ ct.Tu.'j’j. aiict uic ucviiuc laic __ _ - 

last week, on failing to announce d ^ and , 2 ?,fE n 3 tK« 

a free scrip issue With its year- f iat - Montedfcon, totew, 


a free scrip 
end results. 


«5.77 353.16 554.BR 467.21 596.99 (0)2) 


NEW YORK ACTIVE STOCKS 

Change 


SWITZERLAND 

Swim BankCpfl.)4l;l3 BHv *10.7 • 510.60 599.4 MB.7 


276.0 (20/51 


Tesaio , 
Pullman 
iBM .. 
SQnnral 


1.310.800 

382.400 

378.200 

Foods 334.900 

Ui.l> tics 206.100 


Slock* Closing on 
traded prien tW 
310.800 347. -5i a 

382.400 41 ^|t, 

378.200 65’j + >, 

334.900 3U, > : 

2W.1OT 17*, 


ATT 293.000 

Dow Chemical 287,400 
Carlsng OK ... 380,000 
Con- Cnro 273.600 
n.iicifp . 388.100 


Chunj 

Stunk? Closing aq 

(radnrf pnee day 

33.000 63 + « 

287,400 34/g 4- i, 

J80.000 10>, + », 

273.600 .33 +1 

88.100 27', _ 


WORLD 

Capital Inti. ilil.7m 


- : 149,1 


Spa, Snia Viscoso and State- 
owned ironwork companies such 
as Flnsider, Italsider and 
Dalmine. Quotations of Finsider 


Markets continued to retreat in 
a correction to the recent strong 
upsurge, with some energy issues 
particularly under pressure- - She 
Sydney All Ordinaries index 
receded 6.65 more to B4S.54 and 
the Metals and Minerals sub- 
group index 670.1 to 6.0SO.S7. 

Among Uranium shares. Pan- 


1,267 26 nn February S. 1973. 
Turnover on the four exchanges 
increased to HKS570.54m from 
last Friday's total of HK.S505.0fim. 

Cheung Kong climbed 50 cents 
to HKS27.00. Hong Kong Land 
SO cents to HKS19.30. Hutchison 
Whampoa HKS1.20 to HKSI3.50 
and Jardine Matheson 30 cents 
to HKS20.S0. Wheekx-k Harden 
“A" added 2D cents at HKS6.30 
and Sun Hnng Kai Properties 
40 cents at HKS16.20. 


cents to A5S.60. 

Crusader Oil, part of the 
Cooper Basin consortium which 
announced on Friday that its 
Della No. 11 well had been com- 
pleted as a gas producer, never- 
theless shed 20 cents to A53.S0. 
Elsewhere in Oils. Hartogaa 
Energy lost 20 cents to AS5^0. 


Markets in the U.S. and 
Canada were closed yesterday 
for their respective Labour 
Day holidays. 


as £ insider, tousiaer ana 

lOkyO Dalmine. Quotations of Finsider Among UrMium shares, Pas- 

After starting firmly as some and Dalnine wer suspended tern- continental 1 feu 38 cents to 
investors bought actively on porarily because their advance A $6 .50 and Queensland Mines 20 
hopes for a rally at the begin- had exceeded 20 per cent cents to ASS.0O. ;• 

nine of the month, the market Crusader Oil, part of . the 

slipped back to finish on a rather fw^rmanv Cooper Basin consortium wh^i 

raised note in the absence of VFwiuiauj announced on Friday that hs 

foreign interest due to taolfdays Shares wctc mned bat wth DeJ|a No u we] , h a d been 
in the U.S.. Canada and Malaysia. b *» to hl ^ cr P leted as a gas prodnear, new- 

Most leading Blue Chips lost fading. The a>mmerebank sh ^ 20 cents to AS3S). 

ground on profit-taku^ along -““dex managed a gain of -.0 to gise^gre m oils. Hartogen 
with leading energy stocks, but |, nuni _ pr Energy lost 20 cents to AS530. 

several speculative issues and rose Cf ‘ ntral Pacific ASS to AS62^-ana 

advanced Steels, Shipbuildings tr3ded and TOSe Southern Pacific AS1 to AS22. 

and Heary Electricals finished «, P tor Among Minings, jPM f eU 12 

mixed ^ Dt ™.? rov ^ - * £f rt0 j cents to AS5.04, GMK 10 rents 

The Nikkei-Dow Jones Average ffl ^buf t0 A* 8 ' 50 ' and Westera , aUn1 ^ 

closed 21.33 easier at 6.S89.54 Sf l which is due to report later this 

and the Tokyo SE index shed sn ^ DM 5 week - ^treated 20 cents to 

0.42 to 47S.14, although gains on S marlfPt AS5.60. v 

the First Market section retained On -the Industrials boards, 

a slight lead over declines at the Than * HP shed 10 t0 AS1LS0 

cl ”' 3™ ”, SSi mS rci Aosriali. put on 8 rent, 

a moderate volume of 230m vene{J purchafie ^per vaJue d t0 A82.58. 

l r Z m Johannesburg 


MetallgeseUsehaft, however. pacific A S3 to AS62-and 

were actively traded and rose 8aufkm pacific AS i to AS22. 


DM 5.50. 

Motors provided a firm sector. 


Among. Minings, .MIM fell 12 
cents to AS5.G4, GMK 10 rents 


closed 21.33 easier at 6.SS9.54 
and the Tokyo SE index shed 
0.42 to 47S.14, although gains on 
the First Market section retained 
a slight lead over declines at the 
close by 320 tn 311. There was 
a moderate volume of 230m 
shares 

Kyoto Ceramic declined Y60 to 
Y3.440 and Trading House Mitsui 
shed Y6 to Y413, while Toyota 
Motor lost Y14 to Y770. Among 
Light Electricals, Sony receded 


week, retreated 20 cents to 
AS5.60. , , 

On the Industrials boards. 
BHP shed 10 cents to AS14L90 
but ICI Australia put on 8 cents 
to AS2.58. 


Johannesburg 


Paris 

Bourse prices were inclined to 


The market was closed yester- 
day in observance of Settlers 
Day. 


CANADA 

' Aug. Aug 
Steak : 29 . 28 


BELGIUM (continued) 


HOLLAND 


AUSTRALIA 


Prias . 4> or 
Frs. . — 


Abltibi 20li • 20% 

Agntco Eagle | 15% i 15% 

Alcan Afumn 36% | 36 

Aigoma Steal 38% 38% 

Anbertoa. J 51 31% 

Bk Montreal 38% . 2B% 

Bk Nova Scotia -! 32 31% 


Petroflna •_ 4.735- 

Royals Beige 5.650 


Basic Raaouroesil 15% ' 15% 


Sac Sen Banq 2.375 —45 Ahold- , 71 • 

Soc Gen Beige....* 1.356 AKZO : L??*22l 

Traotfon Eleirt.... 2.545 +5 AMRO 1 65.2^ 

UCB.... J- 1.328 *8 BrederoCert '194.80] 

Union Mlnisra....; 728.4-8 Boa Kolia. ,95.90. 


Sept. 1 . Price 4- or Sept. 1 Auat. 

• Fla. — — — ■ 

1 ' ANZ Group 4.72 

ACF Holding I 73JB0| — 1.58 AerewAuat 1.12 

Ahold- 71 > +1.20 Allatate Exp! 1.70 

AKZO : 22.30. -0.10 Ampol Ret- 1.46 

ABN iaoa.80 1 +a.M Assoo. Pulp Pap. 2-20 


i prlae i + or 
Auat. 8J — 


JAPAN (continued) 

, Price j +-or 
Sept 1 1 Yen - 


AMEV — i 87 | -0 

AMRO I 65.3d +0 

BrederoCert '194.60] +1 


—O.60 Audlraeo...— 0,28 

+ 0.50 Auat Con* Ind-... 3.17 
+ 1 Auat Guarant 1.55 


4.78 I -0.08 Kubota -[ \ - ;j .. 

1.13 Kumagai. , 438 —2 

1 70 — cjfi Kyoto Ce ramie.. '3.440 —60 

1.46 +0J»1 Lton .400 ...... 

2.20 Maada Done— j 338. +2 


□ eh I Makita - 1 1,000 —30 

117 iMambani — . 406 -1 


Bell Canada 

Bow Valley 

BP Canada 

Braaean A 

Brinco 

B.C. Foreat 

Cadillac Fairy... 

Camflo Mines 

Can Cement 

Can NW Lands. 


Viellle Mont. 


Bos Kalla I 95.90, — O.IDl Auat Nat Jnda.....] 2.90 


Buelt rarann-Tet .[ 68.80, 


Auat Paper.. .....r.ftW 


Caland Hldga 24.70; +0.40 iBank NSW. 3.02 


DENMARK 


Elsevier 204.20. — 2.66 1 Blue Metal 


Ennla. '184.50' 

Euro Com Tat,— 1 67.30 


Bond Bldgs- 2.55 


Marudal — 

Marul 

— 0.03 Matsushita — - 


620 | ; 

673 ) -a 
739 >:^4 


_0 01 1 M'ta Elec WorksJ 584 ! +4 
+o.wlM'bishl Bank -VTl 418 : 


Euro (tern Tat.... 1 67.30- Bora I 2.70 

Glut Brocades, .: 39.70; +Q.6fl 2 “ 

Uotnalran . . ' 54 Ml xH Ml BramOWt lndS....> 4 . 7 U 


M'blahi Corp ] 689 

M'blahi Elec.-— j 207 . +1 
M’blshl Rl Eat — > 416 ! +3 

MHI 1- ISO J *1 

Mitsui Co — ■•! 413 —6 


Can Paakara : 31% 

Can Perm Mtg ._i 18% 

Can Truatoo ' 26% 

Can Imp Bank- . i 38% 

Cdn Inda - 27?* 

Cdn Pacino ! 475, 

Can. P. Ent ' 297* 

Cdn Tire ; 25 

Cherokee Res • 11% 


31% 51% 

18% I 19 


Andelabanken.... 108 

Baltics Skand 349.5 

Burm&Wain • 25 

Cop Hande(abnk.4CB- 

D Sukkerfab 259 

Danske Bank. 107,6 


Hetnakan ' 54.50; *0.50 

Hoogovens | X4,60| — Q.20 

, Hunter Douglas.. 16.50; —0.10 

— 0.76 1 Int-Mueller^ 1 25.00: ......... 

*KLM ... ; 65.60; -0.M 

Naarden 15.60, -+-0.60 

Nat Ned Cert |116.30, -0.90 

Ned Cred Bank ... 57.30' +0.10 


fj-g, _n'n*} Bridge Oil 4.70 ; Mitsui Co 

1550' ZS* in I BMP. '14.90 | -0.10 Mitsui Rl Est 

0.32 Mltsukoahi .. 

6.15 — 0.04 NGK Insulator*-; 465 ! 4 

7 4R Nippon Denso ^..>1,080 j 


413 -6 

550 ; 

418 ; 

466 ! -4 


East Asiatic 107.76 ^ 0.6 I Ned Mid Bank.. J 236 i +3 


Chieftain ia-'* 

Co min co 64% 

Gena Balhst A.—! IBs* 

Coaekn Rea ! 19 

Costain - ■ 10% 

Daort Devo l ' 10% 


Denison Mines. ..> 50 


FI nanabanken .... 150 
Forenode Brygg.'267 

Forande Oampsk'195.5 

GNT Hldg '163.0 

Note Kabel.. -162 

Novo Ind 562 

Paplrrabrlkker... 112.5 

Privatbaeken .111 

Provlnabanken...;l08.5 , 

Smldth (FL) 247 

S Berendaen 393.25 

Siiperfoa 134.6 1 


Nadlloyd 100.30' +3.B0 

OcaGrintan 120,80 -t.ao 


Dome Minos.. ...:12B% 129 


Dome Petroleum i 85 


Dorn Bridge 19% . 19% 

DomFoundrles A' 38 1 37% 

Dorn Stores | IBs* > 187* 

Domtar ; 24% ; 245* 

Falcon Nickel 125% 1257* 

Senator ; 38 % ! 38 

Gt West Ufr ...,1B5 ',165 

Gulf Canada 29% i 30. 

Gulf at ream Rea,.] 97* > io 
Hawk Sid. Can.... 18% ' 18% 
Holllnger Ags. AJ 63 ; 62 


Hudson Bay Mng.' 295, 


Hudson's Bay_. 
do. Oil ft Gas.. 

Husky Oil 

IAC 

Imaaoo 

Imp Oil A 

Ineo 

Indal 

Interpr. Pipe .... 


+ 7 2G |OGEM ! 8.60] -Q.19 

*Om moron (Van)„l 28.50) +0.10 

Pakhoad I 41,50! — Q.BO 

Phillips... ! 17.201 +Q.10 

Bljn-Schtlde. i 48.3D' +0.1D 

Robe co 1 181.00] 

Rodamoo '194,B0j +Q .20 

Rollnco 173.50! 

— O.Z8[Royal Dutch Il68.90| -0.70 

Slave n burg 'a ,213.0001, 

Tokyo Pac Hg ,160.501 —1 

Unilever. >119.00 

Viking Ras 103 +1 

VMF-Stork 58 +0.« 

VNU I 80.30 — O.SM 

Volker-Stevin..— i 48 j —0.60 
West Utr Bank ...!252 ! +4 


Kaiser Res. ' 32% 

Mac. Bloedel 33% 

Marks ft Spencer 10t* 

Massey Ferg 9% 

McIntyre Mines- 91 
Merland Explor- 8% 

Mitel Corp j 34% 

Moore Corp 38% 

Mountain State.. 13S. 
Nat Sea Prods A. 12% 
Noranda Mines... 28% 


18% | 18% 
32% I 52% 


10% J 10 
9% 8% 


1 COE j 393 

CSF iThomson).. 

479 

Oie Bancalre 

362 

CJs Gen Eaux.. . 

473 

Coflmeg 

152 

CCF 

Crsusot Loire 

OFP^ 

183 

77.B 

781.5s 

DNEL 

36.8 

Farodo 

Gen. Occidental . 
I metal— — 

365, 

349 

92 

Lafarge.. 

L'OreaJ 

Leg rand 

280 

715 

1,690 


Nthn. Telecom...! 38% 
Oakwood Pet....! 18% 

Omni | 2.80 

Pao ifle Cooper. ,.| 5.12 
Pan Can Petrel.../ 88 

Patino. I 34% 

Placer Dev_ 25% 

Power Corp 163} 

Quebec Strgn ] 6? a 


Ranger Oil 1 40 

Reed Stenhs A,—i 11% 

Rio Algom 32 T* 

Royal Bank 53% 

Royal Trust co A..I 196* 

Sceptre Rea.- : 127* 

Saegram —...I 66 

Snell can Oil 305* 

Steel of Can A..... 1 347* 



zl 





Took B ( 19% 

Texaco Canada..' 24% 
Thomson News A- 18% 
Toronto Dorn Bk! 30% 
Transeah Pipe....| 24 
Trans Mntn Oil A. 15% 
Utd Slsooo Minos! 193* 
WalkeriHrmiC.H.l 29% 

Warrior Ras 1 5.15 

Westooast Trans.] 13% 
Weston (Geo) 26% 



Creditanstalt.. .. 

336 : ... . 

D 

Landerbank 

336] .. . 

0 

Perlmoosor. 

368 -2 

D 

Semperlt 

107' +l 

G 

Steyr Daimler 

243 1 -1 


Veltsoher Mag.. 

500 

H 


BELGIUM/LUXEMBOURG 


1FQ.9 /01.<S] 


12B.R nm 


8me values ol all m dices ere 100 except NYSE All CorrmwHV— SO; Standard 
snd Poore— '10; and Tnr>inlt+— 1 .000; the last named baced on 1375. ♦ Excluding 
bnnds. t doo industrials. 5 400 industrials plus 40 Utilities, 40 Financials *nd 
3) Mansions c Closed, u Unavailable. 


Banq Int A Lux ... 

Bskaert B.. . . l.BOfi ^5 

Ciment GBR S92 4-2 

Cocke rill 208' .. 

E8ES 1,00c: -3£i 

Eleotrobel 5.990 

Fabliaus Net.. .. ' 2,B15‘ 

CB.Inna 3.30S> .... 

GBL (Brin LI 1.270 —30 

Gevaert. 1.830: —12 

Hoboken 2,480; —45 

Intercom 1.44Q! — 30 

Kredietbank. . ' 0,780! . .. 


2,915' .. .” 
3.305. .... 
1.270. -30 



oer-Buhrie j 8,850; 

Pirelli — 17S; + a 

5endoz(Bi7. I S.BOOl .. 

Sandoz (Pt otsl J 4851 —2 

9 vhk- , .SchlndiepfPtCtsF 272 

2?4W ii'f 5 w “J r, -s- ’32 +i 

274.8. +0.3 1 Swiss Bank 378 ^-1 


Vale Ho Does .—120.40 


Swiss Re In soa. ...j 6.750 —50 


Pan Holding. . . . t.OSOni 


vereln-West 

Volkswagen 


Swiss Volkabk. ... l,7sd +5' 
“"•""J60K ...... M 5 450 1 +20 

Winterthur.. 2,420i +20 

Zurich Inc. 14.09E; 
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CMqnlfes «d Market* * * 


COMMODITIES AND AGRICULTURE 



sugar 

rise 


asr^?': predicted &S U.o. 

p o°d s ao^SL i’ WGRXJ> *ag»r prodnrtkaiiir ^)<^roVMR05,c0MM0DrnES EDITOR 

f ,ra0K COPPER prices held remark- 

ScrJ 1 *^. >■ -> a .to* 41 *:.■*+ tom®, ably steady yesterday be the' 
strong KH *■•. according - to a pr el l mi nt r y London Metal Exchange in spite 


Copper steady in London 
as U.S. strikers settle 


fefonti, si5?^ * ■■•' estimate -by; London. briers; of. several “bearish." develop- 
£*T, iCKtf e - D. and F. Mai B- forecast!- mentis. . 

tion to rise bv - Ffrst, and foremost, was eon- 


i-MT, N^/k, 

r®?5e,l'S.| ^ production to rise :-*rf -*P*b “« wwofc ws con- 

*S nearZy 'dm- txmsei ft, .«Lia -*■£? ** tte % «°Pper 
*-side ^ wrkers* union coalition had 

r « CasiJJ re f* : _ ^ n ? 68 ' 0Utpur t0 T ? r ?P accepted by an overwhelming 

_ F «issiJ w *8 ‘ hy J% I? 33i3m SP’SL?- 3 **- -bieiority tee terms of the settle- 
Rw sW ' I to Mpecte wrld con- m t reached with Kennecott. 

sflmptionm ftel98(«l sew» A united Steelworkers’ Union 

“alia Mr. Alvin Cass, said 

d ¥****• teu s bri nging .a further the acceptance removed a large 

? continued , aecliue linstocks.- • * - obstacle to settling the ntae- 

ion to the * 0 ^ ^ Howeverlt is noted that «wne- week- old strike and he expected 
vith some time during tjte next 12 months a handful of local 'Issues, which 

: *y under nrfr^: : - the price 0 /. sugar, is likely to might delay a return to work. 

All Ordin^^ rise to. a level where demand would be ironed out shortly. 

j. 65 mar* f • will be .-actively', driven, down- it may take some time yet 

tie , *P ito.. .i -an^. , r -~r . . _ .. , J . 


CDPPfr 

mmm 


house stocks of copper. Stocks 
increased by 1.00D tonnes to a 
total of 119,625 tonnes although 
it had generally been expected 
holdings would show little 
change. Tin values also held up 
surprisingly high following a 
much bigger than expected rise 
in stocks, up by 740 tonnes to a 
total of 3,485 tonnes. 

Lead stodts rose sharply too. 
by 3.200 tonnes to a total of 
52.475 tonnes. Other stocks 
movements: Zinc up by 1 50 to 
60.125 tonnes; aluminium up 
3,300 to 16.125; nickel down by 
114 to 5,304 tonnes; LME silver 
holdings down by 1,170.000 to 
26,230,000 ounces. 

• Reuter reports from Lima 


*4 * "idV il aURM AMAJ.4 

a^a? 1 had bi ■ holiday. 

. " sas nrnrt,..™ — - 7 
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AS5.0-J." crif - 
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due to rennn |J[ 
etreatod ki , ■ 

,e Industrials w 
: d cento J 
Australia put 

onesburg 

arket was c i^ 
observance ^ £ 
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Jis and wards, by.several million tonnes, - before Kerwecott actually starts a passible Zambian strike were the Peruvian government 

lex 67fi.i l0 ■ and stocks restored, to a more producing again. Nevertheless w ^ °. n , e ^ ea ^° n why the pj aDS to end the monopoly of 
Uranium 'workable' level:- '_•••- the settlement is a break- mar **t held steady yesterday, the export marketing of aH 

^ fell m 08 *. The London dally -sugar price- through and Is likely to put Another more practical reason minerals by the state body 
was raised by £7 to 8 ©!? a heavy pressure on the other *Jat was no Au ^J* Minpee. 

AS8.60. '.tonne yesterday, - hut trading producers to reach agreement f® 1 *- , on . - Manvel Ulloa, Prime Minister 

f r . °ii. Pari activity was quiet as a result .as well in the near future. deliveries b y . the . trade since it aiK j Minister of Economy and 

^? sm consnn,^ of the closure of the New Yoric Another copper mine strike." was tee first of a new contract Trade, in his first speech to 
** 00 Friiiav sugar market for the Labor Day at Cuajone in Peru, ended jaonul - congress since the elected 

holiday. . yesterday after a 48-hour stop- The closure of the New Yoric government of President 


congress 


holiday. .-* yesterday after a 48-hour stop- The closure of the New Yoric government of President 

Reuter 7 reported from Bozur P**e~But representatives of the copper market for the Labor Belaunde Terry took over a 

that the fifth^terman beet tests Zambian copper workers were Day holiday may also explain month ago, said this will restore 

showed^ averaee beet weights of yesterday to consider why there was so little reaction efficiency and economies to the 

538 itrammes and sugar amtezrt the reply from management to to the strength' of sterling marketing of mine products 

of 137 per cent This is still teeir demands for better ero- against the dollar and an un- which had been lost since the 

towertharTa year ago, bulup on ployment conditions. .Fears of expected rise in LME ware- state monopoly began, 

the fourth, .test results. — — - — : 


Dairy event 
attracts interest 


Bumper cocoa crop forecast 

ABIDJAN — Ivory Coast next year, an additional 300,000 demands considerable sacrifices 
officials expect the country's hectares will be cultivated. The by transport owners. 

1979-80 cocoa crop to total rehabilitation programme will be He assured them that the 


IN SPITE of the weR-'puWrtiied 556.000 tonnes, compared with In the four main cocoa growing board 


problems of tee UK dairy in- 312,000 last season. - - areas of Oyo, Ondo, Bendel and 

dustrv dairy farmers are show- - Cocoa experts , here said the Ogun States. 

inc a stfnnz 'interest In -the Ivory Coast midcr01> was a An Accra radio report indi- 

.ing a strong int en t in ttt “bumper one” with production cated meanwhile that the 


In the four mam cocoa growing board will pay transport 
areas of Oyo, Ondo, Bendel and charges immediately the cocoa 
Ogun States. reaches ports of delivery. 

An Accra radio report indi- Senior board officials expect 


e .. . , L . . “bumper one” with production cated meanwhile that the the 1979-80 Ghana crop to reach 

annual Dairy Farming Event, to estimated around 40,000 tfinnes. Ghana Cocoa Marketing Board tee 299,000 tonnes forecast by 
be held at the Royal Agrieuk No figures have been released has renewed its appeal to trans- cocoa sources in the Ghanaian 
tural Society’s showground in so far regarding miderop pur- port companies to help move capital. 

Stoneleigh.. Warwickshire, on. chases. M,_Norbert. Kouakou cocoa to ports ..The country’s maincrop was 


Septenteer 17 and 18. deputy director of the Caisse de The chief manager of the reported to have reached 282,000 

Cattle entries and trade ex- Stabilisation, was quoted fore- Board’s produce buying division, tonnes and the midcrop is ex- 
hibits at tee event wiB both be casting that cocoa production in Mr. Yladom Boakye, was quoted pected to total about 17,000 

at record levels tee Royal tee Ivory Coast would" reach as saying the current situation tonnes. Reuter 

Association of British- Dairy 480.000 tonnes in 1985. - 


So£'rii«i--«S Fanners and tee Mi& Market- ^ A J? produc- 

» • S mg Hoard; joint organisers, ^ on “ 

*«»a cons.. . 5s TaiA -oMterdav - - an additional 30.000 hectares of 

ikits .. i.ooo . ' ' .. cocoa trees start producing. 

IrudaT' " « A tetel of 626. entri« Cocoa experts here said at least 
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Food export boost urged 


have- been received . (W9 lest 30 per cent of the lxn hectares BRITAIN COULD double its departments to join in a 

year! ana 251 trade exhibitors D f cocoa trees planted have still food exports to Europe over the “ vigorous battle for the Euro- 

nave ooaKea space. .^ .. to come to production. next .five .years, Mr. .Peter pean market” 

Tbb organisers expect atten- Nigeria is to spend -about Walker, the Agriculture Minis- Recently published figures 
.dance- to total -, around 15,000. Naira 298m over a four-year ter. said yesterday. showed British food exports had 

Over tee two days, . similar to period to revive its' cocoa Speaking at a food packaging improved substantially, but Mr. 

the level in tee last two years, industry, according to a Radio exhibition in Worcester, he Walker said this was only the 

Among these will be groups Lagos report monitored here. called on exporting co-opera- beginning. “We have only 
from China. Zimbabwe. Spain, ' It .said / that 'when the trees, export agents and com- begun to exploit the potentiali- 
the U&, Holictad arid Sweden, rehabilitation programme begins parties with their own export ties of tee European market,” 

r COMMODITIES/REVIEW OF THE WEEK / 

BASE METALS TIM I nSrinM was noted. Tumovnr 4.275 tonnas. yesterday d _ I . 


• 0-m. i+orj • p.m. +o 
. .TIN omoW l -r jUnetflelal - 


COPPEB-rManilnfltly essCsr". in quiet - 1-1 — , — — 

touting ofl.th# Lori don Mefa! Exchange. - High Qrado £ £ |- J £ 

After opening at £840. forward moral Cash .^..,171 10-15 ^50 ‘ 7jOfi-18 -35 

eased to E836 on tfas oorty-pra-markst 3 monthsfVyMO 7110-25 -20 

reflecting the riee’ In stocks end the . •gJJJJitrtl 7115 [SO , — 

strength -of eMrirng. In the rings, how- SBtnosrci; . J TtoK-ie 
near, the market pitied on 


or> p.m. +or £324-6 although little sailing pressure 
- junofflofal — was noted. Turnover 4.275 tonnes. 

7~i T" ~Z~ I a-m. rhori p.m. |+or 

f n ! ot&.i. JL *«» I Offlolai |- lunoffloi' [ — 


yesterday'ei 
COFFEE Close 

+ or 

{Business 

£ per tonne 


| Done 


,5 -S ATSiklffito S=S‘ iSS£K 7 iS9if 0 3S 

2--3S fUS StSK »SbCS. - In . Morning: 


£ • £ £ | £ Sept 1030-31 

Cash--.._ 316-17 —7 313-14 -7.B Nov- J075-7* 

3 month s| 32 6. 5-27 -3JB 423-26 ;_7.7B January 

S’ment ._ • 317 ,-B^ - - I March 11S8-8C 

PrimWtsl - I *33J i . — MW- 1155*25 


hold steady around *o £340 lava! _ 

before edging up to close the late — — — 


S’ment.J- 317 -B.6 . - |. — March 11S8-6 

Primer 1 toi - I — 1 *33J • . — May- 11«J*7 

Morning: Cash £316.5, thres months Sept - 1200-2 

£327, 26, 25, 24. 25, 2B.5. Kerb: Three Sales- 4 256 IB 3SO\ 
months £326. Afternoon: Throe months Ton owlL 


-55.011050-25 
-39.0J119S-73 
-4 2.01 145-22 
-2 6.0 1 175-51 
-97.51190-65 
-22.5 - 

-27.6! - 


tS4*. Turnover W0 tonnes. Standard, three months £7.110. Aft.r- mSTniZZ 

sum. "(+ ori'~B.m. j4- - 6r SlIO* « ^Kertl-’sttn^ 8 ALUMINIUM— Lower reflecting tf 

***** om ° ial — 'unotnciai ^ EftS? ftff; m il SMTtaJSi U5 

a « ■ « £ . LEAD— Lost_ ground following the w as mSked down to the day's low i 

Wlrahaa - x • _ _■ substantial rise in stocks and the E701 and thereafter held steady la clo: 

Cash. 823-25. -03 WBjM' -3.A strong perfonosnee of «Mf. Three late kerb tt £702. Turnover. 4,1 < 
3 month* '841.MB-— 1 848-2.6 -4.6. months opanad around £371 and eased t onnes. 

ttetttam 4 t| 826 i — - . — to £366 with stop-loss selling reported — - — 

Othod— | ■ 1 ■ ■ „ ' . _ around. the £370 level. A minor rally V __ -L, 

1 “H lifted the price to £368 before renewed «umlnm «um. f _or PJJJ- +• 

a months a27.5-ia-«.re827^-ia^ -4.5 ^ galling promprod a dose of £385 on Offlolal — Unofftel I — 

Settle m“t i 79“ +1. re ~ kerb. Turnover 8.575 tonnes. , • » * 


4-aif . -R.m. 
— (Unofnola 


. r : * £ - * * 

Wlrahaa ! . . . 

Cash 823^& —0.5 825-26 

3 month* 841_M2~1 8425.6 

Settlonrt: 896 , ■ . — * 

Cathodes | - . L ■ - . _ 


XHS Air-m n o;.'Th«» h, S " l0 » : 4 - 356 (8.390) lots of 5 tonnes. 
onths^£326. Afternoon. Throe nwnths , co indicator Prices for August 29 

° ^ E32 *- (U.S. cents per pound). Othsr Mild 

ALUMINIUM— Lower reflecting the Arshlcas 1».67 (127.33). Robuaus 


etrength of sterling egalnat the dollar, jca 1976 12S.00 (124.00). 1CA 1968 


lj foiiniuino the A< “ r at *7” fo ™". rd , 125.25 <124.24). tinwssbod Arsbicas 

JS. MH thl d0 " n L°.? a <la T. , l0 r °* 210.50 (209.50'). Comp, dally ICA 1968 

stocks and the gm an(J thereafter held steady us close inana nB3 81). 

of ew rllng. Three | ata k#rt> n m 2. Turnover. 4,100 1 7 

«d £371 end eased wn ' fltt . r'T* ATAIC 

es sailing reported . r ^ uKAUMj 


* ‘ _ , n ‘ „ Th ™ months £701. 08. Business don*— Wheat: Sept. 98.80- 

Morning: Cash 052, 53, 54. 53.5. NICKRr-Easier in quiet and routine 96.60. Nov. 100.65-100.05, Jan. 104.65- 


702—02 1-7.75 


WHEAT 


MAfUEY 


Yesterday]* or 

Yeaterd 

iy+ or 

M*nth 

close 

— 

close 

— 

sept.. 

B7.10 

+0.86 

91.10 

+0.50 

Nov— 

100.65 

+0.71 

94.80 

+0.10 


104.70 

+ OJI 

98.80 

+0.1D 

Mar... 

108J10 

+ 0.85 

108.30 

+0.1B 

May- 

111.75 

+ 0.76 

106.80 

+0.50 

July— 

115.15 

+O.80 

- 

— 


796 "* l 4C^6 r *• totfl k * ri *-- Tbrnamr 8.575 tonnes. ..££££ Yesterday + or Yesterday + or 

U*£!2L ==3gg iSS - * m U-crt om.'— or Spot.__ 700-01 -2 696-99 -1U Wnth close ~1 close - 

drTSFJ&' tt £F ^ y*!L - + 8 fl & 2 S + §^ 

3^,5 h 36£ m In „“z'"£o> ^ s6 n S is” iSKS :2s S :§ : !i 

fflM. "“S™' * m 22:“ ,5 3Bl!| B a6& *" 5 "* K«rt>: Ttir.. mfnft. un. AUennan: NtoyJ 111.76 .0:71 lOSlsO .o!« 

S^'“^'-Sr%r^ :*—!■.= ..6 ««!.. 9,5K'1K.te1SE lrr,Sti: 

- JIN— Moved rienowty betvroen ^£7.120 three months £358. 67^-68, 67. Kerb: trading with three months finally 104.00, March 108.20-107.85. May 

end GJCeWoredMteg at the latter teme months £368. teS. Wmmoon: quoted l at £2.7OTJ on the afternoon m JO-11 1.20. July 114.86-114.60. Sales 

with the market only eHohtfy affected Cash’ ^nthT rms ^'cr 6 ®' 5 ' Turnover: 666 tonne# - «««• •» 100 tonn “- 

by the sharp rise In starling and the. T* 1 "® mo "V ls E38B - «• , ; — : 91.15-90.85. Nov. 94.95-94.70. Jan. 

sieeahle-Jncresse Irt warehouse stocks, ZINC — lower following the general NICKEL a.m. +or p.m. 4* or ' 8 L 9 5l 98 ^?L- Ma £ h . 1Q ^ 3 ' ia2 - 25 - M ®7 

'Turnover 750 uim, trend In other .metato, . Forward more) DfflcUU — Unotflel'l — 10S.90-106.70. Salas 311 lots of 100- 

Morning: Standard, cash £7.100, opened at £330 and drifted throyghout — tonnes.^ ; 

three months- £7*1.10. 05." Kerb: the day ta close the Ism kerb at . IMPOffTH) — Wheat U.S. Dark 
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JLG. Index . March Coffee 1150-UM 

Our clients speculate, free of tax, fn very small to very large 

... — . amounts, on: — 

- 1. Ixmdon Traded commodities, -induding- GOLD, 
a . The STERLING/DOLLAR exchange rate. 

"IJG. Isidex limited, ^ The Cfiiaae , SW4 ONP. TeL: 01-622 9192 

CORAL INDEX: Close 479-484 I —3) 


NICKEL 

a-m. 

+or 

p.m. - + or 


omelet 


'UnoffloTl — 

spot 

2655-65 
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2670-80 -3 J 

3 months 

2600- TOO 

—77.fi 
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303 lots of 100 tonnas. Barfay: Sept. 
91.15-90.85. ' Nov. 94.95-94.70. Jan. 

98.90- 98.70, March 1 02.40-102 JS, May 

106.90- 106.70. Salas 311 lou of 100- 

tonnes. . 

IMPOfTTSD — Wheat U.S. Dark 


I - I I 1 Dec. 102.30, transhipment East Coast. 

, Morning: Cash E2.660. three months '^£**2* S |?ec 

£2.710. 2.700. Afternoon: Kert>: Three \ 

montttii n ion 1Q2_25, transhipment cast Coasr. 

loFSttmSLhtSir PteU '' ^CM?t? Ch S Sfl A»ricl? , YoM2w l lTp 0 te 

t On previous unoflte.al dose. 0ct Bariey: English Feed fob 

CTfl llicn Oct. 96. East Coast. Sept. 92.50 paid 

JlliT £iK East CossL Rest unquoted. 

Silver was flxad 5.3 p an ounce lower HGCA — Locational ex-far m^ spot 
for spot delivery In the London bullion prices. Other milling vriwat: E. Mid- 


SELVER 


market ' yesterday at 665.7p. 


lands 95.80. N. East 99.20. 


i equivalents of the fixing levels were: barley: Eastern 85.00. E. Midlands 
Spot SI 5.99, down 7c: three-month 86.61, W. East B8.20. Scotland 85.80. 
$16,431. down 9Jc; abt-month KAMI, The UK Monetary Coefficient for the 
down 9.9c: snd 12-momh $17,912. week beginning Monday. September 8, 
down 11.6c. The metal opened at la expected to remain unchanged. 
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Are you tired of being 
caught on the hop 
by bouncing rubber prices ? 

Be prepared-follow the trends 
read the experts forecasts in .. 

FINANCIALTIMES 

WORLD COMMODITY REPORT 


666p-670p ($16-816.1) end closed at 

666P-670P ($1BJB-$16.16). RUBBER 

“~T~; " I t¥ or The Liwidon physical market opened 

SILVER But Hon +or L.M.E. — slightly easier, with little interest 

pof fixing | — |„ P-»|J. I throughout the day. closing dull, 

iroyoz. | pnae ] Unofnd I Lewis and Pear reported.- The 

SZZj. B 65 . 7 P -U 1 SSTtJSS* W ’ 8 Cl0!Wd ,0r ‘ 

5 months. 6BL90p -6.fi 694.40p-a^6 5“ ld *t sl „ lS mn(1 „, nBrta 

0 month*.' 72 AOOp ys.8 - t ■ s c al “- (235) at 15 tonn “- none 

, 12montfis| 765.00p j-S.6 — j at 5 tonnes. 

LM&— Tbrnovor 133 (S2Mot* of 10,000 No. 1 Bualnon Yost'day Previous 

oze. Morning: cash 670, thres months R.SA Done Cloao Close 

693. 82, 93, 94, 96, 96. Kerb: thres 

months 695. Afternoon: three months 

694, 94.4, Kerb: three months 895. . ^SSS SKS I 

rArrt . Oct- Dec S5.S0-M.B0 S6.lQ-K.aW.1W5.B0 

COCUA Jan-MarBi.7W9.flO 88.M70.M 70.W-S8.2C 

Z, , . . Apr-Jne72.en.72.70 72.B0-7S.M7a.W-72.20 

Cocoa furores remained steady ny-Sept 75^3-75.60 75.BO-7B.70 75.7fl.7B.4D 

diroughont • featureless day trading at oat-bec 78.00-78.18 78.10-78JH1 7B.5W0.77 

levefs’ unchanged from Friday"* close, j^n- Mar BO, 6 WO. 70 60.70-BO,BOi5D.BO-8fi.40 

Physical business- was very quiet, witii ApJ-Jn#.(B8.2M8.48 B5.68-W.W M.&O 


The London physical market opened 
slightly easier, with little interest 
throughout the day. closing dull. 
Lewis and .Pear reported. • The 
Malaysian market was closed tor s 
national holiday. 

. Sales: 276 (295) at 16 tonnes; none 
at 5 tonnes. 

— : a 

No. 1 Business Yest'day Previous 
R.&S. Done Wo so Close 


Coffee sinks 
to 2 -year 
low 

By Our Commodities Staff 

LONDON COFFEE futures 
prices fell to their lowest 
. levels for two years yester- 
day in the face of continuing 
stack demand. 

Dealers said there bad been 
no Iargr-scale pick-up fn 
roaster demand following the 
reopening of Brazilian exports 
last month and the resultant 
fall in world prices. Boasters 
were still filling only their 
Immediate requirements, they 
said. 

Yesterday’s fall wiped 
another £39 off the November 
futures position to £1,Q7m a 
tonne. 

The price decline was also 
encouraged by tec strength of 
sterling. 

Hamburg coffee trading 
house Bernard Rothfos fore- 
cast teat Brazilian shipments 
could total around 15.3m bags 
(60 kilos each) this year, beat- 
ing the official export target 
of 15m bags. Since the 
export han was lifted on 
August 19 around 2 3m bags 
had been registered for 
August and September ship- 
ment. Rothfos said. This took 
the 1980 total for (he first 
eight months of the year to 
about 9.7m bags. September 
exports could exceed 1.2m 
bags followed by the same 
again in October and Novem- 
ber and around lm bags in 
December. Rothfos added. 
Instant coffee exports in the 
last four months were fore- 
cast at lm bags. 


Crofters may 
get subsidy 

By Our Commodities Staff 

SCOTTISH CROFTERS may. 
after all be able to benefit 
from the EEC’s suckler cow 
premium scheme. 

Last monte the Scottish 
National Fanners’ Union’s 
crofters’ committee complained 
that income criteria excluded 
90 per cent of their number 
from receiving payments under- 
the scheme, which is intended 
to encourage production of beef 
rather than milk. 

But following discussions 
with' the Government, the com- 
mittee is examining the possi- 
bility of forming groups of 
crofters with eligible stock. 


SUGAR 

• LONDON DAILY PRICE (raw sugar): 
£317.00 (£310.00) ■ tonne ell for Sept.-' 
Oct. shipments. White sugar daily 
pries was £314.00 (C312.C0). 

Prices rose by about £3.00 over the 
day. Tfls market was featureless and 
quiet m view of the U.S. holiday, 
reports C. Czarolkow. 


No. 4 Yest rdays Previous Business 
Con- Close . Close Done 
tract 

£ per tonne 

Oct ]55BJlWB.S0 l 52B.M-23J»IBM.00-27ja 

Jan jS45.5O-46.O0lM2.DO-4 2.60 545.00-45.00 

Mcti 1 36 2. 25-52. 501550.00-50^0,392.75-47.00 

May „...hS 1.50-6 1.501546.50-46.75 35J.6045JB 

Aug. J5SB.05- 20.001333.00-35,25 535.00-81.58 

Oct 821 S0-22.5Wl7JHMI.no 32IU10. 16.00 

Jan .....j301.n[W2.50|298.&8-88.00 ■ 

Safes: 3,957 (6,333) lots ol 50 tonnes.. 
No. 2 CONTRACT — Close (ini . order 
buyer, seller, business, sales): Oct. 
338.50. 341.00, 338.50-332.00. 98. Sales' 
98 (110). 

Tata end Lyle ex-refinery price for 
granulated basis white sugar was 
£342.6 (same) a tonne for home trade 
and £407.50 (£400.0) for export. 

International Sugar Agreement (U.S. 
cants par pound fob and stowed 
Caribbean port). Prices for August 29: 
Daily price 31.23 (30.20); 15-day 

average 31.83 (31.93). 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (In order buyer, seller; 
business, sales). New Zealand cents 
per kilo. Ocr. 362. 367. nil. nil; Dec. 
367, 373, nil. nil; Jan. 373. 375, 373. 1; 
March 372. 375. 375, 2: May 374. 378. 
niL nil: Aug. 374.. 377. njl_ nil;. .Oct. 
375, 379. 375. 1: Dec. 375, 379. nil. 
nil: Jan. 375, 379. nil. nil: March 377, 
381. 379. 2. Seles: 6. 

SYDNEY GREASY WOOL— Close (In 
order buyer, seller, business, Seles). 
Australian cents per pound. Oct. 

462.0. 462.5. 482.5-460.0. 29; Dec. 

468.0. 4665. 463.5-467.0. 30; March 

478.0. 478.2. 478.0-476.0. 18: May 

482.0. 483.0. 482.0-481.0. 17; July 485.5. 

486.0. 488.0-486.0. 12: Oct. 486.0, 

487.0. 487.0-485.0, 14: Dec. <86.5. 
467.2, 486.0-486.0. 4; March 486.0. 

482.0. . Sales: 125. 

BRADFORD— Despite a slight in- 
crease in inquiry and business late 
last week the market remains de- 
pressed. The strength of staffing acta 
as a reminder of basic difficulties in 
meeting import competition -and ex- 
porting successfully. 


NZ LAMB 


New markets in the 
Middle East 


BY DAI HAYWARD IN WELLINGTON 


M0RE THAN a quarter of 
New Zealand’s Iamb exports 
this season will go to tile 
Middle East. Sales to Iran, Iraq 
and other Middle East coun- 
tries will total 90.000 tonnes. 
Last season New Zealand 
shipped only 20.000 tonnes of 
lamb to the Middle East 

The chairman of the New 
Zealand Meat Producers Board. 
Mr. Adam Begg, says that If 
“ natural ” market forces are 
allowed to operate, more than 
40 per cent of New Zealand's 
total lamb exports next season 
could go to Middle East buyers 
and the proportion will rise in 
later years provided there are 
no political upheavals. 

The Arab taste for sheep 
meat has been to New 
Zealand’s advantage at a time 
when other market forces and 
political restrictions have been 
working against NZ marketing. 
Also, as Mr. Begg pointed out, 
the Middle East oil countries 
are the new rich having sup- 
planted the Americans of the 
1950’s and the Japanese of the 
1960's. 

Without the Middle East the 
future of New Zealand’s Iamb 
industry would be bleak. The 
amount of lamb for export is 
likely to increase in between 
29.0fid tonnes and 30,000 tonnes 
each year for the next few 
years. This follows intensive 
efforts by NZ sheep farmers to 


GROUNDNUTS 


increase production to help 
counter rising costs. 

Outlining the' chants which 
have occurred and which face 
tee New Zealand meat produc- 
ing industry, Mr. Begg sugges- 
ted teat in the early 1970s, few 
would have believed when New 
Zealand was struggling to de- 
velop new lamb markets out- 
side the UK that within a few 
years it would be selling as 
much lamb outside Britain as 
inside. 

Protectionism, controls, re- 
strictions. quotas and tariffs 
now apply to most markets 
around the world, and there are 
now few free and unfettered 
markets left This has bad a 
major effect oh New .Zealand's 
meat exports. 

Only substantial sales to rela- 
tively new markets such as 
Iran and the Soviet Union had 
avoided tee payment by the 
NZ Meat Producers Board of 
heavy support prices to main- 
tain sheep fanners income 
levels. 

Although the- new markets 
bad proved essential and some- 
thing of a lifeline to the New 
Zealand meat industry, there is 
no doubt that the EEC. with 
Britain as a member, must con- 
tinue to be tee main customer 
for New Zealand’s lamb in tee 
forseeable future. 

Even with New Zealand ex- 
ports to the EEC now limited 


to the 234.000 tonnes, tee 
Common Market would remain 
New Zealand's largest custo- 
mer. No other country or area 
in the world could absorb such 
a tonnage. 

'Commenting on the current 
EEC negotiations over a sheep- 
meat policy, Mr. Begg- com- 
pared the Brussells negotiators 
with Christopher Columbus. 

“It is said that Christopher 
Colnmbus sailed off for the New 
there did he know where he 
was going and when he got 
there did he known where he 
was end when he returned 
home did not know where he 
had been. 

“I have the impression that 
some EEC negotiators are like- 
wise unsure of their course or 
teeir destination,’' said Mr. 
Begg. 

New Zealand was not respon- 
sible for tee delay in the intro- 
duction of an EEC sheepmeat 
regulation. When this is finally 
implemented, tee New Zealand 
Meat Board believes there will 
be at least some short term dis- 
ruption to EEC markets. New 
Zealand was determined to 
ensure that tee transition 
would be as smooth as possible. 

The main problems facing 
the New Zealand lamb industry 
were international protee- • 
tionism, inflation, cost 
escalation, currency variation 
and changes in consumer and 
retailer habits and methods. 


Senegal faces another poor year 


BY MARK WEBSTER 

SENEGAL is facing another 
poor year for its main export 
commodity, groundnuts, in 
spite of wide ranging agricul- 
tural reforms the government 
is implementing, agricultural 
experts in Dakar have said. 

Only 420,000 tonnes of ground- 
nuts had been delivered to the 
state oil presses by May 1 this 
year, considerably less than last 
year's total export prop of 
725.000 tonnes, officials said. 

Groundnuts represent up to 
60 per cent of foreign exchange 
earnings in a good year and tee 
continuing poor performance 
has forced tee Government to 


PRICE CHANGES 

In tonnes unless otherwise stated. 


speed up reforms of the state 
marketing organisation and to 
give more help to the farmers. 

Senegalese officials believe 
that in addition to the crop 
purchased by the state-owned 
mills for pressing about 200,000 
tonnes are consumed by the 
local market or are traded 
across tee border with tee 
Gambia. 

To encourage the farmers to 
produce more, the Government 
has raised the producer price, 
given a five-year moratorium on 
farmers' debts to state develop- 
ment banks and increased tbe 
distribution of seeds and 


fertiliser. But tee benefits of 
the new measures will not be 
felt until tee 1980/81 growing 
season. 

The Government has also 
promised a shake up of the 
State marketing organisation. 

A detailed plan of the reforms 
is expected to be publiriied 
soon, but it has already been 
announced that many ol the 
activities previously undertaken 
by ONCAD, such as the pur- 
chase of rice and millet, have 
been given to other organisa- 
tions and a new chief executive 
has been appointed from the 
private sector. 


Sept. 1 

+or 

Month 

1980 


ago 


China signs new 
wheat agreement 


Metals | l 

Aluminium (£810/816 

Froo Mlct 181700/1730. $1700/50 

Copper I I 

Gas w'bar„. (£825.5 (-3.5 £908.5 

5 mtha. I £B4Z.2B 1-4.5 £922.5 

Cash Cathode..!£796.5 -1.5 £873.5 

5 mtha. [£818 -4.8 £898.5 

Gold troy or. .,(5628.5 pi 8629.5 
Lead Cash.... JX358.5 L-5.75 £345.5 

3 mntlis UB366.25 1-6 £337.25 

Nickel- £3,186.43 £5,186.43 

Freemkt(elf (lb| 290/3 15c 2BW5l0c 

Platln'mtr'y oz£S02 £182. M 

Free mkt. — £268.75 -2. 10 £274.55 
Quicksilver! .-.:S405/415i— 10 400/416 
Silver troV oz... 665.70p —5.3 687. Op 

8 mtha. (69 1.90 p 1-6.5 l693.50p 


+0.10^95.15 


Produeers....:8780 | i$780 

oub : i 

Coconut (Phil)' 5605/ IS650 

Groundnut ; - J ‘t 

Linseed Crude. I 419 

Palm Malayan.) &535t> $560 

Seeds ) 

Copra Phirip....) 8415 k +6 8450 

Soyabean(U.S.)f I |?3B4 

Grains 

Barley Futures £94.80 +0.1D£95.15 

Maize .............. 

French No3AM t t 

Wheat. ...» 

. No.lRedSpg. t _ t. . . 

HoZHardWlnt £98.30 t 

Eng. Millingt.. Z t 

Other | 

commoditiosl 

Cocoa 3hlp’t — I £1,038 —2 * 

Future Dee. £977.5 l— 3 (£1,075 

CoffeeFt* Nov.l£l, 075.5 -39 £1,031.6 

Cotton A,lndex>ZOOr 93.30 o 

Rubber (kilo)... 164. 25p -OJ5 56.25p 
Sugar (Raw>....U£317 +7 ~ E3Q2 

Woolf pe 64s td.|287p kilo)-.. [tMp kilo 

t unquoted. t Oct. u Sept. -Oct. 
v Nov. z Indicator. $ Buyer. t Per 
76-lb flask. 


fc=* !• 


t-3 (£1.076 

-39 £1,020.6 

93.30o 

-0.25 56.25p 
+7 " E3Q2 
t8Bp kilo 


POTATOES 


Oot_.J.K.lM6.«l *8/0.65.50 - 

Nov. BWM8.BB 6810086.50 ~ 

Oct- Dec S5.BUe.D0 E6.1fl-66.3J 6S.1fl-85.B0 
Jan-Mat Sfl.7M9.S0 fl8.HJ-7B.iW 7D.W-65.20 


*A2 lt 


di — . , . 

C;5° 

** r ? c 'et' 

f ~ 


__ For a sample copy and/or subscription details, 

: write to: 

fll» v SidMerj^tii«i-pept (WCR) 
lie FfoafidaTlimes Business Information 144 
Minster House, Arthur Street 
London EC4R9AX 


both producers and consumers with- 
drawn (rum tiie market, reports GUI and 
Duffus. 


Sep 


Sales: 2.414 (1.803) lots of 10 
tonnes* 


YsstertTy* 

Close 

+ orTBualnesa 
— j Dona 

935-936- 

i 

—1.0 940-983 

977-978 

—2.0 982-976 

1010-20 

—1.5 1023-17 

10*1-42 

— 2J) 20*2-39 

1062-63 

+1.0 1066-62 

1084-68 

-0.5 - 

1107-18 

-1.5 


Physical closing priefls (buyer) were: 
Spot 64.25 p (64.50p); Oct. 65.00p 
(65.76p); Nov. flfl.OOp («5.75p). 


SOYABEAN MEAL 

The London market opened £1.00* 
£1.50 higher on continued commreslon 
house buying, reports T. G. Roddick. 
However, during the afternoon session 
strong sterling caused prcfit-wklng 
after which prices were lower. 

‘ Yest'rdayl +w Business 
Cloao — • Done 


LONDON POTATO FUTURES — Com- 
mission house support moved values 
higher today, on nawa of firmer 
physical trade, reports Coley and 
Harper. Closing prices: Nov. 41-10, 
+60 (high 41.10, low 40.50): Feb. 
47.80. +40; April 54.90. +60 (high 
54.90. low 54.80). Turnover: '40 (14) 
Iota of 40 tonnes. 

TEA AUCTION 

LONDON TEA AUCTION — 50.431 . 
packages were on offer at yesterday's 
auction. The market continued rather, 
week, particularly tor dusts end plain 
teas. The tow new season's Assam 
on Oder met fair demand but below 
valuations. Brighter medium East 
Africans sold quite readily but others 
lost 4p-6p. Plainer Central Africans 
reeeivad limited support and shftd 5p- 
10p. with many Knee neglected. Cay- 
Ions closed Bp-Sp dawn with dusts un- 
wanted. Quota lions: Quality' 135p par 
1(110 (145p): Medium 94p (S8p): Plain 
58p (6Bp). • 


COFFEE partonna 

October.. . ri9Jfl-ao.B —0^ 1M.W-1130 
With the absence of fresh news Docembar, 124.M-2«J +0.7D I25.58^<JJD 
London coffee pnew continued the February- 126.50-28,6 + 0.70 122.4fl-fl5.71) 

recant decline and new contract lows April 128;W-Sg„Q +1.0 — 

ware established in a thin market j U na. I27fli-S9A — — 

reports Drexal Burnham Lambert In August I27.50-STJ —0.75 — 

ths afternoon ' values fluctuated in a October— ~ T2BJfl-g.nl— OJgj — 

I narrow range With light dealings 1 

! ahecting the one-day U.S, helidsy. Salas: 135 (301) lots of 100 tonnes. 


COTTON 


Salas: 135 (301) lots of 100 tonnes. 


LIVERPOOt^Spot and shipment sales 
amounted to 369 tonnes. Average 

prices for the raw material eventually 

reached the 100 cent per pound mark, 
but this did not curtail the demand 
from customers which tended . to 
Bdvance. Moderate interest waa again 

displayed in moat types of Middle 

Eastern and African growths. 


SISTHFIELD— Pence per pound. Beeh 
Scottish killed sides 61.0 to 66.0: 
Ulster hindquarters 72.0 to 75.0, fore- 
quarters 40.5 to 42.5; -Eire hindquarters 
71 J to 74.2. forequarters 39.0 to 41.2. 
Veal: Dutch hinds and ends 99.0* to 

103.0. Lamb: English email 53.8 to 

60.0. medium 49.5 to 57.0, heavy 44.0 
to 48,0: Scotch medium 48.5 to 55.0, 
heavy 45.0 to <9.0. Imported frozen: 
NZ PL 57.5 to 58.5. PM 51.D to 51.5. 
Pork: English, under 100 lb 39.0 to 
48.2. 100-120. lb 38.5 to- 46.2, 120-160 lb 
37.5 to 44.8. Grouse; Young (best) 
each 200.0 to 240.0, old each 100.0 to 

140.0. 

* 

MEAT COMMISSION— Average fat- 
stock prices at representative markets 
on September 1. GB— Cattle 74.00p per 
kg iw (-0,08). UK— Sheep 114.52p per 
kg est dew (+7.03). GB— Pigs ».95p 
per kg Iw (—1.24). 

* 

GRIMSBY FISH— Supply good, do- 
mend good. Prices et ship's side 
(unprocessed) per stone: Shelf cod 
£5, 80-0. 00, codlings E3.00-E4.B0. large 
haddock E3.50-E4.30, medium E2.80- 
£4.00. small £2.50-0.00- Urge plaice 
£5.00, medium £5. 00- £6. 00. but small 
C3.40-f4.7D. Skinned dogfish, (large) 
£7.50-£8.50. Lemon solas (large) £6.00, 
medium £7-00. Rockfrsh £1.60>Q.20. 
Reds £2. 00- £2. 20. Soithe C3.40-E3.90. 

* 

COVEKT GARDEN — Prices in sterling 
per package except where otherwise 
jtsred. Imported Produce: Oranges — 
Californian: 68 5.80-6.40. 113 4.00-4.50. 
138 3.50; Ouispan: Valencia tales 112 
4.X. 138 3.95. 150 3.30. 56 5.75-8.O0. 
72 5.65-6.50; Nsvelates 112 4.05, 138 
3.75. 150 3.00. Lemons— Italian: 100/ 
150 & 25-6.30; Spania: Trays 25/45 2.60- 

3.00. Boxes 5.5tf-S.OO. Grapafruft-- 
Outspen: Marsh Seedless 4.50-6.73: 
Californian; Ruby 32 4.00-6.00, 48 5.00. 


PEKING — A delegation of 
top Argentine grain officials left 
Peking for Moscow after signing 
a new wheat agreement with 
Ghina covering the period 
January 30, 1981, to December 
1, 1984, Argentina has 

announced. 

Argentina already had a three- 
year agreement to provide lm 
tonnes of wheat and maize 
annually to China for the 1979- 
19S1 period. 

Tbe details of the new agree- 
ment axe not known but it is 
believed the tonnage of wheat 
for delivery has’ been increased, 

COMMODITY markets in the 
U.S. and Canada were dosed 
yesterday for the Labor Day 
holiday. They will rc-open 
today. 

especially since 1981 was 
included in spite . of being a 
part of the previous three-year 
agreement 

The Argentine mission, led by 
Mr. David Lacroze, president of 
the -Grain Board, was expected 
to spend one day in Moscow 
discussing a problem of grain 
delivery with Soviet officials 
before flying on to Western 
Europe. 

Meanwhile - a . Canadian 
agricultural delegation led by 
Mr. Eugene Whelan, Agricul- 
ture Minister, has arrived in 
Peking for a 10-day visit to 
exchange views on strengthen- 
ing future cooperation in agri- 
culture between tee two 
countries. 

China’s vice-premier Yao 
Yilin, in an economic report to 
China’s parliament, predicted 
agricultural output . in .1981 
.Should grow by : 4 per cent and 
Industry by 6 per cent this year. 

INDICES 

FINANCIAL TIMES 

Sep.l |Aug. ZBfMnth ago Year ago 

275 86 27 5.36 870.56 890.04 

(Ease: July 1. 1952'»100) 


He listed tbe following 
targets for the 1981 state 
economic plan with the pro- 
posed increase over this year in 
brackets: grain 342.5m tonnes 
(10m tonnes), cotton 2.55m 
tonnes (250,000 tonnes), cotton 
yarn 2.87m tonnes (90,000 
tonnes), paper 5J2m tonnes 
(200,000 tonnes) sugar 2.6m 
tonnes (100,000 tonnes), coal 
620m tonnes (10m tonnes), oil 
206m tonnes, electricity 322bn 
Kwh (12bn Kwh). 

Other 1981 output predictions 
were steel 35m tonnes, cement 
78m tonnes, chemical fertiliser 
12.3m tonnes. 97,500 tractors 
and 160,000 motor vehicles. 

Projected investment in 
capital construction next year is 
55bn yuan, an increase of 5bn 
over this year’s expected out- 
lay, Yao said. 

He predicted the total volume 
of exports and imports next 
year would reach 55.9bn yuan 
an increase of 4-2bn yuan from 
this year’s projected figure. 

Total value of domestic retail 
sales next year was forecast at 
22Qbn yuan, .an -anticipated 
increase of 15bn yuan. 

. The vice-premier added tee 
natural population growth rate 
next year is to beteeld to 1 per 
cent. 

In Melbourne the Australian 
Wheat Board (AWB) has 
lowered its estimate of tee 1980- 
81 Australian wheat crop to 
between 12.8m and 15.7m 
tonnes from its previous 
estimate of between 13.4m and 
17.1m tonnes and against last 
year’s 16.03m tonne total. 

This estimate compares with 
the earliest board forecast of 
15m tonnes and AWB chairman 
Sir Leslie Price’s estimate of 
between 12m and 16m tonnes. 
Reuter 


DOW JONES 


b! ■ 

Month 

Year 

ago 

ago 

444.38 

441.97 

MJ5.49 

464.97) 

449.20 

111,93 


MOODY'S 


Aug. 89, 'Aug. 


Year ego 


1256.1 11254.2 1 1217.4 | 1107.4 
(December 31, 1931=100) 


Jones 29 


(Average 1924-25-26= 100) 

REUTERS • 1 

sop- 1 Aug, agjwnth ago Year ago 
1732.4} 1726.41 17X7.5 1694,9 ! 
' Base.* September IS, 1931=100) , 


EUROPEAN MARKETS 


ROTTERDAM, September 1. 
Wheat— U-S. No. 2 Dark Hard Wlmer. 
13.5 per cent. Sam. 421 2, Oct. $216. 
Nov. $219. Dec. $322, Jan. $228, Feb. 
$228. March S231. U.S. No. 2 Red 
Winter Sept.-Oct. $200. Nov. $202. 
U.S. No. 2 Northern Spring, 14 per 
cant. Sept. S20B. Oct. $214, Nov. $217, 
Dec. $222. Jan. $240, Fab. $246, 
March $248. 

Maize— Afloat $171.50. Sept. S170. 
OcL $170.50, Nov. $172, Dec. $175, 
Jan. -March $173.75, April -June Si 80. 

. Soyabeans— U.S. Two Yellow Gulf- 
ports Sept. $325, Oct. S329. Nov. 

5323.50. Dec. $335.40. Jan. $340.40, 
Feb. 5345.80, March S346.50, April 

5348.50, May 5348.25 aollora. Argen- 


tine Aug. $314. Sept.' $316.50, Qct. 
$324.50 sellers. . Paraguay ofioer 
4310.50 traded. 

Soyameal— 44 per cent protein afloat 
S272, Sept. $275, Oct. S281,- Nov.- 
March $287. Brazil Pellets afloat $280, 
Aug. $262. Sept. $285, Oct. $294. Nov.- 
March $305. 

PARIS. September t. 

Cocoa (FFr per 100 kilos)— Sept, 885, 
Dec. 950-960. March &2-1Q00. . May 
1006-1020. July 1020-1040. Sept. 1030. 
1050- Sales at cell 0. 

Sugar (FFr per 100 kilos)— Oct. 3140- 
3150. Nov. unquoted, Dec. 3245-3247, 
March 3340-3350. May 3320-3340, July 
3220-3300. Aug. 3140-3210, Oct. .3135* 
3165. Sales at call 5. 


,* f . . 

are * 
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CoopanJes and Markets 


LONDON STOCK EXCHANGE 


Strong pound generates confidence in Gilt-edged but 
equity markets begin new Account on subdued note 


m 


FINANCIAL TIMES STOCK INDICES 


i Sent Aua. ; 
, t i 29 i 


Aim. Aug. i Aiig, !ajw 

27 26 ! 22 ! *90 : 


SL 


■ ,.-fs 


Account Dealing Dates 
Options 

•First Dcelara- Last Account 
Dealings tions Dealings Day 
Aug, XI Ang.28 Ang.29 Sept 8 
Sept 1 Sept. 11 Sept 12 Sept. 22 
Sept 15 Sept 25 Sept 26 Oct 6 

* *' Now time " dealings may take 
place from 9 am two business days 
earlier. 


Energy Capital, down 6 at T2p, 
reflecting the recent shake-out 
in speculative North Sea oil 
issues. Elsewhere. Baker Elec- 
tronics gave up 3 at 107p. 


Minster Assets good 


Sterling's strong tone 
generated a little more con- 
fidence in recently weak Gilt- 
edged securities which chose yes- 
terday to ignore doubts about 
the Government’s monetary 
policies. Equities, however, 
began the new trading Account 
uninspiringly with sentiment 
still clouded by evidence of the 
deepening industrial recession. 
Sentiment was not helped by the 
falling demand and the con- 
tinuing squeeze on profit mar- 
gins brought out in the CBI’s 
latest survey with the tone of 
its report borne out by marked 
pessimism in the FT’S survey of 
business opinion. 

British Funds opened aL 
around Friday's list levels and. 
in the absence of any significant 
selling, made gradual upward 
progress on revived domestic in- 
vestment support; many overseas 
centres were closed. Dealings 
were described as thin and this 
tended to exaggerate the price 
gains which extended to l in the 
case of isolated high-coupon 
longs. Exchequer 12 per cent 
1999-2002 rose that much to 90, 
while the partly paid medium 
tap stock. Treasury' 113 Per t0I1t 
1991 A. rallied i to 44 £. Short- 
dated Issues were left out of 
the recovery and rarely closed 
more than 1 belter. 

Consideration of the bleak 
economic predictions caused an 
opening mark-down in leading 
shares. Selling was small, how- 
ever. and the leaders tended to 
rally on the back of Gilts. Bear- 
covering was also said to be an 
influence in the steady tendency 
along with more genuine interest 
for selected Electricals, but lack 
of follow-through support saw 
the dullness return later. The 
FT Industrial Ordinary share in- 
dex reflected the market's chang- 
ing moods, being 3.6 down at the 
first calculation of the day, only 
a net 1.3 oil at noon and 3.2 
lower on balance at the close of 
480.7. 

In common with the paucity 
of business in the equity mar- 
ket, interest in Traded Options 
was at an extremely low ebb. 
Only 497 contracts were com- 
pleted compared with last week's 
daily average of 781. 

Few movements occurred 
among Corporations and trade in 
Foreign Bonds was also sparse. 

Recent Equities were generally 
dull with the emphasis on 


Minster Assets became 
prominent in merchant banks, 
rising 5 to 56p on the announce- 
ment that Britannia Arrow has 
increased its stake in the com- 
pany to just over S per cent. 
Renewed investment demand 
helped Hambros improve 4 to 
552p, while Arbuthnot Latham 
gained 3 to 205p. Elsewhere. 
Bank of Scotland closed S up at 
26Sp: the interim results are due 
on September 23. With the 
exception of Lloyds, a penny 
cheaper at 312p. the major 
clearers edged forward in thin 
trading. NatWest added 5 to 
380p and Barclays 4 to 410p. 
UDT picked up a couple of pence 
to 43p among the Hire Purchases 
where Wagon Finance eased a 
penny more to 140p on farther 
consideration of the halved in- 
terim profits. Provident Financial 
lost .the turn to 136p awaiting 
today '5 half-year results. 

Little of interest developed in 
Insurances. Awaiting tomorrow's 
interim statement, GRE 
cheapened 2 to 326p. General 
Accident shed a similar amount 
to 326p. 

The initial firm tone in 
Breweries failed to hold and 
most slipped back to pre-week- 
end levels, although Bass 
retained a gain of 2 at 236p. 
Regional issues were featured by 
Belhaven, a couple of pence to 
the good at 34p. 

Press comment ahead of 
Thursday's interim statement 
left Costain Group 2 firmer at 
ISOp, while Montague L. Meyer 
improved a sjmilar amount to 
91p following' news of the pro- 
posed deal with MacMillan 
Bloedel. On the other hand, 
Nottingham Brick were dull at 
150p. down 5, while Wiggins 
Construct fell 2 to 23p, the latter 
on tiie pre-tax annual loss. 
Among the leaders. Bine Circle 
held steady at 356p xd. 

I Cl moved within narrow 
limits before settling without 
alteration, also at 356p. 


Engineering leaden trended a 
few pence lower in extremely 
quiet trading. Among the 
occasional movements in secon- 
dary issues, British Alu m i n ium 
gave up 5 to 173p' in the wake 
of Alcan's gloomy statement on 
second-half trading. Vesper, a 
poor market of late, rallied 10 
to I05p. while Westland firmed 
S to 115p, the latter on hopes 
of an order for helicopters from 
British Airways. Scattered 
demand left Matthew Hall 4 
dearer at 276p and Hopkinsons 
3 better at 68p. 

Against the trend in Electri- 
cals, Thorn EMI rose 10 to 3S8p 


response to the 35 per cent 
increase in preliminary profits, 
while renewed buying in a 
narrow market lifted Bernard 
Matthews 5 to 230p. 

Grand Metropolitan fell 4 to 
155p; a leading broker has down- 
graded his profits forecast for 
the year ending September 30. 

Cosalt became a prominent 
dull counter in miscellaneous 
industrials, f alling 5 to 31p 
following a Press prediction that 
the interim results, due to be 
announced on September 10, will 
be extremely poor. Still reflect- 
ing recent publicity given to a 
broker's adverse circular, Office 



Indian Taj group for £27m is 
believed to be nearing com- 
pletion. Elsewhere in Leisure 
issues, Hawley, 4S’p, recovered 
Friday's fall of 2 which followed 
the company's offer for Progres- 
sive Securities Investment Trust. 

Motor sectors traded without 
distinction although Caffyns 
firmed 3 more for a three-day 
gain of IS at l7Sp on takeover 
hopes. 

Bid hopes fuelled by Press 
comment buoyed poster advertis- 
ing group More O’Ferrall, S 
higher at 92p, but thoughts that 
the company will fall short of the 
profits forecast in last year’s 
prospectus prompted weakness in 
Haynes Publishing which fell to 
133p before rallying to end a net 
14 down at 13Sp. 

Properties started the new 
Account quietly firm. Rush and 
Tompkins featured with a rise of 
S to 204p on revived speculative 
support. Far Eastern issues con- 
tinued to attract London demand 
in the wake of firm overseas 
advices. Hong Kong Land closed 
41 better at 164 ip and Cheung 
Kong hardened 2 more to 229 p. 
Elsewhere, Land Securities put 
on 4 to 362p as did Carrington 
Investments to 120p, while 
County and District hardened 3 
to 186p and MEPC 2 to 232p. By 
way of contrast. Land Investors 
eased 2 to 61 p; the preliminary 
results are due next Tuesday; 


Oils drift loner 


Stores subdued 


Stores made a subdued start 
to the new Account and changes 
among the leaders were usually 
restricted to a couple of pence 
either way. Mothercare shed 4 
to 242p. Among Second ary 
counters. Lee Cooper found 
fresh support and added S to 
155p, as did MF1, at 55p. Specu- 
lative attention was again 
directed towards Polly Peck, 6 
better at llOp, while H. Gold- 
man picked up 2 more to 23p. 


fallowing a squeeze on bear 
positions. On the other hand, 
GEC fluctuated narrowly before 
drifting off to close 6 cheaper 
at 4S4p, while Plessey finished 

4 down at 237p. Elsewhere. 
Whitworth Electric featured in 
the late dealings with a jump 
of 10 to 31p in response to the 
good preliminary results. Brocks, 
a poor market of late, responded 
to Press mention with a rise of 

5 to 26p, while Hawthorn Leslie, 
120p. improved a like amount for 
a similar reason. Muirhead, an 
old take-over favourite, gained 
9 to 145p. Security Centres were 
firm at 59p, up 5, while Cray 
Electronics gained 2 to 56p and 
Fidelity Radio rallied a similar 
amount to 34p. Among the 
occasional dull spots, Farnell 
gave up 7 to 358p and Ferranti 
5 to 410p. 


Cosalt fall 


Foods were quietly firm. 
Associated Dairies, 218p, and J. 
Sainsbnry, 470p, added 2 and 3 
respectively, Tesco, on the other 
hand, eased a couple of pence to 
55p after a Press mention. Lin- 
food improved 5 to 159p in 


and Electronic fell 8 further to 
330p, while Royal Worcester lost 
5 more to 293p on further con- 
sideration of the recent dis- 
appointing half-year results. 
Thomas Tilling, on the other 
hand, gained 5 to 169p in 
response to Press comment and 
Pritchard Services hardened 21 
to 92p ahead of tomorrow's first- 
half figures. Aeronautical and 
General gained 15 afresh to 440p 
and BET added 4 to 147p. 
London support in the wake of 
firm Far Eastern advices helped 
Hutchison Whampoa rise 11 to 
115p, Stelux Manufacturing add 
7 to 65p and Wheelock Marden 
put on 2 to 53Jp. Ofrex 
appreciated 5 to lOlp as did 
Henry Boot, to 170p. and 
Johnson Matthey, to 215p. The 
leaders drifted lower for want of 
support Beech am eased 2 to 
146p as did Turner and Newall, 
to 104p; the latter's interim 
results are due on September 11. 

Coral Leisure attracted strong 
early support and rose 5j to 65 Ip 
before dealings in the shares 
were suspended at mid-day 
“ pending an announcement;” the 
impending sale of a controlling 
interest in Centre Hotels to the 


Sentiment in the Oil sector was 
not helped by a broker's report 
of falling North Sea oil prices 
which prompted an initial mark 
down. A few buyers appeared at 
the lower levels, but interest was 
insufficient to sustain a worth- 
while recovery and prices 
eventually drifted back to around 
opening levels. BF were 
additional! affected by adverse 
comment ahead of Thursday's 
interim figures and closed 6 
cheaper at 336p. Shell finished 
similarly lower at 404p. while 
Tricentrol closed 8 off at 30Sp. 
Among the more speculative 
issues, Berkeley fell 10 to 163p 
and losses of a like amount were 
marked against Piet. 300p. and 
Sun (UK) Royalty, 465p. Clnff 
dipped 25 to 290p. 

Overseas Traders often finished 
with useful gains. Press com- 
ment helped James Finlay. 112p, 
and Mitchell Cotts, 46ip, up 4 and 
2-1 respectively, while Sime 
Darby, which announced 
increased annual profits last 
week, added 3 at 73p. 


The recent series of ami 
closures unsettled Courts aids, - 
easier at a 19S0 low of 59p. Other 
Textiles turned a shade firmer, 
where altered. Hollas added a 
few uence to 70p, as did NDva 
(Jersey), to 49?. but Yonghal 
lost another penny to Sp. 

The closure of Johannesburg, 
American and a number of Con- 
tinental markets led to quiet 
trading conditions in mining 
issues but the sector still pro- 
vided features in UK Financials 
and South African Platinums. 

Trie London Financials came 
under beristeat selling pressure 
following week-end Press specu- 
lation that a rights issue is In 
the offing at Rio Unto Zinc; the 
shares dropped to 430p before 
ra!!ving to close 10 down on 
balance at 432p. while Tanks 
fell S to 312p, Charter 4 to 220p 
and Gold Fields 2 to 520p. 

South African Golds drifted 
throughout the day on lack of 
interest, reflecting the S4 decline 
in the bullion price to S62S.50 an 
ounce. Consequently, the Gold 
Minos index dipped 2.6 to 387.1. 

South African Financials 
moved similarly to Golds but 
Platinums surged ahead on 
further considerations of the 
recent good results from Imp ala 
and iast Thursday's producer 
price rises. 

Lydenbnrg were the star per- 
former and jumped 28 to a year’s 
high of ISSp, while Rustenburg 
put on 17 to 2S7p and Impala 8 
to 360p ex-dividend. 

The recent shake-out in Austra- 
lians continued as overnight 
domestic markets registered 
further sizeable losses. 


Government Secs ....{ 

Fixed Interest.. j 

industrial...- — ......J 


Gold Mines. — .—J 


Ord. Dlv. Yield i 

Earnings. YW- S (full) I 
P/E Ratio (net) (“) — ] 
Total Bargains..—...! 
Equity turnover £nw 
Equity bargains total! 


68.091 
69.27 
480.7| 
387af 
7.58! 
17.65 j 
6.90! 
16,373] 


67.70] 
69.66 
482,7 
590.9 
7.57 1 
17^6! 
6.781 
18,946} 
116.85] 
15,0831 


68.72 68.97; 7ZJB&. 


70.18) 70.48J 73JS9 
495.8j 498.9: 4633 
37B.S 380-5, 165.4 
'7.52 726(_ 

17.28* 17^4127.48 


■;!)!* 

I H ■ ,r" 

j s m w 9m 


7,DS|- 7JO 


18.127 

83.73 


18,527: 16, 6S& ■ - 


94.261 97,68; 65164- 


12,388; 12,822.10.775 


10 am 4803. 11 am 481.1. Noon 4818. 1 pm 4823. 

2 pm <811 3 pm 481.4, 

Latest I fids* 01-248 8026. 

•Nil-6.41 

Basis 100 Govt, Secs. 15/10/26. fixed Im. 1328. Industrial Qrf. 
1/7/35. Geld Mines 12/9/56. SE Activity July-Doc. 1942. 


HIGHS AND LOWS. S.E. ACTIVITY 


! High l Low 


Since Com pilai'nl 
j . High | Low ! 


Govt Secs_j 72.54 63.85 

(21/71 (7/3) 


Fixed mt....: 74.08 64.70 

| (M/7) (MM) 

md. Ord.... I 603.1 406.9 

! (16/7) (3/1) 


Gold Mines 390.9 265.6 

(28/8) (18/5) 


127.4 
I (8/1/56) 

i 150.4 
(2B/11/47 

I 558.6 
I (4/8/73) 
i 442.3 
j(22/6/75) 


49.18 

(3/1/75) 

50.53 

(3/1/75) 

49.4 
(26/6/40) 

43.5 | 
(26/10/71) 


-Dally j 

OUt Edged— I 
Industrials...; 
Speculative.; 
Totals 1 


5-day AvrgeJ 
Gilt Edged...] 
Industrials-.! 
Speculative.! 

Totals. 


NEW HIGHS AND LOWS FOR 1980 


RTZ under pressure 

Trusts trended easier in 
sympathy with the dullness in 
equities, falls of 2 being marked 
against Atlantic Assets. I97p, and 
Estates Duties, 72p. 


Among the leading Issues, 
Western Mining dropped 11 more 
to 27Sp. and Pan continental and 
Hampton Areas 10 apiece to 
340p and 450p respectively. 
Losses of between 4 and 6 were 
common to CRA, 298p, MIDI 
Holdings, 245p, North Broken 
HUJ, lS7p, and Peko-Wallsend, 
460p. Coals were broadly lower 
with Utah Mining Australia 15 
cheaper at 250p and Oakbridge 
13 down at 190p. In Diamonds, 
profit-taking lowered Ashton 
Mining 9 to 138p. 

There were one or two firm 
spots, however. Bond Corpora- 
tion added 12 more to 136p on 
further consideration of the sub- 
stantial profits resulting from 
the White Industries bid battle, 
while Pacific Copper continued 
to attract speculative interest 
and rose 4 to a 1980 high of 
240p. 

In Tins. Tanjong hardened 2 
to 120p following the statement 
that the D. Kuok interests are 
reviewing their position in the 
light of the counter bid for 
Tanjong by Pahang Consolidated. 


The following shares- Quoted In ttra Share 
Information Service yesterday attained new 
Highs and Lows for 1980. 


NEW HIGHS (33) 


BRITISH FUNDS (1) 

Trias. O'zpc '80-B2 

BANKS (11 

M roster Assets 

BEERS <1) 

Distillers _ 

-BUILDINGS U> 

Ahertftaw Cement UPJey (F. J. C.) 

Benia* Rawtlnsan 

CHEMICALS (1> 

Novo Inds. A-£ B 

ELECTRICALS I2> 

Cray Electronics Security Centres 

ENGINEERING (1) 

Hall CM.) 

INDUSTRIALS (91 

Aero & General Pritchard Services 

Hutchison Wham Dos Radiant Metal 

I.C inds. Stelux Mamif. 

Johnson Matthey Wheelock Marden 

Ofrex 

LEISURE til 

Scottish TV A 

_ PAPER (1) 

More 0‘rerraH 

PROPERTY (3> 

Hongkong Land Slough fats. lOncCnv. 

Second City 

TEXTILES (11 

Lev ex 

TRUSTS fit) 

Progressive Secs. Selected Risk Inv. 

OIL ft GAS 11) 

Double Eagle 

MINES (41 

Falcon Pacific Conner 

Wankie Collie nr Supreme Corp. 


STORES in 

Falrdale To ^j, G|NEER|Ne (g) - 

BracklMitse Spencer Gears 

Brown ft Tawse Sykes (H 1 

Edbro TccaJemit 

Neill (Jamcsi Thyssen _ ..... 

INDUSTRIALS (9> 

Alpine Holdings Hoover A 

Austin (F.) (Levtoiu Marshall's Universal 
Avon Rubber Rdyoa PBWS 

Cosalt Valor 

Dunbfl. tAHted Vii|suRE ■ 

Barr ft W.A.T. A Norton. A Wright 

MOTORS (1) 

Cowlc (T.) MEWSpAreBS ,4, 

lirt. Thomson News Int. 

Do. Com. Webster* Grom 

SHOES at 

K S * ma 

TEXTILES C2) 

Courtaulds Tomklroons 

OIL ft GAS «l 

Cluff Oil Cluff Oil Cow. A 


RISES AND FALLS 
YESTERDAY. 


Up Down Same 
82 2 10 


British Funds 82 2 10 

Corpus.. Dorn, and 
Foreign Bonds ... 8 1 57 

Industrials — 248 245 900' 


Financial and Prop. 80 99 3f7 


NEW LOWS (34) 

BEERS <1> 


OKs 

Plantations 

Mines 

Others 


8 33 17 

3 2 20 

27 68 . .64 

44 68 86 


CHEMICALS C2> 
' Yoriejhlr 


' Yorkshire Chemicals 


Totals - 498. „ 506 MSI 


FT-ACTUARIES SHARE INDICES 


ACTIVE STOCKS 


UNIT TRUST SERVICE 


These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of. Actuaries 


No. 

Deaomina- of 
tion marks 


EQUITY GROUPS 
& SUB-SECTIONS 


Mori., Sept. 1, I960 


Fri, Ust, 
Aug. Aug. 

29 28 


Wed, Tues, Year 

Aug. Aug. ago 

27 2b lapprad 


Minster Assets ... 25p 

Plessey 50p 

Thorn EMI 25p 


Closing Change 
price ip) on day 
56 +5 


Figures in parentheses show number of Ws 

stocks per section 



Grass I EsL 
Ob. J PIE 
YteU % 

(ACT 
a 30%) 


Index Index 

No. Nil 


rxfcx Index Index 
No. I Not No. 



1 CAPITAL GOODS (171) 

2 Bolktag Materials (28) 

3 Contracting, Construction (Z7) 

4 Electricals (17) 

5 Engineering Contractors (11) — — 

6 Mechanical Engineering C72) 

8 Metals and Metal Foraftlfl(16) 

CONSUMER GOODS 

11 (DURABLE) (49) 

12 LL Electronics, Radio, TV(14) 

13 Household Goods (14) 

14 Motors and Distributors (21) 

CONSUMER GOODS 

21 (NON DURABLES) (172) 

22 Breweries (14) 

23 Wines and Spirits (5) 

24 Entertainment, Catering (17) 

25 Food Manufacturers (22) 

26 Food Retailing 03) 

32 Newspapers, Publishing 112) 

33 Packaging and Paper 05) 

34 Stores (45) 

35 Textiles (2D 

36 Tobaccos 13) 

37 Toys and Games (5) 

41 OTHER GROUPS (99) 

42 Chemicals 06) 

43 Pharmaceutical Products (7) — . — 

44 Office Equipment (6) 

Shipping CIO) 

Miscellaneous (60) 



RTZ 25p 

Coral Leisure ... lOp 
NatWest Bank ... £1 
Barclays Bank ... £1 

BP 25p 

ICI £1 

Kwlk-Fit lOp 

LASMO 25p 

Premier Cons. ... 5p 
Sainsbury (J.) ... 25p 
Shell Transport.. 25p 
Trusthouse Forte 25p 


f Price at suspension 


OPTIONS 


First Last Last For 
Deal- Deal- Declare- Setfle- 
ings ings tion meat 
Aug. 18 SepL 5 Nov. 20 Dec. 1 
Sept. S SepL 19 Dec. 4 Dec. 15 
SepL 32 Oct. 3 Dec. 18 Dee. 29 
For rate indications see end of 
, Share Information Service 
Quiet conditions prevailed in 
the Option market and calls 


were dealt in Coral Leisure, 
Charterhouse Petroleum, 

Lonrho, Montague L. Meyer, 
Dunlop, Tubes, Royal Bank of 
Scotland, Premier Oil and Town 
and City Properties. Puts were 
completed in Milletts Leisure, 
De La Rue and Mothercare. 
while Town and City Properties 
were dealt in for the double. 


RECENT ISSUES 


EQUITIES 



■ j n n:wn NHiTJTrnjPTn 


62 Banks(6) 

63 Discount Houses UjO)_— 

64 ■ Hire Purchase (5) 

65 Insurance (Life) (10).. — 

66 Insurance (Congnsite) (9) 

67 Insurance Brokers (9) — 

68 Merchant Banks 02) 

69 Property (45) .... — 

70 Miscellaneous (12) 

71 
81 
91 


ZV* iff 1-1 FKgl 


■MU 4329 
+02 — 
+0.5 1429 
- 0.6 
• -0.4 

327.991 -0.7 1422 
-02 — 
43769 J +05 325. 

+02 14.04 


& 




ili- 

yif'V 


Z3L8S [ -IS. 1296 
424.46! +0.6 1185 


722 276 

634 — 

4.59 9.18 

532 — 

6.75 — 

7.03 9.70 

5.07 — 

270 4284 
6.01 935 


5.45 
4 S2 j. 929 
6.95 1017 


23537 I 23375 
279.66 j 28016 
217.09 j 21926 
24188 

164.75 

33121 
140.72 
435.42 
14635 




— I 

t=z> JSs p 
laoua o-o ifl g «|- 
Price *§o. 
Pt \ <a - - 1 * 1 


; oQ. | I 

* High { Low 1 


)=• / «!»« ,o 

stock | gr a + or'.'S 6 oje g Si 




F.P.I - 
F.pl - 

F.PJ - 
F.Pij B/9 
F.P.I — 
F.P.' - 
F.P. ! - 
F.P. : - 
F.P.' - 


'B60 S15 
135Z 538 
115 1 91 
I 90 . 78 
|100 72 

1153 <133 
78 ; 67 
I 70 56 

,65 -73 


;Brint In vs. 255 | | — | | ■ 

,BP Restricted Trane.: 338 —2 117. 5 . 4.7' 7.4, 3.2 
t /Baker El eotrnlcsl Dp> 107 — S jb3.8& 2.0j 5. ill 1.3 

Gharterh’se Petrol' m- 80 ibl.03'4.0 l.gna.5 

Energy Capital (12jpj 72 -6 : — | — i _ J _ 

f-tMannex lOp 133 i _ ! _ 1 _ ■ _ 

ItfRolfa ft Noland lOp 69 +1 1*1.0 I 3.5l 2.1119.5 

'f Shackle ton Petrol.... 59 1—1 ! — ' — 

ttUtd. Electronic 20 p 75 !+l !bl.57| 2.21 3.021.4 


FIXED INTEREST STOCKS 


1 Vn K 1 W’f K-* 



Z35AI 2&LAL [ 24623 248.79 13364 
42L88 426.78 1 43436 4S.48 343.74 


! E- p -'?5 /7 ! 134 |l09ig Britleh Homo Stores Cnv. Ln. '92 1117 


F.P.:10/10i 107p| lOTplFoseeoMinsepSi^CnvRed Cum2ndPrfl07p 

F.P'10/10,103 102 I Do 10* ConvUnsLn 1995 ....[103 I 

P-P-l 30/101 98 97ii,Nowca«t|o * Gateshead Water 8i?.RdP I 97U| 

F.pj2e;il!l02 |ioo Outwich 10% Pref 1M ! 


INTEREST PRICE INDICES 


- FIXED INTEREST 
YIELDS 

British Govt. A*. Gross Red. 


Fri, | Year- 


British Gwemment 



3021 
3227 I 'UL65 
1227 I 1LM 


“RIGHTS” OFFERS 


leg'. Latest 
Issue | pi, j Renunc. 
Price* si Date 

p: <£j 6 q 


1302 1289 I 1204 
13.67 1176 | 1214 
3354 3354 


13.95 1403 1252 

1400 3410 .1253 

1179 1189 1252 


1170 3180 


„ , w «<l. i Toes* Friday ] Thura. 1 Wed. j Year 

**&• I *“!■ am* Alib- Aua. Aug. s aeo 
88 , 27 ! 26 I 2B ! a! 20 fannSi 


[(approx.) 


F.P.^3(7 
P.P.JIO/7 
Nil |25i7 
F.P.Sa/8 

F.p.'isia 

F.P. [16/8 
F.P.I618 
Nil ! 5/9 
Nil 5/9 
F.P. 20/8 
Nil - 
F.P. 13-8 


1980 

[ High • Low 


184 148 .Berisford (8. A W.l , 



.□CUOIUIU ’ 

183 Coalite 

85pm Crest NIO 


85pm (Crest Nicholson.. 
84I5 iDerritron 


, 127 Ferranti 

1 89 {Lonrho 

'144 McKay Secs.. 

1 66pm Mercantile House. 

1 2pm Moorgate Mercantile.. 

93 IPolly Peck. 

j 2pmjSpencer Gears 


. ' 180 :-i 

... 137 |-2 

. . 93pm —I 

31 • .... 

„• 412 —3 

92 It-S 

..I ISO ; .... 

75pm 1- 2 
3pm I .... 
..I 107 !.... 

2pm ; .... 

.. 11 


is 20-yr. Red. Deb ts Loans (15) 53 .njt 13.92 53.24 53^9 53.4< 53.47 53 . 4 T 63 . 6 e 54^9 ss .69 

16 Investment Trust Prefs. (15) 49.90 j 13 . 5 a so.56 so.B9 51.15 51.15 SU)6 51.06 si.is 61.33 

17 Comi. and Indl. Prefs. (20) 07 . 89 ! 13.a0 67.9a 68 . 0 a 67.36 67.30 67.19 j 67.15 S7J33 71.81 




Han unci a lion date usually last day lor dealing (me ol stamp duty, b Figures 
based on prospectus estimate. 0 Assumed dividend and yield. 0 Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates for 1979. Q Gross. T Figures assumed. 
? Cover allows lor conversion of sharea not now ranking for dividend or ranking 
only lor restricted dividends. | Placing price to public, pt Pence unless otherwise 
indicated, 1 Issued by tender. U Oflered to holders ol ordinary shares as a 
“ rights.*' *• Issued by way of capitalisation. 55 Reintroduced. 11 issued In 
connection with reorgan Isa tion. merger or takeover. |||| Introduction. Q Issued to 
ronmer preference holders. ■ Allotment letters (or fully-paid). • Provisional or 
partly-paid allotment letters. + With warrants, ft Unlisted security, it Issued 
as units comprising 2 participating pref. shares and 1 ord. share at R3.50 per 
unit, t Dealings undet special rota. 
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FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 

UNIT 

TRUSTS 

***» WW. Jtagn. (a) . 

72*0, CMfeue SA, Aftedwy CO* 9W 

«S»r*5tMvTte-jr- - 


CaoMtnttai Funds Mpt. Ltd. (a) 


Sft CbMBtrr tJUC. WC2A 1H 
Ci jw<fer w i<^-^4M-2 


01-2420282 
717| . fl.07 


imCMbw Rod Maraptn. 

J HfifilWii i t Vflft Tst Mgrs. lid. 
40aufUcfltory,L»d»i»EC4fl 880, 01-2*8 <J9fl4 

SKtes 


I 1 

+02 

-03 

♦52 

SI 4% 

— 


s*l?5a 


.pm 482.2 





"ten H*n*y JL tom IMt Tst Mmi. 
4$,CorthU,LMtoaEC3V3PB. ' flWBSHM. 
AHRCKtTn« 


*Vfe«*fr Batfiw fty WtatJOyT 

Cmccnt Writ Tst Mngrs. Ud. (iHo) 

4 Mefvtle CrtL, Edinburgh J COT-2264931 

...-ij ssra £s 

p«*fcld&4 ' pyj +fii 3 tjS 

Tofcj« .. ~_,~ JZL3 cad — 4 xod , 

Dnttefltm Unit Timt Mngt. Ud. 

Bridge Ctombm. BanoUpIc, Ommi 0271 76R4 
TottJ P*W. Dr* TsU*U 25L5) i 1190 


MAG Gra up (y)(c)(z) - 

Thrre Quays, Tower HID, E£3R6Ba 01-626*588 

So* al» Suwt " ' 

Ajnvrttac 

(Acasn. Units). . 

AmerWofietBiW-. 

(tecum. Unto). — 

(Atom. UnUiP" 

Compound Growth,.., 

CmwvtUm Growth 
CoMmlM me.—.. 

OMfmd 


,2S - fntf, 

342. 


UMj.j, 


ACTIVITY 


■ SeuL , 

r-.^> 

SSeU.. 93 
■*Wl». Jo|t It 
■lative. $ 

"' 6 9-S jji 

*vrg e . 

dged .. efl . 
trials... Hi ts 
dative.' 447 * 

k 4:? | 


"Bed Haaftn Ltd. W .<«) . 

i*j mgma&m- 


HjghYieMFi 
• HIwIiddi 
A.H. Eq. loe 
Govt. Secs 


01-638 4485 


Unit Fund I fanagm 
New Broad SI, EC2M 1NU. 



550 


fttffcfca 

g^O,E«wptj 

Andcrsm Unit Trust Hamm Ltd. 

158, Froctaclr SL* £C3Al &AA. 6239231 

Anderson U.T JH.1 6U| _J 4M 

Ambadwr Ontt MpnL Co. Ud. 

X Noble SL.ECZV7JA. 00-4236374 

Inc. HantMy fluid —^leOO ULM-M U» 

- Arfnithnot Seawltios Ltd, Wfc) 

'37, (kweuSL, LohIoiv EC4R 1BV. 014(365281 


Disc. br.tog.29 > __JZZl7 238.5J [ 

E. F. Winditztcr Fond Mngt Ltd. 

4ft aoomtoure Square. WCZA2RA 01-4238893 

SMSS&rgi S?:83 m- 

Erhok & Dudley TsL Mngnnt Lid. 
286AtbeimrteSuWL 01-4933211 

EremPtaerTn.— |82XI «L2| .._4 6X10 

Equity A Law Un. Tr. M.? (a)(bXc> 
Amcntwm Rh. High Wycombe. 049433377 
EquiryS Liv...__ — f&a MX *031 4.43 

FMtOty Inbermtionil Management Ud. 
62-63, QumSi,LontoiiEC4R ZAP. 01-2484891 

«sj&se=»i sa^as 

Jazm Hnbjr IMt Trust Magt Ltd. 

30-14, West Ifite Street, Ctxsgow. 041-2041321 
J. FtatwtaerraiW 
UnmlMa 



J. Henry Schroder Wagg A Co. LW.Vf* »e> ^P 14 * 1 Ufe 
120, Chraosidr, EX 2 


Aug. »_ 

(tecum. Units ), 

IneomeFd.AuQ.2b 
rcto]_ 


fAcoim. Units 

Ccn.Auq.27> 

(team. Unto).. .... 

Europe Aug. a„— _ 


-PhiC'hFdteHriq' 
•Recovery Aug. 19._ 
•Spec. LL Awj^19_J 



«n*t lands oofy'” 


Lanaftan? LHe Astar, Co. Ltd- 
090228511 Lantfwm Hse.. HcdnbraiA Br v NW4. 01-2035211 


0141403434 Coeaton House, Diasei AsuVifton. 

'geatfitHd l=d = 

8J7 CbarteTtiouse Magrd Gp.V ...^ — . 

a22 Sie^Kiwi Hie.. Bcvnel Ceiwe. BMMeK Lepd A Bsneral [Unit AssUf.J LtcL 

MltaH Mins, 0908641272 tangawod House, KmssiWXJd, Tadwwtll. Surrey 

Chnhse Energy I 58J I 1 - KT206E1]. Buigh He* 53456 


Harvest Pen. Fuad _[1 l. 
L,mrfMni‘A Plan 70, 

WmA Band — Jr 

Wkp iSPt Mai Fd 



3.48 

4.44 

5« 


iEi 9k ld = 


Magna Bid. Soc_ 

Magna Managed 

Chieftain Assurance Funds 
II Mew Street, ECZMCTP. 

.15938 


Scottish Equitable Fnd. Wars. Ltd.V Managed CrewiD _ 

® SS SSlSssr: 
ISuM-m. S“5S" 


"Dealing 
For Setag see Carr, 


Security Selection Ud. 
Regis Use.. King Wiliam SL, EC4. 


UmlCthTUAcc. 

UmiGthTstlnc. 




01-6234951. 

:d a. 



Egwty initial _1 { 

Do. Ac cum. - 
01-2833933 Fluid Initial. 

Do. Aeaim. . 


Aai .9 
1*1? 


Stewart Unit TsL Managers LttL(a) 

45, DartoUe 5q, EdUdugh, 031-2263271 JjteKPnp.FM» 
tStemrt AoMricu Food Maijag*? Fund 


America) 

Far Eastern U). 

Casti 

City of Westrmnster Assurance 


Prapeny liAial. 
Do. Aram.. 


1-0-31 - 


-ad - 


m 


144.0) 


_ Lcgd a Seem] iukI P enstes) Ltd. 


pravinetal life Assurance Co. Ltd. ■ 

222 ashomgate. EC2. 01-2476533 

Pro*. Man»ed Fd.__1145.a +0.11 

Pro*. Cash rd. jl?4.9 ELS -^11 

Prtaen* — 


erw Find..] — 

Eaflty Fund ,.u3?.9 

FnL inL Fund»_— illl.a 

Pnufentol Penswus Limfted* 
HaHnrnBare,EClN2NH. 01-4059222 

Fnimf Fd. Aug.20-.B4.46 .3535 ...—I — 

n^t. Aug. M — IS-S "-j — 


llbl+Ss ~ 


Ptop. Fd. Aug. 20 — l 

Rdianee Muttsri 
Tunbridge Weft, Kent. 
Rd.Prtp.Bds (2923 


a gJ:H| “ aSte: 

L - BBK= 

ssi m -i is isaisjr 

un, & Fn. *MM. ' SoU^g- U""*- 


Accum. Units 

Wtthfrawai Units . 

•Stnort British C 

^liraff wf . . 

Accwn. Units 

Dealing 

Son Alliance Fund MngL Ltd. 

St» Alliance Hw, Hwsittoi. 040364141 

Wi«fcdW l, M^I & 

Target Tst. Mngrs. Ltd.yuxg) 

Jl. Cresdam Sl, E-C£. Oeilmgs: 0296 5941. 


19) At hd Crescent, Etfln.3. 

164.7 
W.7 


Financial. 


ManuUfe Management Ltd. - 11K . 

Sl George’s Way. Stevenage. 0438 »101 1 

Growth Unto 176.1 8011 4 5.49 

Mayflower Management Co. Ltd. 

14-18, Gresham SL, EC2V 7AU. 01-6068099 
lnctwe.Aujj.18- |Siy. 115.91 — J 8.5 

mm. Aug. 


Capital 

Pens, Gid. Atom.-. 

Pent McssL Cap. — 
PM. lings. An. — 
Pens. Money Cap. — , 
Pens. Money Acc — 
Pens. Equity Cop. «_ 
Pens- Equity Acc. ._. 
Pcns.Gin 


'S 153! 
OH.B 

132 ZS 2269) 

78.7) 


K58 . 



CIH Arriwn .. 

Investment Tntsi_ 
Special Srtuatlans. 

American Eagle 

Pacific Income 

Pacific Acorn. 
Inoxiie. 


Jff 


Ewra Income — - 
Preference Share. 
Equity. 


tn£wSi«di!iroiirtliJ|463| 


groNtli 

ProfessUmal Aug. 27 


FOR 

STORES id 

GINEERinq a , 

. | !, i":cr Cm- 

5*fc« :M, ' 

HJUSTRI ALsfg, 

* « 
vujf>« fcta- JMI !\ 

i» "“ r 

LEISURE i:. 

A \:r-r i 

MOTORS ,t') L ? 

EWSPAPERS .i, 

N?-s I- 

shok.?;'^ ** 
TEXTILES . : 2?" W 

oil & gas' 3. SSS| 

1.1 Can | 


AND FALL' 
STERDAV 



m Aug. 27. New deaiug SepL 

FranUn gt on Doit MgL Ltd. (a) 

64, Lnodan Watt, EC2M 5NQ. 01-6285181 

ittsssizzm- “gS-tt ** 

Castes Tm w3 -02 

feiflw Inc ome Vvtwt -. 52M *02 ** 

IrrL Growth Fd._ ^6 55® ^02 

(tecum. Unto}- |54j SM -63 

Frtento 

0306 5055 


031-2298621/2 |>ns. Gill Short 


k? 


64.91 -021 
51.0 -o3 

9911 -D3 
133b .77 
44 5 + 0.1 
27 6a 
16 -03 


Si 

i?in 


35.4 -0.']J 
$ « 
I 


Pens. Gilt Med. Cop. . 
Pens. Gill Med. ACC— 
Pens. Gitt Long Cjp- 
Pens- Gilt Long Acc._ 

NFSE Cap. 

NFSEAct 


Sot. First Unit Fund. 


491 


1804 1894) 


IMP 1 

?i9.a 


m=i 

.Pol 


ExtsmtCwhlnlL. 

Do. Aoamv ■ . 

Exempt Enty. lint — 

Da. Aaum.. — ■■ 

Exempt Fiwd Iibl_ 

Do. Acnyn. — 

Exempt Mngl I at 
Do. Actum. — — .. 

Exempt Prep. fmL. 

Ot. Aocun _ _ 

Legal & General Prop. Fd.’Kgrs. 

11, QMen Viaorta Sl. EC4N4TP. 01-2489678 

.Lfi.GAutj.3-, PC7.6 „ 11231 — l - 

ftex! UA <tg Sep l 3 
Ufe Aswr. Co. oc Pennsylvania 
8. New RtL, Chatfait, Kem. Medwey 812348 

LACOPUn-ts 11069 U23) .1 - 

Lloyds Life Assurance 
20, Clifton Sc, EC2A 4HX 01-247 7699 

Miri^ Girth. Au?6.J. 1,72955 



189 b 
>_l^D 

,.23 1168.0 

Op. 3 Man. Aug. 2&1SJ.1 
Dp. frA'pepfU tog. 2S{^5.6 


_^8'A InDRAog.x-, 
Op.fi 'A' foSAig 2S| 
Op. 8 'A' lnMX« 


... 1804 


MhBand Bank Grenp 

Ontt Trust Managers Ud.V (a) 

Courtwood House, SUw Street, Head, 


Tel: 074279842 


Acorn. 

Pramtt. Trust Hgn.V 
Phdam En), DorUog. 

Fends hr Court* 

Pttflc Trustee. KPgmr, WCZ. 

run Inc. JtowLaC5^!!zS3t'* 


OZ-40S43O0 



01-6288131 



Archway IMt TsL Mgs. Lid* Ca)£e3 - 

317, High HdhonvWUVTHL 01-8316233 

***, 

Barehyi Onteom Ltd.V (aKcXn) 

Unicorn Ho. 252. Romford FSL,E7. 0-5345544 

S5a® 

Do.AuSLinc. 


■n end 
■nds 

i P.-op 




■ii SHt 


Mtrrjtisnil LH 
5 v-i-ji: 
'.istf ? 

ider Ltfc. Ajw* 

C’-:-P 

L cs?:.r — . j ■ 
ii Ini. 5d. Fa. 

U:r^jc--L 

’.51!IL T I 

jemenl L»imtd 

j, S’- 


Ltd- s 
e» -r- y- Oy*- 

Jl T - 

lire's Ltd.. 

. , . : ».••-. Jo-L 

T " ‘Am C ' 


■StSHSlg. 

Do. Recovery 

■ Do- Trustee Barf, 

.Oo-WTd«iide Tst— 

-BTsLlnJ-d-lt*. 

Do-Accom. 

•Baring A Cd, Udf ta)(n) 

88, LeadeohaB SlvECSl ■ ‘ 01-5882330 

jawll •SSzJ'Si 

-• Neat SKbi'ihgr Sept 9. 

Mgmt. Co.V 

9, Bk»K«itO«le. ECZ 016886280 

. “ 

B^atelnLAug. 

Bridge Fund Mi pa gan (aHe> 

Regis Hse, Mng WDfbnt SL, EC4. <06234951 
Amer. Gen.. 

Income* — 

■&pWitaE5 


G.T. Urdt Managers Ltd.V 
1A Fimtwy Clreuv EC2M 7DJ. 

G.T.Cap. haeomc — f 

6?T. lr5LwTUn. 
tt^yg^Pdrri 

G.T. Fhr E« & 

6. & A. Trust (a) (g) 

5 RayfeigbRDK Brentwood. (027 7 )22 /3 00 

G.4A. (41.6 444+011 525 

Sartre ore Fond Managers? <a)(g) 

2SL UaryAxe, EC3A88P 01-6236114 

DeaBng otfrz 01- 
AmericauTratt 
SrrtWiTst ' 

COOTlofiity ... 

Extra Income Tst. 

afsT” 

Hf^h tncom~fxAA 

locotno Fund 

Ins., 
fnd. 

I nd. ... 

Special 

Gibbs (Antony) Unit TsL Mgs. Ltd. (a) 

3 Frederick’s PL, OU Jewry, EC2 01-5884131 





Sheffield, Sl 3RD. 
CmwstfKy A Gen P07.B 

Do. Aeaim. J45.D 

’ a ltd 


r 9.0 
.02 

M2 

72.6 

- *8-1 

Japan ATftdfic^™ gj 

Oo.Acon. W.6 ..... 

■Prices at Aug. 29TNat deaHoe SepL 

Mimter Fund Managers Ltd. 

M taster H«„ Arthur SL, EC4R 98M 01-623 1050 

■aas±=J fc jb=jh 

MLA UWK Trust MagmiL Ltd. 

Old Queen Street, SW1A9JG. <0222-8177 
MLA Units 1701 73.6J J 623 

Murray Johnstone ll.T. Mgnt-V (a) 

163, Hope Street, Glasgow, 62 2UH. 041-221 5SZ1 
MJEuqpeao-_ =; _m7 6L9| ....J 2St 
DeaDog £tv Friday. 

Mutual Unit Trust Managers? (a)(g) 

15 CopthaU Ave, EC2R 7BU. 01-6064803 

canfedB MM £8 

Matkmal Pr o vident fnv. Mngrs. Ltd.? 

48, Gracechurdi SL, EC3P3HH. 

N.P.I. GdL UnTit-— 159.4 
(Aoaaa. 0i5ffl*Z__l792. 

MPIO’seas Trust- Q553 IMA 

(Accum. Urdu)- — 0768 157. , 

•Prices on Aug. _B. Next dealing 
“Prios on Aug. 28. Next dealing 


- M 

EqtyTEx.ina 30Lri 
BgAyExAccAuB.2r.lSjM 4*92} 

Tower Unit Trust Mngt Ltd. 

39/45 F insbury Snare, EC2A IPX 01-6282294 

sS«S SiSrtSr,'.'Z'|lf5 11^ fS Confederation Life Insurance Co. 

ihiM ii«» Trf 50, Osaocery Lane, WC2A 1HE. 01-2420262 

Trades Union Uiut TsL Rnnagers? wEnuiiy Fu^— . 1239.0 2SL5I 
100, Wood sum. EX. yt. 01+^fl80n Fond.: ” ®33 L5U r 

rum Sept 2 158.9 627*1 -2fi| iffi ■ fPIP^Sd — C-. ^ 


Fix’d ouTWiOy exsep id new imr stm em. 

Perform Units 1 2511 l .....i — 

Senes (2) PriMS are I or poTio« trued alter 113900. 
Senes U) These are bid pnees (or eartwr pobde. 

'Commercial Union Group 
SL Helen's. 1. UrdershafL EC3. 

Vr.An. Aug. 30 1 80.82 

Do. Annuny Uts [ 24.99 

“ Hand in Hand." Inwstnwm 

Cash 96 4 I0L5 

Fixed interest 95.0 100.0 

NtS^wSl Umt Trua M U1Q 


/ 

AtAtig.'29.Tp720 

Pens.PrXa(L Aug. KU45.9 
Pen^Eq Ac. Aua W.W24A 

S£fffltlS5-.®ll 

PenvFifiCapJilig. 29 .1190.0 
PetO.Mg-ETAS.29g90 4 
Pens,Mg£ap. Aug. 29.IT ' 

01-2837500 

I — Eritanoc Funds — : Series A 


— Fry 


167.D 

ma 


1898 


1971 

167.8 


Managed. 

Money _ 

Overseas 

Pt uj etty IZPsl 

CCU Vonguart ■_ u |lD9J 

KASGoVTsecs. B364 

Income DiOnb.- W-2 

Income Actum. — . _ 1103.8 

E.S. Pen-Cap R43.6 

B.S. Pen. Acc U730 


txtr.i Income -go. 7U . hw 
Far East Aug. 27-— -T 
FmawL Sea. Aug. 27. [ 
Gold & Gen. tog. 27.. 
Growth AL-i 27!——, _ . 
Inc. & 5ron.tr. A^. 27. | 
Intf. Growth too. 27. f 


Transatlantic and Gen. Secs. (c> <y) 


Pen.Ungd~::|104.4 
Suffgiiurd Man. Pen. llW.4 


91-99. New London Rd_ Chelmsford. 0245-51651 Gnup Mmd. Pen. 070.7 

Barbican Aw. 28 1X5 R Ot 7! i a an Fluid Ibl Pen.— .-is51^ 

Barfe.ExniwiABg.27 . 


(Acaxi. Unte)_ - 
Vangl GtrifL Aug. 26 - 
(toin. Units) 

ass^KMf 
{SBAs= 

tfSSlo^DW teg. 29 60.4 
(Actum. Unib) (89J 

Tyndall Managers Ud.(aHb)(c) 
1A Caqyege Rtnd, Bristol. 



120262 KtSierais tog. 27 ™tKQ : 



So. Smaaoii Aug.27 
Eatas C-unge Aug. 27 re.B 

Gzrtsore Funds— Ecr.eS A 

American RiS 

Commcdlty Aug. 2a_p6.0_ 

Extra Imeme Aug. 26. IM27 
Far Eastern Aug. 

Hi-rh Itxxme Aug. 26 -|Wl7^ 

I dokik Aug. 26 — ~ JOfeJ 

iMi 

London A’deen & Hthn. MtL 


P - 
sa=3 - 


0272 32241 
*57 
457 

m 



01-5885620 

ng Aug. 29. 



S.Ef. 


BOfl 

DeaBog ^Tuet.tWriL 


M m M c Idi M ngl r 

Britannia Trust Management U) (c> <g) 


M.Eik£Aimi 

.ft?S3 , lCGs: 

-Gmctt (John) 

77 London WWI, EC2 
Stoddddr.AB5.15_i 

Do.Accun. Unfa 

.. . Next 

Grtevesan Manag e ment Co. Ltd. 

59 Gresham Strew. EKP2DS 01-6064433 
Barrington Ana. 27. 

(Accwx Unto). . 

Bangui. H.Y. Am2Bl] ; 

Mam. Unto 7 _. .. I 
6rea.Sm.AjM.29_L 
Endeav.tog.26 — — [ 

gasrgrgi 


National Westminster? (a) 

361. CheapsJde, EC2V 6EU. 

Capitol (Accuni.)- 

aSST: 

Growth Inv, 

Income __ __ 

Portfolio Inv.Fd. , 

Smaller Compitnles- 
Unfmsal Fd ! 

NEL Trait Managers Ltd.? <a)tg> 
Maun Court DorUngJurrey. 

HeMar—. — 

Ndstar High Inc— 

. Ndstar In 




Qprtty Pwsi«J— — 

Property Pension (2428 

Comhrll Insurance Co. Ltd. 

32 CorehiB, E.C5. 01-626 5410 

BB^fcSiiu®aiJ EEl E 

■Credit & Comment Insurance 
120. Regent Sl, Loruloo W1R 5FE. 01-439 7081 129 Kin gamy, LorHoiijVtaB £h.F 

“•«*- mil "re j- SIBsa? 4 

Crown Life, 

Crown Ufe hse., Woking GU211XW 04862 5033. 

OhL Fd. InoiL 

Wlang’d Fd. Acc 

Mang'd Fd. IfML 

ManjUFd lraan._ 

Property Fd. Act 

Property Fd. I nit 

Property Fd. I«3H_ 

Fixed life. FdL Acc. — 

Fixed InLFd. I item. _ 

Equity Fd. Acc. 

Equity Fd. Inlt 


London WiM Grmro 
Capitol Grow th .... 74.7 

Do. Atom — 865 

Extra (nc. Growth— 27.0 

Do. Accum. 372 

Financial Prirty— _ S3 

Do. Acaan — 30.8 

High Inc. Priority <54 

IiUemaUonal. 212 

Special Sits— . — 1328 

TSB Unit Traits (y) 

PO Bn 3. Keen Use, Andover, Hants, SP10 IPG. 

. 63432-3 

n® a 


Equity Fd. lncm. 

Inv. TSL FdL Acc. 

Inv. Tsl Fd- lnlL- 

Inv. Tsl Fd. Incm, — 

Money Fd. Acc 

Money Fd. Incm.. 

Inier’L Fa. Act-. 

Interil. Fd. Incm 

High Income Fd. . — 

Invest Fd Acc 

Crown Btl lITV.'A — 

Pens. Mixed Fd. 

BreSntipity Fd 
Brewin Fixed InL Fd. 

EWS Coronet Fimd 

Crusader Insurance Co. Ltd. 
Tower Hse, 38 Trinity Sq, EC3N4DJ 



Assnr. Lid. 
01-4040393 

£3 3) 4 - 

& Gnl. Ins. Co. Ltd 
18-20, The Fortury, IteaSng 583511. 

MoneyhlOMSer 141.9 44-3 -03 — 

M.M, Flexibl*- p7.6 39.71 -05 _ 

Fixed Interes-. (M.9 410j _7_| — 

London Life Linked Assur. Ltd. 

81 King Wilfiam St, EC4N 730. 0G6260511 


Managed Acc. 

Etridy Acc. ... 

GiU Plus tec...— _ 
Pens, fibnaged Acl. 


m as 


1D0.9 

1115 


+03 — 
+D 1 - 

Uffl+tU — 
+0.Z 



Z The London & Manchester Ass. Gp.? 


VArtdade Park, Exeter. 
Ca. Growth Fund — 
anex. Exmxx Fd— 
nEyempt Prop. Fd._ 
wEjoL Inv, TsL Fd — 
-Fiifid 


039252155 


Imr.traa Fund 

Property Fund 

Gut Deposit Fd 

Fixed Interest Fd. „ 

M & G Group? 

Three Quays, Tower Hill, EC3R6BQ. 01-6264588. 
Amcriczn Fd. Bond*_(562 

gawr-** 


488 2323 




5911 



General 

Do. Aeon 

TSB Income 
Oft ‘ 




Accum. — _ 


+ 00 ] 


GrtlL Prop. SepL 2 .I|966 10751 +L2J - 

Eagle Star Insur^Midtand Assur. 

1 ThreadneetSe St, EC2. 01-5881232 

Eagle/Mid. U rib 164.4 6651 -<U1 6,97 

Equity A Law Lift Ass. Sac, Lftf? 

Amenfom Road, High wycnnfae- 049433377 

Equity Fd-_— — — (1496 3 

Prtveriy^ril.- 156-7 
Fixed Interest F.__ 1ZIM 

Gtd. DnosK Fd U7-5 

Mixed Fd_ (141.4 




Gil! — - __ 

High meld Bend 
iMenecnf. Bond" 

Japan Fd. Bond* 

Pries on ‘Aug. 27. "Aug. 2t 
Berime Penacn Fund price-. 

Managed (Cap.) 017.9 ~ 

Do. cAttun) (1240 


Interrcalonal RL 90 . 

Deposlt Fund- 115.4 


“ Managed Fund. 



-Oil - 


_ Equity tCap) 
Do. (Accum) 


Equity & Law (Managed FimdsHid. 


s heb* 


284 



■ Morthgate Unit Trust Managers Ltd. (c)(y) 
20, htooroate, EC2R6AQ 01-6064477 

(rrunfc^ S3::::j US 

Norwich Union Insurance Group (b) 

P.G Bm 4, NonriOv NR13NG. 060322200 
Group Tsl Flavin-14215 443.7] +08| 5.91 

Peart Trust Humus Ltd. (a)(g)(z) 

252 HighHotowL WCJP7EBL 01-4058441 


Ulster Bank? (a) 

Waring Street, BeHasL 
(b)Uloer Growth. — W2 

Unit Trust Account A Mgmt. Ltd. 

Regis Hse. Wng WUHam Sl, EC4R9R. 01-6234951 

Friars Hse. Fund I5L7 . 5501 -<L6| 4.95 

WMer Growth Fund 

Income Units (35.B 

Accum. Units — 


023235231 
42JM+0JI 566 


:ffl a ^9 4ji 


Amersham Read, High Wycombe. 
Ind. Pen. Etfeilty — . — 0T" 

Ind. Pen. Overseas _ 10. , 
ind. Peti.Caslu..___ 106.] 

Ind. Pen. Balanced— 116.. 

Ind Pen. Dro. Admin. .P055 
at Aug. 14. 



j m r Flwd Interest ICap)-, 

333,7 Do. (Accum] 1 

Deposit (Cap) 


— Do. (Acorn 


.aiders C'J 3 


j-- rs Cl- W. 


. v 

W K ' ... 

* *;■ .l&Z 

;oi _> 




iCiuinr— 

inresLTsLaares 
- Ualv Energy. 

Scktoinger Trust Mngrs. ltd (aitcHg) 

140,SmSek,Dorid«j. (0306)86441 

Am. Exempt (rt- 


(Acctm. 

GuanOan Royal Ex. |Mt Mgrs. Ltd. 

Royal Exchange, EC3P 3DN 01-6288011 

(ag) GrardMB Tst — P2L7 326JM+03J 4.78 

Henderson Adnrintetrathm (a)(b)(e) 

ssjEjr iwi **& i as. 

PeEcan Units Admin. Ud. (0)(x) 

57-63. Princess SL, Manchester. 061-236 5685 
Pelican Unto JU4J. 12Z8) -031 5.79 

Perpetual Unit Trust MnpaL? (a) 

48, Hart Sl, Henley on Thames 049126868 

EW&SSSS:®? Sa::df.S 

Practical Invest. Co. Ltd. (y)(c) 

44, Btoomshury Sq^ WC1A 2RA 01-6238893 

fiS£«fcf!!=« 

Provincial LHe Inv. Co. Ltd.? 

222, Btshopsgate, EC2. 01-2476533 

mam 



Cabot Capital Trust 

ss&si— 

UDQ|KnllRf|w-** 

Cap. Growth Inc — 

Cap. Growth Act — 

Inc. & Assets- .— . - — . _ 

SMSStSS-im.' 

(Accum. Urits) Pj 

High Income—. 

CabL Extra I re - 
CabJSm.CosjDty._ 

Cabot Pf.AGBt-. 


w zdm 


Interoatlooal 

World Wide tog. 2Z_ 

Arntrafla n — 1S-I 




INSURANCE 

PROPERTY 

BONDS 

Abbey LHe Assurance Go. Ud. 

1-3SL Paid's CfaurejQunl. EC4- 00-2489111 

13 

Prnpertt FtL. 

Proj wrtytec- 

SSSSSTtr. 


Price at Aug. 14. Nart Wdement^Sde SepL 11. 
Gmup Pension Fumfc-Prlces anduhie on iwaiert. 

Family Assurance Society 
(See Planned Savings Group) 

Asslcurszioni GENERALI &pJL 

117, Fendmirdi SL, EC3M 5DY. 01-4880733 

IntL Managed Bond_|lLL3 1172) J - 

General Portfolio Lite Ins. C. Ltd.f 



an Aug. 26. 



- 

1362 _... 

141 C __ . - 

..^1 — i®"!7 

m = 

122.0 

1SSJ 

16iy 

Manufacturers Ufe Insurance Cc. 

St George’s Way, Stevenage. 043856101 



M3i£dedAec._, 
Property Cnp. 
Prwerty Acc 
Equity u 


Managed 

Property 



. ZM.6 

Fixecr I merest Cap. _ 122.4 
Fixed interest Acc — 12A2 

Cash Cap. — U7S 

Cash Acc US.l 

InurnaUcTcJ Cap — UjJ 
Iraeneutroi Act. .... u i,2 

American Cap. 

Amman Ate. 1IR5 

— Far Eastern Cap. 1M.9 

— Far Eastern Acc i«.4 

— Distribution— (102.7 

“ Sim Ute Pensiens j MMdUA 


Internattonaf. 


Merchznt Investors Assurance? 

Leon House, 233 High SL, Croydon (0-6869171 

gg8K5: 


» Fd lniL_ 




= 


Gresham Life Ass. Sue. Ltd. 

2 Prince of Wales RtL B'mouth. 0202767655 


Money 

Money MkL Pens., — 
Depoat 



Deposit Pens. 
MsiagedH 


Bd: 


Managed Pens. . 

1nd."E*itty 

Do. Pens. 


W< 




The British lift Office Ltd? (a) 

ReRanoe Use. Tunbridge We«s, KL^ 069222271 

BL BritMt Ufe 161.7 

BLBatonecd' 

Brawn SMphy A Co. L2tL?(a)(«) 

Srimto STSywanb HTA Sx. 0444-58144 





Portfolio Mugrx. Ltd.? (a)(6)(c) 
Hofboni Bars, EC1N 2NH. 01-4059222 

Prudential 11525 3624 +05T 523 

Built er Manage iMRt Co. Ltd.? 

The Stock Exrtange. EC2N1HP- 01-600 4177 

drant Gets Fd— 038.7 

[Income gl7„ r 

llntt. Fund. 

I Re covery. 


fMra.FV.SHr. 4— . 

Pe«jM Property, — 1 
Pwlon Selective—. 
nemton Managed — 

Secjjrfty . — 
PeraJl* Equity FtL-- 
Priccs m wig. 2B. 



G.LP W. 


Growth & Sec. Life Ass. Sac. UtL? 

34284. 


InU. Managed. 
Do. Pens.. 


— Pens- 


(ftunfs far iodWdud 
Pens. Wt3Q5«! Cap.. 1 
Peas. Manegsd Ace— 
Pens. Froperty Cip. _] 
Pens. Property Acc.. 
Equrtjr Can. 


Weir Bank, Braymn-Thames, Berks. 

Flextole Finance 1 r - ' 

LaralttnfcSecs 1 

Lancbtaik Scs Acc. 
G.&S,SuperFd. 

Gtardhui Royal Exchange 

Royal Exchange, E.C3- 


06282 


NEL Pensions Ltd. 
Milton Court, Doridng, Surrey. 

Neks Eq. Cap 

Ndex Eq. Amvn. — 

Vriex Money Cap.— 

Nel ex MonTAod 
NeiexGto ncCap--J 


5911 


Pens. Equity Act 
Pete. F. interest Cap- 
Pen*. F. Merest Acc. 

Pens. Cash Cap. , 

Pens. Cash tec — — 

Pens. IntftL Dtp. — 

Pens-lntnL Acc 

Pens. Airwncai Cap.., 

Peis. American Acc. . . 

Pens. Far Estrn. Cap. T?9J] 

Pens. Far Estrn. Aoc- n®^8 

Target Life Assurance Co. Lfd. 
Taryn House, Gatehouse Road Aytesto 
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Tuevtxy. 



I " i. 

[3- 



Canada Lite IMt TM. Mn LhLJ 

"2-6 High a. Potters Bar, Herts. P„Bar5U22 

Can. Gen DrSL -W54 47 

DolGclAcmd. 

Oo. income DHL 
, Da Inc. Acorn. 

Camel (Junes} Mngt lid.? 

10a Old Broad St, EC2H1BQ 

atiuL 

Income. — , 

North Apenatj--, 

Prices mi Arg. 


YOU Samuel Unit Tst Mgrs-t (a) 

45 Beech SL.ECZP2LX 
' British Tnut T" 

VOnMr t r u st — 

Far East- 

SKSfiZfe, 

tea 

Ml Tniu 

Uy Trua 1 

LTsi 

Any. 

Investment IntriSaeirce Ud.? (a)(g) 

15, Christopher Street, E.H2- OHM 72*3 

li^i ill 

Key Fond Managers Ltd, (a)(g) 

25, MBlcSL. EC2V8JE. 01-6067070 

yfe-Fd. — 

1 & Gen— 

. Income 

KryFbedlnL 

Key Saan Co’S M 

KteMwort Benson Unit Managm? 

20,FeoehirehSl,£C3 Dl-6238000 

tit (MSSiiS-^ m 

IC8.RLIlW.Tas. 
fcBJdJnJdAis 
drCosptflnC 


Refiance Unit Mgrs. Ltd? 
Reflaace Hse, Tutoridge Writs, KL 


I mseeg 




RMgefleM Management Ltd 
1 Finstwy Sq, EC2A 1PD 

income UT — B03 

InKimtional UT (993 

RothscMd Asset Management (g) 

72-80, Gotehouse Rd, Aytiluxy. 02965941 
N. C. EquitvFiaid__. 

NX. Engy. ites. Tst — 

MX. Income Fund — 

N.C. hm. Fd (h£l_ 

Rowan Unit Trust Mngt LUL? (a) 

OtyGrieHje, BiKbufyS^ ECZ 01 -606 1066 

American tod® — [ 

Securities Aug. 27-_ 


Albany Ufe Assnrancr Co. Ltd 
31, OM Burlington SL. W J. ■ 00-437 5962 

FdAcc. 

InL Acc.. 

. M.MnneyFdto. _ 

Vlntt-Man J^dAcm — 
l1W.F1ri.lM. FdJ. 

.FdAcc.— 

Iw. Acc. 

PeaRLAcc — 

GTd.Mi^^ 

ImLMn-PnFdAcc 
Prop.PeitAcc.— _ 

M’ple InvJentot 



^ Asswance Ltd.? 

Aim* Hse, Alma Rd. Relgste. Rrigate401QZ 
A M ru Manawd 1165.4 17431 I — 



MoiuGthJnc tec 

oiraBTia 
- 

He lex inLFuLUiL CaeW7i 
— Ifefet InLFntlm. ACC.H9J 



AMEV Managed . 

AMEV Mgd'Bf-L 

ABAEV Money Fd 

AMEV Equity Fd [27.2 

AMEV Ftarflri. Jfi2.4_ 

AMEV Prop. Fd 

- AMEVftfcafPeiLFdB _ 

' AMEYfftamKagtm 
American 

tan 


Uotel 

Managed Initial 

FtartUdjiSCZI 
Do. Accum. —— — _ 
lntematioRri Initial— 

Do. Accum.— _ 

Property Initial 
Do. Accum. — 

Depoat Initial 
Do. Aura. 

{^S agged i nflaiZ! 

KSSSfc' 

CSRRnai 

Peto. Fl=ed Iri. Acc.., 

Pens. Int'l Iritta 
Pens. infl. Act. 
pens. Prop. Initial — 

Pete. Prop. Act. 

Pens. Depos. Initial 
Pens, ftrpcs. Ace 1 

Kambro Life Assurance Uratted? iiii'uats toi ls 1 

7 Old Park Lane, London, Wl 01-4990031 



15941 


Mai, r and Cap -i 

Man. Fwri ACC. | 

Prop. Fd Inc 


^5 


Fixed InLFd Inc. _« 
HxedlnuFdCap.— 
lac. 


— Rft 


Hot Mi. day Ang. 

NPI Pensions Management UtL 
48GracechurohSL,EC3P3HH. 01-6234200 

“^P^sSi - 
New ZeaJaml Ins. Co. (UK) Ltd? 
Mahland House, Southend SSI 2JS 070262955 


mT. 



sa irifflE g 


..... Etoity Fd Inc. - 
U.IC EquhyFd Cap. . 
InL EtpihyTd Inc. — 

SSSSSSfS:. 

Man. Pen. Fd. Cap., 

Gib PexLFdAcc. _ 

Gilt PedFd Cap. , 
Prop-Pen-FdAtc. 


r.Pen.FdAcc.. 

Guar.PenJUCap. 

DA Pen. FdAcc — 
DAPen-FdCap JU3.4 


79.41 — ! - 


HI0I. 

Deposit 

Nonrrteh Union Insurance Group? 

PO Box 4, Norwich NR13NG. 060322200 


— Transratenationei Life Ins. Co. Ltd 


flwaan? 




HighYleW Auo.29— 
fficaaa. UniM- — ... 
Melin5ept-27— _ j 
(Accum. 


Tst Can. Fd Rfigrs. Ud 
ChwooSl. London EC4M6U) 01-236 6044 


Income 


Prices on Aug. 29. Next draft® day 


■dr 


,.- l v 


CariM Unit Fd Man. Udf OOte V 
Tyoe • ? 

m=i 


L & C Unit Trust Management Ud? 

The Sue* Ettlnnw, EC2N 1HP. 

t£c wSfcn M tSSn- J 


jlifajro itefttoK^qxm-T^ • .ang 32241 

9sr "* 


■’ ■ S cr» i:e \-? 



. i*’. 


x ;-- 

P.rn- 

p ’ -^■ J ' . ■ ■''<< *•_ 


' i’. t Zs 
... .••} 

f '... •• 


DhAnmlMis^-! 

asausMMau 

SKiSS&Bi 9id IS 

dnrinc? Ctartitaf MR Food# . 

15, Moorerie, Lotooo, EC2. 01438 <m 

l?ssa®ffr« = IdSS 

Charities Dfficbl tarest PwN* - M 

77 London Vlbfl, EC2N IDS. Q1-S88MJ 

jKSSJfcd SS 1=1? 

Chieftain Trait Managers UMV (a)(g)- 

11 New St, EC2M4TP. 014882632. 

Anwric*n(*)“ "" 

Fir Eastern 

Hf ‘ “ 


Saturn Fond Management Limited 
66, Camion Street, EC4N6AE 01-2361425 

UKSMI = JdM 

C«h DeposM Fund 

Stre.A Prospfr Snupf ■ 

4, Great SL HMens, Ltadon EC3P SEP 

HyrAnflUfiCmi - 

Funds 




i«.F»__7ia7.g i7|g-Miq — 
ijt Fund— — — J13tB 1 
eu.l 

Phoenix Assurance Co. Ltd. 

4-5 MOB William St, EC4P 4HR. ■ 01-6269876 

m&r==w aia = 

Planned Savings Group 

25 WbrsMpSL, London. EC2A2AB. 0141200661 


2 Ereanfs Bhfe, EC4A 1NU. 
•Series 2 Man. Fd_|117.7 

SslW®: 

iSeries 2 Flxedint Fd. 

•Series 2 Money Fd. 

WTuTrp loresL la. — . 

VTuHjj Manned Fd_ 145.7 
•MoriL Inv. Fd Iul_ 117.4 
Wfln5dliw.FdACd.Il 

f=?S." Pen! Fd / SiZ 


- 


-an - 


Trident Ufe Assurance Co, Ltd? 


= gfSSsscIS 



j?L3 


53.0 

32.4 


ill™ 


London Road, Glouce s t er . 

Prop?ty-» — 

AmencaB— _ — — . 

ll.K. Eretiur Fiqid 

TtUfrYSSu. 


045236541 


— Matey 


— Hearts of Oak Benefit Society 


— J ~ -129, Ktagsway, London, WC2B6NF OW04O393 Property Fund, 


Prop. Equity & Life Ass. Co.? 

119 Cravufort Street W1H2AS. 01-4860857 

R. Sfflc Proa Bond — [ 

Knbd 

property Growth Assur. Co. Ud? 

Leon Haw, CrtydanCR91LU. 01-6600606 


Sechfve Lite Assur. Co. Ltd,? 

71, Lombard SLi &C3. 0WZ312B8 

Buck Kor» hfcvL Ffl.r 
Msaged liw. 

Property Fd 

Fixed Interest Fd. — 

Cadi FI. 





Chontartan W *teWW«fB> 

57^63, Prinoess Su, MndtoUr- 06Wt365fi« 
Growth 


acftojr* “ ^ 

faelea 

(5 55E?".=ffi S9rJ 53 

Lteytfs Ik. Ml TA Afcv*. IMf la) & 

01^231288 SFxd.rdlnd-. 

ii r&fr 

MkHUMi 

UK Equity 

Omtai Ftaoto (z) 
Europe 


Sector On 
CofflowEty 
Energy-— 
Financlal^MS— 

gftiSTSl^iS 

ISff^IrSroe 

SestUts Securities 



Herts of 0* (42.9 45 M 

Hill Samad LHe Assur. Ltd.? 

W LA TMf^Addbcombeftt, Crty- _ QM864GS5 




13 
& 


Canada LHe Assurance Co. 

2-6, HHfi Sl, Potters Bar, Herts. P. Bar 51122 

ssssasti . Ai = 

Cannon Assurance Ltd _ 

1 Olympic way, Wrtnhiey HA9 ONB. 01-9028976 Imperial LHe Ass. Co, of Canada 



Property Ftnri (A) — 
Agneohural Fund — 
Agric. Fund (A) 

ABbeyNaLFuri— 
Atoey Nat Fd (A). 
'Investment Fund-— . 
iButounHlt Fund (A)| 
EajttyFund— . 
EqutV Fund (A) 
Money Paid— _ 
Money Fund^M 
ActrardI 
Gifi-edw 
Gill-Eaped Fd 
^Reti re AnnuB. .. 

' T«a?fcl 




m 


PnS-Fxd _. 

Pens. Prep, ap—j 
pais, prop, Aee 


Units-, 

Unto 

>n«UE*ec— 

Prop. BondE* 

Bri. BdJExrcI . 
Deposit Bond — 
Equity Accwn — 
Property Accum. 
Mnqd Arena — 


tax exmut tandi aay. 
lloytfs Ufe Unit Tst Mngrs. Ltd 

72^10. Gxtehome ftL. Aytehury, 0Z *^S L 

Egtdiy Accwn. VE.b 24X7J . — J 507 

Local Authorities’ Mutual IRMA 1M£ 
-T7, Leedon wan, EC2N Uffl. 016881 8 15 



_,.PbUJAk.— 

iSSt'Sfflfc:: 

isss®^ 

2nd Am. ms/Acc 

LAE5.IT 

L4E5.LF.2-^li 



Imperial House, GriWford 
Growth Fd. Ah. 29-196.7 



All ' Wlher Ac. lid 1 
Wnv.FdUts. 
PMratanFa.pi 
Cony. Pens. Fd— — 
Cnv.PnS.Cap-UL— . 
Mra PeoCgd -- — .. 
Man. Pens. Ca.UL„ 

RSg:te&E”l 

cuts Pens. Fd Cap. _ 


Phhwp* i Aaouttto Ltd 


-14 


IrxiiratioraU — 

Fiscal 

Growth Cap [ 

Growth Acc.. 

SSI safer 

Pm. Gilt Edged Acc. 
PwtGnLDepAcc — j 
Pens. Pty. Act. — 

Tri Inv. Buri— 

MV Find 1*8 


m 
& 

Tvndal Assoran ce/Pensi(Ht5{a X bXc) 

ML Cmim Read BrtasL 027232241 



089222271 
- I — I - 


SSSXSSJSSr^mmem 

Royal Insurance Group . 

New Hafl Ware, Liverpaol. 051-2274422 

Royal SIwMdFd. [19Lfi 202.71 —4 - 

Save & Prosper Group? ... 

4, GlSL Helen's, Lite, EC3P 3EP. 01-5548899 
Bal. Inv. Fd— — “ “* 

Property Fd* 

GiHTd^ 

gSgffikt:^ 

ttifekiy Dealings. 

Schroder Life Group? 

Enterprise House, Portsntsuth. 


- mCanymeRoKSiBim. 



Albany Fund Mananesnent U sated 
P.C. Box 73, Sl Hciiev, Jersey. 0534 73933 . 

ALunySFd (CD WS!K4i 157.481 \ L41 

Next DCriisg ScpL 1. 

Alexander Fund 

37, roe Notre-Dame, Lmembourg. 

Ateureier Fund fU££1279 — — 

wt asset nine Aug. 25- 

Allen Harvey & Eos s inv. Mgt (GJ.) 

1 Charing Cress, SL HeOer, Jsy., C.I. 0534-73741 

flKlBCWffiHrlSS 

AHiance intemtisaal Cafbr Reserves 

do Bank of Bertttada, Hamilton. Berrreria. 

AOvo ACMI, 329 HighnolbOffl IVtl. 4040377 

Daily «t: Ang. 2931 0.000716 (9.1%) 
Arhutimot Securities (C.l.) Limited 
P.0. Boi EB4, Sl Hdier, Jersey. 0534 76077 

East AlnU. TSLICH..PJ4J) _ 13001 — 1 2J» 
tx Thun. 

tort Sets. Tsl icii -)EL2 SS.toa — J 14.94 
Oak I 


— Surfing Fd. 


ttfllV DKdllVJS. 

1 134.6 114.71 -.-4 - 

Deaun; on Wed. 


166.4 1753 


Prop. P«. 

Dep. Pea 

Vanbrugh Lite Assurance? 
41-43 uaddm SL, Lda. W1R9LA. 


Bank of Amarxa Ir.iemaL’oncI SJL 
55 Bculetard Soya, Luxembourg G.D. 

WtSmmt Itcomf — iiJSuGW 133. — ! ^-26 

Pnees AAiaZ&MataAStr-Sf&A. 

Banque Brux^Jes LzirJbsrt 
2, Rue De la Regenos 5 1000 Brussels 
RercaFund IMBUS 59.931+03B| 8.94 

Baritkan Managers (Jersey) Ltd. 

P.D. Bn: 63^ Sl Hriire. Jersey 0534 74806 

Barb. InL Fond (93L6 59.31 ......I 5JJ0 

Barclays Unicom International 
1, Charing Cress, SL Kelcer, Jersey. 0534 73741 


Equity Pension Cop. -Q26.4 
Equhv Pension Acc. _ll|63 
Mncd. Pen. Cap. -^—1270.7 

BtadPen-tex. [345.1 

F,TttV Per. Cap ujQ-7 

F. Idl Pen. Acc. nm.7 

Money Pm. Cap. Rlfe.8 

Money Pen. Acc... — P26J 
Prcp.Fen. Cap 0.40.7 

Pr ** t ^Srcef’aiif iiir Life Series 4 SjpL i-‘ 
Pensions Series B, teg. 2a Duw prices m rtqued. 

Scottish Widows' Group 

PO Bn 902. Edtoburgh EHlfe 5BU 031-655 6000 

i 

Ex. U. Acc-tejg. 20_ 1735 180.3.-, 

Ex. U. Inc. teg! 2U— MJ 154,9 .... 

Pen. Man. Aun.21— .pW.O 359.0| — 

Skantfe Lite Assurance Co. UtL 
161-166 Fleet SL, London EC4 2D Y 01-3538511 


Overseas Income — .Kll -I ^S-S 

Urtdollar Trust 34^Sj J 2.70 

UribondTnst— — JuSKiS M_2i) — .) 2010 
L Thames Sl, Dai^ias. Weo.Man. 06' ‘ ‘ 

5H:d 


Do, AuSL 

Da Gnr. Ptsiflc 


Do. Ind Income. 5n.O 

Do. isle of Mm Tsl- 40.7 
Do. Manx Mutual — 141.9 


[704.6 


0SM4ffi6 
L20 
1410 

938 

J 1520 

—J 2J0 


PBS. Equity Acc. ^^,111 2 .2 US.li -i 
Fcr Prices uf aher Units ad euarameed 
Bask Sales please Phone 01-^53 8511 

S c^| U ?a e U £nteSc 0 L, 6d. 

Standard Lite Assurance Cemparr? 

3 George SL,EduairehEH22XZ. 031-225 79TL 

Managed. Ml 1 &3+0-5I ~ 

Property »TlOT3 11511 — 

FnTSy . ■ ■ 1142 KL3 +dl _ 

UMtiaonal 107.5 uB -0.4 - 

Fixed I merest L— . 1107 J . 113.4 +03 — 

Cash -PM 109.1 +03 — 

Pension rjanagsd— _|li&i 124.3 +D-1| — 

Pension Progeny I10L7 

Pension Equity CLZ7.4 

Pension Inti JjW.I 

Pension Fxi lirt—10^3 
Pension Cash [102.6 

Sun ARiancn Fund MangmL Lid. 

Sun Affiance Home, Horsham. 0400 64141 

= 

Sub AlMaoco Linked LHe Ins. Lid. 

Srei Alliance House, Horsham. 0403 64141 

Equity Fund QE&.4 1%31 -03| 

RxaointerestFd _.(T2L5 +> 

Property Find-. '^0^^ 


Btsfaapsgate Commodity Ser. Ltd. 

PD. Box 42, Douglas, (.a M. 0624-23911 

idl* 

S&sauMSwB iki 

BisbcpVPte Progressive — Ldn. Agents 
9, Efchcpsjate. EC2N 3AD 01-588 6280 

BhMUTinc tog.13.jySG.92 431J -.—I 039 
BNASFtog.14 PMO 12753 — [ ITS 

Bridge JVtenage.-itent Lid. 

GPO Bat 590, Hers Kong 

Britaema/Schtesinger 
Britemtia Tst. RCngmL (C.L) LM. 

30 Ban St, Sl Helrcr, Jersey. 053473114 

U5. Seller Dcnciair^td. Fds. 

UnhierralS Trust IU7.a 133.fi! J 

World Bond FurJ — i9L5 95JW — i 
S.afitg EtoiMsiffited, 

Growth insTs: —[4! 5 

Far Cc C. InL Fd — [1221 
Jsrsey Ece.-jwTr. — 12623! 

Aner. Sm.r.Cos. Fd. j 


10.90 



Sun LHe of Canada (UK) UtL 

2, 3, 4, Coctepur St, SW1Y 58H 01-9305400 

MatdaU.Grth.__ 

UEple Lf. Manga. 

Maple Lf. Egty. 

Perail. Pn. Fi. 

Pens. Mw. Cap., 

Pens. Man. Acc 

Sun Life Unit Assurance Ltd. 

107, Cbeapsite, London. ECZV6DU 016067788 
Managed Cap. 


Hi5hhK.S03.75L 


SefrJesteaer Jntcnsstiond Mngt. Ltd. 

41, L= Kone St, SuHeiier, Jersey. Q534735E8 

Am. Irr-esWmus W 0 67.01 — .] 10.82 

Far Effil Fund* IllSO 1ZJ-0 

Gilt Find 120.0 3? 

IM1.FA Uerseyl 11^0 

Am. CmhMS US5 ».95 

Am. S^nller Cos. US .Il42 
IntL Fd (Ucl) USS..|l5Jl , 16x4. 

•Next safe, day Sept j. 

Brown SMpley Tst. Co. (Jersey) Ltd. 

P.a Bo* 5S3, Sl Heiisr, Jersey. 053474777 

^-- a 3 ! i Si 

Butterfietd Management Co. UtL 
P.0, Cox 195, Harnmnn, Benreidb. 

Prices at Jreieli. Next sub. day SepL 8. 
CapRa! Internationa] SJL 
43, Boulevard Royal, Lu*«*i>auro 
Cajcti InL Fund | 0S52360 I — l - 

Charterhouse Jauhet 

3 Paternoster Raw, EC4 01-2483999 


AArcpa- 
Adhrsfta_ 

FomJafc . 

Foiidta-^ 

Emperor rund.,— — 


Dive Giit Fd. tC.U ~!932_ 
Cthe Gift Fd. Uw J g^.4 


4 4J2 


- 0fi2l37 29.7? v 
OtttJlS 5150- 

_ 3US3o sfe-1 

Hhpano 154193 4«J4( 

Clive Investments (Jersey) Lid. 

PJl Box ea,SL Peter Port, Guernsey. 048126521 

C. H. cm Gwt>wf4*..|9.W 201“ ' ~ 

L49 

Dealings. 

ComMH las. (Guernsey) Ltd. 

P.0. Ess 257, SL Petor Port, Guersssy 

Inufi. Man. Fd 12005 21110! ....4 — 

Cragmaunt Paed InL Mngrs. (Jersey) 
P.0. E=x 195, Sl HeRtf, Jersey. 053427561 

Gut Fund (Jsy.) 199.4 „ 99id — 1 14U7 

^lataed wsekfar WetoesdZy. ■ 

DWS Eent5ri» Bes. F, Yl'ertpapjersp 

GnmcSxflSweq 113, 6003 FrenWvrt 

lirvesta pHWffl 36601 — I — 

Delta Group 

P.0. Box 3012, Nassau, Bahamas 
DeiLlnv.Aug.26 — JS353 3Jl| ..._4 — 

Deetscher Investment-Trust 

Postfcdi 2685 Bribe rgasse 6-10 6000. Frankfort 

CeBSia=MH a-a =1 = 

Dreyfus Intercontineirtal Inv. Fd. 

P.a Sss A3 712, Massaq, BsSumas. 

NAV Aug. 26 IUSE8J0 29791 — \ — 

Emson & Dndtey TsL KgL Jrsy. Ltd. 

P.0. Box 73, 5t HeOer, Jersey. 053473933 

ELD.I.C.T PJOJ 160.71 ( 240 

The Engfish Association 
4 Fere Street, EC2. 


01-5837081 

ig® J 796 

W^ri^eCm- Fit-* _S^12 19J.. — 

•Nest dealing SepL ST"Kexl dealing August 29. 

Eurobond Hafaflogs ILV. 

Ptatertnaai 15, WlUeinitcd, Curacao. 

EuroHhSs |U3Sa9? 23-801 — 4 3100 

F & C Kgitii Ltd. Inv. Advisers 

1-2 Laurence Pouriney HDI, EC4. 01-6234680 

PSCBSL-nd fegj i* 

Prices August 27. Weekly deaftsp. 

Fidelity teteraationsi Ltd. 

P.0. Bos 670, Harfitefl, Bermaia 

Arortcai Varies Com.. 

Dollar Saving. Trust- 
Far Eaa 


ImenntkuiaL— 

PacHli 



-kua 


120 


&45 


aS^^i^rnJerea.Itsi^^g.ed — i 3225 
First VSting Corareodty Trusts 
10-12 SL George’s Sl, Douglas, lotL 0624 25015 
FsLVik.Cin.TsL^_.l295 3L1| ._..J 5* 
Fleming Japan Food SJL 
57, rue Nrere-Iteiw, Luxenhaitg 
Fleming Aug. 27 US$4833 1 ..._4 — 
Franefurt Trust Investment— GmbH 
Neue Marcer Strasse 74-76, 06000 Frankfurt 

£«isrFaz!a z ‘ 

Free World Fund Ltd. 

Butterfield Bldg- HamUion, Bermuda. 

NAV June 30 — | USSL37.69 1 ^4 - 
G.T. Management Ltd. 

o^^^: c ar dDn ** 


33.4 3i7l 

iwfl 

163S 
ZU§ 


Anchor nLFd 

Andurin.Jiy.Tst_ 

Smy P=c Fa. _____ 

Berry Pac 5trig___ 

G.T.A5teFd 

G.T. Asia Sterling __ 

G.I. Aus!ra5fi Fd. __l 
G.T. Bed Fund, 

G.T. CdLai f£. , 

G.T. Mr. (Sple.) Ftf 
G.T. liwesLFd — «j _ . 
G.7.JaBnSaanCps.-| US 
Mariame (57G) FdL_h025 
G.T. iMmoiogy rd._ 

(LT.PWijjpiTwrtLl 




9461 


Gartaore lovsst. Ltd. Ldn. Aois. 

2, SL Mary Are, London, EC3. 01-283 3531 
totetjad Ksnccn (CJJ Ltd. 

41, Bread SL,SL Hdier. Jersey. ^<U~ 

GiftRwtUowyl — plo teflaS — J 



01-4994923, 

JM = 


W9Jl|+63 - 


Irish Lift Assurance Ca. Ud. gf-HS-S 

Basildon Housft 7iH Moorgaw, EQL01-6068401- 


Providence Capitol Life Acsc.Co. LM. .. 

30 Uxtmdge RnacL W12 8PG. 01-7499111 Guaranteed. — 


Vanbrugh Pensions Limited 
41-43, MaddwSt, Lfe 3 WlR9U 
Managed-, 

Fu^niefea— 

■Property 


01 -499 4923 



Ctorett mine August 


Blue Chip Sept ,1 


(Quit & SfBzsM LbL ' 

52Corohra,EC3, 

Sons Fd. Exeirpl PB32 - 



01-6235433 
94921-rtLai — 




gsafe 

Fxd.rm.Cap, 
fxtL InL Acc. 

IffinL 
Intnl. 

daaaa^L, 7 

rs p&sfcte 


Weffare Insurance Co. LtiL? 

Wlnriade Par*, Exeter. 0392-52155 

Moneymaker Fd. — I U&5 - 

Far offer tads, phase refer to The London & 
Manchester Group. 

Windsor Life Assur. Co. Ltd. 

Royal Albert Hse- Sheet SL, Wtadsor 60144 

Investor Unto, r — - - 

Accum. Pen. IMS — [ 

. Inv. Growth. 


— Future And Growth ..E 

— RetAH’dPen. f 


letL Bond Fund. 

Euttoev Frad g ana gire Haiti (a) 

eStteSb. a|«v 

Gartmcre InU. Grtfi._|U2.9 12SJI +6J 
Guinness Fd. Kgrs. (8 
PO Box lea SL Peter Port, Guernsey. 04B1 i 

IntL Fund .K0.66 ^2133^ J - ' 

Pda a August 23. rwrt dealing sept 25. 

Harabra Pacific Fuad LtiL 

2110, Conrausht Centre, Hoag Kmsg 

Far East Aug. 20 — IWS)9a 2ft|» | — 

Japan FbkL Sept 1 -[USSLS9 953 — 

Hanbros Fd. Kgrt (C.l.) Ltd. 

P.O. Ecc 86, Guencey. 0481-26521 

C^to^ResereeFat.HlJOO 12.031 -..-I 521 

Special Sit FundZi. 

Irani." J 1 

Int E. .... ... 

taLS^a’A'. 

Im.Sra.'B’. 



8.57 

1189 


Pnees on togra 27. Next dealing Sect 3, 
trodades Initial aetge a eeJI orders. 

Continued on {venous page 







EDITORIAL OFFICES 

Amsterdam: P.O. Bo* 12%, Ams t er da m-C- 
Telex 16527 Tel: 276 7% 

Birmingham: George House, George Road. 

Telex: 338650 Tel: 021-454 0922 
Bonn: Preubau 11/104 HeussaBcc 2-10. 

Telex: 8869542 Tel: 210039 
Brussels: 39 Rue Ducal e. 

Tel: 23283 Teh 5124037 
Cairo: P-0. Box 204a 
Tel: 938510 

DuUJie Setanta Hst, Kildare St, Dublin 2. 

Telex: 747111 Tel: 779801 ext 249 
Edinburgh: 37 George Street 
Teton 72484 Tel: 031-226 4120 
Frankfurt: FrankenaBee 71-81 
Telex: 416052 Tel: 7598 234 
Johannesburg: p.o. Box 2128 
Telex: 84257 Tel: 838-7545 
Lisboa.- Praca dr Air aria 5S-XD. Lisbon 2. 

Telex: 12533 Tel: 362 508 
IhdrW: Esproncedi 32, Madrid 3. 

Teh 441 6772 


ADVERTISEMENT OFFICES 

Birmingham: George House, George Road. 
Telex: 338650 Tel: 021-454 0922 

Edhfatvgh: 37 George Street 
TetaK 72484 Tel: 031-226 4139 


Washington; 914 National Press Bidding, 
Washington D.C. 20045 
Telex: 440340 Tel: (202) 347 8676 


Frankfort: FrankenaBee 68-72. 

Tdu: 416193 Teh 7598 1 
Ktw Yotfu 75 RockeMer Plaza, N.V. 10019. 
Telex: 238409 Teh (222) 489 8300 


Leads: Immanent House, The Headnnr. ^ 

T'*: 053245 ™’ 3^000 

them's ^wse, StraeL Tokyo: Kasahara Balding. 1-6-10 Uetdkanrfz. 

Tdou 666813 Tel: 061-834 9381 Ctriyoda-ku. Telex: J271D4 Teh 295 4050 

Overseas advertisement npnwii i UU i a in 
Central and South America, Africa, the Middle East, Asia and the Far 
For father details, please contact: 

Overseas Advertisement Department, 

Financial Times, Bracken House, 10 Carman Street, London EC4P 4|JY 


SUBSCRIPTIONS 


Copies obtainable from newsagents and bookstalls wwhhride or on regular sutacriptioa from 
Subscription departments: Financial Times in London, Frankfurt and Nm York 


Fa 1 State Index and Business News Summary in London, Binrnnsham, 
Lhetpooi and Manchester, Tel: 246 8026 
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NOTES . 


Unless otherwise Indicated. prices ml net dividends am In pence and 
deren fr a tfo ns^a^EstinBtedpricg/eanilag ratios and camera 
based on bust smuri reports and seconds and, where potable, are 
updated on taf-yearty Hws. P/Es are cakufated on “neT 
dbtributfcn baas, earnings per share befog computed on proHt alter 
taxation aod unrelieved ACT where applicable; bracketed figures 
Indicate 10 per cent or more dHl ere uca II calculated no “nfl” 
dbtrBxrtfon- Cows are based oa “wadm u rn" dblributton; tMs 
compares grass dMdend costs to profit after taxation, exdutfng 
extrptional profite/tots but inducing estimated extent of offcettsbie 
ACT. Yields are based on middle prices, are grass, adjected to ACT of 
30 per cent and allow for value of declared tSortoutha and rights. 

• “Tap 

• Highs and Lows rarttedifos bare been artEfSftoaffov formas 
issues for cadi. 

t Interim since increased or resumed. 
i ireerlm Since reduced, passed or deferred. 
ft Tax-free to non-residents an antfatfa u 

* Fl»ires or report awaited. 

tt Untettd security. 

jf Price at time of suspension. 

f Inflated cfirtteud after peaffog scrip aatlar rights fasts CW 
relates to previous tWdenti or forecasts. 

+ Merger Md or reorganisation In process. 

4 Not ermporatte. 

♦ Same interim: reAced final wdfor reduced «anfla» Indicated 
i Forecast dMdend; cover on eanwgs updated tv latest i n te riu 

statement. 

t Cover allows for conversion of stares not now ranking for dhttentfe 
or ranking only for restricted Attend. 

* Cover does not afiow for shares which may also rank for dMdeodat 
a future (fare. No P/E redo usually provided. 

V Exchnflng a find Attend declaration. 

* Regional price, 
g No par value. 

$$ YieM based on assumption Treasory Bit! Rale stays unehet^d until 
maturity of stock, a Tax free, b Ftares based on prospectus or other 
official estimate, c Cents, d Dividend rete paid or payable no part of 
capital; cover based on Attend on Ml capital, e Redemption riekL 
f Flat, yield, a Assumed flvfdend and yield. h A*umed Attend and 
yield after scrip tore. J Payment from capital sources. it Kenya, 
m Interim higher than jwvtans total, a Mitts Issue peoAig- 
q Earnings based on prefimlaary figures, i DMdend and yield excfcxfc 
p special payment, t indicated Addend: cover relates to previous 
Addend, P/E ratio based on latest and earnings, u Forecast 
Attend: cover based on previous years eanthtgs. *Ta*freeupb>' 
30pmtte£.w Yfettaflow far currency cfause. t DMdettaodyf eM 
bated on merger terms, a DMdend and yield tndude a special payment: 
Cover does not aitty to special pvtnent A Net dMdend attyteld. B 
Preference dhttett passed or deferred. C Canadian. EMtainaxn 
tender price. FQtwMmrfand yield based ao prajpocfus or otter aflkfaf 
estimates for 117940. B Assumed dMdend and yield after petting 
scrip andfor rights tare. H DMdend and yield based on prospectus or 
Other official estimates for 1,960-81, ft Fibres based m prospectus 
or t^omc&otinmB tor 197940. H Dhttett and yk*J based oo 
prospectus or other official estimates for 1SBO. N Dividend aud yield 
based on prospectus or other official estimates for 1961. P Figures 
based m prospedmm other amcblestbazus for 1S604L.B Grass. 

T Figures assumed. Z DMdend total to date. 

Abbrev iati ons: d ex dMdend; tt ex scrip tare; w ex rights;* ex 
all; xfi ex capital distribution. 
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TMs swte hi avaflabfo to nay Company riatt te «i Stock 
Bjrtaflggsttaoiigfiorfifrtlh^ 

per annum tor. each seewtty . »■ 
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“Abetter way to buSkF 


Tuesday September 2 1980 


Chinese 
plan to 
reform 


economy 


By Tony Walker In Peking 


Institutions’ foreign earnings 


drop to under £1.9bn 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


PLANS FOR a radical re- 
structuring of the Chinese 
economy away from the rigidly 
centralised Soviet model are 
emerging from the National 
People's Congress — China's 
parliament — meeting in Peking. 

Mr. Yao Yilin. head of the 
State Planning Commission. 
China's main economic planning 
body, announced the proposed 
changes in a long speech at the 
weekend. China's official media 
have been publishing sections 
of the speech over the past few 
days. 

Most radical of the new 
measures is the unequivocal 
official encouragement to the 
operation of market forces in 
the economy. 

“ On condition that it ensures 1 
the supply of goods as required 1 
by the State.” Mr. Yao said, “ an 
enterprise may arrange its pro- 
duction plans according to 
market demand, or undertake 
tasks in co-operation with other 
units. It is also permitted to 
buy whatever it needs aside from 
material provided under the 
State plan.” 

Enterprises have hitherto 
been subject to rigid central 
control over purchasing, 
marketing and invesimem 
decisions. Now, said Mr. Yao, 
“all State-owned enterprises-! 
will have more power to make 
decisions on their own affairs." 

He also urged competition 
among enterprises under the 
Socialist planned economy. This 
would “spur them to improve 
management, strengthen cost 
accounting, raise product quality 
and achieve better economic 
results." 

Another important proposal 
is to make much greater use 
of banks as instruments of 1 
economic management instead 
of simply being, as they have 
been, repositories of savings. 

Mr. Yao said banks would 
“be run independently. They 
should play their full role in 
economic development, extend 
loans and supervise the use of 
them in accordance with State 
policies, and make full use o! 
interest rates." 

He also said: "workers' con- 
gresses” would be established 
in “all enterprises." These 
bodies, in effect trade unions, 
will have the right to “submit 
to the higher authorities pro- 
posals for removal of any lead- 
ing member of the Administra- 
tion wJjo is not equal to his 
duty and they may elect leading 
personnel at appropriate levels 
step by step.” 


THE OVERSEAS earnings of 
the City of London's financial 
institutions dropped by a fifth 
last year to just under £L9bn, 
though they are expected to 
recover this year. 

Central Statistical Office 
figures published yesterday in 
its annual ' survey of the 
balance of payments, known 
as the Pink Book, show that 
the financial institutions 1 net 
overseas earnings dropped in 
1979 from £2.34bn to £1.86bn. 
much the same as in 1976 and 
1977, though three times the 
level of the early 1970s. 

The main change last year 
was the sharp drop from 
£664m to £109m in the net 
earnings of UK banking insti- 
tutions. Interest payments on 
overseas sterling deposits 
with UK banks more than 
doubled, re fleeting both the 
high level of interest rates 
and the attractiveness of 
sterling. 

There was also a (urn- 
round of £390m on tbc 
balance of interest on borrow- 
ing and lending in foreign 
currencies. This may be 


partially the result of (he end 
of exchange controls, which 
led to the repayment by 
British companies of £2bn of 
. their foreign currency bor- 
rowings. 

Some of this was repaid to 
UK banks catting their 
receipts from lending in 
foreign currencies. Interest 
rate movements may also 
have played a part. 

Insurance earnings fell 
slightly— -by £58m to £944 in — 
with Lloyd's underwriting 
revenue most affected. 

In generaL the rise in the 
value of the pound bas 
reduced the sterling value of 
revenue earned from foreign 
currency operations, such as 
on overseas business written 
outside the UK by insurance 
companies. 


The Committee on Invisible 
Exports, which represents 
Britain's main invisible 
earners, said in July that the 
overseas earnings (gross 
receipts net of expenditure 
incurred overseas) of the 
major UK service industries 
should grow by around 5 to 
7 per cent in 1980. 


In the committee's annual 
report Sir Francis Sandilands, 
its chairman, said most 
sectors should maintain, or 
slightly increase', their market 
share of world invisible trade. 
He said the biggest improve- 
ment was expected by the 
banking sector. 


Prospects 

The income of most other 
City institutions rose last 
year. with the Baltic 
Exchange increasing its earn- 
ings from £153m to £200m. 

The prospects for this year 
are reckoned to be better. 


Tbe only slight caveat is 
that the rise in overseas 
sterling deposits may mean a 
further drain of interest pay- 
ments overseas. The pattern 
may also continue to be 
affected by the end of 
exchange controls. 

The official figures show 
that the invisible surplus for 
last year has now been 
revised upwards from £993m 
to £I.54bn with the result that 


tbe current account deficit for 
1979 Is now estimated at 
£1.86bn compared with 
£2.32bn previously. 

The invisibles surplus was, 
nonetheless, £ 62 5m less than 
in the previous year because 
of a rise in profit and 
interest payments due abroad, 
and because of tbe growing 
UK contribntions to the EEC 
Budget. 

The UK's deficit on visible 
trade with the rest of the 
EEC continues to grow — 
£2.75hn last year compared 
with £2.65bn previously. The 
rise in Government contribu- 
tions to the Community par- 
tially offset an improvement 
in the private sector Invisibles 
balance. 

The surplus on .services, 
interest, profit and dividends 
of the private sector and 
public corporations with live 
rest of the EEC rose from 
£lJhn to £1.9hn last year. If 
interest is treated on a net 
rather than a gross basis the 
surplus rose from £903m to 
£L2bn. 

Details, Page 6 


Peace formula for Grain I P onse ^ bid 


dispute begins to emerge 


by northern 
consortium 


BY JOHN LLOYD. LABOUR CORRESPONDENT 


A FORMULA designed to 
smooth over the bitter inter- 
union dispute at the Isle of 
Grain power station construc- 
tion site in Kent began to 
emerge among the unions con- 
cerned at the Trades Union 
Congress in Brighton yester- 
day. 

The section of the TUC’s re- 
port dealing at length with 
Grain was passed yesterday 
afternoon with no intervention, 
therefore avoiding the public 
row many had feared. 

Instead, the main unions— the 
General and Municipal Workers’ 
Union on one side and the 
Amalgamated Union of Engin- 
eering Workers and the Electri- 
cal and Plumbing Trade Union 
on the other^-appeared to have 
the basis for agreement, which 
will be explored at meetings 
later this week. 

There are two major sticking 
points. One is the reluctance of 
the GMWU insulation engineers 
or iaggers to work under the 
bonus ceiling laid down for 
skilled workers on the Isle of 


Grain project The 27 Iaggers 
who started the dispute last 
October were dismissed for re- 
fusing to give up their high, 
open-ended bonuses. 

Second, the AUEW and the 
EPTU have refused to allow 
their replacement" Iaggers— 
brought in to complete the work 
on the first unit on Grain in 
place of tbe GMWU members — 
to be dismissed or redeployed. 


Ceiling 

The s'Vution lies in the recent 
decision of the Central Elec- 
tricity Generating Board to put 
out to tender the lagging work 
on unit three. The intention 
would be to hire GMWU Iaggers 
for the work, including those of 
the original 27 who wish to re- 
turn. 

The replacement Iaggers 
would continue work on unit 
one until it is Completed, which 
will be soon. 

At the same time. Mr. David 
Basnett. the general secretary 
of the GMWU, is believed to be 
prepared to accept the £4.60 


bonus ceiling at Grain, as are 
the iaggers who would work 
there. 

The insulation contractors 
have already told the joint com- 
mittee negotiating a new 
national contract for skilled 
labour on construction sites 
that they are willing to come 
within the scope of that con- 
tract. The contractors will 
attend the next meeting of the 
committee on October 8. 

The two unions in the insula- 
tion industry — the GMWU and 
the Transport and General 
Workers' Union (in Scotland) — ■ 
are still not committed, but are 
also likely to agree. 

These moves taken together, 
would, if successful, largely 
remove the causes of the. 
dispute. 

-A meeting of the TUC’s 
General Council on September 
24, which is to consider dis- 
ciplining the AUEW and the 
EPTU for refusing to adhere 
to its recommendation on 
Grain, may therefore be faced 
with a de facto solution. 


Ventures 

The reforms being imple- 
mented nationally reflect 
changes instituted in Sichuan 
province, birthplace of Deng 
Xiaoping, the outgoing senior 
Vice-Premier, and the region in 
which Zhao Ziyang. the 
Premier-designate, has just 
ended a term as party secretary. 

Mr. Yao foreshadowed sweep- 
ing reforms of the tax system. 
From this year, China will col- 
lect income tax from joint ven- 
tures involving Chinese and 
foreign investment, and per- 
sonal income tax. At present, 
no Chinese pays tax. 

From 1981. China will also 
experiment with a tax on funds 
provided to enterprises by the 
State. This, Mr. Yao said, was 
to promote the “ rational use of 
assets." He also said the State 
would opt out of funding capital 
construction projects where 
possible. This would be the 
responsibility of the banks. 

Mr. Yao proposed that rigid 
State planning quotas would be 
gradually abandoned in favour 
of allowing market forces to 
regulate output. This may 
prove to be the most radical 
measure of alL 

“ We should encourage 
market regulations under the 
guidance of the State plan,” he 
said. “The State plan should 
bring about an overall balance. 
Some of the targets assigned to 
the enterprises are mandatory’ 
and therefore must be fulfilled. 
Targets of this kind will be 
reduced step by step. 

“ Except for those materials 
which are important and in 
short supply and must be distri- 
buted in a planned way. pro- 
ducer goods can be put on the 
market for free circulation. 
Except for - those consumer 
goods requiring unified pur- 
chase and marketing or unified 
purchase and distribution, the 
State monopoly over tfie selling 
of such goods will be replaced 
by planned purchase, order or 
option." . . 


India depends on foreign loans 


BY K. K. SMARM A IN NEW DELHI 


INDIA will depend heavily on 
foreign borrowing for a 
Rs l,560bn (£85 bn) five-year in- 
vestment programme announced 

yesterday by Mrs - Indira Gandhi, 

the Prime Minister, to foster 
economic growth of 5.3 per cent 
a year up to 1985. 

The investment programme 
involves a record public sector 
contribution of Rs 900bn, a sum 
admitted to be far beyond the 
capabilities of India's Federal 
and State Governments. 


The plan includes targets of 
S per cent to 9 per cent- aver- 
age annual growth for indus- 
trial production, 4 per cent 
growth in agriculture and 10 
per cent growth in exports. 


Industrial growth is expected 
mainly in steel, non-ferrous 
metals, capital goods, fertilisers 
and petrochemicals — all areas- 
where a high level of foreign 
financial participation can be 
expected. 


After a disastrous year in 
1979. when monsoon failure 
ruined harvests, and severely 
disrupted industry the Govern- 
ment urgently needs to restore 
economic growth. 

As a result, a significant pro- 
portion of the planned invest- 
ment will go into the coal, 
power and transport sectors. 
Agricluture has already had a 
fillip, with a goad monsoon 
promising a bountiful harvest. 

Details, Page 3. 
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Poland 


in the area came as late as last 
Thursday. Talks with represen- 
tatives of the estimated 30,000 
striking workers should end 
quickly on the lines of the 
Gdansk settlement 

But the miners have also 
added a few demands of their 
own, of which the most difficult 
for the authorities to agree to 
will be the demand for an end 
to Sunday working. The auth- 
orities are introducing a four- 
team labour system which means 
that the pits will work 24 hours 
a day. 

The shift system gives miners 
two days off every six days, but 
this means that few Sundays a 
year are free. The introduction 
of this system is crucial if the 
ambitious production targets of 
up to 23am tonnes of coal qut* 
put in 1985 is to he reached. 

Meanwhile in Gdansk, the 
new independent trade union 
held its founding meeting. 

In Warsaw the authorities 
had by the evening released all 
the dissidents arrested ov er the 
past few weeks. This had been 
one of the Gdansk workers 1 , 
conditions.. 


Currency translation 


this rule has been criticised on 
the grounds that it seriously 
distorts company accounts and 
produces fluctuations in earn- 
ings that bear no relation to 
economic reality. 

The revision, if approved, 
would make two fundamental 
changes to FAS 8. 

First it would require the 
use of current exchange rates 
to calculate translations of 
foreign currency: assets and 
liabilities would be converted at 
the closing rate at the balance 
sheet date, while revenues and 
expenses would be calculated 
at the average rate for the year. 

At present FAS S requires 
that current assets and liabili- 
ties as well as long-term debt 
he translated at the rate applic- 
able on the balance sheet date. 
However, tangible assets such as 
inventories, property and plant 
and equipment must be trans- 
lated at the rate prevailing 
when they were acquired. 

Second, tbe new version 
would change the way In which 
most adjustments due to ex- 
change rate fluctuations are re- 
corded: gains or losses would 


be charged to shareholders’ 
funds except for the results of 
specific foreign currency trans- 
actions which would be inclu- 
ded in the income statement. 
Under FAS S all adjustments 
must be taken to income. 

The method means that 
equity could fluctuate signifi- 
cantly and the FASB has been 
studying the possible impact of 
this on U.S. stock market 
prices. 

The proposed U.S. rule was 
approved by a margin of only 
one vote by the seven-man 
board, a reflection of the contro- 
versy that still surrounds FAS S. 
The dissenters wanted fewer 
changes, though they were not 
united on what these were to 
be. 


UK TODAY 

CLOUDY, RAIN spreading from 
the West, brighter showery con- 
ditions later. 

London, C. t C.N., C„ and SJE. 
England, E. Anglia, E. Midlands, 
Channel Isles 

Sunny at first, cloudy with 
rain later. Warm. 

W. Midlands. S.W. and N.W. 
England, N. Wales, Lake 
District 

Cloudy, rain spreading from 
the West brighter later. 

Most of Scotland 
Cloudy, rain at first, brighter 
and showery later. 

N'.E. England, Edinburgh, 
Dundee and Aberdeen 
Cloudy, rain spreading from 
the West, brighter later. 
SEPTEMBER FORECAST: 
Settled, the North more change- 
able. all areas with stormy days 
later. Temperatures and sun- 
shine near average, in South. 
Rainfall below average but near 
average in North-West. 


WORLDWIDE 


Currency translation is an 
area which displays great diver- 
sity in current practice in multi- 
national company accounts in 
the UK and around the world. 
Only in the U.S. where quoted 
companies are required to fol- 
low the pronouncements of the 
FASB, is there any standardis- 
ation in company factors. 


Unions to fight labour laws 


Continued from Page 1 


secret' ballots, he said in a refer- 
ence to the engineers and 
electricians, who have declared 
that they see nothing wrong in 
doing so. 

The threat of expulsion from 
the TUC for unions who take 
the money was not contained in 
the resolution carried yester- 
day, but there will be consider- 
able pressure on the Genera! 


Council to discipline any unions 
that step out of line. 

Alluding . to the measures 
designed to loosen closed shops, 
Mr. Scargill warned: "If they 
introduce non-unionist* into the 
mining industry, we shall stop 
work the very next day." 

The TUC’s argument that the 
Act goes in many respects as 
far as the Conservatives' last- 


attempt to regulate the unions 
was set out by Mr. Harry Irwin, 
of the Transport Workers, who 
has been leading the union talks 
with Mr. James Prior, Employ- 
ment Minister. 

Mr. Irwin called the Act a 
“ devious and dishonest piece 
of legislation ” and said that if 
the same laws applied in Poland 
the strikers there would have 


been liable for punitive 
damages. The right to strike for 
British trade unionists was 
more narrowly defined than in 
any other country, 

Mr. Prior seemed to regard 
trade union leaders as “stout 
.fellows, but a bit duil” who 
could be won over with a bottle 
of Beaujolais and a T bone 
steak, Mr. Irwin said. 
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THE LEX COLUMN 


Grand Met bets 



on Coral 


's 


Grand Metropolitan's agreed 
offer values Coral at lOlp per 
share, which is a very -fat 
premium on yesterday's suspen- 
sion price of 65 Jp. up 5ip. 
Admittedly Coral's shares have 
been a disastrous investment 
since the beginning of 1979. 
underperforming the All-Share 
Index by about 50 per cent. 
Still, the snap reaction of Grand 
Metis shareholders to the news 
may not be very enthusiastic. 

In strictly financial terms, the 
numbers stand up reasonably 
welL The bid will increase 
Grand Metis outstanding share 
capital by about a tenth — 55m 
new shares, worth around £85m 
at . current prices — and will 
involve little earnings dilution, 
even allowing for the very bad 
outcome likely from Coral this 
year. The bid will not have 
much of an impact on Grand 


Index fell 3.2 to 480.7 


All- Shared 
£ Index 


pleted next week; while the aim 
is to eliminate duplication ia 
the wholesale business by early 
next year. At tbe same time 
Carref our’s profits have 
doubled, probably to about 
£2ra. while the overseas opera- 
tion has produced a profit for 
the first time. Pre-tax profits 
may emerge in the £12m-£13m 
region, which means- that earn- 
ings per share will be little 
changed after dilution. The 
prospective p/e is about 11}, 
fully-diluted and fully-taxed.,' 


liner 


F.T.- Actuaries I 


fmamjjas 

1980 


FAS 8 rethink 

Essentially tbe U.S. account- 
ing standard on currency trans- 
lation. FAS 8. has become a 
victim of American inflation and 
tbe parallel weakness of the 
dollar. A standard that might 
have been tolerable had the 
dollar been strong and stable 


Metis overall financial gearing, proposed changes in the rules has produced unacceptable 
either. Coral’s net worth last covering public offerings, which distortions in practice. There 
January amounted to £64m, C0ll ]d make it more difficult for will be few laments outside the 
and its debt to about £70m. But companies to raise new equity U.S. at its proposed withdrawal 
a revaluation now under way without -riving first cra.ck to and replacement by the much 
could increase Coral's net. their shareholders. There are, more realistic net investment 
worth to about the bid price. apparently, to be no preferen- system embodied in the raw 


Of course the value of the tial rights' for existing holders exposure ^raft now- published 


casino business is an open in the Matsushita offer.. 


by .the Financial Accounting 


By Hazel Duffy, 

Industrial Correspondent . 

LAST-MINUTE attempts are 
being made by a group of busi- 
nesmen in the North-East to 
save the Consett steelworks in 
Co. Durham. 

The British Steel Corporation 
bas said the works could close 
at the end of this week, but it 
is in any case scheduled to close 
with the loss of 3.700 jobs at 
tbe end of the month. 

A meeting was held yesterday 
! between officials in the steel 
: division of the Department of 
; Industry and two management 
consultant representatives of 
the embryo consortium, which 
calls itself the Northern Indus- 
trial Group. 

The identity of the people 
who have been asked to join the 
group has not yet been revealed. 

The talks were described by 
the department as "exploratory." 
They covered the possibility of 
BSC being persuaded to give 
Consett some breathing space to 
enable the consortium to de- 
termine the amount of support' 
it can muster. 

BSC has not yet been 
approached by the consortium’s 
representatives, but if the 
matter is to be taken aDy 
further, the negotiations will 
have to be between the consor- 
tium and BSC. 


question. But talks are still The company has no pressing Board. . 

going on about the possible sale need for new funds. Admitted y ^niheFASBitxUim^u . 
of the hotel side id a third its capital spending could divided, and there is bound jto . 

partv (Grand l et sa?s if does double in 1980 from the Y70bn be substantial resistance m Jfc E 

not mind which way^ they go) or so of the last three years. J* » **?«***' 

which, apparently, sets an But it has a strong and liquid draft standard. The dej«rtw .. 

overal value of as much as £40m balance sheet. Net operating. .- 

on these assets. The equity in cash flow amounted to nearly ”!“*J lon wi ? “fJS 1 L- fo L«£ ~ 
the holiday camp side could be Y170bn last year and a strong 

worth rather more than this to a nse in sales of video recorders by the mo T e conser . _ 


vrnriii iduicr more mail iuis iu n , vafir* rlpmantc in the US > 

bidder, .and then there is the could help to push net income a„ 0 ® tinVSrofLsSn. Nor w'm ! I 

un fev rouehlv a Quarter in accounting proiession. r«or wui * 


racing business-which makes up by roughly a quarter in i 

profits of over £5m. 1380. On this basis. The p/e at J 9u f? - 


profits of over £5m. J»wi. un this basis, the p 

But the real reservation about Y739 could be aroqnd 7. 


what is obviously an opportunist r . - , 

bid concerns Grand Met*s ability jLlmOOd 


^ Linfood has comfortably dard gains approval (and in any 

^. Vei hi^ a3 J )r ^ exceeded the forecast at the event it will' not be mandatory 
. bu ?aer says tj me 0 f its April rights issue of until the 1982 financial year) 
Cora j s b ^. e f ss ?j* pre-tax profits of £9.5m.. with an one big headache for U.S. 


und 7 exchange differences as move- 

w * meats in reserves rather than 

as income items. 1 ' 

Assuming that the new stan- < 
comfortably dard gains approval (and 'in any 


Matsushita 


Si? ^t SS ?n pre-tax profits of £9.5m. with an one big headache for U.S. 

JJth ifi outturn for the year of £10.2m. security analysts will be 

!liis h still^hK ifkp m.it P a But lradin g seeras t0 have been removed. Outside the U.S, .. - 

rionthfS k 1 q markedly more difficult in the there will be great relief at the 

mouuuui. second half, which underlines Royal Dutch/Shell Group, which . y. 

vf + L* f the company’s statement that has of course played a leading - J 

.vidUtUMULa its main effort this year will be role in the campaign to oyer- V 

The share issue announced directed simply to maintaining turn FAS S. The U.S. change 

yesterday by Matsushita Elec- margins. Turnover in the second of heart also clears the way to • : 

trie is the latest and biggest in half has risen by less than a the adoption of a similar stan- 

a spate of public offerings by tenth compared with the depres- dard in the UK, though - tiR 1 . 

Japanese companies. The price »d corresponding period last impact on reporting practices 

has yet to be finalised but could year, against a first half gain of here is going to be only smalL' : : 

be set at a discount of, say 6 19 per cent Similarly, a 70 Internationally, tbe real ajg 1 ? : 

or 7 per cent to the market, per cent pre-tax gain in the nificauce ties in the achievement ' ir 

which would raise Y42bn (get- 6rst half has been followed by of an important step towards “ 

ting on for U.S.$200m) at cur- an 11 per cent improvement in harmonisation of accounting . 

rent prices. That, claims the second. Nevertheless; the principles. There will now be I 

Matsushita, would make it the shares rose 5p yesterday to . hopes that the U.S., the UK and ' 1 

biggest public issue of common I59p, to produce a yield of Canada will be able to come 

stock in the history of Japanese about 10* per cent. close together in other contro- 

industry. Probably about a third of the versial areas like accounting for ; ’ - 

One obvious explanation for potential cost benefits flowing leasing and pensions. It is not : ’ 

the recent flurry of such issues from the merger with Wheat- clear, however, whether the , • 

is tbe strength of the Japanese sheaf have been realised. The Continental Europeans will : ' 

stock market There has also integration of the cash and react to such Anglo-American 

been a rush to get in ahead of carry operation will be com- moves positively. - * 




Senior 

Financial 


Executives 
of outstanding 
ability 


Currently Earning 

£ 20 , 000 -£ 35,000 


Odgers and Co. are Management Consultants 
specialising in executive recruitment We are currently 
extending our contact with senior executives of 


wwmiiniiiivi tAcvuiiYca ur 

outstandingabilityand achievement in the fiefd of finance. 
Wte would like to hear from people aged 32-45, who feel 
that in developing their careers overthe next few years, they 
shouidnot rule out the pqssi bility of moving to a bigger job 


As a first step, please write giving a brief summary of 
your experience, qualifications, age and salary to David 
Thompson, Alternatively, wnfe askiqg for more information • 
about Odgers and Cb»Ltd. 


Any approach will be treated in the very strictest 
confidence. ■ 


Odgers 


MANAGEMENT CON5UL3ANTS ‘ 
UagcrswidCoLtd, On* Old Bond St, 
&>ndoriWlX37T} . 
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